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HEADqUARTERS
Ar'rtiv€rsary Tolvers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

REPOR OF TH iAUDITOR.GENERA'- ON COUNTY ASSEMBLY OF NYERI CAR
TGAGE (MEMBERS') SCHEME FUND FoR THE YEAR ENDED

FINANCIAL STATEMENTS

Lccompanying financial statements of County Assembly of Nyeri Car
(Members') Scheme Fund set out on pages 10 to 46, which comprise
ancial position as at 30 June, 2020, and the statement of financial
ent of changes in net assets, statement of cash flows and statemenl

dget and actual amounts for the year then ended, and a summary of
hg policies and other explanatory information in accordance with the
229 of the Constitution of Kenya and Section 35 of the Public Audit
tained all the information and explanations which, to the best of my
f, were necessary for the purpose of the audit.

pt for the effects of the mafters described in the Easis for Qualified
my report, the financial statements present fairly, in all material
al position of the Nyeri Car Loan and Mortgage (Members') Scheme
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Further, the Fund Administrator did not provide bank reconciliations to account for the
differences between the bank confirmation certificates and financial statement balances
as at 30 June, 2020. Details are as follows:

Consequently, the accuracy and completeness ofthe cash and cash equivalents balance
of Kshs.128,400,550 as at 30 June, 2020 could not be confirmed.

3. Unsupported Proceeds from Loan Repayments

The statement of cashflows shows proceeds from loan principal repayments of
Kshs.49,1 86,284 whose supporting documents were not provided for audit verification.

Consequently, the accuracy of the statement of cashflows for the year ended
30 June, 2020 could not be confirmed.

4. Non-Compliance with the Recommended Financial Reporting Template

The statement of performance against county entity's pre-determined objectives on page
4 of financial statement does not indicate the number of Members of County Assembly
who were expected to benefit from County Assembly of Nyeri Car Loan and Mortgage
(Members') Schemes Fund and the actual members who benefited. The recommended
financial reporting framework requires expected outputs or performance indicators and
actual performance to be indicated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nyeri County Assembly Car Loan and Mortgage
(Members') Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Generql on County Assenbly of Nyeri Car Loqn and Moagage (Menbers') Schene Fund lor
the year ended 30 June, 2020
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Description
Account
Number/ Name

Balance in
Bank

Certificate
(Kshs.)

Balance in
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Current Account Main 55000044194 25,349,161 7,342,111 18,007,050

Current Account
Collection

55000044823 68,261,463 73,182,720 4,921 ,257

Current Account lnterest 55000045668 1,438,720 1,737,603 298,883
Total 95,049,344 82,262,434 23,227,190
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Loan Repayment Arrears

Note 12 to the financial statements reflects current receivables of Kshs.5,654,418
representing unrecovered March, 2020 loan repayments due from the Members of the
County Assembly. Delays and failure to recover loan repayments contravenes Section 15
of the County Assembly of Nyeri Car Loan and Mortgage (Members') Scheme Fund
Regulations, 2017 and Section 6(9) of the Addendum to the Service Level agreement
between the Family Bank and the Nyeri County Assembly Service Board.

To this extent, the Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Reporl of lhe Audilor-General on CounU, A55"161, o7 Nyeri Car Loan and Mortgage (Menbers') Scheme Fundlor
the year ended 30 June, 2020
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REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS



Respon ibilities Management and those Charged with Governance

Manage ent is ponsible for the preparation and fair presentation of these financial
stateme tsina ance with lnternational Public Sector Accounting Standards (Accrual
Basis) dform intaining effective internal control as Management determines is
necessa
m isstate

to ena the preparation of financial statements that are free from material

ln addit
stateme

nt, wh her due to fraud or error and for its assessment of the effectiveness
of intern I control, isk management and overall governance

ln prep ing the nancial statements, Management is responsible for assessing the
ability o the Fun to sustain services, disclosing, as applicable, matters related to

rvices and using the applicable basis of accounting unlesssustain ility of
Manage

Manage

ent is a re of the intention to terminate the Fund or cease operations

ntisa o responsible for the submission of the financial statements to the
Auditor-
2015.

eneral i accordance with the provisions of Section 47 of the Public Audit Act,

n to the responsibility for the preparation and presentation of the financial
ts descri ed above, Management is also responsible for ensuring that the

activitie financial transactions and information reflected in the financial statements are
rn com
applied

iance wit the authorities which govern them, and that public resources are

Those arged h governance are responsible for overseeing the financial reporting
process revtewtn the effectiveness of how the entity monitors compliance with relevant

ulatory requirements, ensuring that effective processes and systemslegislati and
are rn p ce to ad ress key roles and responsibilities in relation to governance and risk
ma nag ent, an ensuring the adequacy and effectiveness of the control environment

Audito enera I' Responsibilities for the Audit

The au it object s are to obtain reasonable assurance about whether the financial
statem asaw ole are free from material misstatement, whether due to fraud or error,

itor's report that includes my opinion in accordance with the provisions
Public Audit Act, 2015 and submit the audit report in compliance with

and to i ueana
of Secti n48of
Article Constitution. Reasonable assurance is a high level of assurance, but
is not a that an audit conducted in accordance with lSSAls will always detect
a mate lmisstat ent and weakness when it exists. Misstatements can arise from fraud
or erro and are considered material if, individually or in the aggregate, they could
reason
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lybee cted to influence the economic decisions of users taken on the basis
financial tements

ln addi n to the audit of the financial statements, a compliance audit is planned and
perfo d to exp ss a conclusion about whether, in all material respects, the activities,
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financral statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Aenerql on County Assemhly of Nyeri C'ar Loan and Mortgage (Members') Schene fund for
the year ended 30 June, 2020
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activrties of the Fund to express an opinion on the financial statements.



Perfo such er procedures as I consider necessary in the circumstances.

lcommu icate Management regarding, among other matters, the planned scope and
timing of he audit nd significant audit findings, including any significant deficiencies in
internal rol th are identified during the audit.

I also pr vide Ma gement with a statement that I have complied with relevant ethical
ing independence, and communicate with them all relationships andreq u rre nts rega

other m rs that ay reasonably be thought to bear on my independence, and where
applicab , related ua rds.
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Stalrm f corrrpliancc :rnrl hx\is {rf lrcpxralion

luld's Ii nciill stalclt)c,lts lrlrrc hr:cn p111,.11c.1 in acrordlncc rrith antl ,:orn

ncti{)nJl
rs prcs(n

t,l) '\ ilh lnlcrnotion l I'Ubli.
ng Stirnd0rds (ll'SAS). I hc ljnrr)ciirl srxrcnrcnts lrrc
Jroning currcnc-r ol'lhc Fund. l lrc occounting polici

prcscnlcJ in Kcnl! shillings. rvhich is thc
cs havr'br:cn cons stcntl-\ apnlicd to all thc

. \ (lrll,l f ncrr anrl rcviserl \l: t(lir(l\

) I{(leva
21t20

clt sl'rrrrlar(ls in(l .mcndnrcnl\ to r)ur,rishc(r srN,(rar{rs err(crirc for trro.r,e,rr cn(rc(r J(}.ru,c

lnt p:rcl

,\|ll,licnhlc: t'r ,rxnllxr\ 2{) lr)
'lhc standard cor.crs public scclor combinlli()ns arising tiom cxchangc traDsactions
in rvhich casc thc) trc trcatcd sinrilar.lv rrirr ll;t{S 3{.rpflicxhlc to rcquisirlons
onl)). llusincss comhinations Nnd conll)in,tlions arising liom non_c\changc
transactions arc covcrcd purcly undcr public Scctor combjnations as
amalgamaltil,ns.

b) Ncw
.luna ..antcndcd 

standar(ls an(r ralcrlretations i, issue r,ul ,ot \'(r c[[0criv( in lrrc vear cn(rerr J0
0

Itfrctiye (lll tr it (l inl l)x(.l:
'S,\

hc llnlnciirl
(r\\ slrtcmcn

alcmcnts hc'c becn prcparcd on lhc hrsis or-his(rrical cost. unlcss stitrr.i othcnrise. l.hc cash
s nrcparcd using thc dircct ntcthod. Ihc linanciol statcntcnts iue prcparcJ on lccrull bsis.

lnl
{l: lrinancill
!'n(s

.\pl)licthlc: l " .r:rtunr\' :0:l:
'lhc ohjcctive ol'll,SAs.llisrocsrrhlishIrilciplcstt)ithcllnanciirl rcnoningol
linancial asscts and liabilitirs thtl \\illf us(. t rclc,,alll and usclLl inli)nnirtion l()
uscrs ol llntncixl slxtcntcnts li)r thcir tsst),:tnlc-nl ol th( iltnounls. titnin! nd
unccrl:linh' ,), ln cntitr 

_s 
lirtr.rrt iurh Il,,ws.

ll'SAS {l pr.r idcs uscrs ol'l'inancial stntcntcnts *.i l; nr.rc uscful inlilrnration
thin II>S/\S 29- h\:

' ,,\ppl-t ing l sin,ulc cLrssilicittirrn i td lrcrsurcrncnt ntndr:l lirr tinanciirl
itsscls lhrl considcrs tltc chxr ctcri,lics r)l lh: ussct.s ctsh ,lo!\s lnd thc
ohjcctivc lirr uhich thc asscr is hcl,l.

'Applying a singlc ltrnr ard-look in,l crpcct:J crcJir loss nx)dcl rhnt is
applicablc trl all linarrcial insl.unlcnts sub(cl to impairmcnt tesfing:
rnd

' Applling an inrprovcd hcdgc accounting rrlodcl that broadcns thc
hcdging arrungcnrcnts in scopc of lnc gr.ridancc. I.hc motlcl <icvclops a
strong lilk bct\\ccn an cntit) s ri\k milnrlcrr]cnt strutegics and thc
ac()urlting trcutnlcnt for inslr!ntcnls h,jld ts pan ol. thc risk
nrunitgcmcnt struicg!.

ls l

.\l,l)licxblt: I''.lnnux rl 2{l::
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porls and in it r cill StlIcntcnts
r thc cil nderl ,lune 30.2(120

Effectir'r rlalc antl inrpucl
I hc ohjcctir c ol this Strnrlard is to impr(l\c thc rclc\unce. lilithlil
rcprescnlali\cIcss und conrparabilitr ol'thc inlirrmlt.rrn that a rcF)rting cntit\
pror ir,les in its linancill slxlcmcnts lborrr sociirl hcnclits. .l.hc 

inftrrmatron
proridcd should hclp uscrs ol- thc linnn(itl sttlcnrcnts ilnd gcncral purposc
linancial rcports asscss:
(a) 'lhc nalurc ol.such social bcnclits pr,rvirJcrJ tr rhc cnrit),: (b) i-hc kcv
l'eaturcs ol thc opcration ol thosc liocial bcncljt schcnrcs: unrl
(c) 'l'hc iDlpLrcl ol such social bcnclits Irovidcrl on thu cntity,s financiul
pcrlbrnrancc. linancial ptrsition and cash ll(,\rs.

liinaneial
s

ls lo olhcr
Itine lionr

.,\plrlicahle: l\l .r nunr\ 2t)22:
a) Anrcndmcnts to IPSAS 5. lo Uldalc tltc guidancc rclatcd t0 the

componcnts ol'borro\t.ing colits \\hich \rcrc ilad\.encnlly omittcd tvhcn
IPS S{l\rusissucd.

h) n rncnJmcnt\ lo ll,SAS it,. rcturd ing illuslr.rt ir,i erumplcs on hcdging
and crcdit risk $hich t\,ere inud\ crl.ntl) om ttcd rrlrcn ll,SAS { I i.as
issued.

c) Amcndmcnls 1(, IpSAS J0. to uFxliLlc thc guirltncc li)r accountjn! for
,lnancixl gulrantcc c()ntrrcls \r.hich \rcrs in!l\ cflcntlv omittcd \ihcn
lI,SAS 4l u.as issucd.

Amcndnlcnts to lI,SAS 31, Io updatc thJ guidancc on classilying financiol
ins(rumcnts on initial adoption ol'accrual br.;is ll,SAS \\hich rvcrc inudvcrtcntl\'
omittcd rrhcn ll,Sn S.ll rr'.ls issucJ.
.\ plrlicahlc: l" .ranu{r} 2{)21:

a) Anrcndmcnts to lI,SAS lj. to in,.ludc [h( npproprjatc rcl.crcnccs k)
lltSAS on impairmcnt. in plircc ,rf thc current rcli:rences lr) othcr
intcrnational and/or naticuol accounling liantcrrtrks

b) IPSAS I3. Leascs and IpSAS I 7, l,ropcrrl. l,tlnr. und liquiprnenr.
Ancndmcnts t(, rcnlovc transilionirl pro\ isi(r.s \\tich should ha\c bccn
dclctcd \vhcn IPSAS 31. Iirst i imc Arioption ol. Accrudl lJasis
lnternarion l I)uhlic Sector Ac(.ounling Standards fll>SASs) w s
uPptovcd

c) lI,SAS 21. lnrpirirmcnt of Non-Cirsh-Gcncri I ing Asscts and IPSAS 26.
lmp0irmrnt of Cash (icncrating Asscrs.
Amcndntcnts to cnsurc consistcnc! of impuitmcnt guidancc to account
lirr 1g111u",1 asscts in tllc scopc (,1'll'SAS 17. l,ropcny, l,lant. and
l.l;uipmcnt and lPSn S j l. lnlxngihlc Asscts.

d) IPSAS 13. I;irst-limc Adoption ot Accrual llasis lnrcrnati()nal public
Scctor Accounling Sttndards (ll)S.\Ss).
Amcndmcnts to thc inlplcnlcntation guidancc on
dccmcd cost in lllSAS iJ ro nrakc il consislcr,t
rr ith thc corc principlcs in thc Stanr.jrrd

l'SAS 4{). l'llhlic Scckrr (irrnhinrtions
n rrrcnLlntcl]ls tl) inclirde thc cl licti\ c Jxre
pllirgr'lph rrhich \\cr.c inird\cncnll\ ()ntiltc(l \\hcn
ll)Sr\S,10 uls issrrcrl

lion o l- r t;t (la t.(l\

ol cxrl), !dofrt iln) ncr! or;rrncnclcd sllndrl\ls in \Clrr ll)f0
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n-c\chilngc lronsitclions \rith olhcr go\crnntcnt cntitics Jrc rrclr il,.cd al ,xirt,al
ining c()ntrol ol thc assct (cash. tsoods. scr\.ices ilnal

s nr()[Jrhlc thlrt lhe ccononric hcnclils or scr\ ic!.
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noll-t\(hx !c I rx \x(l il) n\

lhcr go\ crllntcnt Lll t it ics
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l li)r I \' l(,1q.:t,20 rrrs rrl,frr,,,,cJ h\ rtrc (i,Unr\ n

potcnlitl rclalcd to lhc irssct \\ill llow to lhc
fro,r-'rl\ ) if lhc trxnslrr is licc ,1.{),I

sscmbl\ oD 2l'' .ru6c. ,019. Suhscqucnl

uc and

rccrucJ using thc cllcclirc -!iljld mctll(),1. Ihc clli,cri\c \icl,l discl)unrs csrintrtcd lulurc cash
c cxpcclqd lil'c ol'thc linancial asscl l(, lhirl itssct s n(]t ,.li,r.l) int rnr,,uIr. l.hc lreth()d apflics
ncinrl (tul\lJnalil{ k, dclcnlinc inlcrcst inerrntc c.rch pcri,r.l. '

onul appronriations rlcrc nradc k) rhc approrcd hud S('l in r--,rrdJnr( *ith spccilic uppror.rls
xtc authoritics. Ihc additional tfinropriolions irrc nddcd to lhc orisi ;rl butlcel b). the cntitll c rcsPl]cti\c approvals in ()rdrr t() conclurlu lhc, I llLl
ppropriarions of in rhc Fy 201 9,,2020 budeer

s in thc stalcntcnl ol llnancirl frcrti
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scts rrith Ijrcd or dctcrmin blc fra\ mcnts lncl llrcd rnatulirjc. urc clJssilicd xs hcld k,
rs thc posilivc intcntion and ahilit-r trr hold it to mlturitr. r\ticr initial ntc:lsurcntenl.

rcstmcnts arc ntcasurcd ilt nllx)rtilcd cost usin8 thc !'lic(ti\ u intcresl ntcthod. lc\s

nciill rs
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c. lhc lo;,.cs lrisirrrr liorn intltilnL'ttt.u.c

hcl
tnl

lnt

llr
ll

us or dclici(

n cixl itssrts

at cach rcpo(ing dutc \\hclhcr thcrc is objcclirc c!idcncc tttat a ,inunciill usscr or a cnlit) ol'
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thilt dcblr)rs \\'ill cDlcr hankruptc.\ ()r ()lllcr Ilnancixl rcorgiuli./Jtion

tlli

or loirns nnd hlrrr(

ili()ns thnt corrL'lirlc !vith (lclilLrlts)

:rll(l nreasurcmcnl

\\'ithin lhc scofc

ndicxl(s u nrcxsurublc dccrcasc in cstinllllcd liltrrrc ctsn llr)\\s ((. g. changcs in arrcursor

gh

ti

I

li
stt

ri

di

ol'Il'SAS l.) arc clrssilled as linancial liilhilili-.s x1 l.lir raluc throu
)r!'rn-!s. i.ls afl)r()priitlc. Ihc Ilntit) dctcl.ll1incs ttc clnsiillciltio ol rls

rut initial rec0rnition

i,rtcrcst nlcth{,d. (iuins rltd l(rsscs ilrc tccri

in the casc ol-loar: and horrorrings. plus

JDt()r-tt./illi()n lf().as\

litics arc rccognized initiirll) nr luir valuc and
c transaclion cosls.

tng

nition. intcrcst hclring louns ijnd borro\\,ings itrc subsc qucrll! nlcl surcd 0t iln()rtizcd cost

llas thrrruuh the cll'ccli\c inlercsl ntcth()d
!nizcd in sulplu; or dclicit *hcn thc liilhilitics Jre

lh
culculurcd hy.taking.inkr account an) discount or prcrriu|r on Jcquisiti()n tnd Ii,cs or costs
pan ol'lhc cliecli\ r. iDlcrcst riltc.
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inging cach product to its prcscnt rocation and condilions aru ilccountcd r'trr. as r.Ior's

purchasc cosl using thc wcightcd !\,crage cost mcthod

thc cAr

In urcd al cosl upon initial rccognition. 'li) lhc cxtcnt thut in\cttor! rri:s rcccircii through n(x1-
ons (lbr no cost or lirr a 6,1,.,r1,,.r1 cost). lhc cost ol rhc inrcrrror) is it.. hrir raluc at thc diltc ol.

('

sat

ilion. in!cnlor\ is ntcxsurcd ot thc lo$cr ()l cost xnd nef r,,alizrhlc val

nd rrrrrk in pro-qrcss: cost ol dircct l]]ulcrixls and laboLrr u cl a prol)ol-tion (,1'fiilnullcluring
on lhc normal ofcratjng clplcit). but crcluding borror.ing c,,sis

l
ol in\cntor'\ is dislribolcd or dcfrlo\cd tl no chil

uc. ll()\\crcr. 1() lltc
rgc ()[ li'r a nornir)Jl chlrgc. that class of(lrcd ill thc l()\\cr ()l c()st itn(l ctlrrcnl rq)lilccntcnt cosl

tuc i\ ll)c csti txlcJ sulling priec in thc r,r.Jirrtrrr (,,ur.s( o, r,
c estintrtcd costs ncccssnrv to nttkc thc solc. c\cllrnuc. or

ln

pcrJlions. l( ss lhc cstin]lltcd cosls ot
cii. r'ihrrtilrr

gnizcd as an cxpcnsc rvhcn dcploycd ibr utiliz.ation or conrunlption ir thc orcJinarv coursu of
t it.! .

ognizcd \\ltcn thc Iintil) has I prcscnt ohli
blc that an outllo\l.of rcsourccs entboLiJr

hc

Sirtion (l(gnl or c()ltslruct \c) xs J result ol'! nilst
ng ccononic bcnclils or scrvicc polcntial !\ill bc

thc ohligati(rn itnd il rcliilhlc cstinlittc ciln nradc ol-lhc irmounr (rl thc ohligllirrn

atrnB to an\' pro\'ision is prcscntcd in thc stulcntent ol. lir,.rncial pcrli)rntirncc nct ol-an\

litis

cxlrccls s()nrc orull ol-a pnrrision r. bc rcintrrurscd. lirrcrarrprc.u da-iln in:iurirncc conrruct
t is rccog izcd a5 r scnarirtc rsset onll'\vhcn thc rL.inrburscmcrrt is lirt,r.rllr ccrt:rin.

recognizc a c(rtlingent lithilil). but cliscloscs cletails ol.anr conlingtrrcics in thc notcs to the. unlcss thc nossibilit) ()l'nn outll()\\.ol r{sourccs cnrtxrdr.ng cccr'n,rmic hcnclirs or scn,icc
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occurfcncc ot ll(rn-occulfcrtce ol'orre or nrorc unuct,tain l'utrtrc cvcn.r nol \\h()ll\
t] in thc n()1cs to lhc llnilnciill stillc[]cnts. (o,ltin!cnt asscls trc ilsscsr(.d conlinuJi

s

(' lingcrt

I nLitr rjtrcs
trnrurl ()n

lrtll (r l tltc
tler rli'jrttt

ll nllos of nric bcnclils ()r scrvicc polcnlirl \\illilIisc unJ tl)c asscl.
and thc rcl d rcr'cnuc arc rccognizcd in thc linJncial sl:tlcDcnls (rl l

Ntture e urpose of rescrr,es

and maintuins rcscrvcs in lcrms ofspccilic rcquircnrcnts

ot rccognizc ir colli gent asscr. hut disclrscs dclails ol'a nossihlc irssct \rhosc c\istencc is
uitlrin tlrc

l:'' t,r cns ulclll urc approprillcll rc,lcclcd iD thc llnnnciirl statrnrunls. ll-ir .trs hcconrc rirtulll \ ccrliin llltt

I
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s \,:tluc cln l,r nrcustrr'cd rcliublr.. thc
hc ptriod in \\hich thc chxngc occurs

nc(1'\cl\,. llr,: cllccrs ol changcs in

nting p()licics itnd cstimxtcs

nizcs the cllccls of changcs in lccrrunting policy rctros
arc lpPlicd prosl)cclivcl! it'rctrospccli\c afplicirtion is i

ncfits- Retiremcnt bencfit plr s

rDIr.r-ticirl

I

h

l)

[inrpkrvce

lntil.\ nn) dcs rctiremcnt bcnefit:i for its cnrplo_r.ccs and dircctors. Dc incd con rihution plans are posl-
11i,,.\ lrr(n1 hc It I lans under uhich an entil! pl),s lixcd contributions inlo ? scpiirutc cntilJ (a llnd). and \\.illt no legll
rllenrpkr

rnslruCti\ C ohl iSation lo pir) l'urthcr contrihllions il'thc Iund docs nol hold sul'llcicnt asscls t(,
hcnclits rcltl ing to cnrplo;cc scn icc in lhc currcnt tnd prior pcriods. 'l llc crrtlributi0ns to lund

ligirtions lirr e pn\'ntcnt ol'rctircntcnt hcncllls trrc chltrgcd tainst incLrntc in lhc reirr.io rrhich thcr.hccornc
r a l,lc

fincd bcnefi p
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llns are' post-cntplol lnct)l hcncljt llnns otl]cr lhxn dcllnc,j.contrihul (nt flitns. Ihc ilcllncLl
clucrialll r'llttcd lri-xnnutll! on thc |r{)icclc(l unit crcdit ntclhoJ hls s. l)eillcits iclcntillcrj arc
Iunrp surn p!\ nl0nts or inclcuscd ILrurc contritrutions t)ll ftl,lx)r.tionil l)itsis t(, all p0 icinalinr.l
nlrihuti()ns und lunlp sunl pn!mcnts r.cducc tllc |otit-c,n1nlo1 ircnt hcnr lit ohlilation.
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Ilorlrnving sls

\vtng arc cafritJlizcd against qualilling asicls as pit( of lropcl

bccn incurrcd. ('lpitalizltirrn ccascs $hcn construction ot

f lxrt !nLl c(luiIntc,lt. Such

thu usfct is contplctc. l-r.rrthcr
It,

N rng rc capitalizcd o\cr thc pcriod during *hich thc ussct is ici nr aeqr,ircd or eonstruclcd und
rr rrg. lln
\\ irrn !()sl\ rc chargcd to thc slntentcnl ol'linlncirl pcrlirrn]irncc
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5ulunccs inclutic anrt)unts held at
nuncial ,. car. [-irr thc pur;.nscs of
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erptrsc it trr a \ltriet\ (,l llriutcilll ri5ks inclu(li n{ crcdil tnd li(lulcit} ri\ks and clli'cls ol'
cur'runu\ 'l hc I"uDd's orcllll risk lllnullalrcnt nr()!r nlrrlc lircuscs rrD Ltnlrcclict:lbilil\ (,!'
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in8 acceptablc levcls of risk. 'l he |und docs not hedge an.,- risks anrj has in placc policics to
onlv cxtcndcd to customcrs r.vith an cslablishcd crc<lii hisrot-v.

I risk managcntcnt ubjcctivcs and fx)licics arc dctailcd hcLrs:

rc to cr(dit risk. rrtich is thc'risk thtt a coun tcrpartr \!'ill hc unlhlc to p:l\ umounts in lilll
nn scS l'ronr cash and cash equi\ alcnts. and dcposits \villt hanks. as ucll xs trxJc und othcr

ilahlc-lirr-sale linancial in\cstnrcnls.

thc c.cdit q il litl ol'clch (usl()ncr. txkinB into lc-rrunr ils tinanci:rl Positiorr, past
luctrrlr. lndir ir.l url risk lintits trc scl birsc.l ()u inlcl.llxl oa c\lctntl its\cssn]cnt in irccortlancc

thc dircctors. 'l hc antounts prcscntcel in Ihc stxlunrcnt ,)l linxn.llll posilion ilrc nct ol'
I reccir ahlc.. cstirnuterl hv thc cntitl,'s nlilnauclucnl b;rscd o1 pri1lp 
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ol llounciJl itsscts rcc(rrdcd irl thc llnirncial statcmcnts rcnrcscntin;, thc cntit_\,.s nlaximunl
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tlel thc llllr pcrlbrming citlcgoD. uro pitving lhcir dcbls as lhcl con:inuc trxding. 'lhc crcdit
lhcsc rceci |ablcs is nrinimal and thc rllrr wunce li)r uncolldc(ihlc anrtrunts thct thc cntitv his

nirncilll stirluntc|ls is considcrcd xdequxl(j l() co!cr "n\ potenliull\ irr_1r)\arithlc tn)()unts.

ilicanl concentration ol crcdit risk on amounts due lionl

5tls lhc l-'und's clcdit policics and ohiccti\cs and I0\s (l(,\\n fnrxntclcrs rrithin rrhich thc
Lretlitfisk nlJnilgcment ilrc ofcriltcd.

k llrantlgctnenl

lir\ li)r liquiditv risk milnilgcntcnt rcsr:.; \\ith thc lrund ,\dnrinislrrttor . rrho hir-s built anit) risk rnlnagcntcnl lixmc\\ork lor thc ntJnxlcmcnl ol thc (.ntit), s rl,ort. mcdi LrD',t and long.
liquidit) manugcrtcnt rcqu rfcntcnls. Ihc cntilv nrlnlgcs lrclLriditY risk throuch continuou(

ilnd xcLuul cash ll()Ns.

rcl)lcsc|| ts cnsh ll()\\s pi)ilblc h! thc Fund undcr non-dcri\ xtivc tinarrciul lilhilit ies bv their
nrilturitics at thc rcporting dalc.-lhc arnounts discloscci in thc rrhlc ilrc lhc contrnctunl

llorrs. []llaoccs duc rr ith in l2 nronths r:c1ual thcir carr., inI bthr]ccs. irs thc impact ol
signilicrn(.

li \Is KShs liSh r

t'
s

h

I

0f bort o$ ings

ttLligll ion

0{)

{)0

00

00

00

00

00

00

00

00

00

(x)

00

00

00

0r)

(n)

0l)

I )ll

00

()0

ol)

()l )

{)0

00

I rl)

lrt

()o

l(

on of b0rron ings

Dt nclil I'l)liglti0n

(x)

(x)

(x)

(()

00

00

00

{)r)

(x)

(x)

( )r)

00

)<

I

I

(II ) I lt t.t tis

r
l\t{\

U

r'l
rcspoliihi

r,i

,n l()ring ol'
lunding

Kslrr

[; 
: ti

llirral

I



L

L

I
l

l

I

I

I,'

s

(.)

i\l llt,.i' ol- NYIa IU ( r,\tt,\Nt) IIolt.t.(;,.\(; 1..

('l I li l\t I,_ t.t rN r)
{ n ciill Statcmcn ts

dcrl ,lunc J0. 2020
t(;\t t't( ,\N't '.\( ( ()t YnN(; pot.tcr[]s {(.()\. \tIt, t))
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COUNTY ASSEMI}LY OF NYERI CAR AND I\,IORTGAGE
(ME]\IBERS) SCTIEME FUNI)
Reports and Financial Statements
For the r endcd .Iu nc 30,2020

rcsolvc thc various issucs as

Jort June,20ltt

J0'h June , 2018

\\'c havc nominatcd lbcal persons to

l. Accuracv of Statement
Cash Florr'

2. I{ccrir a blcs fronr
Ii rcha nge Transirction

The
managenrent
H,ould rvish to
clarify that thc
amount of
Kshs. l,
844,563.3 5

was the
amount of
interest carncd
frorn loans
advanccd to
the rnembcrs
as at 30'h Junc.
2019 thus. thc
incrcase in
operating
activities

1'he
management

I'rinciprl l:inrncc C)1fi ccr Not rcsollcd 2l \/20t9

l)

l'ri cipdl l:inancc Olticcr \(,1 rc\ol\ cJ 2l;10,1019

S.l t (T\

:



COUNTY ASSEMBLY OF NYERI CAR AND MORTGACI
(MEMBERS) SCHEtr{E FUND
Ileports and Financial Statcments
For thc r ended ,Iune 30, 2020

that. the
rntercsted

30'h June,2018 3. Unsupported Balances

.l0rh june,20 t 8

\\,AS

Iong term
receivables

from exchange
transactions in

accordance rvith
the financial

reporting
template

provided by the
National
Treasury.

Managentent
rvishes to
c Iarify thar.
the supportins
schedtlles.
ledgers and
support inc
dctails are
provided

I'rincipal I.inancc Otiiccr

I'rin(ipal lrinJncc Ol llccr

Not resolr cd 2l/ 10,/1019

Not rcsolvcd 2ll10/10 t9
l. Failure to prcpare The Assemblv
budget for the fund budget has a

ceiling which

I'age

is determ ined

l3 l
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COUNTY ASSIiMBLy OF NYERI CAR An-t) MORT.CAGE
(IlIEMBERS) SCHEME FUND
Rcports and Firrancial Staacmr: nts
l,'rlr thc vctr cnrlcrl .l u rrc 2020

cars and
llt![trftrro

30rh June,20l8 3. Late
Su bntissions of thc
Financial
Slatemcnts for
.{udit

lre

County
Assembly ol
Nyeri and as
such there is
no risk of loss
of public funds
as the funds
are properly
secured

The Assernbly
regrets the
delay and

promises the

same will
never bc
repeated tn

future.

r.\ot rcsol|cd I l/10/2019l)rincipal Financc Olliccr

Llsc lhe s!m. refer.nce numhtrs as ((,nurncd rn lhe c\t.nral x{drl rcpofl.

oblarn th' "lssudobstrvdion ' and mamS€m€nl commcnrs". ..q ui.€d lbovc. from liral €xrcmrt au.tir repon rhar is sign€d bv Man gcmcnt;

a)

b)

{s 
I

.
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COUNTY ASST]MI]LY OF NYERI CAR AND I\IORTG.{GE
(I\IE]\lBERS) SCHEI\IE FUNI)
Reports and Financial St:rtemenls
Fttr thc vcar cndcd .lunr 30.:020

I]('

d) Indrcat.lhc slallls of Resolvcd_ or '.Not Resotvcd. by lhe dalc ofsubmrniag |hrs repon lo Counry lrceslry_
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