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SECTION 1

'--) rJ

INTRODUCTION

obJectives

1.1 The major national objectives in Kenyars developrnent policyare food self-sufficj-ency, food security, employmdnt creation,incorne generation, q.n.iitior,-of foreign exchange earnings,rural-urban balance, and overall growth.
7.2 In view of the ,rapid population growth and the j,ncreasing

demand for food, food pioouction and food 
";;;.ii;r-irr."rn.inkey priorities. in the agricuriural sector. oirrlr'-importantobjectives of the secror "irr """tin".lL-rL'ui"-g:;eration orraw materiats for domestic industry ana agriculjrira:. exportsand contribution towards the nati-on"r 

"6i"-"-Ji"-"t indicatedabove.

1.3 Food.security is basic to the survj.val of any nation, not tomention any family or individual.'accordingly, within the .istof national, family or individual goais, tfiat.of fooJ securityshould have top- piiority since no meaningfuf ae-v-e-:.ipment ineconomi,c, 
"""111 or cult-ura1 spheres is possible without foodsecurity. A" 

":_"19..y ba-s-e! 9n'ug.icurt"i";-;-1."iti" ".=" i.,Kenya, must ar-rocate sufficient -resources 
to its agricurturarsector to ensure that nationar totJ-""""iiiv- is"a"hi"v"d,through self-s-ufficiency in itre production of basic foodcomnodities and.the gene-ration or ior"ijn *.tiiqJlhich canbe used for the imporfation of tit". foods, and the occasionalimportation of baiic food 

"n.n-lfr" need arises.
RecoDt performance of the Agliculture gector
1'4 The policies on food stated in sessional paper No. 4 0f 198r,on NationaT Food-po7icy, ana clnso:.idated in the sessionarPaper No. 1 of 1986 on Economic ianagenent tor Renewed Grovthoriented to'/ards rood producii""' a"a -aistriuut iori t lirl r.o.arybeen attained in yeari or.gooa-wlatner.
1.5 Over the decade_19g-O to L990, agricul,tural production as ahrhoLe grev/ at an average rate of 3.5 per 

"".,i-;;;;ear. Therate of growth lras 4.0 ler cent p", y"u. over the period 198Gto 1990. conside.rabl-.- progr"=.--i"' it"- 
"-Jp.in==iJ,.,=' or foodproduction was a,chieved thr6ugh the use 

"f---;;;;;; maize andan increase in the number "f l'rpa"""O cattle. Tea productiongrew from 73,ooo tonnes in rgdo to 197,ooo tonneJ in 1990,makins Kenya the. worl.d,. tni.a largesi,-;;#;;;". coffeeproduction over the_ sane perio- increased from 51,90o tonnesto 112,ooo tonnes. Both x.'r',yi"-["i and coffee are renowned fortheir quality and frequentfi--ir;; on world marx"i=--.t prices
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a. 13

7. L4

The food policy wiIl continue to be sufficiently flexibl,e to
adjust to policy decisions taken in other sectors of the
economy and to changes in the domestic and international
economic environrnent.

The Ministry of Agriculture, Livestock Developnent and
Marketing will co-ordinate the irnplementation of the food
policy, including the, lfatjonaT Food Security Action p-Lan and
the Drought Contingency Action Plant working closely with
relevant ministries and other government agencies.

Donestic resources are owned, controLled and managed by
individuals, private institutions and the Governrnent.
Responsibility for feeding the nation wi11, therefore,
continue to be shared between the public and private sectors.
Within the Iiberalized economic framework, the role of
covernment is to define and formulate policies which are in
the best interests of the country and to create an environment-i
favourabLe to their implementation. Realization of ttre goaIsl)
of these policies rd{uires the comrnitment and the .6tir"v
participation of the private sector as producers, Iand-owners,
distributors and consumers. The recent liberalization policies
fornul-ated by the covernnent and now being implemented wi1l
enhance this objective. However, it should be noted that the
liberalized money market and exchange rates through their
impacts on the prices of credit and inputs will have far
reaching effects in the production and rnarketing of food
conmodities. Food prices have aLready increased and r^rill no
doubt increase further, with negative implications in the
avail-ability of food to 1ow income groups. Therefore, it is
imperative that in the short and medium term, the covernment
undertakes measures to mitigate the negative impact of the
structural adjustnent process on the food security of
vulnerable groups in the country.

constant review of these rates is stressed' The possible means

;y';i;; lioauction can be increased are then consj'dered and

ii',. ..qrrii.d expansion in marketing capacity is estirnated'

In Section 3, a policy framework is developed for each of the
lll"1"i-"i""= 6t tboa pioduction and distribution, encompassing

;;l;i"t and marketing,. agricurturar inputs, reseaich and

Lxtension, food sec;;ity; processing, trade, nutrition'
resource development, and incentives'

Section 4 indicates the programmes that require to be

impi"*.nt"O or strengthened in order to achieve the goals of
the National Food PolicY.

Section 5 gives, at a general level, the financial
implications -of the maior programmes required'

Section 6 is a description of an appropriate frarnel'rork for
qor"i"*""t decision-maicing concerning production, pricing and
marketing and distribution.

1. 15

1.16 Successful attainnent of the objectives in the National Food
PoIicy wiII be dependent upon the efficiency lrith which
detailed irnplementation strategies are prepared and
appropriate investment decisions made.

1.17 Farmers rriLl be given the necessary incentives to motivate
them to increase agricultural production.

1. 18 This paper is structured as follows:

Section 2 exarnines the present food supply situation.f
Projections are made of future demand for the main foodstuffsv
and the nutritional adequacy of the implied diet is discussed.
The projections are then emptoyed to derive the rates of
growth in domestic production necessary to achieve self-
sufficiency. The growth rates are compared with the
corresponding rates in the current Development pLan. A

1. 19

t.20

1.21

L.22
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2. LO

2.11

2. L2

The demand for food wirt increase throughout the next decadeand beyond, primarily as a result of population growth. The1989 Population Census shows an intercensa] peri-oal (1979 _
1989) population growth rate of 3.34 per cenl per annun. Atthe rate of 3.34. per cent per year, the population isestirnated to have increased to z4'.c-miriion in'16gr ana wirrincrease by 6.3 miIIj.on to reach 3o.7 nillion by tfre y"ar2000. The demand for food is growing by at least tiiis rate ofpopulation growth. Recent declini-ng tiends in the productionof major food commodities ]ike maizL, wheat, beans,^ sugar andoilcrops, indicate that the overall iood supply is'groriing ata slower rate than national requirernents.

The estimated requirenents for the nine rnajor foods in 1993and 2000 are highlighted in Table 1. These Lsti.mates reflectthe growth in rural and urban population and the differentrural/urban consumption patterns but do not take into accountthe impact of disposable income on dernand since it is notexpected that per capita disposable income rrill incrsignificantly 
";;; the period. This may have tf,. "fr""t"u3? Cunderestimating the (income erastic) demand for commodities v

Iike rice, wheat, miIk, and beef.

The .estimated growth rates required to meet productionrequirements in 2ooo based on production in 1990 arl shown inTable 2. In addition to the requirements for hurnanconsumption, the estimates include J provision for post_harvest losses and also take into account requirement= fo,seed, Iivestock use, industrial use and, in the case of miIk,consumption by calves. For rice, the annual rate of growthrequired to attain self-sufficiency by 2Oo0 is 12.s pei centand-relatively difficult to achieve. Among the nine fotds onlybeef and nilk have target growth rates below the populationgrowth rate. The growth rates' for maize, wheat, iorghumTmillet, sugar and milk are between 4.0 and 7.8 per 
"".,i p".year, while the estimate growth rate for beef is 1.O per centper year. The decline in the production of maize, wheat,beans, potatoes and sugar recorded in the Iast three years hasthe implication that the percentage growth rates re{uired toreach the requirements by the year 2OO0 need to be higher thanthose estimated i-n Table 2. T,he high rates of growth ieeded toattain a position of broad selflsufficiency- in food, meanthat, food production should grow at a rate higher than thepooulation growth rate in order to avoid injreasing fooddeficits through the remainder of the present decade.

For comparison purposes, the annuaf rates of growth projected Iin the 1989 - 1993 Developnent plan were 4 per cent for maize; V
2 per cent for wheat,. 3 per cent for sorghum/mil1et; 8 percent for rice,. 5 per cent each for beans, potatoes ..,d ",lg..;2 per cent for milk and 1 per cent for beef.

2.13 To maintain a position of self-sufficiency in maize up to
-'-- 

iooo, proaucti-oi capacity wilf need to expand by a.t-least 4'0
per cent p.. unt,rln and probably at a rate considerably in
L*"".. of tnis. Rates of growth of tfris magnitude have in the
p"=[-L""" achieved in xeriya on]-y during the brief period of
i.pia "a"ption 

of hybrid-maize' There are few examples of
countries sustaining such rates of growth in the production of
their staple foodstuffs over extended periods'

2.14 The high rates of growth required in the production of wheat
and rile reflect rltn the fact that the nation is short of
seif-suftici.ency in them and that, per capita demand is
expected to grow'over tirne, leading to production requirements
intreasing al a rate greater than that of population growth'
;r;ii;;ry; rising per capita demand for nirk, beef and beans
,iri re{uire a -hiqh rite . of productl'on growth if self-
sufficiencY is to be maintained'

2.15 In summary, Table 1 shows the high rate. of-overall.expansion
in the pioduction of foodstuffi required to meet growing
donestic demand. The high rates of growth required also
highlight the necessity to sustain the expansion in-production
tniouqh the remaindei of the decade and beyond if self-

="iti6i"""y is to be achj.eved. Few countries have been able to
sustain such growth in food production and the need to do so
presents Kenya with a fornidabfe chal-lenge'

2.16 To ensure that growth tarqets are realistic and that adequate
measures are uidertaken to meet them, the estimated growth
rates require to reviewed regularly to ensure that they
reflect the reality as closely as possible'

Nutritional considerations

2.L7

2. 18

2.19

The above forecasts of food requirements
market demand and take no account
requirements of the PoPulation'

are based on
of the nutriti.onal

c

The average daily per capita food intake provided an estirnated
),ozo "d.'ories 

ana- 54.6 grams o.f protein in 1979-81' In 1986'
ii"-n.tio.,uI food intake- enbodied an estirnated average daily
p"i L"pitu intake of 2to89 calories and 62 grans of protein'
in rgei-ee, the per capita daily intake was estimated at 1'799
calories and 51.s grams of protein, indicating a significant
decline.

In L990, the minimum per capita nutritional requirement was an
estinated 2,111 calories lnd 63 grams of protein' current
demographic changes involve a reduction in the rate of
popti.tion growth as welI as smalf changes in the age
ii=t.iU,rtion. the annual population growth rate declined from
a-p.t cent over the perlod 1"969 to L979 to 3'34 per cent

9
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2.30

2 .31

- the progressive introduction of improved seeds and
improved Iivestock breeds;

- other improvements in cultural practices;

- use of organic manures.

In addition to yield increases, the supply of food actually
available for consumption can be increased substantially
;h;;;;;-; ieauction in storage and handring losses' rhese
wil-I be reduced ny i,mpioved extinsion advice and investment in
or,lf..In storage i.ciiities and by increased participation by

ine private s6ctor in marketing, storage and processing'

The results from nonitoring weather conditions form an

irnportant tool that can be u=6d to alert farrners about likely
;;;ah;; patterns in the future' Farmers will be kept '1ware of
changes in weather that might affect their production levels'

availableforexportafterpriorityinternalconsumptionand,
strategic reserve needs have been met'

2.35 To support the storage, rnarketing and distr.ibutio.n of the
increiied production, the developnent of additionaL storage
and marketing capacity is required. Most of this capacity will
be required for iereais, legumes, horticulture, rnilk and beef'
Current storage facilities 1n the country under the public anf,
private sectors are more or less adeqlate for th-e .presen\
population size under the scenario of no futures trading' But
io- increase and irnprove marketi.ng and storage capacities to
cater for the requirements of the population by the year 2000'
including graduai development of iutures trading capacity, it
is estimited that narketing and storage capacities need to be
increased by more than 25 per cent above current level-s. The
investment in physical facilitj.es ,.rj-l-L cone targely fron the
private sector Uut tfre public sector will require to play a

iey role in facilitating the development of private sector
participation through training of commodity dealers and access
to longlterm credit. The Government will also need to set the
necessary environmental health standards and undertake the
necessary regulatory inspection of facilities'

[ousehold Food Security Considerations

2.36 The availability of adequate supplies of food at the national
IeveI wilt not ensure access to food by households and
individuals. The ability of households and individuals to
obtain sufficient food will depend among other factors, on
whether they grow their own food and their abj-Iity to generate
other forms of income. Macroeconomj.c policy wiII impinge on
household food security through its effect on job creation,
income growth, population growth, education, health, etc' The
structural aajuitment programmes (SAP.) being undertaken wilL
continue to have important repercussions on household food
security. The implementation of such SAPS should include a

strong social dimensions facility to assist targetted
vulneiabl,e groups to maintain or j-mprove their access to
adequate diets. The definition and identification of
vulnerable groups should be reviewed regularly to ensure
efficient targetting of assistance.

I U

o

Expansion in Uarketing anal Storage

2.32 "lhe feeding of Kenya's growJ-ng population . 'i1I require
increasing -supplj.es of staple foods' princi-paIIy cereals
(maize, w-neat, sorghum, nillet, rice) pulses (peas' beans'
grams) roots and tubers (cassava, potatoes) ' oilseeds
(groundnuts, sunfl'ower, simsim), fruits and vegetables' rneat

ina meat products, dairy products' poultry. and eggs' The

tioauction'of these items wirr be stepped up in order to meet

[.n" "o""tryrs 
needs for internal se]f-sufficiency'

2.33 In addition to producing enough food to meet domestic demand'
production leveIs wili also be geared towards meeting
^strategic reserves sufficient to carry the country for at
Ieast six months in the event of drought' This wiII entail-
the development, Iargely by the private sector' -of adequate
tio..q" ruliriii"= "i "ipr."ptiate 

locations in aII districts
alongside natlonal stoiige- facilities' To ensure that aII
parti of the country u."- food secure, the Governrnent will-
Ipli.t" public storige facil-ities in Iocations which for
rlasons of di=tu."" an& demand, are uneconomic for the private
Sector.TheGovernmentwi]Ialsoensurethatfundsarealways
available to finance food irnports should this become

necessary.

2.34 As stated earlier, with diminished import substitution in the
consumer goois industry and the drive towards export-led
qrowtn, a{riculture wilt change in favour of exportables'
parti-cularly those in which the country has significant
iomparat:.,r"-advantage' Under this poticy framework' it v'iII
b" irp"..tive to b6ost production and productivj-ty so that
there are sufficient supplies of the relevant commodities

t2
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infrastructural facilities t-o be improved include rural' and urban rnarkets u"d ;iik;"11ection points and coolers.
- Marketing information svstem wiIl be improved. TheMinistry_. of 

- -Agriculty*.,-. r,i.r".1-o-"x "-o".iliip*.r,t 
andMarketing wirr intensifv' its p."s..ir.""=#'fis.eroi,at"more widely up_to-date- rnarke€ i-"f".."tiJ"-t" assistfarmers, traders and consumers.

Agricultural fnputs policy
3'5 The central 0bjective of the Government's agri.cultural andrivestock inputl po]]cy i" a;;;".e thar gdd;;;:;d quarityrnputs are rnade avaiLable to farmers 

_and that, to the greatestextent possibre, they are useJ-at the right time and in thecorrect quantities.
3.6 Fertilizer irnportatio.n and distribution was Iiber

tfi $I l:.1i11:* 
".1" Jj*l:il:x t*txt;"un:"#*, e

r,ast five yeals)'primarily r"Lirr" of high ii,r.tir" prices.unfortunatelv, the foreign'exchange crunch of Lggz/93 resultedin difficulti'es-or i*p".[ititn'i-nir" the rapid devaruation ofthe shirrins .-ed ro .""n .tl"-p.r'i-ix"= i; l;-"-;";;"[,i" p.i".=.Fertirizer poricy wirr be r"!u="a on achieving efficient andtinely irnportation 
"ns aisiii[,iti"". -i.-ili"rg"=iTi1"n 

or theneed to incre^-.e.food produ"ii"n tt."ugh intensification ofland use and of the importa;;;-;; rertir-izei l;.I;i; process,the Governnent wirl stiengttren ,L."rr". to increase fertilizeruse especially among smal1holder"- rn. t""g-i".-;"plficy or tneGovernnent is- not to ."U=iJtr. fertilizeri or otheragricultura, 
-.i"Oy:= -aire"t1-y.- To keep the prices offertilizers )ow, the Govern."it-riff con*;inue to allow theimportation of fertiris... l.L"'"r- a_uty ana-wiii J.,io,,..g. .o-operatives, farnersrcornpanies .a,d fua*"rsr groups to irnportfertirizers for. their n!rnu"r=. iuo."or"., the Government wiLr.ensure that importation of rertiliLei-- 

"]-r-J-'otn", keyagricultural and iivestoct< rnpirts is given priority ar.rocationof foreisn exchange. r.r""..tn"i"==, tr,ir." iJ"-i"=^iiri"ore needto put in place J short t"rm-=ulsiay progranri. o.r-X"y inputsover the three .year period tsst)s{ t" iggsigi 1t,."r,"ou.ug"greater input ufe and thus .nhun". the recovery of theagricultural production.
3.7 . Measures will also continue to be taken to ensure theprovision and -oprimu, "tiii".ti:" - ?. o.rher ;;;rlSiElili tchemicals. t"-k":p tne prices--ot agro_chemicali Iow, thecovernnent wirr.-arrow tneir importatiJn ri"""'"i-aity. strictsupervision witr be exercised-"fJ-".r=r.. that ineffective andhigh-risk chernicars 

"r" n"i- iir-portea. r" 
"i"r- "iih" rrignhealth risks involved in ,i;;u;;ii"g of chemicats by farmers,their farnilies and farm ,"i[..=, extension woikers and

3

distributors of agro-chemicals wiII be required to hold
regular campaigns to educate users on the safe handling and
use of agro-chemicals.

8 The main aim of policy for seeds wj-Ll be to ensure adequate
supplies of high qual,ity seeds of improved varietj.es. of a wide
range of crops.

9 To increase the availability and the quality of concentrates,
compound feeds and minerals required for increased l-ivestock
and poul-try production, the covernment will support the
production of protein-rich crops like soya beans and support
private rnanufacture of anirnal feeds in the rural- areas to
reduce unnecessary transport and drstribution costs. AnimaI
feed manufacturers wi}l be encouraged to swj.tch from maize and
wheat to sorghum and other raw material sources. The
Iiberalisation of the pricing of maize and wheat will
contribute to bringing about a rationalization in their use
for human food vis a vis their use in anirnal- feed compoundj.ng.

3.10 To keep the prices of i-mported livestock drugs, semen and
embryos Iolr, the covernment wifl al-1ow their importation free
of duty.

J

v

e

3. 11

3

3 .72

For agricultural machinery, the maj.n aim of the poJ.icy wiII be
to support the private sector in the development and wider
distribution and maintenance of more appropriate technology to
increase Iabour productivity and to reduce the present
emphasis on imported capital-intensive equipnent. Part of this
support wiII be in the form of inproved mechanization
extension services. The availability of agricultural
machinery, particularly that which is required for smaLl scale
farm-ing wiII be increased through programmes supporting the
form'aI and jua kali nanufacturing sub-sectors in supplying
mechanized, ox-drawn and hand equipment.

To encourage farmers to intensify agricultural production
through the use of agricultural- and l_ivestock j,nputs
(fertilizers, agro-chemicals, Iivestock drugs, farm
machinery), the Government will further seek to reduce their
prices by waiving Value Added tax (VAT) on those inputs.

13 The Minj-stry of Agriculture, Livestock Development and
Marketing wifl Iiaise with reLevant institutions to finalize
the preparation of the Nat-ionaJ Agricultural Mechanization
Strategy (NAMS). Through the impienentatj-on of NAI,IS, the
Government will support the developrnent of an effective farm
rnachinepy manufacturing, distribution and servicing system for
the country's needs and even for export.

3.14 It is estimated that about a third of the
agricultural and livestock inputs accrues to m

price of
iddlemen.
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3.21

The co-operative Bank of Kenya will be strengthened in its
lending to small-scale farners.

Drawing upon relevant experience from other regions of the
wor1d, -tht covernnent will study, among other possibi)-ities,
the role of co-operatives and farmer groups and credit
arrangements Lhat do not requj,re title to land as collateraI.
The Governrnent will then assist in the implementation of the
Ieast bureaucratic rnechanisrns under which small-scale farmers
can best be assisted with crgdit.

Res6arch and Extension PoIicY

Ressearcb PoIicv

3..25

3 .26

3 .27

Research-Extens ion Linkaqes

The District Farming Systems Teams will be. strengthened to
improve the linkage between farmers, research and extension.
In particular research projects at Regional Research Centres
(RRcs) will be deveJ.oped by the Regional Research Centres
Committees (RRCCs) to which farrners and extension workers have
been incorporated. Communication between farmers and extension
workers wiIl be irnproved through regular meetings of
Agricultural Cornmittees constituted of farmers and extensj-on
workers at the sub-location, location, divisj-on and district
Ievel. Whenever necessary researchers witl, be incl-uded in
these neetings. Maize tours will be undertaken jointly by
officials from both the Ministry of Agriculture, Livestock
Developnent and Marketing and the Ministry of Research,
Technical Training and Technology.

In addition tc crop and livestock research, the covernnent
wilI support food research, particularly (a) the processing
and storage of traditionaL foods to increase their appeal to
consumers and shelf-life; and (b) food preparation triats and
introduction of different dishes to consumers with a view to
changing food eating habits. Home economics extension will be
strengthened particularly in districts with severe food and
nutritional problems.

Private Research Funding in Kenya is extremely low. Efforts
wilL be made to encourage agricultural, research beneficiaries
to contribute more to agricultural- research.

3.22 The objective of foodcrop research will be
search for more productive and affordabLe
Increased emphasis wilI be pfaced on

to continue the
crop varieties.

a Y

3.23

3.24

(a) breeding programnes aimed at continuous increases in the
yields of already established crops,

(b) breeding for disease and pest resistance,

(c) research in integrated pest nanaqement (IPM) systens,

(d) efficient fertj.Iizer use,

(e) agroforestry, and

(f) agronomic research particuJ-arIy under srnallholder
production systems.

whilst maize wiLl continue to. be the priority crop for food.
crop research, increased attention will be given to:

(a) drought tolerant crops,

(b) oilcrops, and

(c) environnental protection.

Livestock research wiII still be directed to$rards improvement
of the genetic potential of animals suitable for arid and
semi-arid areas and for zero and near-zero grazing systems-
Efforts will be made to develop more suitable-types-of-foraqel
crops including more integrated rnethods of recycling crop -
residues through livestock production.

3.28 The Kenya Sugar Authority will be strengthened and
restrucbured to become nore responsive to the needs of the
sugar industry and in this way, ensure that sugar research is
strengthened significantly, funded by the industry.

3.29 Since the 1920rs when the Kenya Stud Boak was establ,ished, the
Livestock Recording Centre, Kenya Milk Records, Central
Artificial Insemination Station and Kenya National ArtificiaL
Insemination Service have been introduced, operated by
Departments in the Ministry of Agriculture, Livestock
Development and Marketing, Breed Societies and the
Agricultural Society of Kenya. To harmonize and improve
coordination and solve the recurring financiaL problems
plaguing these activities, these and sinil-ar livestock
breeding activities wilI be put under one organization,which
will- develop a self-sustaining and sel-f-financing breeding
programme. This body will finance its activities from a cess
fron the sale of livestock products and sales of senen. The
organization will supply farmers with irnproved breeds on
commercial basis.

r.0
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- liberal.ization of marketing, inclueing importation of. food, subject to variable import duLies.
3.38 Food security at the lever of individuars and househords wir-l-be improved through the following measures:-

- Improvenent of macroeconomic management for bettereconomic performance..

- Providing incentives to farmers for improved agriculturalproduction.

- rmproved extension services on storage methods to reducepost-harvest Losses.

40 per cent of national consurnption requirements' Gj'ven the
limited potential for rapid "*pu''=1-o' 

oi'nroau*ion'^demand is
expected to continue to exceed supply' The Gbvernment

recognizes tn"-i^p"ii"nce of wheat and 
-bread as components of

the diet or *.n-V 
-xl"Vi"t' tn" Iiberalj'zation of the donestic

wheat industry'a's ur.i:- i" importation of wheat, is expected to
increase the ="p;it-J 'n""t. 

in the countr.y' To protect
dornestic produceis from dunping o{ .+"u-p. imports' wheat

i;;;;a; wirl continue to attract variabre dutv'

3.42Thedenandforricewillcontinuetoexceeddornesticsupp]'yin
the short to rnedium term' Importation of rice wilL be

Iiberal-ised but as in the case of naize' wheat' rice and

;;;;i;;i" oitJ, ,lrr-u" subject to the variable import dutv'

3.43 Recognizing the need to safeguard domestic food supplies at
aII times, 

"""-"t"]nt"t-policy- 
is to a1low food exports only

when domestic supplies ire assured for the foreseeable future'
At the same time, the Governnent recognizes t!" need to

1."t""1 tne inlerests of the farming community and wi)'I only
sanction fooa inports to meet confirmed deficits of staple
foods which "..t""1 

be met frorn domescic stocks' The long-term
goaI, howev".,"i';lireratization of food trade in keeping with
the interregio-nai/in["inuti"n"r agreements - such 

-=-^:l:
Preferential Trade Area (PTA) and the Pan African Economrc

Comnunity (PAEC) '

3.44 In order to safeguard the national daj-ry herd' exports of
-'-- 

a.f.VE"eainl-=i6tx t'ilf be requlated by the Government'

Nutritional PoIicY

3.45 A significant proportion of the-populatio-n' particularly pre-
schoor age Jni-l'at1n, it malnourished as a resuLt of
inequalitie" i"-Ln" aistribution of purchasing por'-er' seasonal
Iocalized r"J'=n"tliges and tacx tf nutritional education'
The overalf oUjective of nutritional policy is- to overcone
this situati*'-n"""gnizing that increasing production alone
wi1l, not ."=oIr" 

-in-i='pi"nflm 
ef fectively, government po)'icy

is aimed "t 
in"i"i.ing'tne production and consumption of the

more nutr j.tio-ul--f 
"Ja", 

improving the d-istribution of
purchasing p"r"i""J lrnpr"ln"nti"g specif ic market intervention
programnes as and when necessarY'

3.46 The Government will improve nutrition education offered in
schools by in. Ministry of Education' and the informaf
nutrition "a"!"ii"" 

ott"."a by the Ministry of Heal'th, and the
Ministry "r 

ng.i""It"it, l'it"Ltock DeveloPrnent and Marketing'
Non-governm"ni.1 o.guniiations witl also be encouraged to step

"p 
tn"it emphasis on nutrition education'

Providing traders and commodity dealers incentivesirnproved rnarketing, storage ana distribution ofcommodities.

Improved health and nutrition education.

Provision of emergency food relief prograrnmes.

Food-for-work programmes for the rural poor, similar andother programmes targetting assistance to identifiedvulnerable groups.

Trade policy

Kenyats food policy priority wiII continue to be thernaintenance of broad.seli-suffi"iency in essentiar foodstuffs,a major objective being the achievement of self-sufficiency inmaize production. strategic reserves to rast tne country sixrnonths in the event of drought or other contingencies wi-lr bernaintained in the public Jector. The riberat-izea marxetingsystem wiJ-1 provide additional storage.
The public sector wiII inport maize whenever necessary. Forthis purpose, the Ministry of Finance wi]L .aint"in-it ufftimes .a foreign exchange Maize fmport Fund so1ely forfinancing maize imports. At the =am" tim", importatl'on ofmaize by the pri-vate sector wirf be riberarized uut to p."t""tdomestic maize producers, such imports wir-1 be surjecj Lo thevariabfe inport duty. Any covernment intervention In the foodmarket, if deemed necessary, will- be done in a translarentmanner using open tender for saLe or purchase od foodcommodities by Government bodies such as Ncen lror maize andwheat) and KNTC (for sugar).

NationaL demand for wheat .has increased rapidly in the pastdecade. Domestic production currently onty rn6ets approximalery

for
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continue to be the rnajor source of new jobs for the rapidly
' ;;;;;;ittg-r"b"r. forc6 to the vear 2ooo and bevond'

3.61 The basic airns of manpower development policy i=. !o. increase
the willingness 

-"i-' 
tn" population - to participat" il

agriculturaf J&"rop*e."t una- to equip the agricultural
workforce wittr-appropriate technicat and managerial skj'Ils'
The covern.""i t'"'= $tacea increased enphasis on vocational
training tot ug.i""ffure' Within the progranm,e-s to expand food

;;;;;ai"", rJu""i intensive techniques wi11. be enphasized
ilh"."r". situations of labour surplus are envisaged'

3.52 The seasonal nature of much of agricultura.l. ernployment means

that labour shortages occur at certain tirnes of the year
despite tn" g"""i"i 

-surplus of labour' As the rural population
will grow at a slowei rate over the next decade than the
aggregate demand for food, seasonal Iabour shortages could
welL become progi"ssively more of a constraint to meeting this
demand unless 6orrectivL neasures are taken. Prograrnmes to r

increase labour mobility ana fauour productivity at tirnes ofV
]abour snortage should 6e undertaken to ease this constraint'

IDcontives

3.63 Farmers require solid support in terms of incentives to
motivate tnem Lo invest €heir resources in farming' Major
i""""ii""" include remunerative prices, availability of
reasonably priced inputs, effectivL research and extension
services, .riiiurifity "r 

affordable credit' effj'cient
*.ix"ti.,i i"ri"=ii""tuie and timely payments'. Disincentives
should be t"."""J, a prime example being .the P^resunptive
Income Tax (PIT) , and whose withdrawal with effect from
January 1994, wiII be welcomed by farmers'

3.64 The l-iberalization of rnarketing, improved - marketing
information, t"pp"tt with rninimum producer prices for selected
commodities, .rrd' ilnproved storage and marketing' and tinely
piy.""t=, will proviae farmers with remunerative prices'

3.65 Low prices of inputs will' be achieved by (a) importation' free
of duty, of feitilizers, agro-chemicals' livestock drugs'
Iivestocksemenandembryos,selectedfarmrnachineryand
equiprnent, ;;J raw matlriaLs for the manufacture of
agritu:'turaf 

-'inputs, 
machinery-and equj'pment; (b) removal' of

' Value Added Tax^on tire =u"; tt'd simi'Iar taxes on agricultural
and Iivestock inputs; and (c) the assistance' with foreigrfi
exchange to farnirsr co-operatives, companies and groups tdtt.
inport-agricultural inputs for their members'

3,66 Better comnunication and rapport with extension workers and

researchers wilI be ictrievla through better funding of
extension ..J-i"=".."n services, improved supervision and

3 .67

3. 58

motivation of researchers and extension workers, increased
interaction betvreen farmers, researchers and extension
workers, revival of agricultural comnjttees at sub-Iocation,
Iocation, division and district leve)-s, and improvedcoordination and collaboration betrreen the ttinistiy ofAgriculture, Livestock Development and Marketing and Xent.

Farmers wilI also benefit from progranmes to improve
inforrnation on weather patterns, mai.nlenance of rural roads,
and the availability and adninistration of credit.
To encourage farmers to increase their usage rates of keyinputs and thus enhance the recovery ot agriculturalproduction, the Government will undertake the followingadditional. short-terrn neasures over the period Lgg3/94 to
L995/96. (a) support importers of fertilizers and veterinary
drugs.with a five (5) per cent subsidy on actual imports to beverified by the Ministry of Finance and the Ministry ofAgriculture, Livestock Developnent and Marketing; and (b)provide subsidized credit targetted at snaII-scaie farmers,offered in kind and supervised by the extension staff of theMinistry of Agriculture, Livestock Development and Marketing;the leve] of subsidy being ten (1o) percentage points below
th.e average interest rate charged by commerciil tanks.

)
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4.18 The seasonal
strengthened
quantities of

Means to
charges

credit progranmes Dresently in operation wiII be,?.rii*r.: farmers t"- pu."-r.,*ull-. in".".."d
Prograhhe to rmprovq the suppry and utirizatioD of other rnputs4'19 The distri'butron of.disease and pest contror chernicats in::$:::"J,..:i:l _""*,;;;- ff iI" ,na..tuk", by 

_i;;. 
private

_i,i;;;;ii;i="J"'"i,ir"Jfi,T,i;r'"rJ"".,".:tff ,i1::ffi Jii:.x$;i:Ministry o f Aor icu I t ".., l,t,.r-"=ioJx o"rririop;;;i_;.i ;.rket i ngwilL continuJ to "nforJe-' th" " provisions of tn" cattlecleansing Act and tn" -ail.ui.,=Di""ur"= 
Act to ensure thatanimals are dipped u"o 

"...'ji-.a."o- u= required by law.
The Ministrv
ui.r."ii"g-ir'r'r, "t 

"*n"',j":l:"="i..."1l,:=1":k 
Developmenr and 

1diseases -and 
mike .."orrJ,ia"uti;;,j.::1"..,onn ?,._.", r ivestock (

- 
Tffirrf;;;]biriry of repracins cattte drpprns wrrh
di=""=a=..o, as a measure tor controlling trck_borne

- Th9 potential and precise hetl. paid' ;t-.;" u.n"ii'"-ri*.j-.=.':1"i"rX=";="". 
"rJifi"....,.n 

charses

increase the effective.ness of collectingthat are already established.

operatives, farmersr companies and farrnersrand narket fertilizers. hectares of maize and l-5O,0OO hectares of wheat.4-22 Th.e New seaso_nar crop credii s.h"." introduced in 1980 uillcontinue untir repracLa uy u ,"i. permanent scheme and wilr befunded by Government thrtugrr ine cerears and sugar FinanceCorporation.

4.23 The AFc at present provides lirnited credit for the purchase ofdairy cattle and for the p.o"E+on__"f water and f6ncing, butth i s i s i nadequa te . rtre governrn""t-; ir i' "-"-"-";;;"' ;;" pr ivatesector to intrease its-invoivement in credit progranmes.
t]::39y sone. insu.ance companies. have launched a Iivesockrnsurance scheme. The needs of rivesto.k p;;;;;"is wilr beserved better by developing Ioan schenres 

-ttrat 
nive longergrace and repayment periods.-

4'24 The Government intends to introduce an erenent of fnsurancepremium with the- credit _system. inis wilf U" J""" ifrrough theestablishment of an agric-ultu."i Loun euarantee -frna.

Progranme to Improve Extension Services
4.25 The. Ministry, of .Agriculture, Livestock DeveLopment andMarkering wilr conrinue to use tr," t.-"-i"ing"Ji'iisit trcvtextension approach.. Altho.ugh government wir.t retain dorninancein the administration of'tii"'"*t"n.ion system, neasures wilr

*rl-"n". 
to encourage the private sector €o play un-i.,cr"a=ing

4'26 The key to a successful extension service ries in its abllityto put werr trained of f icers in tn. r'ela-,- =up-iif 
"iirem 

rvi.tntimely and useful advice io-'the farmers. The NationalExtension progrmme phase I came to an end in 1990. The T&Vpr.ogramne wnicl_y3s tlre_1_li.n component of NEp I was evaluated.A follow up version of T&V has b6en incorporated under NEp II.The new programne wirr continue Lo aaaress issues rer.ated to:-
- provision of additional transport facilities forextension workers.

groups to acguire

user

A shift of the resDonsih.i.l .i+., .^* __-the districts; and 
rnsibirity for managlng cattle drps to

Increases in the efficiency of vaccine production throuqh#ll;"""I;llll"ir.,3lt""i 
-^"t-'"'"'"'=",1. and prrvai"

21 The- Ministry of Agriculture,
Ii:l:' i;' .i'";?"..T r:i, :.::::, i^ :

Programme to rnprove credit Facilities for Food production
4'20 The overaLl ui,-of. credit poricy for food crops and rivestockfor the rest of g," "3.1"..-v 

-,ryrr,.u" 
to. stejoity expano thesuppry of credit in.order tJ p.-o^ria" a f inanciar'base for thei:l:l;:;:"..nroauctitn--^.,1"""'='"lu"iv .io meet consumption

Fi:';: jrt,r;i::[:*I",*".:"::1.":ti"::i:i::#:rd#;
- fmprovernent in the dissenination of farming guides andother marerials to farmers anJlroauce.= ;;-_";;;iiir...
1l^_r_1p"rault means of -inproving food crop yield is therncrease of, and nore effitient -use of aou6te,"."ipii? ..alntercropping. Extension^starf wirl piy part:.cu,at attentionto nakins farmers aware of tr,e .Jvintl;;=-;i-il;;;^g;;;i;.".

e

.J,

o

fmprovement and use of moreillustrate the effectiveness
irnproved production techniques.

demonstration ptots toand profitability of
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4.28 It has been estinated that approxinate),y 1,6 per cent of
snaIl-hoLder rnaize production is Iost during the post-harvest
period, either through insect and rodent darnage or mould. A
start has been made on a prograrnme to encourage better
handling and storage of crops, at the farm level. The aim of
the progranme wilL be to reduce these losses by SO per cent by
year 2ooo. If successful this wil.l increase the vol-ume of
maize available for consumption by some tero rnillion bags
(220, oOO tonnes) .

4.29 Extension programmes wiIl be geared to make farmers
aware of the advantages of combining traditional and modern
rnaterials and techniques of constructing on-farm stores.

4.30 Under NEP II short training courses in storage methods wiII be
conducted for farrners and dealers and extension staff of the
Ministry of Agriculture, Livestock Developnent and Marketing
by the Crop Storage Unit of the Ministry.

4.31 The Ministry of Agriculture, Livestock Development and
Marketing wiII continue to improve its livestock extension
activities, giving priority to extension and demonstrations
designed to improve nanagenent practices and to encourage the
introduction of high-quality stock under NEP II.

Programmes to Intensify Research on Food Production

Programnes on Food croDs Research

4.32 Plant breeding is a gradual process of variety generation.
There has been concern on the perfornance of available maize
seed, particularly the 500 series and efforts wilI be made to
revitalize these series through breeding as weII as have a
fairly broad base for other maize varieties.

4.35 Horticulture is increasingly beconing a major foreign exchangeearner in addition.to beiij a malor supplementary food item.yet Kenya relies heavily on importea.s";J i;;, atmost alIhorticultural, qrops-. fn ine y"*. ahead. efforis-are going toconcentrate on rocar- seed dev6r-opment and proau"tron includingthe appropriate manaseriar .iirr f;;- i;;;;;;;;i species.Tissue culture and o€her tiotectrnofogical methods wilL beperfected for- cleaning cultivars and seedlings in order tooffer c1ean, disease flee nateilal to the i;;;*

4.36 Overused soil:. particularly by smallholders frequently needfertilizers in order to ue fro6u"ii;:' r#;r;i;;";"rtil,izeruse Research project wilr bL continued in ordlr 16 test soilsin every part of. tn" 
"""ntry and deter*ir," ,frut type offertilizer is needed for parficutar crops.-'--'-

4.37 Soil surveys 
-wiIl. be_ intensified throughout the country todetermine what_sort of soils ,"1r-a"", their moisture retentivecapacity, acj-dity, etc. to irerp both the farrn-ana otherplanning and developrnent activiii"=.

4'38 rrrigated agriculture takes up onry a negligibre percentage ofour dry areas.-If r?.are to expano our irrigated land there isneed to identify suitabfe soifs ana .tu.t piu"ni.,f-futrr" fooaproduction.

proqrammes on Environmental protection
4'39 All agrochemical-s have the abirity.to porr-ute the environment.rn order to use tess and ress che-nic"r; ;;;" i;I;":;i"" searchwirl be nade for 

-rarninq 
-sy"t"*. 

wnich need ress chemical
:ffi::::;:::=' i'e' tnlesiatea Pest nunus.,n.-,.,t (rpM)

4'40 Greater research efforts wirl be directed to producing diseaseresistant varieties of aIi 
"r"p= t" obviate the need forj-ntensive sprayLng.

4.41 The continued developrnent of the tse.tse trap as welL as thedg'veropment of .vacinne=- ig"i"It ti,ck borne diseases areefforts in this direction. fri.=. p."g.arnrnes will be continued.
4.42 cene banks already established for crops and treesnaintained. More- wild ti." -""a shrub speciesidentified, ctassifieJ u"J-Jio.Ij for posreriry.

4.33 Although naize accounts for 23 per cent of total farml,and and
13 per cent of the value of marketed output, it onl-y receives
8 per cent of the research funds. This share wiII be
increased. other high priority crops include oil crops.
Research for oi] crops wiII be ful1y funded before we switch
to other crops.

Attention wiII also be given to efficient crop production
systems for semi-arid areas. Priority wiII be placed on
drought resistant crops such as sorghums, rnil]ets, pulses,
roots and tubers. The national wheat research programme willt
focus on minirnum cultivation techniques and production rnethods!
suited to smallholders in drier parts of the country. Research
in triticale production and utilization will continue. The
paddy breeding progranrne will be focussed on rain-fed rice
particularly in Western Kenya.

\r'
will be

wiLl- be
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4 .69

4.70

erhich has been introduced for Nairobi and Eldoret will be
expanded.

4.68 The covernment wiII promote the orderly development of the
private sector in the marketing of agricultural commodities,
inlcuding livestock. One means of achieving this wilt be to
facil,itate the establ-ishment of a programme of training and
commerciaL credit for commodity deal-ers to take over the
functions of food storage, marketing and distribution frorn
public institutions.

Marketing, the central Bureau of Statistics (CBS), tha.Nat i ona r F ood and Nurr i t i on iil"it.ri.f 6;-N;; ; ;h" tDepartnent
or Resource surv.y. .nd R.rot. s.nrang (Dilidi Jnj tn. lnter-ministeriel crop ioroo,iing-io.rtili ;l;;;;i eriarrlehea tononitor tho lood rupgly rfilrtGa.

''73 
Errry.!trr.t.t ot.ra.a pl.atad ytll contlnu. to ba nade bythe [lnlrtry ot tgrtcuiiure. - 

.lfr""ioci-"o.rJiai..nt andr{arkctrne rxtonri-on itrrr, ,rro ,rrr i1-ri-r.;;i;'i.rv.ys orthe farns lncruded rn tiro 
-'ias 

.anpl.. tt. r.aurt. wilrcontlnue to 
. be comparrd iftfr tfr" aerial auFyaya of theDepartment of Resourle surr.y- r'i-;.;;;;-;"r-"i;;r1 DR"", 1 .

4'74 Extension staff wirl continue to provlde periodic reports on:-
- input avairabirity, use and distributionar difficulties;
- Iand preparation and planting;
- monthly weather and crop situation,,
- 

:;;n."ss 
of harvesting, marketing and stock accurnulation,.

- Iocal food suppl-y situation, farm_gate and market pricesof the main food crops.
4.75 The CBS v/iIl continue its integrated rural. surveys, which wlllinclude a twice yearly survey 6i-u.".. planted and yieJ.ds. Thetimins of this survey wirr be *;;lflJJ ;-;n:";",*thar 

"achdistrict is covered at the most appropriate time. -fn. 
sarnple

lr3: u":l expanded to cover ft-,oo;holdings in 648 clusters andthis wilI faciritate rhe preparation oi 
..;6 

i";";ifts at ttredistrict rever-. The same'"unijr. r.ume wi,r. arso be used as abasis for ad hoc surveys as ind when required.
4-76 Tn co-operation 'vith_ the cBs, the NCpB wirr continue itssurveys 

"a ^ui::-yieIds, using.the cBS samples of farrns, as a
ii:r;.:::.esrimatins the quaniity of maize'i"-u"-pri.nased by

4r77 Food and Livestock- Market prices wilI be used, in conjunctionwith the crop and yief a ^aala obtained UV 
-ii,"' ii-n:.stry otAgriculture's exteniion services, the CSS- and tt," lfCpn, inassessment of the food supply situation.

4.78 The Crop Foreca:ti"!. Committee, wilI monitor the food supplysituation crosely. ihe commitie" wii:- .""i".t."i"iiiarrv tn"overarr supprv. prospects and provide timely ;.;;'irg of anyirnpending shortages -to decisioi-maxer=.

The programme to expand the role of co-operatives in naize and
milk processing and distribution wiII continue,

The price mechanisrn plays a cruciaL role in ensuring that
domestic food production is adequate to meet consumption
requirernents. In the past, the producer and consumer prices of
the nain staple foods were fixed by covernment. This control
wil-1 not be continued, with the exception of minimum (fIoor))
producer prices for maize, wheat, sugarcane and rice paddy,Y.
which wilI continue to be reviewed annually by the Ministry of
AgricuLture, Livestock Development and Marketing and wiII be
fixed at leveIs which are sufficiently attractive to farmers
to stimulate domestic production to achieve a level of broad
self-sufficiency. Subsidies wiII only be used to meet the
Losses incurred on imports and in supporting purchases of
surplus maize during glut periods. A programme to improve the
decision-naking framework for price poticy is described
separately beIow.

Programme to Establish an Information system

4.71 The critical importance of accurately monitoring the overall
food supply position is well recognized by the Ministry of
Agriculture, Livestock Development and Marketing. The Ministry
wil-1 develop a comprehensive food inforrnation and reporting
systen. Suitable donors wiIl be approached to fund this
programme.

The Programme wiII provide:-

- EarIy warning to covernment, the private sector and
parastatals on emerging crop or Iivestock conditions
which could result in either shortages or excess supply
of major food commodities.

- ReLiable and timely information on the availabil-it, u.,O[
use of rnajor agricultura] inputs, including fertilizers,
seeds, chernicals, credit and land preparation services.

v

4.72 The progranme wiII be implemented
the Ministry of Agriculture,

by the extension service of
Livestock Developnent and

42 at
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surveys and monitoring of the nutritional status of the
population. SECTION 5

FINANCIAL II{PLICATIONE FOR SELECTED PROGRAUUES

.1 The programrnes outlined above have financial implications for
both the private sector and the Governnent. The progranmes
with financial implications for the public sector are
summarized below. Detailed cost estimates and, where
appropriate, projected cash flows for each progranme wilI be
prepared as a preliminary step to irnplernentation.

Agricultural and Livestock Inputs

5.2 The Government Liberalized the fertilizer industry by
decontrolling prices in early 1990. Any registered cornpany
with the capacity to handle and distribute fertilizer is free
to import the commodity. The Government wiII not operate a
fertilizer subsidy scheme. It is expected that supply/denand
interactions working within the frarnework of liberalized
prices for farn produce will. rationalize fertilizer use. The
marketing of other agricultural and Iivestock inputs is aleo
liberalized. The Treasury wilI forgo duty on imports of
fertil.izers, agro-chemicals, livestock drugs, and selected
agricultural machinery and equipnent in an effort to keep
domestic prices of these inputs low.

5.3 The covernment will provide as a natter of national priority,
alLocation of foreign exchange for the importation of priorlty
agricuttural and Livestock inputs, giving prefercncc to
farnersr co-operatives, farmersr companies and farmer grouPa
for imports of inputs for their nembers. The Government uiII
set aside the necessary foreign exchange for this Purpole.

5.4 In the case of Artificial Insemination (A'I.) and anlnal
health, the Government will continue funding programnea that
will eventuaLly either charge fuIl-cost recovery charges or br
transferred to the private sector. During the transition
enhanced funding wiII be required to improve the services
given to farrners.

5.5 over the period L993194 to 1995/96, the Governnent will
require to fund the five (5) per cent subsidy on imports of
fertilizers and veterinary drugs.

Aeorlcultural Research and ExtensionY'
5.5 The funding of crop and livestock research and extension wiII

require to be j.ncreased substantially.
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6.1

6.2

6.3

6.4

SECTION 6

TUE DECIAION-IIiAXING FRANEITORX

One of the factors contributing to the periodic food
deficits with which Kenya has been confronted sj.nce
independence has been the lack of appropriate and tinely
decj.sions on producer and consumer prices and on import and
export programmes to cater for deficits and surpluses. The
decision-making framework in these two critical areas needs to
be more clearly defined to prevent repetition of food
shortages.

Decision-making for minimum producer prices for the
main staple food commodities is centred on the AnnuaI
Agricultural Price Review. The Ministry of Agriculture,
Livestock Development and Marketing is required by Iaw to
announce pro{ucer prices in advance of the crop season for alL i ,

scheduled cro\s and commodities. In the future, this annuaf *'
review will cover only those comnodities for which minimurn
producer prices, wiII apply. However, in order to prepare
effective policy intervention strategies in the agricultural
sector, careful, rnonitoring of aII agricultural commodities
will be mandatory.

The Ministry of Agriculture, Livestock Developnent and
Marketing wiIl continue to prepare the basic analysis of
production, processing and distribution costs and movements in
international rnarket prices as a basis for deternining import
and export parities.

Decisions on minimurn producer prices will be made within the
framework of the Review. In the event that there is a need for
ad hoc price revisions within the year to reflect changed
circumstances, such revision vrill folLow the same revj,ew
procedure.

Consumer prices for food cornmodities are no longer controlled
with the exception of rnaize which will be abolished in 1994.
The responsibility for decisions on consumer prices has been
with the Ministry of Finance. The Ministryrs Monopolies and
Prices Commission will monitor the rnarketing of agricultural
cornmodities to discourage monopoly/monopsony elements and
promote competition.

Steps have been taken to define more clearfy the reporting and
decision-rnaking procedures for the supply of the main staple
foods. overall responsibility for naintaining adequate
supplj.es rests with the Ministry of AgricuLture, Livestock

Developrnent and Marketing, This Ministry will coflect
background j-nformation on the food supply situation, working
in close cooperation with the Ministry of Planning and
Development, the Central Bureau of Statistics and the inter-
ninisterial Food forcasting Conmittee.

6.7 The Permanent Secretary of the Ministry of Agriculture,
Livestock Devel,opment and Marketing will continue to subni,t
quarterly reports on the food supply situation to the Office
of the President. These reports will sunmarize:

- The present stock position.

Production prospects and consumption requirements for the
next 6 months.

Import and export programnes already scheduled.

Additional imports or exports required during this
period, their timing and financial implicatj-ons.

8 The Office of the President will contj,nue to keep the Cabinet
inforrned about national food supply situation and to ensure
that timely decisions are taken and financial provision is
made for hlhatever actions are required to safe-guard national
food supplies.

9 Release of grain from the strategic reserve, other than. in the
process of normal recycling, will be authorized by the
Minister for Agriculture, Livestock Development and Marketing
only, and only after Government approval has been obtained.

6.10 Internal market novement restrictions (inter-district) wil.L be
phased out. Eventually it is envisaged the roLe of NCPB r.riLl
be that of a buyer and seller of the Iast resort.
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