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REPUBLIC OF KENYA

MI!\E TRY OF FINANCE

In 198k,

&t

ot

(8

1 lending by ZADB amcunted tc SDR 16 million, for

2k projects, and net assets increased to SDR 59.1 mil
SDR 1.45 million was realised as profit and a dividend
rresponding to 2% of the paid-in capital was again declared,

co
As for 1985, total lending smounted to SDR 17.4 milli
e ed

in profit for the year and the Board has proposed a dividend on
the same rate as the previcus years., In summary, it may be stated
that EADB has been able to carry out its activities successfully
within the limitations set by the political and economic problems

Y,

revailing in the member states and to strenglhen institutional
(&) -1

capacity for fiture contribution to regioasl development and

In order to achieve th® above objectives and results, LADB will
continue to count on the support of the member states and ZADB's

external financiers. In the past, EADB has had generous sudport

in the form of Lines of Credit and grants from a number of external
financiers in.luding the 1d Bank, SIDA, NORAD ard the African
Development Bank. BSADB has alsc in the past ecured some export

[N - i
verms. -

¢redits and some minor loans on market
Bank has in the vast given three lines of credit to EADB totalling

= )
ALB UA 17 million. All lines of credit were secured against

ce been

]
[

1. foid X o - - it
Member States. The amcunts have si

guarantees from the

The Bank is

able to improve

In 1985, EADB management zpproached the African Development Bank

O ord = v ~ e L | o7 - Pt 1 - o5 WA 1 e A T
for another line of credii and, after initial advances, the LAbZ

Board cof Directors passed a resolution on 5th December, 1955,
effectively authorising ZADB to borrow 30 million Units of Account

b 4
e ;./,.’






REPUBLIC OF KENYA

MINISTRY OF FINANCE

L., The line of credit will be for a period of forteen (14) years
including four years of grace. The Rate of Interest will be

9.5% per annum on reducing balance., The loan alsc carrics a

commitment fee of 1% per annum on the undisbursed portion of the

loan and a commnission of 1% per annum for the period of the

leocan.

5. Trhe pu irpose of the loan is to bridge the gap in the EADB

resource requirements for the next three years. The loan will

be used to finance relatively small-scale development projects
with to»al costs of less than five million Units of Account each.
During the process of negotfations for the loan ZADE was

required to produce a pipeline of projects and, with respect to
Kenya, the following projects have already been identified and,
indeed some of them have already been approved for financing oy
vhe ZADB Beard, Scme of these are:

(1 Bungoma Enterprises Limiied, for a major expansion of

Bungoma Tourist Hotel owned by 5,000 local school teachers;

(ii) Molecular Chemicals Limited, a new project sponsored by
indigenous Kenyans, to be located in Thika, for the
production of general purpose, quality contrel and
analytical chemicals for schools, colleges and industrial
laboratories;

cct to be locate

o)

(iii) Tropical Food Products Limited - a pro
at Mtwapa, Kilifi District, and geared to process fruits
into fruit concentrates for the cxport markets. The
project will depend on outgronnrw for its supply of fruits;

"

an petals Limited - which will engage in the growing

Ps

(iv) Afri

(¢}
Y

-\

of roses for export;

(v) Prudential Printers Limited - to engage in the printing
industry, and

(vi) 100 Palms Hotel, for the construction of a hotel at the

1

coast for the tourist market.

B T P T T N R Y G AP T 1§y e 5 1 Y T DY . . i v 38 = -
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Projects now under implementation in Keanya have, in recent
past benefitted from the Third Line of credit from ADH,
These include:

(1) Kwacha Limited -~ for production of gas cyclinders;
(1i) Terracon Manufacturers Limited, located in Kik

the production of reconstituted me

i) Nzamba Maize Milla

~~
I
[E8

Machakos and Kituil Districts.

o~
e
<
~’

Naka Industries Limited, for the manufacture of up-graded

paper and board from locally made paper.

¥

(v) Nairobi 0Oil Products Limited, for recycling of waste oil
to Le re-used as paint thiuiers, turpentiane, wood

b ro~L~'|-v.->¢~ T3 ~
iveeg, pOLllThco,y TUL .

Thie African Development Bank has reguired the Line of Credit to
be guaranteed by the member states severally and provertionabely.

ie.2e cach of the three membe

G—
P
€]
c+
«w
¢
]
R
[ ]
[\
2}
P
o)
oF
5
i e
Lo}
£
O
[
¢ b
\

total credit. The previous lines of c¢redit were
the first one having been guarantzed Jointly and severally and
the other two having been guaranteed severally. It is per
to peoint ocut here that BADB has never defaulted in its

’ vien e Y mands 4+ > -y . 2 ~ 1 YN ey
obligations towards creditors and ADB could have gran

on the basis of the UADE cradit as indeed cther institutions

have done.

in futur

e
& - 5 sy A e e - : 5 i B mmad st ed K NI
member states guaranteces aie one of the most visible ways of

proving their commitment and have
it as a condition for the fou ADB nt

r
has consequently avproached the fwo other Member States to obtain

o e Maa (1n poT oA TTors Ve Ae o dar & g s 2 e A
the guaranteces. The Goverumeat of Uganda is ready to sign at tiae
£33 mende P S 4. my (L Nvp e + «F M - ale -
LLrse Oopportuniily. <N overnient Ol lanzZailla 1S alis0 marllig

the necesssry »reparatioans..
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currensy as per poaragragh (b, and KY 46,918,807 18 1in

REPUBLIC OF KENYA

MINISTRY OF FilNAMNCE

The Government attaches great imporlance to the developuent
of industrial enterprises as illustrated by the above m
examples, throughout the country as a necessary indigenisation

development. The Government therefore requests the Nati:cual

oy
»

Assembly to approve that the Governnent guarantees t

re-payment of the loan referred to above.
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Kenya in respe

K& 431,158,000 is in respect of convcaants expreesed in foreign

A3 we LS oth i
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of covenants cxrressed in Kenya currency as per paragrapn (a)

of Section 3(3) of the Act.

~ v & ,
\\_._.__,_ ,}\\.&_‘fx\ \ X \/\, ,' .,,/‘_:7
U \ B - - :
Hon. Prof. Gzorge ;i{otf
Minister for Firance
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