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d information

Th rakwct Counly I(evoJving Fund Act (Acl No. 4 ot'2014) establishes the Loans
atl
llr
Kc

olly owned by the County Asscmbly of'Elgeyo Marakwet and is domiciled in

1h urposc and object of the Act is to establish a loan scheme to provide loans to
c schcme l.o purchase vehicles or residcntial houses in addition to develop,

air their residential property

&M0
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enactment ol'the Act, the scheme was lbr Members of the Assembly only in
fl Subsequcntly, the principal Act was amended through the Elgeyo/Marakwet
ment) Acl,2016 (Act No. 3 of 2016) to includc staff members in the schemc.

ctir itics

ctivity/missior/ mandate ol the Fund are to provide for low-interest Car and
to mcmbers and staff of the County Assembly.
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e) Registered Officcs

P.O. Box 53-30700
County Asscmbly Building
AIong Iten/Kapsowar Road
Iten. KENYA

I) Fund Contacts

Telephone: (25 4) 7 I 6647 7 00
E-mail: info@emcassembly. go. ke
Website: www.cmcasscmbly. go.ke

g) F und llankcrs

)

Central Bank of Kenya
Haile Selassic Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Ke nya Commercial Bank
Iten Branch
P.O. Box 456-30700
Iten

Trans National Bank
Iten Branch
P.O. Box 55-30700
Iten

h) lndependent Auditors

Auditor General
Kenya National Audil Officc
Anniversary Towers, University Way
P.O. Box 30084-00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
Statc Law Office
Harambee Avenue
P.O. Box 40112-00200
Nairobi, Kenya
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managcmcnt of' the scheme. the Elgeyo/Marakwet County Revolving Fund Act

2014) established the Loans Management Commitlee. [n consideration of the

clude members of the staff in the scheme, the composition of the membership of

erefore changed. ln addition. thrce members ofthe stafl'were included to be part

agcmcnt commrttce
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Ilon. vid Ki rono Kipkcter Chairperson and MCA Sengwer Ward
IIon I'rcrt Kirnai o Kos cl Vice Chair and MCA Ka akwa Ward

Mcmber and MCA Kapchemutwa Ward

Member and Nominated MCA Representing
Gender

l lon. sa Ki la at Limo Mcmber and MCA 'l'ambach Ward
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statcments
For the year ended June 30,2020

3. STATEMENT OF PERFORMANCE,
PREDETERMINf,D OBJECTIVES

A(;AINST COT]NTY EN'I'ITY'S

I ntrod uction

Section 164 (2) (f) of the Public Irinance Managcment Act.20l2 requires that. at the end ofeach
financial year, the Accounting officcr when preparing financial statemcnts ol each County
Govemment entity in accordance with the standards and lbrmats prescribcd by the Public Sector
Accounting Standards Board includes a statement of the county government entity^s pcrlormance
against predelermined objectives.

The Elgeyo/Marakwet County Car and Mortgagc Revolving Fund Scheme principal purpose and
objcctivc is to provide loans to members of the schemc to purchase vchiclcs or residcntial houscs
in addition to devclop, rcnovate or rcpair their rcsidcntial property at a low intcrcst ratc ol -1% pa.

Progress on attainment of Strategic objectivcs for E,lgeyo/Marakwcl Car and Mortgage
Revolving Fund scheme,

Below we provide the progress on attaining the stated objectivcs:

EMCA
Rcvolving Fund

- Housing
Scheme

To purchase,
develop,
renovatc and
repair of
residential
property for
occupation of
mcmbers and
stalT and his or
her immediate
famil

Increased access
to dcscent
housing

%o of members
and staff
accessing the
loan

ln FY l9120
Elcven (ll)
additional staff
mcmbcrs
accesscd the
loan.

EMCA
Revolving Fund

- Car Loan
Scheme

To purchase
motor vchicles
for membcrs and
staff for efficient
transport

Incrcased
e ffi c ient
transport to
office for hon.
Members and
staff

%o of members
and staff
accessing the
Ioan

ln FY l9l20
One (l)
additional staff
mcmbcrs
accesscd thc
loan.
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ement personnel who held office during the year ended 30'h June,2020 and who
iary responsibilily were:

{ \1.\\.\(;

direct fid
kcy

\a me l)etrrils of quulifications and expericncr

.lanc K urr - ivl Lrtai llachclor o1' Laws (l.LB). lTyears' Experience. Clerk to the
C'ount Assembl

l li lias trnl Ilachelor ofLaws (LLB). l3 years' Experience. Deputy Clerk

J Joscph lessi Rutto Bachelor of Commerce / CPA (K). l4years' experience.
Princi I Financc Officer

.l Ilacl Ro Ir Bachclor of Business Management. l8years' experience.
lul Ilrrrran l{csourcc Ol'llccrI)rinc i

Bachclor of l-aws (LLB). 8years' experience. Chief Legal
Olficer

5
('o I lins lt.to

hcptunr Business Management (Accounting). 20years'
crc\ erience. Pa ll Man

Bachelor ol'Williamrl
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ELGEYO MARAK'YET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statcmcnts
For the year ended .Iune 30, 2020

5. LOAN MAMAGEMENT COMMITEE CHAIRPERSON'S RE,PORI'

clause 6 of T'he Elgeyo/Marakwet County Revolving Fund (Amendment) Acr, 2016 cstablishes
the Loan Management committee which consists of nine (9) members. Six ol the membcrs are
members of county assembly; three are members of staff with clerk to the county Assembly as
Nt ex-fficio member being the secretary.

The functions of the board are as set out in clause 7 of the said Act and shall include among
others: Approving applications fbr loans in accordance with the prescribed tcrms and conditions
of bonowing, overseeing the implemenrarion and carrying out of'policies fbrmulatcd by the
County Assembly Service Board (CASB) for the management and adminisrration ol-thc lund and
setting out the criteria and conditions. with approval ofthe CASB for granting ol'loans.

The loan management committee held a total of ten (10) numbers of'sittings during the entire
period. They approved additional loans of Kshs 49.t4M to both stafr and Ilon. Speaker of the
County Assembly.

There were no changes in the fund during the year in terms of board and key management team.
The performance of the l'und is quite imprcssive. Dcspite the challenge of limited financing to
the fund, the scheme has been able to benefit both staff and MCA's. However, the assembly
every financial year endeavors to appropriate additional lunding to the fund in order to benefit
the remaining taff of the county assembly

Signcd:

FIon. David

7 Pagc
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F''I'IIE }'T1ND ADMINIS'IRA'I'OR

temcnts f'or County Assembly Car & Mortgage Fund lbr the period ended 30'h

becn prcpared to comply with relevant accounting standards as prescribed by
r Accounting Standards Board o1'Kenya.

rec

DLr cial year. the lirnd did not rcceive any additional cash fiom exchequer. As at thc
end \!c were able to recover principal loan amounting Kshs.45.06 M leaving an

ou balance of Kshs. 229.85 M as indicated in the llnancial statements. The amount
onthly basis rcvolves back to benefi1 other membcrs olthe scheme.

I)ri ments of lhe loan, due diligence is normally carried out. The Assembly secured
SC uer. insurancc and lawyer rvho carry oul valuation, insurance and charging of thc
pro tively. Thc loans havc been secured using title dceds and log books
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ELGEYO MARAKWET COUNTY ASSEMBI,Y
CAR & MORTGAGE REI'OLVING IIUNI)
Annual Reports and Financial Slatements
For the ycar ended June 30,2020

7. C]ORPORATEGOVERNANCE STATEMENT

For the overall management of the scheme. thc Act established thc l-oans Management
Committee. In considcration ol thc amendmcnt to include mcmbers of the stalf in the schemc.
the composition of the membership of'the committcc thcrelorc charrged. 'fhe Committee consists
of nine (9) members. Six of the membcrs are membcrs of county assembly; threc arc members ol
stalf with Clerk to the County Assembly as an ex-officio member being the secretary.

clause 6 of rhe Elgeyo/Marakwet county Revolving Fund (Amendment) Act,20l6 establishcs
the Loan Management commiltee. The committee performs the following functions among
others: approves applications for loans in accordance with prescribed tcrms and conditions of
bonowing: oversees the day-to-day running ol the fundl oversces rhe implementation and
canying out policies formulated by the board lor thc management and administration of thc fund
and sets the criteria and conditions, with approval of the County Assembly Service Board
(CASB) for granting of loans.

The Act, prescribes the mcmbership ol the board which includes. the vice chairpcrson of thc
CASB as the chairperson of the committee. Other menrbers include thc chairperson of welfare
committee. chicf whips of both majority and minority parties, members appointed by thc
assembly and three staff. The commiltcc is paid sitting allor.r,ances once thcy sit.

The committee held a tolal of ten (10) meetings during the financial year. They approved
additional loans ofKshs 49.t4M to both staffand Hon. Speaker of the County Assembly.

9 | Pag"
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EN'I' I)ISCI.JSSION ANI) ANAI,YSIS

et County Assembly Car and Mortgage Revolving Fund became operational after
f The Iilgcyo/Marakwel County Revolving Fund (Amendment) Act,20l6. The
ial amount of Kshs. 150 Million which was only meant lbr Hon. Speaker and
unty Assembly. Subsequently, on 4'h July, 2016 the principal Act was amended

app S is lbllowcd through various departments like Iluman Resource/Payroll,
Fin l. Properties and vehicles are also valued and insured before final charging is
don

accommodate staff of the county assembly. An initial amount of Kshs. 30
ropriated specil'ically lbr stafl. Since then, thc f'und has tremendously grown. As
0. thc lirnd had ovcr Ksh 270 Million.

naged internally having l.oan Managemenl Committee consisling of ten (10)
responsiblc lirr the day-to-day running ol'thc I'und with the County Asscmbly

Iund administrator. The lund is implementcd in compliance with provisions of
d olhcr statutory requircments. Prior to disbursement of the funds, a clear

dditional morlgage and car loan ol'Kshs 48.78M and Kshs 0.36M to both stalT
r of thc County Assembly respectively.

sk ofa politician losing his/her seat, the l-und does not lace major risks since the
ecured using titles and log books. The assembly recovers on a monthly basis
all deductions and rcmits to thc iund accounls. So far. there are no arrears
nd.

gc Loans issued during thc 
"r-ear.
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statemcnts
For thc year ended.Iune 30,2020

9, CORPORATF], SOCIAL RESPONSII}ILITY STA'I'E,MEN'I]ST]STAINABILII'Y
REPORTING

There were no corporate Social Responsibility activities undertakcn during thc year rclatcd to thc
lund

lllPage
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of the Board who served during the year are shown on page 4. There were no
Board during the financial year.

noral is responsible lbr the statutory audit ofthe Fund in accordance with Article
itution of Kenya and thc Public Audit Act 2015
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statcments
For the year ended June 30, 2020

I I. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Pubtic Finance Management Act, 2012 rcquires that, at the end of each

financial year, the Administrator of a County Public Fund established by 1'he Elgeyo/Marakwet

County Revolving Fund (Amendment) Act,20l6 shall prepare financial slalements lor the Fund

in aciordance *ith th" standards and formats prescribcd by the Public Scctor Accounting

Standards Board.

The Administrator ofthe County Public Fund is responsible fbr thc preparation and presentation of
the Fund's financial statements, which give a true and lair view of the state ofalfairs of the Fund

for and as at the end of the financial year ended on.Tune 30, 2020. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting pcriodl (ii) maintaining proper accounting records. which

disclose wirh rcasonable accuracy at any time the linancial posrtion of thc l"undl (iii) designing.

implementing and maintaining intcrnal conlrols rclcvant to the prcparation and lair prescntation ol'

the financialitatements. and ensuring lhat they are ticc from malerial misstatements, whether duc

to error or fraud; (iv) safeguarding thc assets of the Fund; (v) selecting and applying appropriatc

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility lor the F'und's financial

statements, which have been prepared using appropriate accounting policics supported by

reasonable and prudent judgements and estimatcs, in conlormity with Intcrnational Public Sector

Accounting Standards (IPSAS), and in thc manner requircd by thc PFM Act. 2012 and Thc

Elgeyo/Mirakwet county Revolving Fund (Amendment) Act, 201 6. Thc Administrator ol thc

Fund- is oithe opinion that the Fund's financial slatements give a true and fair view ofthe state of
Fund's transactions during the financial year ended June 30, 2020, and of the Fund's financial

position as at that date. The Administrator fu(her confirm the completeness ol thc accounting

iecords maintained for the Fund, which have becn rclied upon in thc preparalion olthc []und's

financial statements as wcll as thc adcquacy ofthe systcms olintcmal tlnancial control.

In preparing the financial statcments, the Administrator ol'the County Public Fund has assesscd

the Fund's;bility to continue as a going concem and disclosed, as applicable, matters relating to

the use ofgoing concem basis olpreparation ofthe financial statements. Nothing has come to the

attention oithe Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on 27tl' Novcmber,2020 and signcd

on its behalf by:

Adrnini tor ol the County Public Fund

13lPug"
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OF THE AUDITOR-GENERAL ON ELGEYO MARAKWET COUNTY
Y CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED

ON THE FINANCIAL STATEMENTS

Opin ion

dited the accompanying financial statements of Elgeyo Marakwet County
Car and Mortgage Revolving Fund set out on pages '15 to 53, which comprise

nt of financial position as at 30 June, 2020, and the statement of financial
ce, the statement of changes in net assets, statement of cash flows and
of comparison of budget and actual amounts for the year then ended, and a
of significant accounting policies and other explanatory information in

with the provisions of Article 229 of the Constitution of Kenya and Section 35
ic Audit Act, 2015. I have obtained all the information and explanations which,
of my knowledge and belief, were necessary for the purpose of the audit.

ion, except for the effect of the matters described in the Basis for Qualified
ction of my report, the financial statements present fairly, in all material
he financial position of the Elgeyo Marakwet County Assembly Car and
evolving Fund as at 30 June, 2020, and of its financial performance and its
for the year then ended, in accordance with lnternational Public Sector
Standards (Accrual Basis) and comply with the Elgeyo Marakwet County

Revolving Fund Act, 20'l'4 and Elgeyo Marakwet County Revolving Fund
nt) Act, 2016 and the Public Finance Management Ad,2012.

Qualified Opinion

re to Prepare A Budget
ent of comparison of budget and actual amounts for the year ended

020 reflects nil approved budget against total actual income of Kshs.7,576,089
ctual expenditure of Kshs.881,137 resulting to a surplus of Kshs.6,694,952
he approved budget was not availed for audit review.

, the accuracy and completeness of the statement of comparison of budget
amounts for the year ended 30 June, 2020 could not be confirmed.

ntation and Disclosure of Receivables from Exchange Transactions

ent of financial position as at 30 June,2020 reflects non-current assets-long
bles from exchange transactions of Kshs.229,853,663. However, a review of
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the records provided indicated that the portion recoverable within one year has not been
classified under current portion of long-term receivables from exchange transactions.

Consequently, the accuracy and validity of long-term receivables from exchange
transactions figure of Kshs.229,853,663 and nil current portion of long-term receivables
from exchange transactions could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet County Assembly Car and
Mortgage Revolving Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described In the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Fund Administration Expenses

The statement of financial performance for the year ended 30 June, 2020 reflects fund
administrative expenses of Kshs.788,900 which was 10 % of the actual income of
Kshs.7,576,089. This is contrary to Section 197(1Xd) of Public Finance Management
(County Governments) Regulations, 2015 which provides that fund adminishation costs
of a County Public Fund be at a maximum of three (3%) percent of the approved budgets
ofthe Fund.

2.0 Long Term Receivables from Exchange Transactions - Loan Receivables

As previously reported, the statement of financial position for as at 30 June, 2020 reflects
long-term receivables from exchange transactions of Kshs.229,853,663. Although the
properties used as security were valued and loans thereof issued insured, there was no
evidence that the loans for development of residential property were utilized for purchase,
development, renovation or repair of residential property for the occupation of the
applicant and or immediate family as the application forms were not accompanied by

Report of the Auditor-General on Elgeyo Marakwet County Assenbly Car and Mortgoge Revolving Fundfor the year
ended 30 June, 2020
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designs of the proposed residential property and bills of quantities in respect of
sed development as required by Section '16(1)of the Elgeyo Marakwet County
Revolving Fund,2014. Further, there was no evidence that the motor vehicles

under the scheme had comprehensive insurance cover and jointly registered
the County Assembly Service Board and the applicant.

ntly, the recoverability of the loans may be doubtful

olved Prior Year Audit Matters

re issues raised in the audit report for 201812019 financial year of which no
recommendations from the Fund Management and oversight bodies were
for audit verification and clearance. Further, the issues remain unresolved

o Section 149(2)(l) of the Public Finance Management Ac|,2012 which require
officers designated for County Government entitles to try to resolve any issues

om an audit that remain outstanding

ntly, the Fund Management is in breach of the law

was conducted in accordance with ISSAI 4000. The standard requires that I

ith ethical requirements and plan and perform the audit to obtain assurance
ether the activities, financial transactions and information reflected in the
tatements are in compliance, in all material respects, with the authorities that
m. I believe that the audit evidence I have obtained is sufficient and appropriate
a basis for my conclusion.

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ERNANCE

n

by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, lconfirm that, nothing has come to my attention to cause me to
internal controls, risk management and overall governance were not effective.

S

Conclusion

as conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
t I plan and perform the audit to obtain assurance about whether effective
and systems of internal control, risk management and governance were

effectively, in all material respects. I believe that the audit evidence I have
sufficient and appropriate to provide a basis for my conclusion.

ilities of Management and those Charged with Governance

nt is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards (Accrual
for maintaining effective internal control as Management determines is

to enable the preparation of financial statements that are free from material
nt, whether due to fraud or error and for its assessment of the effectiveness
ontrol, risk management and overall governance.

uditor-General on Elgel,o Maroku'el Coun4 Assembll'Car ond lvlortgagc Revolving Fundfor the year
,2020
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 oi lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditois report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report ofthe Auditor-General ttn Elgeyo Morakwet County Assenbly Car and Mortgoge Revolving Fund for the year
ended 30 June. 2020
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design or operation of one or more of the internal control components does not
a relatively low level the risk that misstatements caused by error or fraud in

that would be material in relation to the financial statements being audited may
d not be detected within a timely period by employees in the normal course of
ng their assigned functions

of its inherent limitations, internal control may not prevent or detect
ments and instances of noncompliance. Also, projections of any evaluation of
ness to future periods are subject to the risk that controls may become
te because of changes in conditions, or that the degree of compliance with the
licies and procedures may deteriorate

of an audit conducted in accordance with lSSAls, I exercise professional
t and maintain professional skepticism throughout the audit. I also

such other procedures as I consider necessary in the circumstances

cate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

uditor-General on Elgeyo llarakuet CounO' Assembb' Cat dnd lvlortgage Revlving Fundlor thc year
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lden{fy and assess the risks of material misstatement of the financial statements,
whetfrer due to fraud or error, design and perform audit procedures responsive to
thos{ risks, and obtain audit evidence that is sufficient and appropriate to provide a
basi{for my opinion. The risk of not detecting a material misstatement resulting from
fraudl is higher than for one resulting from error, as fraud may involve collusion,
forgefy, intentional omissions, misrepresentations, or the override of internal control.

I

Evalt{ate the appropriateness of accounting policies used and the reasonableness of
accorlnting estimates and related disclosures made by the Management.

I

Conclude on the appropriateness of the Management's use of the applicable basis of
accorlnting and, based on the audit evidence obtained, whether a material uncertainty
exist{ related to events or conditions that may cast significant doubt on the Fund's
abilitylto continue to sustain its services. lf I conclude that a material uncertainty exists,
I am {equired to draw attention in the auditor's report to the related disclosures in the
finan{al statements or, if such disclosures are inadequate, to modify my opinion. My
concl{sions are based on the audit evidence obtained up to the date of my audit
repor{ However, future events or conditions may cause the Fund to cease to continue
to sudain its services.

I
Evalulte the overall presentation, structure and content of the financial statements,
indudlng the disclosures, and whether the financial statements represent the
underfing transactions and events in a manner that achieves fair presentation.

I

Obtaid sufficient appropriate audit evidence regarding the financial information and
busin{ss activities of the Fund to express an opinion on the financial statements.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Na irobi

11 February,2022

Report oflhe Auditor-General on Elgeyo Morakw'et Countl'Assembly Car and Mortgage Reyolring Fundlor the year
ended 30 June. 2020

6



GEYO

r the

R&
nual

Revenu : from non-cxchange transactions

Intributions and donationsPublic c
1Transfer from the County Government

3nalties and other leviesFines, pr

Revcnu from exchange transactions
'7,237,8404 7,576,089Interest mc

5Other in me

7,237,8407,576,089

7,237,8407,576,089venueTotal re

sExpcnsr

I,031,2006 788,900

7Staff Co ;tS

65,404o) )11tiGeneral penses

9StSFinance

I,096,60.1881,137pensesTotal er

rins/lossesOther gr

l0on disposal of assetsGain/los

6,111,2366,694,952

3. FINA

3.1. sT

notes

RAKWET COUNTY ASSEMBLY
TGAGE REVOLVING FUND

ports and Financial Statements
r endcd June 30, 2020

IAL STATEMENTS

TEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTII

2020

t out on pages 35 to 48 form an integral part ofthese Financial Statements

l5
I

201fr/20 r 92019t2020

Fund ad{ninistration expenses

Surplusi{deficit) for the period



GEYO RA K W'ET CO U NTY,4SS E M B L Y
R& TGAGE REVOLVING FUND

nnual orts and l-inancial Statcmcnts
or thr r cndcd .lunc 30, 2020

EMEN'T OF' FINANCIAL POSII'ION AS AT .30llIJUNE 2O2O

l' the IrLrrrtl

c

'I 
h

ol'
20

Ad
Na

policies and explanatory notes to these financial statements lbrm an integral part
slatements. The entity financial statements were approved on 27th November
by:

@"n
tum - N'lutai

Fund Accountant
Nan.re: Joseph Kalessi Rutto
ICPAK Member No: 7406

3.2. S't".r

rssetS
( lu rrent as ts
( ash and ca hc lt 4(\.674.364 38.061 .339
(
l'

urrcnt po
e\c

on of long term receivables
e transactions

t2

lr repayn'rent I.1

I vcntories t5
-cu rrc t asscls

l, 'opertl', pk tande UI rnenI l6
Ir tangible ar sct s t7

r

ng tcnn
silct rons

eivables lioni exchange )I 229.853.663 225,771 ,735

'l )tal assets 270,528,,1127 26-j,8.13,07-l
l. ahilities
( rrcnt lia ilitics
,II

lri
ade and otl
nsactions

rer pavahlcs lionr cxchangc r8

lrr )\'t slo ns l9
L'l rrcnt portl( >n of' borrou ings l0
Ir tployce ber rclit obligations 23

Nr Iilbilities
r\(

n-cu rrcn t
n-current ( mployee benefit oUtiEation IZ3

l-o ng term po tion of borrowings l0

't'o tal liahiliti L'S

\r asscts
Ilc 'olving Fut tul 25 r.343.886 251,343,886
Rc crYcs

rumulatod r Lrrplrrs 19.184,14r r 2,489.1 88
'to al net asse ls anrl lil h ilitirs 270,528,027 263,{r33,071

accountin
e linanci
and si

c: .latrc K
lt)t (Jr

l6 Page

40t9t2020
-KSt t

rrivalcnts

I



ELGEYO MARAKWET COUNTY ASSEMBI.Y
CAR & MORTGAGE REVOLVING FUNI)
Annual Reports and Financial Statemcnts
For the ycar ended June 30,2020

I3.3. STATE,ME,NT OF CHANCES IN NET ASSETS AS AT 3O1TI .IUNE 2O2O

232,691,8396,3{7,953226,313,886Balance as at I Jull'2018
6. l.1t .1366,14 r .236Surplus/(deficit) for the period

2s.000.00025,000.000Funds received during the ycar

Rcvaluation gain

2 6 -1,tt-1.1 ,0 7 5l2,.ltt9,l8925 t ,3-13,886Balance as at 30 June 2019

263,8-13,074t 2..189,I 88251,-1,13,886Balance as al I .luly 2019

6.(r94.952(r.694.952Surplusrldefic it) for the period

Funds reccivcd during the y'ear

Revaluation gain

27[t,528,02719,l8{,I {l251 ,-1{-i,8{16Balance as at 30.Iunc 2020
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ELGEYO MAK4KWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLWNG FUND
Annual Reports and Financial Statements

['or the year ended Junc 30, 2020

I3.5. S'IATEMENT OF COMP ARISON OF BUDGE,T AND ACTUA L AMOUNTS FOR THE PERIOD ENDED 30'" JLINE

2020

KShsKShsKShsKShsKShsRevcnuc

Public contributions and donations

Transfers from CountY Govt
100%(7.576.089)7.576,089Interest incomc

Other income
10001,(7,576,089)7.S76.0119Total incomc

I')rpcnses
100%(788.900)788.e00

F'und administration exPenses
100Y"(e2.237)92.737

Ceneral expenses
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100%(881,137)Iili I .l -17Total erpenditure
l110'1,(6,69{,952 )6,69{,952Surplus for the period
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mcnt ol'compliancc and basis of preparation

d's flnarcial statentents havc bcen prepared in accordance with and comply with
nal Public Scctor Accounting Standards (IPSAS). The financial starements are
in Kenya shillings, which is thc functional and reporting currency ofthe Fund. The

g policies have been consistently applied 10 allthe years presented.

c ial statements have been prepared on the basis of hislorical cost, unless stated
'l-he r:ash llow stalemenl is prepared using the direct method. The financial
are prt:pared on accrual basis.

ion of rrew and rcvised standards

nt nev/ slandards and amendments to published standards effective for the
nded 30.lunc 2020

rla rd Inlpact

S {0:
c Scctor

rnatron i

ar(l li llcctivc dlte an(l inrpitct:
dl: Iri.ranc ial Applicable: I .Ianuarv 2()22:

llrcnts 'fhe objcctivc of IPSAS 4l is to establish principles lor thc
financial reporting of financial assets and liabilities that will
present relevant and uselul inlormation to users of financial
statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful
inlormation than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is

heldl

Applicablc: l'r January 2019

The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IF'RS 3 (applicable to acquisitions only). Business combinations and

combinations arising from non-cxchange transactions are covercd
purell' under Public Seclor combinations as amalgamations.

a8e

. Applying a single forward-looking expected credit loss

I

{na amenaed standards and interpretations in issue but not yet effective in the
{rded 30 Ju ne 2020
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statcmcnts
For the ear endcd ,f une 30 2020

Effcctive datc and imPact:Standa rd
model that is applicablc to all financial

. Applying an irnprovcd hedge accounting modcl that

broadens the hedging arrangcmenls in scope of the

guidance. Thc model develops a slrong link between an

entity's risk management stratcgics and the accounting

as part of the risk

instruments subjcct

Io impairment testingl and

trealment for instruments held

management strategY.

IPSAS 42: Social

Benefits

Amendments to Other

IPSAS resulting from

IPSAS 4 l. Financial

lnstrume nts

Other Improvements

to IPSAS

Applicablc:1 't.lanuary 2022

Thc objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should hclp users of the

financial statemcnts and gcneral purpose financial reporls assess:

(a) The nature of such social bencfits provided by the entityl (b)

The key leatures of the operation of those social bencfit schemes;

and

(c) Thc impact of such social bcnefits providcd on the cntity's

financial pcrformancc, financial position and cash flows

Applicable: lst JanuarY 2022:

a) Amendments to IPSAS 5, to update the guidancc related to

the components of borrowing costs which wete

inadvertcntly omitted when IPSAS 4l was issued'

b) Amcndments to IPSAS 30. regarding illustrativc examples

on hedging and credit risk which werc inadvertcntly
omitted when IPSAS 4l was issued.

c) Amendmenls to ll'SAS 30. to update the guidance lor

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, Io update the guidance on classifying

financial instruments on initial adoption ol accrual basis IPSAS

which were inadvertentlY

Applicable: l" January 2021 :

a) Amendments lo IPSAS 13, to include the appropriate

references to TPSAS on impairment, in place of the currcnt

references to other intemational and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17. Property' Planl, and

Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33. First Time

2l

omitted when IPSAS 4l was issued.
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Ihc cnti

adoption of standards

did not early - adopt any new or amended standards in year 2020

S ndard llffectiye tla te and im pact:

Accrual Basis International public Sector
Accounting Standards ( IPSASs) was approved

c) IPSAS 2 l, Impairment of Non-Cash-Cenerating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendmenls to ensure consistency of impairment guidance
to account for revalued assets in the scope of IPSAS 17,
Properly, Plant, and Equipment and IpSAS 31, Intangible
Assets.

d) IPSAS 33, First-rime Adoption of Accrual Basis
lnternational Public Sector Accounting Standards
(lPSASs).

Amendments to the implementation guidance on
deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS {0. Public Scctor Combinations.
nmendments to include the eflective datc
paragraph which were inadvertently omitted when
IPSAS 40 was issued

Adoption of
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ELGEYO MARAKWET COUNTY ASSEMBLY

CAR & MORTGAGE REVOLVING FUND

Annual Reports and Financial Statemcnts

For the year ended Junc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coNTlNl.lE,D)

3. Revenue recognition

i) Revenue from non-exchang€ transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entilies are measured at fair

;;r; ;; recognized on oUiuining 
"onrrol 

of thc assei 1cash,. goods, services and property) if

ttr" tran.fe, is 
-free 

from conditio;s and it is probable that thc economic bencfits or service

p",*l"l'"f 
"LJ,o 

the asset will flow to the cntity and can be measured reliably'

ii) Revenue from exchange transactions

Inleresl income

lnterest income is accrued using the effcctive yield method. l'he effective yield discounts

"rtirut"a 
future cash receipts th-rough the expecred life ofrhe financial asset to that asset's

;;;;rry,"g ;r"unl. The method ap'plies thisyicld ro the principal oursranding to derermine

interest income each Period.

4. Budget information

The original budget for FY 2Ol9l2O2O was approved by the County Asscmbly on-26'h. June'

2019. Subsequent revisions or additional appropriations were made to thc approved budget in

u..oraun". *ith specific upproual. from ihe appropriate authorities. ]'he additional

;;;;;;;i"1i"". are added to the original budget.bv ihe entity upon receiving thc. respective

;;;;;;1. i; order to conclud" t[e final 6udgit Rccordinglv' the Fund didn't 
.record

additionalappropriationsontheFY2Olgl2O2Obudgetfollowingthegoverningbody's
approval.

Theentity,sbudgetispreparedonadifferentbasistotheactualincomeandexpenditure
disclosed in the financial statements The financial statcments are prepared on accrual basis

,rlng 
"u- 

.iu..in"ation based on the nature of expenses in thc statement of financial

oerformance. whereas the Uuag"i is prepared on a cash basis' The amounts in the financial

il"#;;;;;-."*ii r..",r,e ucciual basis to the cash basis and reclassified bv

pr"r"niution to be on the same Uasis as the approved budget A comparison of budget and

l"tuul urnountr, prepared on a comparable basii to the approved budget' is then presented in

lhe statement ofcomparison ofbudget and actual amounts'

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the fi:rmats and classification schemes adopted for the presentation of

rhe financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement

oi 
"o*furi*n 

of budget andlctual amounts and the actual as per the statement of financial

performance has been presented under section 12 5 ofthese financial statements'

23 | Page
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5. Pro , plant and cquipment

All p

thc itcms. hen signiticant parts o1'property, plant and equipment are requircd to be replaced
at intcrv
dcprecia

, the entit)'recognizes such parts as individual assets with specific useful lives and
them accordingly. Likcwise, rvhen a major inspection is performed, its cost is
in the carrying amount ofl thc plant and equipment as a replacement if the
criteria arc satisfied. All other repair and maintenance costs are recognized inrecogniti

surp lus or eficit as incurrcd. Wherc an asset is acquired in a non-exchange transaction lor nil
or nomt consideration the asset is initially measured at its fair value.

ble assets

ln tan g ible asscts acquired scparately are initially rccognized at cost. The cost of intangible
asscts acq ired in a non-exchange transaction is their fair value at the date of the exchange.
Folkr*'ing inilial recognition, intangible assets are carried at cost less any accumulated
amortrzalt
excluding
surplus or

and accumulated impairment losses. Internally generated intangible assets,
apitalized devclopment costs, are not capitalized and expenditure is reflected in
eficit in thc period in which thc cxpenditure is incurred

Thc usefi.rl lil'e ofthc intangible asscts is asscssed as either finite or indefinite

Finuntial s.rdls

lniritl tt il itt tt tn mutsurLtnant

I rn parrm

rccogniz

6. I nta

F inanc ial
Mcasurem
and rccei
ap propn
recogniti

ans an
Ymcnls
scts iue

mpairrnen

y, plant and equipment are stated at cost less accumulated depreciation and
losses. Cost includes expcnditure that is directly attributable to the acquisition of

s rvithin lhe scope ol' IPSAS 29 []inancial lnstrumcnts: Recognition and
t are classified as financial asscts at f]:ir value through surplus or deficit, loans
bles, held+o-maturity investments or available-for-sale financial assets, as
'fhe Entity determines the classification of its financial assets at initial

,ls urt eivthles

receivables are non-dcrivativc financial assets with fixed or determinable
at are not quoted rn an active rnarket. Alier initial measurement, such financial
bsequently measured at amortized cost using the effectivc interest method, less

Amortizcd cost is calculated by taking into account any discount or premium on
quisition and fees or costs that are an integral part of the effective interesl rate. Losses
ising fro impairmcnt are recognizcd in the surplus or deficit.

gr

7. F inandial inst ru nrcnts

1 {
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-malurit)'

Non-derivative financial assets with fixed or detcnninable payments and fixed maturities arc

classified as held to maturity whcn the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking inlo account any discount or premium on acquisition and fces or costs

that are an integral part ofthe elfcctive interest ratc. The losses arising lrom impairment are

recognized in surplus or deficit.

I mpair me nl oJ Jina nc ia I ussel s

The Entity assesses at each reporling date whether there is objectivc evidence that a financial

asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired if', and only if, there is objective evidencc of impairment as a

result of one or more evcnts that has occurred after the initial recognition of the asset (an

incurred'loss event') and that loss event has an impact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or an enlity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probabilily that dcbtors will enter bankruptcy or other financial reorganization

! Observable data indicates a measurable decrease in estimated fulure cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Finandul Iiuhilitics

I nilia I recog nil io n d n d meo s ureme n I

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

AII financial liabilities are recognized initially at fair value and, in the case of loans and

bonowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amorlized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amonized cost is calculated by taking into account an;'' discount or premium on acquisition

and fees or costs that are an integral part ofthe clfcctive interest rate.
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Y oF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

()rtcs

is measured at cost upon initial recognition. To the extent that inventory was
rough non-exchange lransaclions (for no cost or lbr a nominal cost), the cost ofthe

is its lair valuc at the date o1'acquisition

red in bringing each product to its present location and conditions are accounted
ws:

terials: purchase cost using the weighted average cost method

d goods and work in progress: cost ofdirect materials and labour and a proportion
ul'acturing ovcrheads based on the normal operating capacity, but excluding
rng costs

I recognition, inventory is mcasured at thc lower of cosl and net realizable value.
the extenl that a class of inventory is distributed or deployed at no charge or for

charge, that class of inventory is measured al the lower of cost and cunent
t cost.

le value is the cstimated sclling price in the ordinary course ofopcrations, less the
sls of completion and the cstimated costs necessary to make the sale, exchange,

I(JI]

are recognizcd as an expense when deploycd for utilization or consumption in the
urse of operations ofthe Entity.

olls

are rccognized when the Entity has a present obligation (legal or constructive) as a
past event, it is probable that an outflow of resources embodying economic
service potential will be required to settle the obligation and a reliable estimate

e ofthe amount ofthe obligation.

Entity expects sonre or all of a provision to be reimbursed, for example, under an
ontract, the rcimbursement is recognized as a separate asset only when the
ent is virtually certain.

rclating to any provision is presented in the statement of financial performance
imhursement-

li(hilitias

oes not recognize a contingcnt liability, but discloses details ofany contingencies
to the llnancial stalL'mcnts. unless the possibility of an outflow of resources

economic bencllts or service potential is remote.

agc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICII]S (CONTINUED)

Contingent assets

The Entity does not recognize a contingent assct. but discloses dctails of a possiblc asset

whose existence is contingcnt on the occurrence or non-occurrence of one or more uncc(ain

future events not wholly within thc control of the Entity in the notes to the financial

statements. contingent assets are assessed continually to ensure that developments are

afpropriately reflecled in the financial statements. lf it has become virtually certain that an

inflow of etonomic benefits or service potential will arise and the asset's value can be

measured reliably, the assel and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Nature and PurPosc of reserves

The Entity does not crcate and maintain any reservcs.

I l. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectivcly. The effects

of changes in 
-accounting policy are applied prospectively if retrospcctive application is

impractical.

12, Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are 
-post-employment 

benefit plans under which an entity pays fixed contributions-into a

!"frrut. .ntity ta runal, and will have no legal or constructive obligarion to pay further

contributions lf ihe fund does not hold sufficient assets to pay all employce benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in lhe year in which they

become payable.

Defined benefit plans are post-employment benefit plans olher than defined-contribution

plans. The definid benefit'funds aic actuarially valued tri-annually on the projected unit

tredit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all panicipating employers. '[he

contributions and lump sum payments reduce lhe post-employment bencfit obligation.

13. Foreign currency transaclions

Transactions in foreign currencies are initially accounted for at thc ruling ratc of exchange on

the date of the transiction. Trade creditors or debtors denominaled in foreign currency are

reported at the slatemcnl of financial position rcporting date b^y applying thc cxchangc rate.on

that date. Exchange diffcrences arising lrom thc scttlement of creditors. or from the reporting

of creditors at raies diflerent from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise'
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l.l. Bor ing costs

Bonowi

constructi n of the asset is complete. Further borrowing costs are charged to the statement of
fi nanc ia I rlirrmance.

15. Rcla parlirs

The Enti

costs are capitalized against qualilying assets as part of property, plant and
Such borrorving costs are capiralized over the pcriod during which the asset is

rcd or conslructed and borrowings have been incurred. Capitalization ceases when

regards a relatcd party as a person or an entity with the ability to exert control
or jointly. or 1o exercise significant influence over the Entity, or vice versa.

f key management are regarded as related partics and comprise the directors, the
CIIO and nlor managers.

16. Cash d cash eq uivalcnts

equipmen
being acq

ind iv idua I

Members

Cash and
call and hi

h equivalents comprise cash on hand and cash at bank. shon-term deposits on
ly liquid investrnents with an original maturity ol'three monlhs or less, which are

readily ertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value k account balances include amounts held at the Central Bank of Kenya and at
vanous mcrcial banks at the end of the financial year. [.or the purposes of these financial
statcments cash and cash equivalents also includc short term cash imprests and advances to
authorised ublic officers and/or institutions which were not surrendercd or accounted for at

e end of e financial year

17. Com at ir c figu res

hcrc n sary comparative figurcs lor the previous financial year have been amended or
to conform to the required changes in presentalion.onfigu

li. Events flcr the rcporting pcriod

crc wcre o material adjusting and non- adjusting events after the reponing period.

9. tiltima and Holtling lin tity

c entity a County Public Fund established by The Elgeyo/Marakwet County Revolving
und Act, l4 under the Elgeyo Marakwet County Assembly. Its ultimate parent is the

unty Co ernment of EIgeyo/Marakwet

0. Cu c!

'he 
fi nanci I statements are presentcd in Kenya Shillings (KShs)

I

2n
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21, Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial stalements in conformity with IPSAS requires

management to make judgments. cstimates and assumptions that alfect the reportcd amounts

of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at thc

end of the reporting period. llowever, uncertainty about these assumplions and estimates

could result in outcomcs that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made:

Estimates and assumptions - 1'hc key assumptions concerning thc future and other ke1'

sources of estimation uncertainty at the reporling dale. that have a signilicant risk ofcausing a

material ad.iustment to the carrying amounts of assets and liabilities within the next llnancial
year, are described bclow. The lintity based its assumptions and cstimates on parameters

available when the consolidated financial slatements were prepared. However. existing
circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control ol thc Entity. Such changcs are reflected

in the assumptions when they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the lollowing indicators to

inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changcs in technology and

processes

D The nature ofthe processes in which the asset is deployed

D Availability offunding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and managcment determined an estimate bascd on the information

available. There were no additional provisions.

Provisions are measured at the managemenl's best estimate of thc cxpenditure rcquired to
senle the obligation at the reporting date. and are discounted to present value whcre the effect

is material.
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ial risk management

tlnancial risk managcmcnt objectives and policics are detailed below

sk

exposure Io credit risk, which is the risk that a counterparty will be unable to
in full when due. Credit risk arises lrom cash and cash equivalents, and deposits
as well as trade and other receivables and available-for-sa le financial

I assesses the credit quality oleach customcr, taking into account its financial
t experience and other lactors. Individual risk limits are set based on internal or

essment in accordance with limits sct by thc dircclors. Thc amounts presented in
t offinancial position are net ofallowanccs fbr doubtful receivables, estimated

y's management based on prior experience and their assessment of the current
v tronme nt

amount of financial assels recordcd in the financial statements representing the
mum exposure to credit risk without taking account ofthe value ofany collateral
ade up as follows:

c

I
The Fund! activitics cxposc it to a variety of'financial risks including credit and liquidity
risks and lelfccrs of changes in loreign currency. The l'und's overall risk management
programm| Ibcuses on unpred ictability of changes in the business environment and seeks to
minimise fre potential adverse effect ofsuch risks on its performance by setting acceptable
levcls of rfsk. The Fund does not hedge any risks and has in place policies to ensure that
credit is o{l crrendcd ro cusromers with an established credit history.

lcs

'lbtal

'I'otul
arn0u nt

KShs

!'ully
pc rfo rnr inp

KShs

Past du,
KShs
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SUMMARY OF SIGNIFICAN't ACCOUNTING POt,ICIES (CONTINI,,:T]I))

The customers under the fully pcrforming category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and thc allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has no significant concentration of credit risk on amounts due.

The board of truslecs scts the Fund's crcdit policies and objectivcs and lays down parametcrs

within which the various aspccts ofcrcdit risk managcmcnt are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rcsts with the Fund Adtninistrator, who
has built an appropriate liquidity risk managcment lramework lor the management of the

entity's short, medium and long-term lunding and liquidity managemenl requirements. l'he
entity manages liquidity risk through continuous moniloring ol forecasts and actual cash

flows.

The table below rcpresents cash flows payable by the Fund under non-dcrivative financial
liabilities by their remaining contractual maturities at thc rcpo(ing datc. The amounts

disclosed in the table are the contractual undiscountcd cash flows. Balanccs due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30.Iune 2019

Tradc payables

Current portion of borrowings

Prov isions

Employee benefit obligation

Total

At J0 ,lunc 201 ti

Trade payables

Currenl portion of borrowings

Prov isions

Employee benefi t obligation

Total

3l I 
I'age

ess than
nronth

KShs

Bct*een I
3 months

KShs

Over 5
monthl

KShs

'l'(llr

KShs
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t risk

has put in placc an intcrnal audit function to assist it in assessing the risk laced by
n an ongoing basis, cvaluate and test the design and effectiveness of its internal
and operational controls.

is the risk arising from changes in market prices, such as interest rate, equity
foreign exchange rates which will all'ect the enriry's income or the value of its
financial instruments. 'fhe objective of market risk management is to manage and
rket risk exposurcs within acceptable parameters, while optimising the retum.
ponsibility for managing market risk rests with the Audit and Risk Management

1s Finance Departmenl is responsible fbr thc development of detailed risk
t policies (subject to review and approval by Audit and Risk Management

) and 1'or the day to day implementation of those policies

been no changc to thc enlity's exposure to markct risks or the manner in which it
d measures the risk

currcncl risk

has transactional currency exposures. Such exposure arises through purchases of
services that are donc in currencies othcr than the local currency. Invoices
d in lbrcign cLrrrencies arc paid afler 30 days liom the date of the invoice and
at the time ofpayment is done using the prevailing exchange rate.

ng amount ol the entity's foreign currency denominated monetary assets and
iabilities at the cnd of the reponing period are as flollows:

agc

Olhcr cu rrcncic

KShs

ts

Dcbtors/
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SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUEI))

Foreign currency sensitivity analysis

The following table demonstratcs the effect on thc Fund's statemenl of financial perlormance

on applying the sensitivity for a reasonable possible change in the exchange rate of thc three

main iransacrion currencies. with all other variables hcld constant. The reverse would also

occur if the Kenya Shilling appreciated with all othcr variables held constant'

2 020

l0%[]uro

USD

2019

loyo['.u ro

llYoUSD

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's inlerest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Managemenl of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sentitivily analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This'involves determining the impact on profit or loss ofdefined rate shifts. The

sensitivity analysis lor interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

ttut"111ent of comprehensive income if current floating interest rates increase/decreasc by one

percentage point as a dccrease/increase.

Sfrage

KShsKShs KShs

t9fc

Effect or

cq u itr,
Ii ffcct on su rplus/

dcficit
( ihange

cu rrencv

10%



Revaluati )n rcscrvc

Revolvinl 25 | ,343.886

Accumuli t9, I 84. t4l 12..189. I 88

Total fun 263,83J,07{

,ted surplus

ds 270,528,021

-l'otal 
borr 0w11gs

Less: casl and bank balances (40,674,364) (38,061,33e)

Net debt/( excess cash and cash equivalents) 229.853.662 225.771 ,735

Gearing 81.96' 85.57%
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I risk managcment

ve ofthe Fund's capital risk management is to safeguard the Fund's ability to
a going concern. The entity capilal structure comprises ofthe following funds:

ge

1t

KShr

2s 1,343.886Iu nd
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I3.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

Contribulions from the public

Total

3. Fines, penalties and othcr lcvics

4. Intcrcst incomc

Donation from development partners

Payments by County on behalf of the entity

Total

Late payment penalties

F ines

Total

6.8 6 8.98 3lnteresl income from Mortgage loans - Received

lnterest income lrom Mortgage loans - Accrued

lnterest Income liom Car Loans - Received

6.260.669

677.46l,

62.625

Interest income from investments

368.857575.3 34Interest income on bank deposits - Received

1,231 ,8407.576,089

35 I Page

2. Transfcrs from County Governmcnt

2019/2020

KShs

Transfers lrom County Govt. - operations
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5. Oth

6. Fund dminislration cxpenscs

7. Staff osts

I Itc()nl c

P c

lnsu rancp.ecoveries

lncome fom sale oftender documents

Miscel lafreous income

Total otfer incomc

Staffcos ts (Note 7)

Loan pr< cssrnS costsc 788.900 | ,03 t,200

I) ro 1css i, ,nal services costs

Adrninis fation fees

Total 7tiu,900 I ,031,200

Salarics and wages

Staffgrz tu ir\

StalI rra ning crpenscs

Soc ial s curity contribulion

Othcr st rff costs

'l ota I

36 48,

0
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NOTES TO THE FINANCIAL S'TATEMENTS (C0NTINUED)

8. Gencral cxpcnscs

Consumables

Electricity and water exPenses

Fuel and oil costs

lnsurance costs

Pos c

Printing and stationerY

Rental costs

Security costs

Te lecomm un ical ion
65.40492.237Bank Charges

italitl't.to

t)e reciation and amortization c0sts

Other expenses
6s,.10{92,237'fotal
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THE FINANCIAL STATEMENTS (CONTINUED)

costs

ss) on disposal ()f assels

d cash eq u ivalcnts

Intercst on Bank overdrafts

lnterest on loans fiom banks

Total

10. Oain/(

Prope-rty, tr lant and cqu iprlcnt

lntangible lsscts

Tottl

I l. (lash a

EMCA Ca ' & Mortgagc loan account 40.674.364 38.061,339

County m< rtgage account

Fised dep< srts account

On - call c epos its
L

Current ac x)unt

Others

Total casl and cash eq uivalents 38,061,339

.18 agc

,II

40,67.t,36.1
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l-or lhe vear endcd .Iu nc 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivablcs from exchange transactions

a) Fixed deposits account

Kcnya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits
Kenya Commercial bank

Equity Bank - etc

Suh- total

c) Cu rre nt account
1.506,5691.883.99..]Kenya Comnre rcial []ank

38.790,371I 80001Trans National Bank
38,061 ,3J9{0,67{.J6.rSuh- total

d) Othcrs(specify)
Cash in transit

Cash in hand

M Pcsa

Sub- total
3tt.06l .339.10,67{,36{(;rand total

Cu rrent Receivablcs

Interest receivable

vments dueCurrent loan

Other exchan e debtors
(-)Less: impairment allowance

Total Current reccivablcs

Non Cu rrent reccivables
225.'17 I .735229,85 3.663term loan repa)'ments dueLon
223,171,735229,8S3,663Total Non- cu rrent receivatrles
225,771,7 35229,853,663Total rcceivables from exchangc transactions

39 | Page

t204932468
36,554.7't0

KShs

-l



CAR &
Annual
For the

ELG EYO RA K'T/ E T C O U N T I' AS S E III B L I'

ports and Financial Stateme nts
r cnded .lu nc 30 2020
THE FINANCIAL STATEMENTS (CONTINUED)

disclosu re on interest receil'able

e from Non-Exchange transaction

Addition

NO'I'US

Intcrcsl r( ccivahlc
Interesl re(

previous y
tivable from current portion of long-term loans of
ars

Accnrcd ir
\ cill s

lerest receivable lrorn ol'long-tcrm loans ofprevious

lntercst re(
in thc curr(

0ivable from current portion of long-term loans issued

ht year

Cu rrent lr an repal nren ts due

Current po tion of long-term loans from previous years

Accrued pr lngipal lrorn long-lerms loans liom previous periods

Current po tion of long-term loans issued in the current year

13. Reven

Transler t{ County Executive

Transl'er td xXXx Fund

Total rec{vables from non-cxchange transactions

{0 agc

TGAGE REVOLVING FUND



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Prepayments

15. I nventorics

Prepaid rent

Prcpaid insurance

Prepaid electricity costs

Other prepayments (specify)

Total

Consumable stores

Spare parts and nrctcrs

Other invcntories(spcc ili )

Catering

Total inventories at the lower ofcost and ncl
rcalizablc value

,l I I Page

ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGACE REVOLVING FUND
Annual Reports and Financial Statements
For the year ended June 3Q,2020

l

l
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ELGEYO M,4RAKWET COLINTY ASSEMBLY
CAR & IIIORTGAGE REYOLVING FT]ND

l'r o tn en
For the lear ended June 30. 2020
NOTES TO THE FINANCIAL STATEMENTS (CON'I'INUED)

At l'r,lu 2018
Additions

Translers/ad ! ustm enls
Ar 301 Ju ne 2019

Dis ls

20l9Atl .Iu
Additions
Dis sa ls

Transfer/ad uStrnents
Ar 30 .Iu ne 2020

a irnr cn tDe reciation a ntl im
At f'Juty 20 t 8
De recratron
Im rrment
Ar 30 Junc 2019

2019Atl Ju
rec aat ion

Dis ls

Im lrTnent

Transfer/ad ustment
At 30 Ju ne 2020
Net book val ues
At 30 Junc 2019
At 30t .fu ne2020

12lPase

16. l,ropertr, plant ard e{iuiprncnt

[,snd and
lluildings

KShs

chrcle!

Cosl KShs KShs



ELGEYO MARAKWET COT]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND

Annual Reports and Financial Statemcnls
ear ended June 30' 2020For the v

NOTES TO THE FINANCIAI,

I 7. Intangible assets-softwarc

18. Trade and other payables from exchange transactions

19. Provisions

STATEME,NTS (CONTINUED)

('ost

r\r nning of the 1"ear

Additions
earAt end of the

Amortization and imPairment
of thenntnAt r

Amortization
At end of the Ycar
Itn airment loss

carAt cnd of the

Nllv

ayablesTrade

Refundable deposits

Accrued ex

yablesOther

Tolal trade and other Pavahlcs

7 0 I0ac rI h cC l'l n ni1 h bcaIi a CCn Ll

Additional Provisions

Provision utilised
Ir no Clt ll fbccllld louchanC

Transfers from non -current provlslons

020l0 26 0eh c rilne ()d t )fact tt c (haI} iln

{3 | nage

anddiscount
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N()1'ES

ELGEYO RAKWET COUNTY ASSEMBLY
TGACE REVOLYING FUND

ports and Financial Statcments
r cndcd,lunc 30 2021t

20. Iirr

THE FINANCIAL STATEMENTS (CONTINUED)

ngs

]'he table Iow shows thc classification of borrowings into cxternal and domcstic borrowings:

The table elow shows the classillcation olborrowings long-term and current borrowings:

Bala oce It bcginning of the pcriod
Extcrnal lorrowings during the year

Domesti{ borrowings during the year

Repa ts ofextemal bonowings during the period

Repaymfrts of domestics borrowings during the period

llalancc:rt cnd of thc llcriod

E rtcrna Borrox,ings
Dollar dr norninated loan tiom 'xxx organization'

Sterling
organiza

)ound denominated loan from 'yyy
ion'

Euro der cnrinated loan liom zz.:t. organizalion'

Domesti : I}rrrou'ings
Kcnt'a S rilling loan liom KCII
Kenya S lilling loan from Barclays Bank
Kenya S tilling loan from Consolidated llank
Borrowir Lgs fiom other government institutions

lirta I br llncc at cnd of thc,tcitr

t borrowings(current portion)

Long ter I horrowings

'l'otirl

{{ Page

Short tq



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statemcnts
For the ycar ended ,lune 30.2020
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES IN PAYABLE,

23, Employee benefit obligations

2019 (A)Account receivable as at I " Jul
(BthcAccount receivable issued durin llr

Account receivable settled durin the Year (C

D= A+B-CNct changes in accounl receivables

20 re (A)ble as at l't JulAccounts Pa

ilr (ll)able hcld durin thcAccounts Pa

aid durinAccounts Pa ablc the Year (C)

Net changes in account receivables D: A+B-C

KShsKShsKShsKShs

tionCurrent benefit obli
Non-current benefi t obligation
Total emp lovee bcnefi ts obligation

{5 | Pug"

2019 - 2020

kShc
rintion of lhe crror

019 - 2020

KShs KShs

flDmcrinllon of lhe error



RAKWET COUN'I'Y ,,1SSEM BLY
RTGACE REVOI-I/I NG I.-U N D

ports and Fin a ncia I Statcnrcnts
r cndcd .lunc 30 2020
.I'HE FINANCIAL STATEMENTS (CONTINUED)

nerated from opcrations

of rclated party rclationsh ips

other parties rclated to thc Fund include those parlics who have ability to exercise
xercise significant influence over its operating and financial decisions. Related
ude management personnel, their associates and close family members. The

is rclated to thc lollowing entitics:

ty (iovcrnmentl
nl Corrnty Cove rnrnent Ministry;
agenrcnt;
Trustees; etc

ELGEYO,
CAR & Mr
Annual Rr
For the ye

NOTES T

24. Cash g

Su rplus/ deficit) for the vear beforc tax

Adjusted fo r:
Depreciat ( )tl

Amortisat

Gains/ los les on d isposal of'assets

ot'l

1
Fund Exp :nscs (881,1 37) ( 1,096,604)

Interesl in 7,5 76,089 7,237,840

Finance c, rst

)onr c

Working Capital adjustmcn ts

Increasc ir

Increase

In rcceiva

rnventory

lcs

Incrcasc ir Lpayables

Net cash I low from operating activities 6,69{,952 6,141,236

25. Relater

a) Nature

Entities anr

conrol or
parties inc
fund/schen

a) The Co
b) Thc Par

c) Key ma
d) Board c

16 P gc

pitrt\ bx l nccs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOL''ING FUND
Annual Reports and Financial Statements
For the year cndcd Ju ne 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Kcy managcmcnt rcmuneration

d) Due from related parties

Total

e) Due to relatcd parties

26. Contingent asscts and contingcnt liahilitics

25.000.000Transfers from related parties' (From Exchcquer through

o/Marakwet County Assembly Operational Budgct)Elgey

Transfers to related parties

25.000,000Total

1.03 1,200788.900Loan Management Committec

Key Management Compensation
l .03 r.2007 f,i8.900Total

Due from County Governmcnt

Due to parenl MinistrY

Due to County Govcmme nt

Due to Key managemenl pcrsonncl

Total

Coun case xxx against the Fund

'I'otal
Bank guarantees

l1 Page

KShsKShs

'0r1_4!4KShs

2018/20

KShs

!019/2020

KShs KShs

Due from parent Ministry

Ishs

KShs



3 r,038, r40 42,9t9,780

Less: A ued lnterest tiom April - June 2020 (677,462)

Total 14,702,041 10,701,04 I

Total in rcsl i ncomc 13,t)62,720 53,620,tt2 r

ELGEI'O
CAR &
Annual
For the
NO'r'[,S

28. Loan

27.P

Additiona
the Year

I l.oans Disburscd to IIon. Membcrs during
577,432 t64,242,143

Additiona
the Year .18.567.2 l4 I 15.150,4 r5

Totll intr

[,oans Disbursed to Staff Members during

rcsl inco nlt {9,I {{,6.16 279,392,557

29. Rcvolv

Balance a s rt I ,luly 201 tl 226,3{3,886 6,3;17,953 2J2,691,839

Surplusi(c eticit) lor the period 6,141,236 6,t4t,236

Funds rec ived during the year 25,000,000 25.000.000

Revaluatir n garn

Bala nce a t rr I -]0,lunc 20l9 r 2,{89,189 263,833,075

Bala nce a t at I .lulv 201 9 251 .3{3,8tt6 I 2.489.188 263,83t,074

S u rp lus/(d rficit) for the period 6.691.9s2 6.694,952

Funds recr ivc-d during the y'car

Revaluatit n garn

Balancc a l at 30 June 2020 251 ,3,13,886 l9. t{,1{ l 270,528,027

lttlt

RA KII'ET CO U NT'' ASS E M B L I'
RTGAGE RE I'OLVI NG FI/ N D

ports and Financial Statemen ts
r cndcd Junc 30 2020
1'}IE FINANCIAL STATEMEN'tS (CONTINUEI))

s from Loan Principal Repaymcnts

bu rscmcn ts l'airl ()rrt

ng !'und and Accunrulatcd Surplus

8,c

fr Repal'ments lrom Stal'f

I

Loan Refiyrnents from ll()n. Mernbers Disburscments

25 1.3{J.886



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Reports and Financial Statements
For lhc vear ended June 30,2020
I4. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor' We have

nominaed folal persons to resolve the various iisues as shown below with the aisociated time frame within which we expect the issues to be

resolved.

lOth June, 2021Joseph K. Rutto

- Principal
Finance Officer

Lln-resolvedThe accumulated surPluses of
Kshs I 2.-189.188 and Revolving
Fund balance of Kshs 25 1,343,886

reflected in the Statement of
Financial Position have been

analyzed and Presented in the

Statement of Changes in Net
Assets and under Note 29 of the

Amended Financial Statements.

Presentation and

Accuracy ofthe
Financial
Statements

7.1

30'h June, 2021Joseph K. Rutto

- Principal
Finance OIIicer

[ ]n-resolvedIt is true that the statement of
comparison of budget and actual

amount for the period ended 30'h

June. 2019 reflect nil approved

budget on projected interest

incomc as well as fund expenses.

As shorvn in

statements, apart
charges, the only

the financial
from the bank

adm in istrative

Comparison of
Budget and Actual
Amounts.

2.2

{9 Page

Status:
(Resolt'ttl /
Nol Resolt cd)

'f inrcframc:
(Put u lire when tou
txpecl lhc issue lo he
resohttl)

Vlanagemcnt c0mmcnts

t

Focal Point
pcrson to
rcsolvc lhe issue

tssuc /
)hscrvations
irom Auditor



ELCEYO MAR,4KWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND

l'or thc ear endcd.Iune 3 202[

expenditure for the fund relates to
the loan managemcnl commiftee
sining allowances as provided for
under the Act. Conscquently. rhe
assembly will endeavor to comply
oln f'orward

Long Term
Receivables from
Exchange
'Iransactions

The kshs 225,771,735 relaled to
the tolal outstanding loans as at
end of20l8/19 financial year. We
caplured under long term
receivables since we couldn't
accurately determine the amount
that is recoverable within one year
unless we estimated based on the
repayment rales. In addition. the
amount recovered also revolves to
new loan beneficiaries.

Joseph K. Rutto

- Principal
Finance Officer

lJn-resolved 30'h June, 2021

2.1 Transfers from the
County
Government

The statemenl of receipts and
paymenls for the year ended 30'h
June, 2019 reflected a nil transfer
from the County Govemment
balance. 'lhis is because currently,
we are using IPSAS accrual basis
of accounting as opposed to
IPSAS cash basis.

Jose ph K. Rutto

- Principal
Finance C)fficer

U n-resolved 30'h June 2021

50 | nage

Ilefcrcnce N
lhc crtcrnal.

________-

rsolve thc issuc Nol R4u tul) i, 1,_1pa t:1

t rtsolt,

tssuc /
Ollscn'atious
I'rom Auditoi



ELGEYO MARAKWET COUNTY ASSEMBLY

CAR & MORTGAGE REVOLVING FUND

Annual Reports and Financial Statements

I'or the ear ended June 30 2020

Consequently, the Kshs 25 Mi
received was capitalized in

fund as reflected in the Statement
of (lhan es in Net Assets.

llion
the

30'h June 2021[Jn-resolvedJane Kiptum -

Mutai - Clerk to
The County
Assembly

The administrative exPenses

relates to loan management

committee sitting allowances.

Clause 8.1

ElgeyoiMarakwet
Revolving Fund
provides that:

( t ) 'the Commitlee shall meet at

leasr .four limes in a Year but the

chairperson
a) Ma) convene a sPecial

meeting of lhe committee
if lhere is need lo do so;

and
b) Shall convene a sPecial

meeling uPon the requesl,

in writing. bY at least four
members of lhe commiuee.

of The
CountY

Act, 2014

Fund
Administration
Expenses

2.5

5l leug'

anupemenl cotr Status: '.

(Rtsolv'ed /
Nol Resoh'ed,

ssuc /
)bservalions
iom Auditor

(Put'a ddle when Jot
L\pecl the bsue b bt
rtsolvetl)

Focal Point
person to .

resolve the issut



ELGEYO MAR,AKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING I-UND

I or the ear ended June 30 2020

The Committee meets on need
basis to dispense on its mandale as
provided for in the Act. However,
the assembly will continuously
endeavour to comply with set
guidelines as per the PFM (Counry
Government) re lations

i.0 Long term
receivables lrom
exchange
transactions -
Disbursement of
loans

lt is true that copies of designs of
the proposed residential propeny
and bills of quantities in rcspcct of
the proposed development as
required by section 16(l) of rhe
Elgeyo Marakwet County
Revolving Fund,2014 were not
atlachcd to the applicarion forms.
This is because some loan
beneficiaries use purely the
morlgage loan to secure properties
(Land) for residential which will
be developed later. Similarly,
some beneficiaries apply labor
based contracts while developing
their residential buildings.

As mentioned in the audit report
for 2018/19 FY the ch in

Jane Kiptum -
Mutai - Clerk to
The County
Assembly

Un-resolvcd 30'h June 2021

52lPage

rcsolve thc issuc Not Resolyed) i erpect tl
: rcsolved

Issue i\f anagcmcnt commcl

KcDort

Ilefcrenr'c No



ELGEYO MARAKWET COUNTY ASSEMBLY

CAR & MORTGAGE REVOLWNG FUND

Annual Reports and Financial Statements

For the r ended 'Iune 30 2020

nrocess was on-golng'

bonsequcntly, as at the end of lhe

70lgl2} FY . all the loans had been

fully charged.

Further. we wish to note that

monthly repaYments are on course

through payroll. We are therefore

confident that both the car and

mortgage loans will be recovered

within the slipulated time lrames

and that the loans are insurcd and

char ed hence full

53 | eage

secured.

url r
xlsua

(Pul a dute i'hen Yot
eqecl the i:;sue lo hc

resolvel)

ulal t
cn;on
esolvt

Status:

(iesolvcd / :

Nnt Resoh,ctl,



A^

ln Carh .

Baak Sta

n Cash B

n Dauk S
Calh B

hevo vsr
on is co

o,3
'7k

B& s

Ccrti

Caslr

lNlB rN C.\

P^,

. Ap,n*k"z"r

t.,-......
I

A CNL f t*oalat-cL (A. ftJo
Xb # f goooJ

REPUBLIC OF KENYA F,O, 30

BANK RECONCILIATTON

lenco oo por
^,

e

to

oo
m0

tmen ll o 0 t

-'-""f,1$0..st"aon. TEJ

3 8is,lv 1z

/o .1,8."

Sh, ots,

| , Doyuronts
recordod
sontod

2. Rocolp ts
rooordod

3. Paymoals
rocordod

ko,)-.-

l

pcolpro I
id {u tsa

nol yot Rocor.t .,

to rDont not yot

od the
VO

l. P^

Ol quB

Dnto

B@K NOT YBT IN B,rNK Sr
CHEQUs

Dsto

/u-rn AJ^"t* ,r{A..,\
a.'-", J0

Bank Bslanco es por Caeh Book . .

dank Balanco in tho Carh Book wlth

Doslgnarlon

3S ?_

tho Bank StatomoDt aad that tho

h,
Dfite

MPRBSBNIIID Orqu*

PAyBB
A.rrrou}tl

sh.oC l,
olr

tt-

cts.

+1

Auovr*r

0h. cls. No.

lo+ goo

oG

l

T--
_I

_*--"-"--.-l

-L*"**-t

o lt n- 8oo

t

fl3

11...

..-.;"...1

not yot
(Uupio-

that

}oa-.

Sh. ok, sh,



:tll^vn
tr

Cn ew

NTt tN C^aH Boox Nol.yEr
JTATEMEm (UlrPEESENTEo 2. RBcBIrlm IN BANK S,fAtBMBlrr r-- -.r.cd;u;il. u* YBr RECoRDID,N

A),roqurI AMovNT
o. Dsto Dvrlrath,

0(9.

/'.,Y

PAYrE
oln

Eh,

,,:,.,,,,,,,,,,,,

,4itl

t: PAYMEITS rN B^NK STATEMENT NoT Yrr RICoRDBD INClsH Boox 4. Rlcorrr! tN CA!fi BooI Nor yrr RIcoRDUD tN
U^NK STATBMINT

AMoUNT

ctt,
Dm^rLj A},{oUNT

Du'r,ur-s
sh. 0t9,

Ist

....,-,.....,...........|..........-..

t'

IECORDBD tN B^NK
L.IrBQuss)

sh,

.K. (r)



Statement For Period 0l/0512020 To 0210712020
Curr : KES Account: 180001/500UC400/f/0

NamG : 1) EMC ASSEMATY CAR AND MORTGAGE REVOLVING
FU'{D ACC

2\

3)

4)

s)

6)

-29,023.00

s 
'elo 

ircevo 99,100.00

I

T

o 99

59

60

AR0 CHQ. LIFE ASSUARANCE

WITH ORAW L

REST FOR 612020

l

020 LIP :2 202
t072

Eranch:18-IT
EMAddress:
RE

P Box 55

ASSEMBLY
VING FUN acc

ANO MORTGAGE

ING BALAN

DEDUCTEO..

020

ESLIP r20202
1072000021
ESLIP:20202

72

-27,432.00

-r::,ioo.oo

1592926 REFI

1s92ir6 REF:

isgzgzo eer:

'104,800,00

-300.00

-60.00

3V03/2020

13/05/2020

t110612020

zotoa/ioio

3010612020

0|0712020

0u0712020

3U0312020

t310s12020

tliiotzoio
yjrcoiozo

3Ol06/2020

iotootzozo

0r10712020

ollo7l2o2o

0110712020

38,792,538 .42

38,765,106.42

38,63r,606.42

:e,eis,6sq.qz

38,796,07 r .42

38,895,17r.42

38,790,371.42

38,790,07 t .42

38,790,011.42

Total Oebits (6) and Credits (2) | -295,115.00 292,588.00

rmary:

Openlng Bal lnce 38,792t338,42

Closing Eala nce 34,790,OLl.42

imOunt -295,115.00

Total Credit Amount 292,588.0O

You may E-Mall us on : customersewlce@tnbl,co,ke

9lves

I

TNB Mobile secljre access to your account. Download now: Android at Play Store & iPhones at App Store

CertiJied
TRANS

, nte L,I'Icta,

O\,'AL I]
O,,t,ita!
ANI( LTD"ITEN BRANCH

L

Datc

1

I
Account Sun

Total Debit /



.\\l l. T }IORGAGE LOAN REPA'I'}IENT SCIIT] l,[: JUI-\' 2019 - JUlil: 2020
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^xBROf 
XrPL O^1 Xlr.Urll
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Ior^L
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ll(ESr
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