e —————

- .
e —

7 7

SIAG

FFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

REPUBLIC OF KENYA

REPORT

OF

QC Al

Qf/@(:z:x

ARLIAMENT
LIBRARY

—

THE AUDITOR-GENERAL

ON

SCHEME FUND

? FOR THE YEAR ENDED

30.JUNE, 2020

PAPERS LAI{.

]

/'l pate

'
|

0403|2022

|| TABLED BY

|  coMmiTTEE

AL 3

e

CHERSP C-°

LERK h%—ue TABLE

OU'D#(TY ASSEMBLY OF NYERI CAR LOAN
AND MORTGAGE (MEMBERS’)

/



T -
|
|
|
]
g

OFFICE OF THE AUDITOR GENERAL
CENTRAL HUB

Revised Template June2020

18 OZC 2029

CdO

NTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE
(MEMBERS) SCHEME FUND
NNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIALYEAR ENDED
JUNE 30, 2020

REVISED

————— EEBB—

Prepa rtﬂ in accorda

ce with the Accrual Basis of Accounting Method under the International Public Sector
Accounting Standa’rds (IPSAS

N —




COUNI'Y ASSE
(MEMBERS) S
Reports and Fin:
For th¢ year end

IBLY OF NYERI CAR AND MORTGAGE
IEME FUND

yllcial Statements

d June 30, 2020

1. KBY ENTITY
2. STATEMENT

INFORMATION AND MANAGEMENT 2

FOF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINED

OBJEQTIVES 4
3. FUND CHAIRPERSON'S REPORT 5
4. REPORT OF|THE FUND ADMINISTRATOR 6
5. STATEMENT|OF MANAGEMENT'S RESPONSIBILITIES 8
|
6. RBPORT OF|THE INDEPENDENT AUDITOR (office of the auditor general) 9
7. FINANCIAL STATEMENTS 10
7.1. | STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30"‘#01\112 | 10
| :‘
7.2. | STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020 oo 11
7.3 | STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020.......... 12
|
7.4 : STATEMENT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2020 ... 13
7.5 |  STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
F01ﬁ THE PERIOD ENDED 30" JUNE 2020.cecccvvvoveeeeereeees oo 14
7.6 | SUMI\vARv OF SIGNIFICANT ACCOUNTING POLICIES wovvvvvnoovoooo 15
J

77| NOTE

8.0 PROGRESS

S TO THE FINANCIAL STATEMENTS oo 29

&)N FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS 42

3. L*te Suhmi*inns of the Financial Statements for Audit eo.....eveveeevooveeeooooooo 45

|

1



COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SAHEME FUND

Reports and Findncial Statements

For the year endgd June 30, 2020

I. KEY ENTITY fNFORMATI()N AND MANAGEMENT

ground inférmation

fi County| Assembly Car Loan Scheme is a revolving, fund established pursuant to the
tion.Commission.(SRC).circular. Number

SRC/ADM/CIR/1/13ANOL.11 1(128)dated17th.December.2014, SRC/ADM/CIR/1/13/VOL.1 | 1(130) dated29th
January §015,SRC/ADM/CIR/1/13/VOL.11 1(142), of 25th August, 2016 and Nyeri County Assembly Car Loan and
Mortgagg Scheme Fupd Regulations 2017 : Kenya Gazette Supplement No.14 dated 22nd November,2017. Section

167 of
preparat

¢ Public Fiftance Management (PFM) Act 2015 mandates the administrator of public funds with the
n of annual financial statements.

Lt of the fund and as advised by the SRC in the circular under the reference, The County
PFM regulations 2016 to guide in the operationalization of the fund. As advised by the SRC

and as plovided for upder regulation 16 of the said regulations, the County Assembly Service Board appointed a
banking Estitution to pranage the fund.

The fundfis under the fhanagement of financial institution i.c. Family Bank-Nyeri Branch. The role of the bank is to
o = - = .
provide ministratiod| services for the fund. This includes recovery of instalments and maintenance of members

reference SRC/ADM/CIR/1/13 Vol.llI (128) dated 17th December 2014 provided guidelines
s§ of car loan ind mortgage benefits by state and public officers. Arising therefrom, the County Executive
Member fgr Finance signed the Regulations on 3rd November; 2017.The Fund’s principal activity is to
provide Moartgage and Car loans to Members of the County Assembly.
b) Pringipal Activities

The prinfipal activityfmission/ mandate of the Fund is to offer subsidized loans to Members of the County
Assembl

Vision

“The fund of choice fof Members of County Assembly”

Mission

accessible and sustainable car loans to Members of County Assembly”

The fundjupholds the fvalues of accountability, transparency, excellence, accessibility. integrity, responsiveness,
equity and team work

¢) Board of Trustees/Fund Administration Committee

a8 | r

1 an.James Kdnyugo Mwangi Chairman

2 on.Margare§Muthoni Kuruga V/Chairperson
3 on.Sebastiart Mugo Theuri Member

4 on.Eric Mwdngi Kahugu Member

S an.Lynette _\]anjiru Kinyua Member

210 '
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COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements

For thg year endgd June 30, 2020

2. STATEMENT | OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINED
OBJECTIVES

Introduction.

Section {164 (2) (l&ofthc Public Finance Management Act, 2012 requires that, at the end of each
financidl year, thd Accounting officer when preparing financial statements of each County
Governghent entity] Government entities in accordance with the standards and formats prescribed
by the Rublic Sectdr Accounting Standards Board includes a statement of the county government
entity’s erformanm{‘ against predetermined objectives,

The kdy objectives of the County Assembly of Nyeri Car and Mortgage (Members) Scheme
Fund arg to:

a) Prawvide Loangto members to purchase vehicles for reliable mobility
b) Pravide loans fo Members to acquire or build quality residential houses

Below e providd the progress on attaining the stated objectives:

i
Car Logns To facilitate Increased Members have In FY 19/20 all
| Members efficient acquired the members had
purchase mobility of vehicles acquired
vehicles members to and vehicles
from the
Assembly . .

Mortgape Loans | To facilitate Improved Members have | In FY 19/20 all
'Members build | housing of acquired /build | the members had
| or acquire Members residential quality and

residential houses decent houses.
houses




COUNTY ASS
(MEMBERS) S

BLY OF NYERI CAR AND MORTGAGE
EME FUND

Reports and Finfincial Statements

For the year endied June 30, 2020 -

3. FUND CHAIRBERSON’S REPORT

Itis my pleasure to psesent, on behalf of the management team, the County Assembly of Nyeri Car loan & Mortgage
fund fimancial staterbents for the year ended 30th June 2020. The financial statements present the financial

performince of the fu

Sustainapility

The fund and its sta
mobiliz.

Review @f performan
Income

The fund earned rev
interest ffom loans ad
Loans dEbursement

stakeholders. The pe

Expenditres

»

ion and finascing capabilities with an objective of ensuring that the

4

d over the past year,

holders are increasingly emphasizing on the need to ensure sustainability through resource
fund’s going concern is secured,

4222

yie Lo

e amounting to Ksh, ,765.41 from other exchange transactions. This through the

anced members.

uring the period was carried out as per the plan with the coordinated efforts by all
rmance was also attributed to balances in the accounts and repaynient of loans by members.

A A s

turing the period amounted to KShs. 4,770,933.35 out of which the administration expenses
}1,333.35 and finance costs KShs. 9,600.00 total expenditures respectively,

k of the Fu
a motivate
looks forw
of its mand

stakeholddrs, managem

d for 2020/2021 looks brighter. The fund focus is looking to build a robust and sustainable
workforce and structures that enhance efficiency and effectiveness in the service delivery.
rd to continued support from the county government and development partners to the
e.

[ 10 express my sincere gratitude and appreciation to the county government,

nt and staff for their continued support which made us achieve these results.

partners,

bntinued support in the year 2020/2021

Hon.Jame§ Kanyugo
Fund Chatfman

Signed:

5]




Y ASSEMBLY OF NYERI CAR AND MORTGAGE
1ERS) SCHEME FUND

and Financial Statements

year ended June 30, 2020

4. RERORT OF THE FUND ADMINISTRATOR

leasure to pgesent the County Assembly of Nyeri Car loan and Mortzage financial statements for the year
h June 2020f The financial statements present the financial performance of the fund over the past year.

It is my
ended 3

The fund was establighed in January, 2018 started with an amount of Ksh. 253M. Since then, a total of 54 loan
beneficidfies have mafle borrowings amounting to Ksh. 251.5 M. We have achicved to give loans to all members as
per their fequests and the approval of the management team.

FinanciallPerformance

ended 30t Uune 2020, the fund made revenue from interest on loans from members amounting to Ksh.
4,222,76341.This wasimade possible by the fact that, all members paid up their monthly instalments as at the close
of the FYJ2019/2020.

In the table below, we present an analysis of revenue performance during the year.

Revenu classiﬁcaﬂi(m Revenue | Actual (KShs) | Realisation (%)
budget (KShs)

Revenud KShs KShs
Public cqntributiong and donations 7 _
Transfer§ from Coupity Govt. 0 _

Interest theome 422276541 | 422276541

Fines, pahalties andjother levies
Other in*‘wmc
| Total indome 4,222,765.41 4,222,765.41 1
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REPORT OF THE FU

b) .oans

During the financial
loans. This brought fu

c) ash flows

In the FY}§2019/2020,
loan coll

d)

FY 2019/3020 was a gé
momentugh has been

have worled hand in

mission..

)l

D ADMINISTRATOR (Continued)

ar 2019/2020, the fund disbursed 2 loans bringing the total loan beneficiaries to date to 54

loan disbursement to all members since the inception of the fund.

e have not had many liquidity disruptions. This was as a result of proper planning and better

sh and cash equivalents was Kshs. 128,400,550.78 as at 30th June 2020.

d year in general. Good progress was made in as all the members have been loaned and the
eated to enable County Assembly of Nyeri Car loan and Mortgage fund continue on a
- We identified gaps and areas to improve on in the subsequent vears.

thank the management team for their support. [ would also want to thank all staff who we
nd to ensure that County Assembly of Nyeri Mortgage and Car loan fund achieves its




COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Findncial Statements

For thg year endéd June 30, 2020

MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Piblic Finance Management Act, 2012 requires that, at the end of each financial vear, the
Adminisfrator of a unty Public Fund established by (The Fund shouid state the appropriate legislation
establishing the Fundfishall prepare financial statements for the Fund in accordance with the standards and formats

prescribefl by the Publit Sector Accounting Standards Board.
he County Public Fund is responsible for the preparation and presentation of the Fund’s

rich give a true and fair view of the state of affairs of the Fund for and as at the end of the

inistrator of
tatements,

The Adr
financial

financial year ended ofl June 30, 2020. This responsibility includes: (i) maintaming adequate financial management
arrangemdnts and ensufing that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financia' position of the Fund; (iii)
designing} implementirlg and maintaining internal controls relevant to the preparation and fair presentation of the
financial gatements, ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguardihg the asset of the Fund; (v) selecting and applying appropriate accountinz policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Admipistrator of the County Public Fund accepts responsibility for the Fund’s financial statements, which have
been prepdred using appitopriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with Internafional Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM
Act, 2012 @nd (County Bssembly Of Nyeri Car Loan And Morigage9members)Scheme Fund Regulations 2017)). The
Administr [ is of the opinion that the Fund’s financial statements give a true and fair view of the state of

2 the financial year ended June 30, 2020, and of the Fund's financial position as at that date,
confirm the completeness of the accounting records maintained for the Fund, which have
>paration of the Fund’s financial statements as well as the adequzcy of the systems of internal

Fund’s tra
The Admidi
been relie
financial ¢

pon in the

trol.

the financidl statements, the Administrator of the County Public Fund has assessed the Fund’s ability to
a going coficern and disclosed, as applicable, matters relating to the use of going concern basis of
f'the financil statements. Nothing has come to the attention of the Administrator to indicate that the Fund
in a going chincern for at least the next twelve months from the date of this stetement.

In preparir
continue a
preparatio
will not rer
statements

Approval of the financi

™
inancial statBments were approved by the Board on 3_2 QE;F*T- 2020 and signed on its behalf

Administrat®r of the CouFl_v Public Fund

8]
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
Enhancing Accountability NAIROBI

REPORT OF THE AUDITOR-GENERAI. ON COUNTY ASSEMBLY OF NYERI CAR

LOAN AND MORTGAGE (MEMBERS’) SCHEME FUND FOR THE YEAR ENDED

30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have addited the

ccompanying financial statements of County Assembly of Nyeri Car

Loan and Mortgage (Members’) Scheme Fund set out on pages 10 to 46, which comprise
the statement of fihancial position as at 30 June, 2020, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement

' 229 of the Constitution of Kenya and Section 35 of the Public Audit
. btained all the information and explanations which, to the best of my

Kshs. 128 00 550
respectivaly. It was

statement] of cash

.comply with the Public Finance Management Act, 2012.

' Opinion

e Approved Budget

nt of comparison of budget and actual amounts for the year ended
ts final budget of Kshs.4,800,000 and Kshs.5,010,000 for revenue

pectively. However, an approved budget by the delegated committee
was not provided for audit review.

accuracy and completeness of the budget figures could not be
|
h and Cash Equivalent Balances

ent of Enancial position reflects cash and cash equivalents balance of

ind Kshs.82,262,434 as at 30 June, 2020 and 30 June, 2019
however noted that although the 2018/2019 financial year closing

lows amounted to a balance of Kshs.173,647,601 resulting in a

cash and| cash quvalent balance was Kshs.82,262 434, a re-computation on the

variance df Kshs.91

85,167 which was not explained or reconciled.

Report of the Auditor-Ge

vear ended 3@ June, 2020 |

al on County Assembly of Nyeri Car Loan and Mortgage (Members') Scheme Fund for the

1



Further, the Fund Administrator did not provide bank reconciliations to account for the
differences between the bank confirmation certificates and financial statement balances
as at 30 June, 2020. Details are as follows:

Balance in | Balance in

Bank Financial
Account Certificate | Statements | Variance
Description Number/ Name (Kshs.) (Kshs.) (Kshs.)
Current Account Main 55000044194 25,349,161 7,342,111 | 18,007,050
Current Account 55000044823 68,261,463 | 73,182,720 | 4,921,257

Collection

Current Account Interest | 55000045668 1,438,720 1,737,603 298,883
Total 95,049,344 | 82,262,434 | 23,227,190

Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.128,400,550 as at 30 June, 2020 could not be confirmed.

3. Unsupported Proceeds from Loan Repayments

The statement of cashflows shows proceeds from loan principal repayments of
Kshs.49,186,284 whose supporting documents were not provided for audit verification.

Consequently, the accuracy of the statement of cashflows for the year ended
30 June, 2020 could not be confirmed.

4. Non-Compliance with the Recommended Financial Reporting Template

The statement of performance against county entity’s pre-determined objectives on page
4 of financial statement does not indicate the number of Members of County Assembly
who were expected to benefit from County Assembly of Nyeri Car Loan and Mortgage
(Members’) Schemes Fund and the actual members who benefited. The recommended
financial reporting framework requires expected outputs or performance indicators and
actual performance to be indicated.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Nyeri County Assembly Car Loan and Mortgage
(Members’) Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
| have fulfilled other ethical responsibilities in accordance with the ISSAlI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (Members') Scheme Fund for
the year ended 30 June, 2020

2



Other Matter

Unresolved Prior Year Matters

The following issugs were raised in the previous audit report for 2018/2019 financial year
but haveremained unresolved to date:

1. Cashland Cash Equivalents

The statement of  financial position reflects cash and cash equivalents balance of
Kshs.82,262,434.10 as at 30 June, 2019. However, the fund administrator did not present

bank recenciliation

statements for the following bank accounts held at Family Bank:

Balance in Balance in
Bank Financial
Certificate Statements| Variance
Account Numberf Name (Kshs.) (Kshs.) (Kshs.)
055000044194 (Main Account) 25,349,161 7,342,111| 18,007,050
055000044823 (Cpllection Account) 68,261,463 73,182,720 4,921,257
055000045668 (Interest Account) 1,438,720 1,737,603 298,883
Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.82,262,434 as at 30 June, 2019 could not confirmed.

2. Failure to Provide Approved Budget

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflécts final budget of Kshs.5970,161 and Kshs.5,459,697, for revenue
and expanditure, réspectively. However, approved budget by the delegated committee
or County Assembly was not provided for audit review.

3. Failute to Provide Security for Car Loan and Mortgage

According to records presented for audit review, the Fund's administrator had advanced
loans amounting Kshs.248,000,000 to Members of the County Assembly since
inception| out of which an amount of Kshs.172,826,900 was outstanding as at
30 June,|2019. However, the administrator did not cause a charge on assets acquired
through the Car Loan and Mortgage Scheme Fund.

ection 14 of the Public Finance Management (Nyeri County Assembly Car Loan
age Scheme Fund) Act, 2017 requires the borrower to maintain a mortgage
protectiofn policy id fire policy. However, there was no evidence indicating that
insurance covers were taken by the borrowers. Itis, therefore, not clear whether the funds
advanced would be recovered in case of default by borrowers.

Management has not provided reconciliation or explanations why these variances
highlightéd in 2018/2019 financial year report have not been resolved.

Report of the Auditor-Géneral on County Assembly of Nyeri Car Loan and Mortgage (Members') Scheme Fund for
the year ended 30 June, 2020

3




REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Loan Repayment Arrears

Note 12 to the financial statements reflects current receivables of Kshs.5654,418
representing unrecovered March, 2020 loan repayments due from the Members of the
County Assembly. Delays and failure to recover loan repayments contravenes Section 15
of the County Assembly of Nyeri Car Loan and Mortgage (Members’) Scheme Fund
Regulations, 2017 and Section 6(g) of the Addendum to the Service Level agreement
between the Family Bank and the Nyeri County Assembly Service Board.

To this extent, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (Members’) Scheme Fund for
the year ended 30 June, 2020
4



Responsibilities q%f Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessaly to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of Sservices and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Sectign 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 2R9(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatément and weakness when it exists. Misstatements can arise from fraud
or error| and are |considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effedtive way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (Members’) Scheme Fund for
the year ered 30 June; 2020
5
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (Members') Scheme Fund for
the year ended 30 June, 2020
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+ Perfofm such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of ithe audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

, CBS

Nairobi

28 January, 2022

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (Members’) Scheme Fund for
the year ended 30 June, 2020
7




Cou ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SOHEME FUND
Reporgs and Findncial Statements
For the year ended June 30, 2020
[
7. FINANCIAL STATEMENTS
Tils STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"™JUNE 2020
, [ m Note FY2019/2020
KShs
Reveue from non xchange
transdtions
Publif contributighs and | -
donafions
Tramkfers from the County 2 -
Gov@rnment
» penalties gnd other levies 3 -
nue from ex ange
trangactions
est income 4 4,222,765.41
r mcmﬁe 5 -

il administiration expenses 6 4,761,333.35

ff costs 7 -
neral cxlpe es 8 -
nance costs|, 9 9,600.00
tal expense 4,770,933.35
ther guiﬁSﬂl
‘('iin/.'loss"oq isposal of assets 10 -

urplus/( deffgit)for the period (548,167.94)

10]Pap .

The notes sef out on pages 31 to 44 form an integral part of these Financial Statements

FY2018/2019
KShs

5.970,161.87

5,970,161.87

5,450,847.18

8.850.00
5,459,697.18

510,464.70






Y ASSEMBLY OF NYERI CAR AND MORTGAGE
ERS) SCHEME FUND

Assels

Currentass

Property, antandequip
Intangiblefssets

Long ter
Totalassets

Liabilities
Currentliabflities

Provisions

erm receivablesfromexchangetransactions

|

ucnl

eceivables fifdm exchange transactions

Trade andpther payabl
Currentpol tionofborro
Employee

Non-currenf liabilities

Non-curre
Long term

Total liabili

Net assets

The accou
statement

110

from exchange transactions

ngs

enefit obligatipns

employee bénefit obligation
ortion of bodrowings

Note  FY2019/2020

KShs

11 128.400,550.78
12

13
14

128,400,550.78
15
16
12 126.474,947.08

254,875,497.86

I8 334,331.22
19
20

20

19

134,331.22

254,541,166.64
253,353.013.69

1,188.152.71
254,541,166.40

Fund Accc

Name:

FY2018/2019
KShs

82,262.434.07

82,262,434.07

172,826,900.02

255,089,334.09

614,854 .45

614,854.45

255,089.334.09
253,353.013.69

1,736,320.65
255,089,334.34

nd explanatory notes to these financial statements form an integral part of the financial
ancial statements were approved on 29 GBPC. 2020 and signe

ICPAK Member Number:

Kewr ity



COUNTY ASSHMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Repofts and Finfancial Statements

For the year ended June 30, 2020

NT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

Revolving Fund  Revaluation Accumulated || Total
Reserve surplus & 80 =

2018
rthe period

ring the year

e 2020

12|04

253,353,013.69

253,353,013.69

253,353,013.69

253,353,013.69

KShs

1,225,855.95
510,464.70

736,320.65

736,320.65
548,167.94

1.188,152.71

KShs

254,578,869.64
510,464.70

255,089,334.34

255,089,334.34

548,167.94

254,541,166.40



UNTY ASSEMBLY OF NYERI CAR AND MORTGAGEF,
(MEMBERS) SCHEME FUND

ports and/Financial Statements

r the yearlended June 30, 2020 )
MENT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2020

4 STAT
, f m Note  FY2019/2020 FY2018/2019
KShs KShs
sh flows frof) operating activities
ceipls
lhlic_ contributions and donations - -
ransfers frog) the County Government - -
iterest receiyed 4 4.222,765.41 5.970.161.87
cceipts fronf other operating activities - -
atal Receipt 4,222,765.41 5.970,161.87
‘g_\menls_:
und admini§tration expenses 6 4,761.333.35 5.450,847.18
seneral expeises - -
inance cost 9 9.600.00 8.850.00
btal Payme 4,770,933.35 5,459,697.18
t cash flo from operating activities - 54816794 510,464.70
Cash flows fm investing activities
Purchase of roperty, plant, equipment and . r
intangible agsets
Proceeds f sale of property ,plant and - -
¢quipment
Proceeds frgm loan principal repayments 49.186.284.65 73.173.099.78
Loan disbufsements paid out (2.500,000.00) (18,000,000.00)
Net cash floffs used in iy esting activities 46,686,284.65 £5,173,099.78

om financing activities
m revolving fund receipts -
orrowings

:(‘ush ll(}ws.
Proceeds fi
Additional

80.987.825.00

Repaymenf ol borrowings

Net cash fidivs used in financing activities - 80,987,825.00

'Ncl increas (decrease)in cash and cash 40,138,116.71 136,671,389.48
cquivalenty |
sh equivalents at 30 JUNE 2019 82,262,434.07 36,976,212.34

| Cash and
' hequivalentsat30 JUNE 2020 128,400,550.78 §2,262,434.07

Cashandcs

lows an entity to present the cash flow statement using the direct o indirec. method but encourages
ethod. PSASB also recommends the use of direct method of cash flow preparation. The above
| .

assumes direct method)

(IPSAS 2
the direct
illustratio

1311P a
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Fordthe year e

MBLY OF NYERI CAR AND MORTGAGFE
CHEME FUND
ancial Statements

ded June 30,2020

lincome

7.50 | STATE
PERIOD E

Revignue

Pulllie contributifins and

do timl!

NT OF COMPARISON OF BUDGET

NDED 30"JUNE 2020

unty

Duging the year uly
estimated at ksh.¢

/

[y
S
o

iod

nder review the Fund issued one of Ksh.2

Original
budget

2020
KShs
00

4.800,00
00
4,800,000

5.000.000

00
10,000
5,010,000

Adjustmen
ts

2020
KShs
0

Final
budget
2020
KShs
00

4,800,000
00
4,800,000

5.000.000

00
10,000
5,010,000

Actual on
comparable
basis

2020
IKxShs
00

00

4,222,765

4.761.333

00

9,000
4,770,933
(548,168)

Performan
Ce
difference

2020
KShs
0

377.233)
00
577,235)

(238.667)

00
(400)
(239,067)

AND ACTUAL AMOUNTS FOR THE

%
utilisati
Von
2020

87%

87%

93%

96%

95%

. 500,000 to one merber. Loan recov ery was
+ 200,000.The collection for the period was ksh.62.000.000



UNTY ASSEMBLY OF NYERI CAR AND MORTGAGF
“MBERS) SCHEME FUND

ports and Financial Statements

r the yeart ended June 30, 2020

SUM RY OF SIGNIFICANT ACCOUNTING POLICIES
Statement pf compliance and basis of preparation
ncial statements have been prepared in accordance with and comply with International Public

ng Standards (IPSAS). The financial statements are presented in Kenya shillings, which is the
nctional andfteporting currency of the Fund. The accounting policies have been cons stently applied to all the

Sars presente

he financial
ow statemen

atements have been prepared on the basis of historical cost, unless stated otherwise. The cash
s prepared using the direct method. The financial statements are prepared on accrual basis,

fnew and revised standards

) Relevantihew standards and amendments to published standards effective for the year ended 30 June
2020
| . -
Standa rl Impact
IPSAS HO: Applicable: 1" January 2019
Public $ector The standard covers public sector combinations arising from exchange transactions
Combigations in which case they are treated similarly with IFRS 3(applicable to acquisitions

only). Business combinations and combinations arising  [rom non-exchange
transactions are covered purely under Public Sector combinations s
amalgamations.

b) New ankl amended standards and interpretations in issue but not vet effective in the year ended 30
June 2020

Stand”rd I Effective date and impact:
IPSAS 41: Financial | Applicable: 1" January 2022;
Instruments The objective of IPSAS 41 is to establish priaciples £ the financial reporting of

linancial assets and liabilities that will present relevant and useful information to
users of financial statements for their asscssment of the amounts, timing and
uncertainty of an entity’s future cash flows.

[PSAS 41 provides users of financial statements wi'h more useful information
than IPSAS 29, by:

* Applying a single classification und measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the
objcctive for which the asset is held;

* Applying a single forward-looking expectad credit loss model that is
applicable to all financial instruments subjcet to impairment testing;
and

* Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between an entity’s risk manzgement strategies and the
accounting  treatment  for instruments held  as part of the risk
management straiegy.

IPSAS 42: Social Applicable: 1" January 2022

15| a
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UNTY ABSEMBLY OF NYERI CAR AND MORTGAGF
(MEMBERS) SCHEME FUND

ports and[Financial Statements
r the yearfended June 30, 2020
Standard Effective date and impact: . .
Benefits The objective of this Standard is to improve the relevance. faithful

representativeness and comparability of the information that a reporting entity
provides in its financial statements about social benefits. The information
provided should help users of the financial statements and general purpose
financial reports assess:

(a) The nature of such social benefits provided by the entity: (b) The key
features of the operation of those social benefit schemes: and

(¢) The impact of such social bencfits provided on the entity’s financial
performance. financial position and cash flows.

Amendmgnts to Other
IPSAS refulting from
IPSAS 4|Financial
Instrumerfts

Applicable: Ist January 2022:

a)  Amendments to IPSAS 5, 0 update the guidance related to the
components of borrowing costs which were inadvertently omitted when
IPSAS 41 was issued.

b)  Amendments to IPSAS 30, regarding illustrative examples on hedging
and credit risk which were inadvertently om tted when IPSAS 41 was
issued.

¢)  Amendments to [PSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were inadvertently
omitted when IPSAS 41 was issucd.

Other Improvements to
IPSAS

Applicable: 1" January 2021:

a)  Amendments to IPSAS 13, to include the appropriate references to
IPSAS on impairment, in place of the current references to other
international and/or national accounting frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment,
Amendments to remove transitional provisions which should have been
deleted when IPSAS 33, First Time Adoption of Accrual Basis
International  Public  Sector Accounting Standards  (IPSASs)  was
approved

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and [PSAS 26,
Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account
for revalued assets in the scope of 1PSAS 17, Property, Plant, and
Equipment and IPSAS 31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International Public

Sector Accounting Standards (IPSA Ss).
Amendments to the implementation guidance on
deemed costin IPSAS 33 to make it consistent

with the core principles in the Standard

l

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omitted when
IPSAS 40 was issued

he entity did

| B

610

Early addption of standards

ot carly - adopt any new or amended standards in year 2020.



COUNTY A$SEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Rgports and Financial Statements

Fdr the year gnded June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES ((‘ON'I'INU!_'. D)

Revenue regognition

Revenue frdm non-exchange transactions

nsfers from other government entities

non-exchange transactions with other government entities are measured at fair value and
taining control of the asset (cash, goods, services and property) if the transfer is free from
s probable that the economic benefits or service potential related to the asset will flow to the
measured reliably.

¢nues from
gnized on o
ditions and i
ty and can bg

Revenugf from exchange transactions

 accrued using the effective vield method. The effectjve vield discounts estimated future cash
¢ expected life of the financial asset o that assel’s net cartying amount. The method applies
rincipal outstanding to determine interest income each period,

rest income
ipts through
yield to the §

Budget inforfmation

The original budget for FY 2019/2020 was approved by the County Assembly on 21" June, 2019, Subsequent
reyisions or addifional appropriations were made to the approved budget in accordance with specific approvals
fram the appropHate authorities. The additional appropriations are added to the original budget by the entity

n receiving #e respective approvals in order to conclude the final budgct. Accorcingly, the Fund didn't
td additional appropriations of in the FY 2019/2020 budget.

entity’s budget is prepared on a different basis to the actual income and expenditure disclosed in the
its. The financial statements are prepared on accrual basis using a classification based on the
s in the statement of financial performance. whereas the budget is prepared on a cash basis.
e linancial statements were recast from the accrual basis to the cash basis and reclassified by
on the same basis as the approved budget. A compariscn of budaet and actual amounts,
parable basis to the approved budget, is then presented in the statement of comparison of
amounts.

re of expensg
amounts in

> Basis difference, adjustments to amounts in the financ al statements are also made for
crences in the formats and classification schemes adopted for the presentat'on of the financial statements and

thdapproved budget.
A ftatement to rgconcile the actual amounts on a comparable basis included 'n the statement of comparison of
budget and actud] amounts and the actuals as per the statement of financial serformance has been presented
unfer section of fhese financial statements.
17 ¢
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MBERS) SCHEME FUND

arts and ancial Statements

the year efded June 30, 2020

IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ncial assets with fixed or determinable payments and fixed maturities are classified as held to
Entity has the positive intention and ability to hold it to maturity. Afier initial measurement,
vestments are measured at amortized cost using the effective interest method, less
ized cost is calculated by taking into account any discount or prem'um on acquisition and
are an integral part of the effective interest rate. The losses arising from impairment are
us or deficit,

ancial assets

at cach reporting date whether there is objective evidence that a financial asset or a entity of’
mpaired. A financial asset or a entity of financial assets is deemed to be impaired if, and only
¢ evidence of impairment as a result of one or more events that has occurred after the initial
sset (an incurred “loss event’) and that loss event has an impact on the estimated future cash
cial asset or the entity of financial assets that can be reliably estimated. Evidence of
irment may #clude the following indicators:

» | The debtors df a entity of debtors are experiencing significant financial ditticulty

# | Default or ddinquency in interest or principal payments

v

The probabilfty that debtors will enter bankruptey or other [inancial reorganization

ta indicates a measurable decrease in estimated future cash flows (e.g. changes in arrearsor
itions that correlate with defaults)

» | Observable
economic co

acial liabili
and measurement

s within the scope of IPSAS 29 are classified as financial liabilities at fair value through
or loans and borrowings, as appropriate. The Entity determines the classification of its
neial liahilitids at initial recognition.
financial lia
ctly attributal

lities are recognized initially at fair value and, in the casc of loans and borrowings, plus
¢ transaction costs,

ns and borrgwing

nition, interest bearing loans and borrowings are subsequently meesured at amortized cost
interest method. Gains and losses are recognized in surplus or deficit when the liabilities are
vell as through the effective interest method amortization process.,

calculated by taking into account any discount or premium on acquisition and fees or costs
I part of the effective interest rate.




EMBLY OF NYERI CAR AND MORTGAGE,
SCHEME FUND
inancial Statements

ded June 30, 2020
SIGNIFICANT ACCOUNTING POLICIES (CONTINUIA-'_I))

ured at cost upon initial recognition. To the extent that inventory was received through non-
ions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date of

ringing each product to its present location and conditions are accounted for. as follows:

s: purchase cost using the weighted average cost method

~ | Finished g
overheads

s and work in progress: cost of direct materials and labour and a proportion of manufacturing
sed on the normal operating capacity, but excluding borrowing costs

Afler initial ree
exfent that a ¢l
entory is m

nition, inventory is measured at the lower of cost and net realizable value. However, to the
s of inventory is distributed or deployed at no charge or for a nominal charge. that class of
ured at the lower of cost and current replacement cost,

=3

N@t realizable v
campletion and

uc is the estimated selling price in the ordinary course of operations, less the estimated costs of
e estimated costs necessary to make the sale. exchange. or disribution

cognized as an expense when deployed for utilization or consumption in the ordinary course of
Entity.

Provisions

visions are miicognized when the Entity has a present obligation (legal or constructive) as a result of a past
ble that an outflow of resources embodying economic benefits or service potential will be

the obligation and a reliable estimate can be made of the amount of the obligation.

ere the Enti
reimbursem

expects some or all of a provision to be reimbursed, for exanr ple, under an insurance contract,
Lis recognized as a separate asset only when the reimbursement is virtually certain.

¢ expense r
mbursement.

ating to any provision is presented in the statement of financial performance net of any

ntingent liabilities

¢ Entity doe
ancial state

ol recognize a contingent liability, but discloses details of any contingencies in the notes to the
nts, unless the possibility of an outflow of resources embodyng economic benefits or service
te.




COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS)} SCHEME FUND

Rdports and Financial Statements

the year énded June 30, 2020

IMARY OqSIGNIFICANT ACCOUNTING POLICIES (C()N'I’TNU; D)

tingent assel

ol recognize a contingent asset, but discloses details of a possible usset whose existence is
occurrence or non-occurrence of one or more uncertain future evenis not wholly within the
ty in the notes to the financial statements. Contingent assets cre assessed continually to ensure
developmengs are appropriately reflected in the financial statements. If it has become virtually certain that
nflow of ecoffomic benefits or service potential will arise and the asset’s value can be measured reliably, the
t and the reldted revenue are recognized in the financial statements of the period in which the change occurs.

hurpose of reserves
and maintains reserves in terms of specific requirements.
nting policies and estimates

nizes the effects of changes in accounting policy retrospectively. The effects of changes in
care applied prospectively if retrospective application is impractical.

nefits— Retirement benefit plans

des retirement benefits for its employees and directors. De/ined con'ribution plans are post-
cfit plans under which an entity pays fixed contributions into a separate entity (a fund), and will
constructive obligation to pay further contributions if the fund does not hold sufficient assets to
benefits relating to employee service in the current and prior periods. The contributions to fund
e payment of retirement benefits are charged against income in the yeur in which they become

o0 o

ligations for
vable.

fined benefif| plans are post-employment benefit plans other than defined-contribut on plans. The defined
actuarially valued tri-annually on the projected unit credit method bas's. Deficits identified are
h lump sum payments or increased future contributions on proportional hasis to all participating
contributions and lump sum payments reduce the post-cmployment benctit obligation.

rency transactions

foreign currencies are initially accounted for at the ruling rate of exchange on the date of the
¢ creditors or debtors denominated in foreign currency are reported at the statement of financial
g date by applying the exchange rate on that date. Exchange differences arising from the
editors, or from the reporting of creditors at rates different from those at which they were
during the period, are recognized as income or expenses in the period in which they arise.

ttlement of
itially recor

Aznr.;,._-




COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE.
(MEMBERS) SCHEME FUND
Rédports and Financial Statements

are capitalized against qualifving assets as part of property. plant and equipment. Such

Far the year ¢nded June 30, 2020
SIGNIFICANT ACCOUNTING POLICIES (CONTINUE D)
re capitalized over the period during which the asset is being acquired or constructed and
been incurred. Capitalization ceases when construction of the asset is complete. Further

dre charged to the statement of financial performance.

s a related party as a person or an entity with the ability to excrt control indis idually or jointly,
nificant influence over the Entity, or vice versa. Members of key management are regarded as
comprise the directors, the CEQ and senior managers.

ash equivalents

dquivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid
an original maturity of three months or less, which are readily convertible to known amounts
subject to insignificant risk of changes in value. Bank account balances include amounts held at
of Kenya and at various commercial banks at the end of the financial vear. For the purposes of
tatements, cash and cash equivalents also include short term cash imprests and advances to
> officers and/or institutions which were not surrendered or accounted for at the end of the

Central B
se financial
thorised pub;
ancial year.

here necessa
nform to the

- comparative figures for the previous financial vear have been amended or reconfigured to
equired changes in presentation.

r the reporting period
aterial adjusting and non- adjusting events after the reporting period,
. Ultimate

d Holding Entity

-ounty Public Fund established by Act (County Assembly of Nyeri Car Loan and

he entity is a
bers) Scheme Fund Regulations 2017). Under the Ministry of devolution. Its ultimate parent is

forigageYme
ernment of Nyeri

‘he financial /ulcmenls are presented in Kenya Shillings (KShs).

32| P4qigH
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COPUNTY ASSEMBLY OF NYERI CAR AND MORTGAGFE
(MEMBERS) SCHEME FUND

Reports and Financial Statements

Forfthe year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ((TONTI.\'UE—ED)

management

*s expose it to a variety of financial risks including credit and liquidity risks and elTects of
currency. The Fund’s overall risk management programme focuses on unpredictability of
iness environment and seeks to minimise the potential adverse effect of such risks on its
ing acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
only extended to customers with an established credit history.

The
cha
cha
pert
ens

rmance by s
¢ that credit

“und’s finangfal risk management objectives and policies are detailed below:

sure Lo credit risk, which is the risk that a counterparty will be unable to pay amounts in full
sk arises from cash and cash equivalents, and deposits with banks. as well as trade and other
ilable-for-sale financial investments.

ses the credit quality of cach customer, taking into account its financial position, past
er factors. Individual risk limits are set based on internal or external assessment in accordance

the directors. The amounts presented in the statement of financial position are net of
btful receivables, estimated by the entity’s management based on prior experience and their
urrent economic environment.

limits set
ances for
sment of the

nt of financial assets recorded in the financial statements representing, the entity’s maximum
isk without taking account of the value of any collateral obrained is made up as follows:

Redeivables from| exchange transactions 00 00 00 00
Re l'vaIJIes h‘o non-exchange 00 0c 00 00
trafsactions

Bagk balances 00 0 00 00
Tofhl 00 00 00 00
At$0 June 2019

R cFvabIes from exchange transactions 00 00 00 00
Regeivables froy non-exchange 00 00 00 00
trapsactions

B k balan_tes | 00 00 00 00
Tofal ‘ 00 00 00 00




CQUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MIEMBERS)[SCHEME FUND

Reports and Financial Statements

For the year énded June 30, 2020

SUMMARY O BIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

der the fully performing category are paying their debts as they continue trading. The credit
h these receivables is minimal and the allowance for uncollectible amounts that the entity has
inancial statements is considered adequate to cover any potentially irrzcoverable amounts.

customers
associated

ifgnificant concentration of credit risk on amounts due from

tees sets the Fund’s credit policies and objectives and lays down parameters within which the
“credit risk management are operated.

Kk management

sibility for liquidity risk management rests with the Fund Administrator. who has built an
appropriate liqdidity risk management framework for the management of the entity’s short, medium and long-
tarm funding afd liquidity management requirements. The entity manages liquidity risk through continuous
hitoring of frecasts and actual cash flows.

- represents cash flows payable by the Fund under non-derivative financial liabilities by their
actual maturities at the reporting date. The amounts disclosed in the table are the contractual
sh flows. Balances due within 12 months equal their carrving balances, as the impact of
stsignificant,

KShs KShs KShs KShs

130 Juné 2089
fade paj/ab s 00 00 00 00
rrent i)n n of borrowings 00 00 00 00
ovisinﬁs 00 00 00 00
Emplny& efit obligation 00 00 0o 00
T‘mul 00 00 00 00

Al .YOJuﬁcé 18

'i'rade [ﬁya es 00 00 00 00
Cu rl.'cnt“po ion of borrowings 00 00 00 00
E’ruvisia;!s 00 00 00 00
tmpluy”ee nefit obligation 00 00 00 00
00 00 00 00

Total

25 | A




CQUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
MBERS)SCHEME FUND

rts and Financial Statements

the year énded June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUE D)

in place an internal audit function o assist it in assessing the risk faced by the entity on an on-
ate and test the design and effectiveness of its internal accounting and operational controls.

> risk arising from changes in market prices. such as interest rate. equity prices and foreign
hich will affect the entity’s income or the value of its holding of financial instruments. The
drket risk management is to manage and control market risk exposures within acceptable
¢ optimising the return. Overall responsibility for managing market risk rests with the Audit and
t Commitlee.

dfameters, whi

ifance Department is responsible for the development of detailed risk management policies
w and approval by Audit and Risk Management Committee) and for the day to day
D1 those policies,

Tihe entity has fansactional currency exposures. Such exposure arises through purchases of goods and services
Uat arc done i8/ currencies other than the local currency. Invoices denominated in forcign currencies are paid
after 30 days fgom the date of the invoice and conversion at the time of payment is done using the prevailing

change rate.

ount of the entity’s foreign currency denominated monctary assets and monetary liabilitics at
orting period are as follows:

e ——————————

36| P d4lgk

, l m 1 Other currencies , Total
KShs KShs KShs

t30 June?2
inancial as 00 00 00
vestments 00 00 00
a.sh 00 00 00
elhlors/ ;"ec ey ables
mhi]itic§ ,

rade anﬂ other payables 00 00 00
ﬁrrowiﬁgs 00 00 00
et foreign elirrency assct/(liability) 00 00 00



Y ASS BLY OF NYERI CAR AND MORTGAGE,
3ERS) SCHEME FUND

ts and Financial Statements

¢ year ended June 30,2020

llowing tabld|demonstrates the effect on the Fund's statement of financial performance on applying the
sensiffvity for a regonable possible change in the exchange rate of the three main transaction currencies, with
:ld constant. The reverse would also occur if the Kenya Shilling appreciated with all other

Vi les held consfant.
d Change in  Effect on surplus/ deficit Effect on

‘ ' currency rate equity

| KShs KShs KShs
Eu 10% 00 00
Us 10% 00 00
201
Eu 10% 00 00
U 10% 00 00

ii. Interest ratd risk

Intgrest rate risk §s the risk that the entity’s financial condition may be adversely affected as a result of changes
in fnferest rate Myels. The entity’s interest rate risk arises from bank deposits. This exposes the Fund to cash
Moy interest ratd risk. The interest rate risk exposure arises mainly from interest rate movements on the Fund’s
deposits.

nagement of Witeresi rate risk

manage the fnterest rate risk. management has endeavoured to bank witl institutions that offer favourable

crest rates.

¢ Fund anal
olves deter

¢S LS interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This
ning the impact on profit or loss of defined rate shifts. The se 1sitivity analysis for interest rate
all other variables, in particular foreign exchange rates. remain constant. The analysis has been
same basis as the prior year.

sing the end ¢f the vear figures, the sensitivity analysis indicates the impact on the statement of comprehensive
igcome if currdnt floating interest rates increase/decrease by one percentage point as a decrease/increase of KShs
8.167.94 (2020: KShs 548.167.94 ), A rate increase/decrease of 5% would result in a decrease/increase in
ofit before of KShs §10,464.70 (2019 — KShs 510.464.70 )

27| alg ¢




COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and ancial Statements

Fod the year ehded June 30, 2020

anagement

¢ Fund’s capital risk management is 10 safeguard the Fund's ability to continue as a going
- capital structure comprises of the following funds:

2019/2020) 2018/2019

KShs KShs

rve 00 00
00 00

plus 00 00
00 00

00 00

rank balances (00) (00)
cash and cash equivalents) 00 00
00 00

4]

4

28
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COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE,

(MEMBERS) SCHEME FUND
Reports and ancial Statements
Fof the year ehded June 30, 2020

ibutions and donations

‘ounty Govt, —
operations

I jnncnts ﬁy Lounty on behalf
the entity

Tptal

Fines, penalties and other levies

| cril)ticﬂ I |

|
ate payment penalties
ines

otal

4.

Interestincome

291l ¢

0 THE FINANCIAL STATEMENTS

FY2019/2020
KShs

[rom County Government

FY2019/2020
KShs
0.00

0.00

0.00

FY2018/2019
KShs

FY2019/2020
KShs

4,222,765.41

FY2019/2020
KShs

EY2018/2019
KShs

FY20182019
KShs

FY2018/2019
KShs

FY2018/2019
KShs
5.970.161.87

5,970,161.87

FY2018/2019
KShs



orts and
the vear

UNTY ASSEMBLY OF NYERI CAR AND MORTGAGE.
MBERS)SCHEME FUND

inancial Statements

ded June 30, 2020

80| Phg

;'rle frurﬁ sale of tender

‘ices costs

mmittee Allbwance

istration expenses

costs Family

FY2019/2020
KShs
1,407,588.35

2.120,000.00

1,233,745.00
4,761,333.35

EY2019/2020
KShs

FY2018/2019
KShs
1,986,847.18

3.464,000.00

5,450,847.18

FY2018/2019
KShs



NTY ASSEMBLY OF NYERI CAR AND MORTGAGFE
MBERS)SCHEME FUND

orts and Kinancial Statements

the year énded June 30, 2020

‘ES TO THE FINANCIAL STATEMENTS (CONTINUED)

General expenses
ipqcm'mi.% FY2010/2020 FY2018/2019
KShs KShs
sumables
ater expenses - =

Telecommunidation - -

d amortization

31"".4{_ -




nancial Statements
ded June 30, 2020

COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE

Current ace

‘Total cash an

32’ \).1

nt main

nt collection

mt interest

cash equivalents

FY2019/2020
KShs

9.600.00

9,600.00

FY2019/2020
KShs

FY2019/2020
KShs

1.834.910.74
126,037,666.67
527,973.37
128,400,550.78

FY2018/2019
KShs

8.850.00

8,850.00

FY2018/2019
KShs

FY2018/2019
KShs

7.342,110.74
73,182,720.10
1,737.605.23
82,262,434.07



TY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements

Fod the year efided June 30, 2020

FY2019/2020

neial institutifin Account number KShs

5 H- total

;‘(J[]\crs{'ﬁpe

ash in trans

les from exchange transactions

FY2019/2020 FY2018/2019
KShs KShs

able 1,002,993.15
repayments due 4,641,807.95
ge debtors 9,617.00 -

(furrcnt'lloa_
Other exch
l?.css_i |mpa|
Total Curr

1ent allowance
receivables 5,654,418.10 -

eceivables
an repayments due 120,820,528.98 172,826,900.02
Total Noncuftrent receivables 120,820,528.98 172,826,900.02

Total receiv bies from exchange 126,474,947.08 172,826,900.02

l:\'(m-( 'u_i"n.:n
Long term

FY2018/2019
KShs



COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND
Reports and
Fof the vear

nancial Statements
ded June 30, 2020

able from current portion of long-term loans of previous

st receivable from of long-term loans of previous years

able from current portion of long-term loans issued in
ar

payments due
on of long-term loans from previous years
cipal from long-terms loans from previous periods

ion of long-term loans issued in the current year

¢ from Non-Exchange transaction

00X Fund

Total receigpbles from non-exchange transactions

34 |P¢

2019/2020
KShs

00
00
00
(00)

00
00
00

2019/2020
KShs

00

00
00

00
00
00
K Shs

2019/2020
KShs

00

00

00

20182019
KShs

00
00
00
(00)

00
00
00

2018/2019
KShs

00

00
00

00
00
00
KShs

20182019
KShs

00

00

00



COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE

(MEMBERS) SCHEME FUND
Reports and ancial Statements
Fof the year epded June 30, 2020

ries(specify)

Total invent

35 v

ESTOTH FINANCIAL STATEMENTS (CONTINUED)

ies at the lower of cost and net realizable value

20192020
KShs

00

00

00

00

00

201972020
KShs

00

GO

00

00

00

20182019
KShs

00

00

00

00

00

20182019
KShs

00

00

00

00

00
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COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGEF
(MEMBERS) SCHEME FUND
Reports and ancial Statements
Fod the year ended June 30, 2020

FINANCIAL STATEMENTS (CONTINUED)

gs during the year
ngs during the year
ternal borrowings during the period

ed loan from zzz organization®
ings

oan from KCB

oan from Barclays Bank

oan from Consolidated Bank

Vv other government institutions

:nd of the year
¢ table belov

2019/2020
KShs

00

00

00

(00)

(00)

00

ows the classification of borrowings into external and domestic borrowings:

201972020
KShs

00
00
00

00
00
00
00
(0

shows the classification of borrowings long-term and current borrowings:

feripriofl | 20192020
KShs

ort lcrll;l borrowings(current portion) 00
ong term bofrowings 126.474.947.08
TYotal I 126,474,947.08

20182019
KShs

00

00

00

(00)

(00)

00

2018/2019
KShs

00
00
00

00
00
00
00
00

20182019
KShs

00
177,748,156.69
177,748,156.69



NTY ASSEMBLY OF NYERI CAR AND MORTGAGF
MBERS) SCHEME FUND

rts and Financial Statements

the year ended June 30, 2020

ESTOTH r-'lN.»\.N(.'lAL STATEMENTS (CONTINUED)

CHANGES IN RECEIVABLE

Desgription of théirror 2019 - 2020 2018 - 2019
" |
KShs KShs
Accfunt receivable as at 1" July 2019 (A) 00 00
unt receivablle issued during the year (B) 00 00
Acchunt receiva settled during the Year (C) 00 00
Netkhanges in adeount receivables D= A+B-C 00 00
CHANGES/IN ACCOUNTS PAYABLE
D r'plidn om rror 2019 - 2020 2018 -2019
) 1
KShs KShs
Accbunts Payabl as at 1" July 2019 (A) 00 0o
Acdhunts Payab held during the year (B) 00 00
Acgbunts Pa_;,"ab paid during the Year (C) 00 00
Ne i'mngcs in afkount receivables D= A+B-C 00 00
Employee Benefit obligations
Degetiption ||/ Defined Post Other Total
- benefit plan employment Provisions
; medical
; i benelits
KShs KShs KShs KShs
Cufrent benefit bligation 00 0o 00 00
Nah-current befe fit obligation 00 00 00 00
Togal employee Benefits obligation 00 00 00 00




Entitigs ¢

signi
their

a)
b)
c)
d)

¢)

401

NTY ASSEMBLY OF NYERI CAR AND MORTGAGEF
MBERS) SCHEME FUND

rts and Financial Statements

he year ended June 30, 2020

b

us/ (deficit) fhr the vear before tax

l@ (‘apil:ﬁ ¢

se in invent

¢ County G
¢ Parent Co
Y managem
ard of Trust

unty Assem

“STO THE FINANCIAL STATEMENTS (CONTINUED)

ash generated from operations

d party relationships

2019/2020
KShs
00

00
00
(00)
(00)
00

(00)
(00)
00

00

20182019

KShs
00

00
00
(00)
(00)
00

(00)
(00)
00

00

ties related to the Fund include those parties who have ability to exercise control or exercise
over its operating and financial decisions. Related parties include management personnel,

crnment;

ty Government Ministry;

L
S

of Nyeri: ete

sociates and glose family members. The fund/scheme is related to the following entities:
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COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGF

(MEMBERS)
Reports and F

HEME FUND
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Forjthe year ended June 30, 2020

NOTES TO THE

b) Related par

B

Trankfers from T

Trangfers to relat

) ey mannge

a2

Board of Trustees
1
Key Management

Total

d)

e

Bank guarantees

Total

(Crive details)

e from rela

INANCIAL STATEMENTS (CONTINUED)

ransactions

ted parties®

parties

nt remuneration

‘ompensation

d parties

nistry

2019/2020
KShs
00

00

2019/2020
KShs

00

00

00

2019/20210)

KShs
0n)
()
00
2019/2020
KShs
00
00
00
00
2019/2020
KShs
00
00
00

2018/2019
KShs
00

00

2018/2019
KShs

00

00

00

201872019
KShs

00

00

00

2018/2019
KShs

00

00

00

00

2018/2019
KShs

00

00

00



COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements
For the year ended June 30, 2020

The following is the summary of issues raised by the external auditor, and management comm

resolve the various issues as shown below with the associated time frame within which we expect the issues 1o be resolved.

30" June, 2018

30" June, 2018

42':"“ g e

1. Accuracy of Statement T

Cash Flow

2. Receivables from
Exchange Transaction

management
would wish to
clarify that the
amount of
Kshs.1,
844,563.35
was the
amount of
interest earned
from loans
advanced Lo
the members
as at 30" June.
2019 thus, the
increase in
operating
activities
The
management

Principal Finance Officer

Principal Finance Officer

ents that were provided to the auditor. We have nominated focal persons 1o

Not resolved 21/10/2019

Not resolved 21/10/2019



COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements
For the year ended June 30, 2020

-

clarify that, the
interested
earned of kshs
L844 36335

30" June, 2018

30" june,2018

43| P

3. Unsupported Balances

I.

Failure

to  prepare

budget for the fund

was reflected as
long term
receivables
from exchange
transactions in
accordance with
the financial
reporting
template
provided by the
National
Treasury.

Management
wishes to
clarify that,
the supporting
schedules,
ledgers and
supporting
details are
provided

The Assembly
budget has a
ceiling which
is determined

Principal Finance Officer

P

rincipal Finance Officer

Not resolved

Not resolved

21/10/2019

21/10/2019
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COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements
For the year ended June 30, 2020

paTcHase o1

cars and
properties are
all charged

—urderte

30" June, 2018

Guidance Notes:

a)  Use the same reference numbers as contained in the external audit report,

b)  Obtain the “Issue/Observation™ and “management comments”, required above, from

d5|Page

3. Late
Submissions of the
Financial
Statements for
Audit

County
Assembly of
Nyeri and as
such there is
no risk of loss
of public funds
as the funds
are properly

secured

The Assembly
regrets the
delay and
promises  the
same will
never be
repeated mn
future.

Principal Finance Officer

final external audit report that is signed by Management;

Not resolved

21/10/2019




COUNTY ASSEMBLY OF NYERI CAR AND MORTGAGE
(MEMBERS) SCHEME FUND

Reports and Financial Statements

For the year ended June 30, 2020

c) Before ;Wh_——-—'"gmm

d)  Indicate the status of “Resoived™ or “Not Resolved” by the date of submutting this report to County Treasury.

46 |



