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.D.3") :-llr:. TU-I .,xl'.i:1.'lI J:r.,liI.cpl::;llT Irriill( (,: .:r.:1.)

sltn ,::rr rrr\if;:-''' r/f n'^:ii '^:. (^.;' jrIl! \fUlr:l6li.LUJJ \!Wr./i-r/ nvr '.\,r.r . \.1

I
.l- o Ir. accorj.nlc? r';:: i.ii ti'i: pl'cvisi.cns ci 't-ir: f,u.a:':,.ntee (Lcans)

Acl (Ceip. ll 51) tirc f ;il-o'.v.i::g i.if o:'r:;;ti.i-c; as 1a:d L'':i':r'c '-rs
IIatii',n:r-1- ,'.sscrnbi;i fcr eo,1,ilii.:1i:'.f;tj,oyi a.:tt i.)!iro'Ia.Lr

?. Tjic, (i6,irsy11rs;it, Ft"op"sc s t.) 5Lr^I'i-,ntr e ;i .ican cf llni.i;s cf L.een'"trit

tr,irt;' rriilicn, (U "A. i0.0.') equ.ival.'::':': s.:,liox:.i:1rrte11" ic Kenl'a

shil i-ings .iiv.: itu:iarei s,r'te nty i<.r;ir :il:r-l 1.-l^ i.;S -f '-it; si.x

tlrous:,cr.i !7.;,'rr. i7:, riiSt OC: ) i:r; l;: ;ti,r:'l .- t; L:1at.j-c t: 5n:t if r{.e:::

u:':j.cl" hi.:; -ts h:ri.-r. c1':'icc in Ab:C j::r " -:vc::.' il erst:

Tlie Easi Afr j.can De,;e1.cpn,r..r P,a;:.li ( lir,":i ) o:';nt:d b;,' the '- ji:^r.rt)

nemhe:' sti.lr.ies oi i(*:nye., iig:'.nia ;1 ;.i! Tl,'-:-i:ii:i"a:, ie r'rie cf ;....' f ei"'

inst -i Lti f,:Lq):..:, ;,lticlh l:it;'.r j-l'e c ti;c .'l c;l j-.;c ci ,?:e :js.st lif ric an

Cr,,n,r:r:t:i.ty n Iu i!,3r.t, li"; -;aici nii-nbr::' r,:.itcJ .ij Elle11 a r:e)i C1:l:'i'+:;'

f or llAlB rjrich eriiil-,iea ;.ilR tr: i.r:'tii.ei'.1 :..i-e invesl:r:tc tits j.n

rlgr-r-ci:.1ture, i'niii" j smr jnira. l-iLr"-l(:[,i:,:,-] il.',i l,-,i.;uiiu.licy, .c.r.i.-'-.'s -'

tiis :-'rt.)-'Jr S l:ittc i.tc t:.ai,liLior:aI lo.l-r i.r; i:iriirstr.l'' i.iie .':: gn-"'.i:'5

of thr: Ch;r'teJ' ha$ e:ia'ol.eil I,:riB :toi; or"i.1 l:'.-' c;per:.Le o11 L '': rlr!i]C

iiasis but a-'l-so tc expand its int'csl.:'renis. jl'lRr s uetaL. -1en-i'j-tli;

to OetvelOr-:;;eilt ^,J>ojat:l.s irr the ifir,,irr'l;.t" si:.ttr.:s i:.as j.nc:'easeC. ir'o;tr

yean to yeaii.
tl br:lor' rsvierv oi ihc opcririi cns, of l,rlc -13.5i; t,irrse .ve inr$1 5-1rc"rb

i,!:r: follo'*ing: fn 198Jr lr-IlB cor'rritir:en';s'*;trr 3)n l'i+"0 nil.lic::
a;d the nunt-.li of oro.ir:eu.s f iranc':tJ '.';*:e )-?. 1',:e i:t.vesi:::er:c

poi{:fo1i.c srooi rit Siiii 1.5.0;:,j..1-lrc;;, I'he i:or.,a.l :rlt -''-'':r'l.i' oln

i;\.1).B ';i;rs SDil 5:i "-i :ri. l.i. j-c:i irrl iiii.,;i :,:.:,;. ;i l:':'t.i-ii: of :l)i: :i .() r:il ,;1,"

h di'..j.;j.*-:d r:i Jii {,:i.-< j.'-'c-,:',::il,.
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RHPLIBLIC OF KEIIYA

MIT{ESTR,Y OF FINANCE

In 198+, r,oteL l.e:rdin6 b; I.I'DB ancunterl tc SDP 15 ni11ion, f or

24 .pro 
jects, and net iissel;s increaseci to SDR 59.I million

SDR 1.lr! millicn '.r.'as rca.l-ised as profit anC a d.i.vi.Cend

corrcsponcing tc' iI ol the paid-in capital. '.c:iG a8ain decla:'e l ,

As for 1985, f ctal len<ii:rg rntcttri')ed Lo SDR 17.11 million; net

ass:ts irrcrease,f i;o:r'F.6L.3 ttll-liotr, i:lAl,ll re,rrljscd SDP 1.570 nliijcn
in profit f or t)'re ]ear ano t,[e Board has proFosed a dividcnd on

the rjarre rate as the pre'rioris years,. fn sunnma]:y, it uiay be state':1

grat EADts has been able fo carry out lts:.ctj-vi.ties sticccssfuil;'r

withi.n the limitaf,ior:r-: set by the potiticil anri ec ononic I:cb1en:5

prcv:riling in the ilei:,ber statos anC to strengl;hen insti-tuLional
capzrcity for ".'tture eoritribu:icn to re5io:ci cl':telopm"'ltc ii'ryi'

cr:'-cper"a.ticrn.

In orile:. +-o achi:'te i;h: rtlrcve ob jact{ves an:i ::tis'u1ts, ll'1.D3 vr-i1

coutinue to ct;r.itit cn the support ci ihe nenbi'': states and i.jADir s

external f inanci.':rs. Tn the. Pastr Ii.Df iiao h-"ti g;cnorour; su'rport

in the fcrm of Lj.nes of Cr.e,jit an,l Er;rnts f:'orn r nunbr::r cf exi,er.na-r.

financicrs in-luJ:-ng the'.'jorld Ban!:, :-iTDAr !lOi)i\, ani the,\frican
Developnent BanI<. ,iAtlB hiis also in the past, ser;'tred sc;ie expOrt

cr-e jits :ini scne rrrincr 1oa.:rr- cli ir;rrkirL berrns ' l-nc Africen Develcp;r.ent

Ilank 1as 1n the past.giv::r three 1j-nes of credil, to i,iD3 totalli'n;3

Ar,,ts UA 17 mill-io;r. iilL Ilnes of creiiiL were scrjured ag:ii.nst

gUarantee.s iroui the i'iernbcr States' 'lire aniou::ts have si.nce brleD

fui.ly d.isburscC. to Pro jccts.

EADEts itcrtf.;-l-ic i;iclt:dtts r.;o11 perlc:'rin3 p:'o.iccts ar:'i sollre

di.f flcult orrpri. Thi-s is t::ue a1 so f or those f iuartceci f r.'ciir A]jil f u;:;'1 s.

Ttie tsanl,^ is acc.ively assi.stirrg the problern n:'ojectsl ani ir as b'.'e:1

able t o inp:'o,rc i '.s porf, 1. i;l io ln the Iast f eu.' yeaz's .

In )-985, E-i.DLl xn,rnilseileni :L1-nro''''11':'1'l l:he A'fr"i'c:ln Devel-opi'l:nt Bank

f or at'lOthe r. 1i:ic r,i C::eq..'.. and. r i^!'f;e: iAitial 3.d'i;'.nC4S; r ti;e '!r:'Li

Boa.r.il cf DircC+- ci'E pa..jsc..1 e. raso-'l ri'.,:i.on or: 5tll I;:c('xlber I 7.95'.1 ,

eIIE.'rlve.ty iit:t, jroi'i Sing ,:,"):3 'i:O Llr.-rt'I't--,v ]O Ini,lliOn ilni+-; ci ''iCCou;:t

j't^oit, +-he r\f rii:;;;l l\;.;,1 .icp:,.::il. Eiirti<.



I



a

REPUBLIC OF KENYA

MINEST'IIY OF Fi${F.nlCE

4. Tire line of creCit vrill be for a period of forteen (14) ,uu*u
including four years of grace. The Rate of InLerest rvill be

9,5% per annun on reduci.ng balance. The loan also ca.rries a

cornrnitnent fee of L% per annurn ou the uniisbursed port'Lon of the
]oan a:rd a ccr,inission of l% per annum for the period of the

. l-oan.

5, The purpose of bhe loan is to bridge the gap irr the EADB

resource requirements for the next three irears. Tne ioan wil.i
be useil to fin.a.nce relatively small-sca1e cievelopu:ent projects
witir total costs of les.s than f ive milLion Units of Account each.
During tire process of negotiations for the loan :liDB vras

required to produce a pipeline of projects ani, vrith rsspect to
Keuyar the following projects have ai:'early been identifieC and,
indeed -qorrie of t,hem have already been approveri for financing by
.;hr:.I.IDB tsca:.d. So'le cf these are:
/. \(i) Bungoma llrrterprtses T,i.rni i.ed, ior a majcr expansion of

Buugorna Tourlst I{of eI ov:ned by )rO00 loca1 school te;rchersg

(ii) Iiolec.ular Chemlcals Liuriteci, a new oroject sponsorea by

indlgenous Ken.yans, to be Iocated in Thika, f or the
produc tion of general purpose , iuaiity c ontrol arc1

anal.ytical chenic;^Is f or sch<.ro1s, colieges and industrial
laboratories I

(iii) Tropical Food Prod,ucts Limited - a projcct to be 1ocat"o,

at lltwapa, Kiiifi Districtl anC 6eared to process fruits
into fruj.t concentrates for tire export rcarkets. The

project will depend on out.growers fer its supply of frui'"s;
(iv) African petaLs Limited - whjrcl-.;,iL1 eiigage i-n the groiriug

of roses for exporb I

(v) Prudential Prj.nt.:rs Liitited - to engage in tlre prlrrti ng

i.r.dustry, anri
(vi ) lOO Palrns ilotel, f or. the construction oi a hctel ;t tho

coast for. the tourist market.

.../4
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RHPUBLIC OF KENYA

MINISTRY OF FIFXAI{CE

Projects'now under tmplementation in Kenya have, in recent
past benefitted from the Thlr<l Line of credtt from ADB.

Thcse tnclu,le:

(f ) Kwacha Linited - for proctuction of gas cycl"lnders;
(ii) Terracon ltanufacturers Limj-ted, located. in Ktkuyu, for

the productlon of reconstituted marbLe and ter:azzo t5.1eeI
(fff ) Nzamba }taize l,lllLers limlterl, LocateC Lr Machakos, for

the miiling of hlgh grade sifted malze :"neal for. sale iu
' Machakos and Kitui Districts.
(iv) Naka IndustrJ.es l-.inrtted, for the manufacture of up-graCeC

paper and. board from locally nad.e paper..
(v) Natrobi Oil Products Ltmited, for recycling of r.;aste oiL

bo be re-used as paint tl:,ir.n.rx, turpentiue, wood

p:'c:3r'.'at1vee, po1-icheo, etc .

6. The Africau f)evelopment Bauk has reqr.iiyo4 the Line of Credlt tc
. be guaranteed by the member states r:t:vera1l-y and proportionrtely,
i.e. each of the three member states guarantees a third of the
toLal credit. The previous 1lnes of credit were aleo guaranttlcdr
the first one having been guaranteed jointly aud severalLy and

the other two havirrg been guaranteed severally. It is pertinent
to pcint out here that EADB has never d,efaul"ted jn its
obltgatioris towards creditors and ADIJ coul-d have granted th.r loern

on the basis of the IIADB cradlt as J.ndeed cther institutions
have d.one. EADB Lntenrl.s to pursue this option rather vJ.gorousl,v

1n future. Ilowever, ADts managererit is of tl'ie op!-nion that bhe

niember statee; 6uar€rntEcs aie one of tho rnost visibie ways of
proving their commitment and support rlor EAD}I and have retained
i.t as a condition for lhe Fourth Ltup of Cred.it. .EADB :ranageme:it

has cinsequ*ltIy approached the tvro other l"lember States to obtaj.n

the guarantees. The Lrovernnent of UganrLa is reacly to sign at the

flrot opporbunilLy. Tlru Government of Tan:la:ria is also niakirr6

the necessary preparations..

,'

.:w,-.t-.r*,t€fr+'.'-r9..,+.ir,+.!-.-1''i',4..-n.
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REPUBLIC OF KENYA

MINISTRY OF FJNANICE

?, The Government attaches great inporLance to the devel.opment

of industrlal enterprlses as Lllustrated by the above oentioned

example6, throughout the country as a necessary indigenisation
deveLopment. The Government therefore requests tho i{sll;;131

Aesemb).y to approve that the Governnent guarantees the

3s-payment of the loan referred to above.

8. The current totaL contingent liablIity of the Government of

Kenya in respect of 6uarantees given under Section ](]) of

lhs Guarantee (J,oans) Act. (other than those specifled, in the

schedule to the Act) amount to Kt t+?8r1?2rt+97 ot n'hich

Kg 4ilriiB'COO is in respect of con:rc;rants expresseC in fore{-En

cu;:en3i .rJ ilcl' pa:'e6ri;h (:;) an'l KC ir6,o':.tr'r4c:7 in jn re5pe'"t

of covenanis exp:::ssed. in Kc:rya currency a.s Irer paragragh (a)

of Sectlot 3(1) of the Act.

1q

IIon. Prof . George S

liinister f or -Eiz:-1qq
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