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a) Princ

'['he princ

Vision

UNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND
d Financial State ments

s under the nranagcmenl of llnancial institution i.e. Family Ban-k-Nyeri Branch. l'he
bank is to provide administralion services lor the fund. l'his includcs recovery of
and maintenance of members loan details.

I.O KEY E

(a) llackgr

For thc vc r cndcd .lunc 30, 20 t 9

N'I'ITY INI-oRMA'TION AND MANAGIiMEN'I'

ou ntl inlir rnr ation

Thc Nycri County Assembly Car Loan Schemc is a revolving, f'und cstablished pursuant to thc

! Remuneration Cornmission (SRC1 circular Number
llCIRltltgfVOL.l I I ( 128)datedl Tlh December 20l4.SRC/ADM/CIR/li l3/VOL.I I 1( I

D'h January,20l5,SRC/ADM/CIR/l/13/VOL.l I l(142), of 25th August.20l6 and
rty Assembly Car Loan and Mortgage Scheme Fund Regulations ,2017 I Kenya

Salaries an
SRC/ADM
301dated2]
Nyeri Coul
Gazctte Supplement No. I4 dated 22nd November.20l7. Section 167 of the Public Finance
Managem(nt (PFM) Act 20[5 mandates the administrator of public funds with the preparation of
annual fi ndncial statements.
For propef nranaB,cment of the fund and as advised by the SRC in the circular under the
reference, The County Assembly adopted the PFM regulations 2016 to guide in the
opcrationalization ofthe Iund. As advised by the SRC and as provided fbr undcr regulation l6 ol
the said gulations, the County Assembly Service Board appointed a banking institution to
manage th lirnd

The lund

Thc SRC n its circular reference SRC/ADM/CIR/l/13 Vol.lll (128) dated lTtr'December 2014
provided uidelines fbr access of car loan and mortgage bcnefits by state and public ofliccrs.
Arising t refiom, the County Executive Committee Member for Finance signed the Regulations
on 3'd No embcr, 201 7

is wholly owned by the County Assembly of Nyeri and is domiciled in Kenya.

l

ifal Activities

ipal activityi mission/ mandate of the fund is to provide car loans to staff.

"The fun<liof choice fbr lVlcrnbcrs ol (lountv Asse nrblrl

M ission

e affordable, accessible and sustainable car loans to Mcnrbcrs ot'C'ountv Asscnttrlt"

(lorc Virl cs

The fund lunholds thc values of accountability, transparency, excellence, accessibility, integrity,
responsivfness. equity and team work.

Io l.) d
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b) Fund tion Cornnrittcc

c) Key gcnrcnt

d) Offices

bly of NyeriCou nry'

P.O. Box 62 - 10100

County A bly Iluilding
Nyeri
Nyeri,

c) l-und

f) Fund

l.

N bi l{oad

onaitcts

nkcrs

Central Bank of Kenva
I Iaile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Family Bank
Head Oftlce
P.O. Box 74145 - 00200
Muindi Mbingu Street

'fhro. Nvcri Branch

Rct Nanrc l'osition
i Jerprard Mrviggch Clerk - Nyeri County Assembly
2 Hoh.James Kanyugo Mwangi Chairman

-) FIogi. Margaret Muthoni Kuruga V/Chairperson

c Position
+ Sebastian Mu 'l heLrri Mcrnber
5 .liric M Kah M cmbe r
6 lastica Wan.rbui Nlcnrbcr
7 Jo iah Mcnrbcr
IJ .ltl h Kirrriti N4 c rtt bc'r

N
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I
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h) Princi al Le g:tl Arh'iscr

'fhe A ( iertcral
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NI'ERI COUN Y ASSL:MRLY . CAR LOAN & MURI'GAGL' ?'UNI)
Ilcports and Fi arrcill Stalcnrcn ts

For thc year cn ccl ,lunc 30, 2019

2.0 FUND CH IRPERSON'S I{EPOII.l'

t the financial performance of the fund over the past year'

stakeholders are increasingly emphasizing on the need to ensure sustainability

t)rrouglt resour mobilization and financing capabilities with an objective of ensuring that the

ern is secuied.

l'he total ex

ad r.ninistration
representing 9

I,'uture ou(loo

The outlook
robust and su

lt is my pleas

Car loan & Mo
statements pres

Sustainability

The lund and i

lund's golng co

I take this
government,
made us achi

to present, on behalf of the management team, the County Asscmbly of Nyeri

gagi fund financial statements for the year ended 3Oth June 2019. The financial

C

l{e viov of pc rnlilllcc

Inconrc

'l'hc firnd earnc revenue amounting to Ksh. 5,970,161.87 from other excl.tange transactions. This

through the in rest from loans advanced members

Loans disburse ent during the period was caried out as per the plan with the coordinated efforts

by all stakeho ders. The performance was also attributed to balances in the accounts and

repayment of I

Expenditurcs

ans by members

nditures during the period amounted to'Kshs.s, 970,161.87 out of which the

expenses amounted to KShs.5,450,847.18 and finance costs KShs.8,850

% and 1%o oftotal expenditures respectively.

the Fund lor 2Ol9l2O2O looks brighter. The fund focus is looking to build a

inable fund with a motivated workforce and slructurcs that enhance efficiency

and" effectiven ss in the service delivery. The fund looks forward to continued support liom the

county gov nt and development partners to the realization of its mandate

Apprcciation

portunrty to express my sincere gratitude and appreciation to the county

artners, stakeholders, management and staff for their continued support which

e thcsc rcsults

I Iook lbrwa to your continued support in the year 201 9/2020

Signed:

I Ion.Jatncs K

Irund Chai

6 | I':r ,,t
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N''ERI C UNTY ASSEITBI-Y - CAR I,OAN & MORTGAGE FUND
Reports a d Financial Strtemcnts
For thc v r cndcd June 30, 2019

-1.0 ltEI,o T OF' ]'IIE FI.]NI) AI)MINIS'I'IIA'I'oR

It is m1' pl ure to present the Coun ty Assembly of Nyeri Car loan and Mortgage flnancial
statenlcnts for the year ended 3 otl' June 2019. The tinancial statements present the financial
performan e ofthe lund over the past year

'l'he fund as established in January. 2018 started with an amount of Ksh. 251M. Since then. a
total ol' + 7 oan berreficiaries have made borrowings arrrounting to Ksh. 2.16 Nl. We have
achievcti give loans to all members as per their requcsls and the approval ofthe management
te an'r

Financirrl crfornrancc

:r) I{cr en t

In the ye

anl()r.lntl I)

thcir mon
ln the tabl

ended 30th June 2019. the lund made revenue tiom interest on loans liom members
to Ksh. 5,970,161.87.This was made possible by the fact that, all members paid up
ly instalments as at the close of thc FY 201 8/201 9.
below, we present an analysis of revenue performance during the year.

Ilcvcnuc <rlass illc:r t io n Rcvenuc
budgct (KShs)

,\ctua I (KShs) llca lisat ion ('/o)

Revcnuc liShs KShs

I) Lrlrlic eon tributions and donations

Transl'ers iom County Govt 0

lntcrcst in lonlc 5.970. l6l .87 5.970.16r.87

Fincs. pen .rltics and othcr lcr ics

Otlrcr inct Illc

Tot:rl inct nlc 5,970,I 6l .87 5,970,1 6 I .87

1l
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NYERI CO TY ASSEMBLY. CAR LOAN & MORTGAGE FUND
lleports and Financial Statcmcnts
For thc vear ended June 30,2019

IIEPORT O
b) Loans

THE FUND ADMINISTRATOII (Continuetl)

During the fi
beneficiaries

ancial year 201812019, the find disbursed 3 loans bringing the total loan

date lo 47. This brought full loan disbursement to all members since the

inception of

c) Cash flo

In the FY 20 8/2019, we have not had many liquidity disruptions. This was as a result ofproper
itrtd better loan collections. The cash and cash equivalenls r'vas KShs.82.262-434.10

e fi.u.rd

s

planning
as at 30'h Ju 201 9.

d) Conclus n

FY 20 I 8/201 was a good year in general. Good progress was made in as all the members have

been loaned d the momentum has been created to enable County Assembly of Nyeri Car loan

and Mortgag tund continue on a lrajectory into prosperity. We identified gaps and areas to

improve on i the subsequent years

I takc this o rtunity to thank the management team for their support. I lvould also want to

thank all s
Mortgage

Signed

.Ien artl NIrv gch
Iund Atlmi istrrtor

who we have worked hand in hand to ensure that County Assembly of Nyeri
Car Ioan fund achieves its mission.

Sll'jagc



NvERr CO TY ASSEMBLY - CAR LOAN & MORTGAGE FUND
inancial Statcmcnts
ndcd Junc 30,2019

1,0 STATE ENT OF NIANAGEMENT'S RESPONSIBILITIES

f the Public Finance Management Act, 2015 requires that, at the end of each

the Administrator of a County Public Fund shall prepare financial statelnents for
accordance with the standards and formats prescribed by the Public Sector

dards Board

tor ofthe County Public Fund is responsible for the preparation and presentation of
ncial statements, which give a true and fair view olthe state of affairs of the Fund

e end of the financial year ended on June 30, 2019. This responsibility includes: (i)

equate financial management arrangements and ensuring that these continue to bc

effective t ughout the reporting period; (ii) maintaining proper accoulltir.rg records, which

reasonable accuracy at any time the financial position of the Fund; (iii) designing,

and rnaintaining internal controls relevant to the pleparation and fair presentation of
disclose wit}r

the linancial
to error or ft
accor.rnting p

Reports antl
For thc year

Section 167

financial ye

the Fund in
Accounting S

The Adrninis
the Fund's fi
for and as at

maintaining

statements,
reasonable

In preparing
the Fund's a

the next twel

ir.nplementi
tatements, and ensuring that they are free from material misstatements, lvhether due

ud; (iv) safeguarding the assets of the FLrnd; (v) selecting and applying appropriate

licies; and (vi) rnaking accounting estimates that are reasonable in the circumstances.

The Adrni tor of the Cotu-rty Public Fund accepts responsibility lor the Fund's financial

Accounting
Administrato
view of the s

tandards (IPSAS), and in the maruier required by the PFM Act, 2015 't hc

ofthe Fund is ofthe opinion that the Fund's financial statemellts give a true and fair

te of Fund's transactions during the financial year ended June 30, 2018, and olthe
Fund's finan ial position as at that date. The Administrator further contlrm the cornpletencss ofthe
accounling ords maintained for tlie Fund, which have been relied upon in the prepalation of the

Fund's finan ial statements as well as the adequacy of the systen.rs of intemal financial control

hich havc been prepared using appropriate accounting policies supported by

d prutlent judgements and estimates, in confomrity with International Public Sector

e financial statements, the Administrator of the County Public Fund has assessed

ility to continue as a going concem and disclosed, as applicable, matlers relating to

the use of go concem basis of preparation ofthe financial statements. Nothing has come to the

4ttention of e Administrator to indicate that the Fund will not remain a going concern for at least

e months from the date of this statement.

Approval of hc financinl statenr cnts

The Fund 's

signed on its
nancial statements were approved by the Board on 5J^'oa' 2o19anct

ehalf by:

csr(
Jenard Mwi
Nycri Coun

eh
Assembly Car Loan and Mortgage Fund Administrator

9ll'air.'



Website: www.oa

Telephone: +254-(2o J214OOO

E-mail: info@oagke a.go.ke
ya.8o.ke

I have a
Loan a
stale

35oft
which,
audit.

lnmyo
Opinion
resp
Sche
for the
Standa
2012.

REPUBLIC OF KENYA

OFFICE OF IHE AUDITOR.GENERAL

E n ha n ci n g A ccoun ta bi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REP OF THE AUDITOR.GENERAL ON NYERI COUNTY ASSEMBLY CAR
LOAN ND MORTAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPO ON THE FINANCIAL STATEMENTS

Quali Opinion

perform nce, statement of changes in net assets, statement of cash flows and
state of comparison of budget and actual amounts for the year then ended, and
A SUM ary of significant accounting policies and other explanatory information in
accorda with the provisions of Article 229 ot the Constitution of Kenya and Section

ited the accompanying flnancial statements of Nyeri County Assembly Car
Mortgage Scheme Fund set out on pages 11 to 40, which comprise the
of financial position as at 30 June, 2019, and the statement of financial

Public Audit Act, 2015. I have obtained all the information and explanations
the best of my knowledge and belief, were necessary for the purpose of the

inion, except for the effects of the matter described in the Basis for Qualified
section of my report, the financial statements present fairly, in all material
, the financial position of Nyeri County Assembly Car Loan and Mortgage
Fund as at 30 June, 2019, and of its financial performance and its cash flows

r then ended, in accordance with lnternational Public Sector Accounting
s (Accrual Basis) and comply with the Public Finance Management Act,

ments of financial position as at 30 June, 2019 reflects various balances
at variance with Notes to the financial statements as detailed below;

Basis r Qualified Opinion

'1. lnac uracies in the Financial Statements

't.1. va ances Between the Statements of Financial Position and Notes to the
Fi ancial Statements

The s
which a

Report of he Auditor-General on Nyeri County Assembly' Car Loan and Mortgage Fund lor the year ended

30 June. l9

\l



Item

Notes to
the
financial
statement

Balance in
the

statements
of financial

position
(Kshs)

Balance in
the Notes to
the financial

statement
(Kshs)

Variance
(Kshs)

Cash and
equivalents

cash 11 82,262,434 77,341 ,177 4,921 ,257

Current Portion of long-
term receivables from
exchange transactions

12 172,826,900 177,748,157 4,921,257

ln view of the foregoing, the accuracy and completeness of the statement of financial
position as at 30 June,2019, could not be ascertained.

1.2. lnaccuracy in the Statement of Cash Flows

The statement of cash flows reflected net cash flows from operating activities of
Kshs.500,844 for the year ended 30 June 2019. However, a recast of the balances
gave Kshs.5'10,465 resulting to an unreconciled and an unexplained variance of
Kshs.9,621. ln addition, the same statement reflects Kshs.80,987,825 and
Kshs.S5,173,100 in respect to net cash flows from financing activities and net cash
flows from investing activities respectively that did not have explanatory Notes to the
financial statements.

Consequently, the completeness and accuracy of the balances reflected in the
statement of cash flows could not be ascertained.

2. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.82,262,434 as at 30 June,2019. However, the Fund Administrator did not
provide bank reconciliations statements for audit.

Consequently, the accuracy and completeness of the cash and cash equivalents
balance of Kshs. 82,262,434 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nyeri County Assembly Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-Generql on Nyeri County Assembly Car Loan and Morlgage Fund for the year ended
30 Jme, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section, I confirm that, nothing else has
come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Provide Approved Budget

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects final budget of Kshs.5,970,161.87 and Kshs.5,459,697.18, for
revenue and expenditure, respectively. However, the approved budget was not
provided for audit contrary to Section 131 ('l ) and (2) of the Public Finance
Management Act,2012.

ln the circumstances, the Fund Management breached the law.

2. lnappropriate Fund's Name in the Financial Statement

The cover page and the headers of each page to the Fund's financial statements
reflects "Nyeri County Assembly- Car and Mortgage Fund (MCAS)" and "Nyeri County
Assembly- Car and Mortgage Fund)" respectively contrary to Section 3 of the Public
Finance Management (County Assembly of Nyeri Car and Mortgage (Members)
Scheme Fund) Regulations, 2017 which states that there is established a Fund to be
known as the County Assembly of Nyeri Car Loan and Mortgage (Members) Scheme
Fund.

ln the circumstances, the Fund Management breached the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of thl Auditor-Generql on Nyeri County Assenbly Cqr Loqn and Morlgage Fund for the year ended
30 June. 20lp
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report ol the Auditor-General on Nyeri County Assembly Car Loan and Morlgage Fund for the year ended

30 June, 2019
4



Auditor€eneral's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ot the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting

Report of tlle Auditor-General on Nyeri County Assembly Car Loan and Mortgage Fvnd for the year ended
J0 June. 20/,9
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Fund to sustain its services. lf I conclude that a material uncertainty
exists, lam required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

Nancy a ung
AUDITOR.GENERAL

Nairobi

18 October,2021

Report of the Auditor-General on Nyeri County Assembj, Car Loan and Mortgage Fund for the year ended
30 June, 2019
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.IUNE 20

'l lte rtotcs t out on pages 33 to 44 form an integral part ofthese Financial Statements

9

l{cr rnr re fronr non-crclrangc trlnsrctio ns

I)ttblic r :ontributions and donations I

1'ransl'c rs from lhe County Government ')

F'incs. p enalties and othcr levies

Ilcr err rr e from erchange transactions

Iulercst I I',lC( )t llC -+ 5.970. I 6l .87 1,844,563.35

Other ir co nlc

Total rr rvonu{J 5,970, t 6l .87 I,lld{,5(r3.35

lixlrens ls

Fund admlnrstratron expenses (r 5.4s0.847.1 8 6 14.85.1.45

General expenscs IJ

Financc cost s () 8.8 50 3,852.95

Total cr Penscs 5,-159,697.18 (rl t|,707.-10

()tlrcr g lins/( losscs)

Gain/( loss) on disposal of asscts l0

Su rplus /( dcficit) lbr thc pcriod 510.-16J.(r9 I,225,855.95

ilI

6.I. S'TATEI\IENT OF FINANCIAL PERFORMANCE, FOR TI{E YEAR ENDED 3O'h

l'l.lqryfg'e
lr,Shs

l)?!17l2r, !'r
KShs

N otc
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Asscts
Cu rrcn t asscts
Cash and cash eql ivalcnts ll 82,262,434.t0 36.9'76,2t2.34
Current portion of
ransactions

long term receivables from exchange I.2

172,826,900.20 2t6,312,948.40
Prepaynrents ll
lnvcntories 1.1

Notr-cu rrcnt asse

Propeny, plant anr l mellI t5
lntan{rible asscts I r';

Long lenn receiva lcs lionr cxchan e lransactlons t2 t,844,563.35
l,8{.r,563.3s

Total assets 25S,089,31.r.10 255.193,71.1.09

Liu b ilil ie s

Crrrre nt li:rlrililic
Trade and other pi blcs frorn cxchan transactions t7 6 I4,854.4-s
Provisions ts
Cuffent ponion ol borrorvin \ I9
Employee benefit t lonsbr l0

Non-cu rront liab lities
Non-ctrrrenl erttpl, bcncfit ob tiorl 20
I-ong tern] porlion of borrowi l9

Tolrrl liNbililics 61.1.It5J.{5

Nct x sscl s 255,089,334..10 2s4,578,869.6.t

Revolvinq Fund 253,353,013.69 253,353,0 t3.69
Reserves

AccLrmLllated surp Lls I ,',l 36,320.64 1.225,1r55.95
Total equit], 255.089,33J.-1J 25{,578,869.64

6.2. S1'ATENII OF FINANCIAL POSITION AS AT ]O JUNE 2OI9

'fhc accoLrntinl po ts form an integral part of the financial
2019 and signed by:

icies and explanarofy notes to tl]csc financial Flatdmert
ry linar)cial slalements were approved o^ /'.1\ 14 |

statements. The en

Administrator o thc Iiu n
Narne: .lenard rvigSeh

t llf,so

Iitrncl r\ccountitnt
Name: Joseph Kirniti
ICPAK Member Number: 8458
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(-ash llo
'r's 

fronl opcrating ctiv itics

l{cccipts

l'ublic cu ntributions and donations

l'r'ansli'rs liont the ('ountv Governrncnt 2 2-s3.:t 53,01 3.69

Intercst r(:ccivcd "1 5.970. l(r I .87 1.844.563.35

lteceipts iorn other operirting activities
'l'otal l{e .'cip t s 5,970,t 6 t.87 255,t 97,577,.0{

l'ar nrcn tr

I;rrncl atlrr' r nrslralion expcnses 6 5..+50.8.+7.1rJ (r I 4,85-1.45

(icneral e \pcnscs

Irinatrcc c, St () 8.850.00 j.852.95
'I'otnl l'a1 Incnls 5,J59,697.18 618.707.J{)

Net cash Illorvs from operating activitics 500,lt,11..rJ 25.1,578,tt69.6{
(l:rsh flol s fronr invcsting :rctivitics

Purchase t
intangible

rl property. planl, equipntcnt and
ass et s

Procceds t
equiprnent

ronr sale ol'property. plant and

I)rocecds f -trrn loan principal rcpa) tnents 73.t73.099.78 14,3 12.865.45

( l 8.000.000) (228,000.000)

Nct cash florvs usetl in invcsling nctivitics
55, t 7-1,099.7tt 2 13,687.1 .1J.55

('lsh flo* ; fronr linancing activities

[)rocecds ll'or.u rcvolving lirnd rcceipts 80.987.825 r 6.1 57,428.80

r\dditional borrorr ings

ltepavrnenl ol'borrorvings

Nct c:rsh fl orvs used in financing activitics lr{},987.ri25 I t ,627,051.(,(l

Nct increar
cquivalent

ie/(rlcrreasc) in c:rsh anrl clsh
l3(r,(r(r 1,769.1 2 57,0{9,163.89

C'ash and c: sh equivalents at I JULY ll 36.976.212.34
('ash and ash r:r;u ivalen ts at 30.11-rNI.l ll 82,262,{3-t. t 0 36,916,212.40

l{l

6.1. STATEMENT OF CASH FLOWS FOII THE YEAR E,NDED 30 JUNE 20I9

\ole ['\'201 n/20I e

KShs I

F\',201 7/2() ill
KSlts

Loan disbUrsenrents paid out



6.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FoR THE PERIOD ENDED 3O,h JUNE
2019

llevenuc KShs KShs KShs KShs KShs
Public contributions and
donations

Transl'ers fion.r Countl Covt

Interest income 5,970.161 .87 5.970.161.87 5.e70.1 61 .87

f)ther inconte

Tolal inconrc

Expenses

Fund administration expenses 5.450,847. l8 5.450.847.18 ,s.450.8.17. l8
General expenses

Finance cost 8,850 8.8s0 8.850 100 %o

'l'otal cxpcnd iturr 5,159,(r97.lll 5,{59,697.18 5,159,697.18

Surplus for thc pcriod 5l 0,{6{.69 510,1(rJ.69 510,-t6{.18

ts 
I



NYE COUNTY ASSEMBLY - C,lR LOAN & ]VTORTGAGE T;UNI)
I{epo :rntl Fina ncial St:ltcnrcnts
I,irr th yea r cntlcrl .lune 30, 2019

7.0 s NL\ltY ()l'SI(;NII,'l('AN'| ,\( ( ()lIN'l lN(i l'()l.l( ll,ls

l. st tement of compliance lntl basis of preparation

'l'hc Il cial statements have been prepared on the basis of historical cost, unless slaled
othe se. The cash flow statcnrent is prepared using thc dircct rrtethod. The financial
s1l(c nl nts are prepared on accrual basis

2.A ption of nclv lnd reviscd stirndards

a)R evant ne$ standards and anrcndnrcnts to published standards cfl'cctivc for thc
r ended .10 June 2018

I PSA 39
Empl vee Benefits

b)N and anlcndcd standards and interpretations in issue but not vct cffcctilc in thc
r endcd 30.lune 2018

c) Ea lv adoption of standa rtls

The en ity did not early - adopt any new or amended standards in year 201 8.

]'

Stan ard(l Effectivc datc and inrpact:

Applicable: l'r January 20lE

The objective to issue IPSAS 39 was to create convergence to changes
in IAS l9 Employee benellts. The IPSASB necded to create
convergence of IPSAS 25 to the amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension
liabilities arising from thc defined benefit schemc by doing arvay rvith
the corridor approach.

Standard Effcctivc date and inrpact:

ombinationsSector
IPS d0: I)uh lic Applicable: l"r January 2019:

The standard covers public sector combinations arising from exchange
transactions in rvhich case they are treated sirnilarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

16l

I

The Ffnd's financial statemc'nts have been prepared in accordance with and cornply with
lntem{tional Public Scctor Accounting Standards (IPSAS). 'l'he financial statements are
presenfed in Kenya shillings. which is the functional and rcporting currency ofthe Fund.'fhe
accourtting policies have been consistently applied to all the years presented.



RI COUNTY ASSEIITBLY - CAR LO,4N & MORTG-+GE FUNI)
Ilep rts and Financial St:rtenrcnts
For hc year cnded ,Iunc 30,2019

SII MARY OI' SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI))

J I{evcnue rccognition

cven uc from non-crchangc trnnsactions

sfcrs from olhcr government entities

i)

Tra

Rev ues lronr non-exchange transactions with other governrnent entities arc measured at fhir
valu and recognized on obtaining control of the asset (cash. goods. services and property) if
the I sfer is free lrom conditions and it is probable that the cconornic benefits or service
pote ial related to the asset rvill florv to the entitv and can be measured reliablv.

ii)

Irrle

{. l}

The o
2017.

stalcm
prescn
actual
the sta

licven uc fronr crch:rnge transactions

I ntot (

lnte t income is accrued using the elTective yield method. The eft'ectivc yield discounts
cslll)1 ted future cash receipts through the expected lilt ofthe tinancial asset to that asset's
net ing amount. The method applies this yield to the principal outstanding to determine
tn t incomc each period.

dgct information

iginal budget tbr FY 2018/2019 rvas approved by the County Assembly on 3Orh June
ubsequent revisions or additional appropriations were made to the approved budget in

ilcc() ilncc riilh spccilic approvals lionr thc appropriate authoritics. l-hc additional
appro riations are added to the original budget by the entity upon receiving the respective
appro als in order to conclude the final budget.

The c tity's budget is prepared on a difl'erent basis to the actual income and expcnditure
d iscl in the financial statements. The financial statements are prepared on accrual basis
usrng a classiflcation based on the nature ol expenscs in the statement of financial
perfo ance. rvhereas the budget is prepared on a cash basis. The amounts in the financial

ts were recast from the accrual basis to the cash basis and reclassified by
tion to be on the same basis as the approved budget. A comparison of budget and
nrotrnts, prepared on a comparablc basis to the approved budget. is then presented in
ment ofconrparison ofbudget and actual amounls.

ln addi ion to the Basis difference, adjustntcnts to amounts in the financial statements are also
nr adc r diltercnces in the lbrntats and classillcation schernes adopted lirr the presentation of
the lin ncial statements and the approved budget.

A stat ent to reconcile the actual amounts on a comparable basis included in the statement
ol corn arison ol budget and actual amounts and the actuals as pcr thc statement of llnancial
perfo ance has been presenled undcr section 12.5 ofthese financial statements

t7 
I

/
I



RI COUNTY ,4SSEIITBLY - CAR LO,4N & LTORTG.4GE FUND
l{cp rts anrl I,'i na ncia I Statemenls
lio r he year cnded .lunc 30,2019

SU ]!IARY OF SIGNI FICAN'I' ACCOT]NTING POLICIT]S (CONTINUEI))

:. ropert)', plan t and cquipnrcnt

All froperty, plant and equipment are stated at cost less accumulated depreciation and
impalrment losses. Cost includes expenditure that is directly attributable to the acquisition of
the itpms. When significant parts ofproperty. plant and equipmenl are required to be replaced
at intFrvals, thc entity recognizes such parts as individual assets with specific uselul lives and
depr(ciates them accordingly. Likewise, when a major inspection is performed, its cost is
recogpized in the carrying amount of the plant and equipment as a replacement if the
reco$ition criteria are satisfled. All other repair and maintenance costs are recognized in
surphfs or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nofninal consideration the asset is initially measured at ils fair value.

6. Iltangible assets

lntan$ible asscts acquired separately are initially recognized at cost. 'fhe cost of intangible
assetsl acquired in a non-exchange transaction is their fair value at the date of the exchange.
Follotving initial recognition, intangible assets are carried at cost less any accumulated
amorlization and accumulated impairment losses. Inlernally generated inlangible assets,
exclu{ing capitalized development costs, are not capitalized and expenditure is reflected in
surpluf or deficit in the period in which the expenditure is incurred.

The u$eful life of the intangible assets is assessed as either finite or indefinite.

7. Fihancialinstrumcnts

Finunbial assets

I n it i u tlrecog n it ion a tt d meos ure me n I
I

Finanlial assets rvithin the scope of IPSAS 29 Financial Insrrumenrs: Recognition and
cial asscts at tbir value through surplus or dclicit, loans
investments or availab le- for-sale financial assets, as

s the classification of its financial assets at initial

Measufernent are classilied as finan
and r(ceivables. held-to-maturity
appropfiatc. The F.ntiry dctermine
recognftion.

Loans ltnd reccivabtes

Loans land receivables are non-derivative financial assets with fixed or deterrninable
paymerits that are not quoted in an active market. After initial measurement, such financial
assets {re subsequently measured at amortized cost using the effective interest method. less
irnpairrfent. Amortized cost is calculated by taking into account any discount or premium on
acquisi{ion and lees or costs that are an integral part of the effective interest rate. Losses
arising 

[rom 
inrpairment are rccognized in the surplus or deficit.

18 |



I IN}Ijfr COUNTY,.ISSEfuIBLI'- CAR LOAN & MORTGAGE FUND
Report5 and Financial Stntcnren ts
For tho year cnrlcd Junc 30,2019

I
SUMMARY OF SICNIFICANT ACCOUNTINC POLICIES (CONTINUED)

Hetd-ulnrururit1,

Non-delivative financial assets with fixed or determinable paymcnts and fixed rlaturities are

classifi{d as held to rnaturity when the Entity has the positivi intention and ability to hold it
to matilrity. After initial measurement, held-to-maturity investments are measured at

arnortizFd cost using the eft-ective interest method, less impairment. Amortized cost is
calculatbd by taking into accounl any discount or premium on acquisition and lees or cosls
that are an integral part of the etlcctive interest rate. The losses arising frorn impairment are
recognited in surplus or deficit.

I

I ntpa irfu e nt of Ji n u n c i a I assets

1-he Entity assesses at each reporting date whether there is objective evidence that a financial
asset orl a entity of financial assets is impaired. A financial asset or an entity of financial
asscts i{ deemed to be impaired il, and only if, there is objective evidence of irnpairment as a
result of one or more events that has occurred after the initial recognition of the asset (an

incurre{'loss event') and that loss event has an impact on the eslimated future cash flows of
the fina{cial assct or the entity of financial assets that can be reliably estimated. Evidence of
impairnlent may include the follorving indicators:

Ii The pebtors or an entity ofdebtors are experiencing significant financial difficulty

i Def{ult or delinqucncy in intercst or principal payments

). ]-he probability that debtors rvill enter bankruptcy or other financial reorganization

obs{rva
chanpes

I

blc data indicates a measurable decrcase in estirrated future cash l)ows (e.g
in arrcars or econornic conditions that correlale wilh dcfaults)

cial liabilities are recognized initially at fair value and, in the casc of loans and
gs, plus dircctly attributable transaction costs.

Financill fiabiliries

Initial r[cognilion an(l meosurement

I

Financiaf liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value tfrough surplus or deflcit or loans and borrowings, as appropriate. The Entity
determirfs the classification of its financial liabilities at initial recognition.

All ti na$
borrowir']

I

After inifial recognilion, interest bearing loans and borrowings are subsequently measured at
anrortizeF cost using the effective interest method. Cains and losses are recognized in surplus
or deticif when the liabilities are derecognized as well as through the etfective interest
method 4mortization process.

I.ouns ahd horro*'itt7.7

Anrortiz d cost is calculated by taking into account any discount or premium on acquisition
and fe'es

le 
I

r costs that are an integral part ofthe eflective interest rate
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T NyERI COUNTY ASSEMBLv - CAR LOAN & iIORTGAGE FUND
Repor(s and Fina ncial Statemcnas
I.'or th vcar ended .Iune 30, 2()19

SUMTTARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inrtntories

ln vcnt ry is measured at cost upon initial recognition. To the extent that inventory was
recel\ through non-exchange transactions (for no cost or for a nominal cost). the cost ofthe

y is its fair value at the date ofacquisition.

Costs i{rcurred in bringing each product to its present location and conditions are accounted
for, as {ollows:

)" Rarf materials: purchase cost using the weighted average cost method

I> Finphed goods and work in progress: cost ofdirect materials and labour and a proportion
of ipanufacturing overheads based on the normal operating capacity, but excluding
borlowing costs

After i(itial recognition, inventory is measured at the lorver of cost and net realizable value.
Howev$r. to the extent that a class of inventory is distributed or deployed at no charge or for
a nomifal charge, that class of inventory is measured at the lower of cost and current
replacefent cost.

Net rea$zable value is the estimated selling price in the ordinary course ofoperations, less the
estimatqd costs of completion and the estimated costs necessary to make the sale, exchange,
or distrifution.

Inuento{ies are recognized as an expense when deployed for utilization or consumption in the
ordinar)l course oloperations ofthe Entity.

9. Pro*isions
I

Provisiofrs are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefitslor service potential will be required to settle the obligation and a reliable estimate
can be 

{ade 
ofthe amount ofthe obligation.

where tf e Entity expects some or all of a provision to be reimbursed, tbr example, under an
insurancp contract. the reimbursement is recognized as a separate asset only when the
reimburJement is virtually certain.

I

The expfnse relating to any provision is presented in the statement of financial performance
net of arf reimbursement.

tvcnl

ti Ne(itrr t,t liuhilitics

|y does not recognize a contingent liability, but discloses details ofany contingencies

ftes to the financial statements, unless the possibility of an outflow of resources

[g economic benefits or service potential is remote.

I

I

I

]'he Enti
in thc n

ernbodyi

20 
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COUNTY,4SSEMBLY - CAR LOAN & MORTGAGE FUND
and Financial Statements
ycar en<lcd June 30, 2019For th

SUMNlARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Continlent usst:ts

I

The En[ity docs not recognize a contingent asset, but discloses details of a possible asset
whose $xistence is contingent on the occurrence or non-occurrence of one or more uncertain
future fvents not wholly rvithin the control of the Enlity in the notes to the financial
statemefrts. Contingent assets are assessed continually to ensure that developments are

t

T

T
I l. Chdnges in accounting policies and estinrates

The Enlity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of cha(ges in accounting policy are applied prospectively if retrospective application is
impractf cal.

tZ. emftoyee benefits - Retirement benefit plans
I

The Enlity provides retiremenr benefits for its employees and directors. Defined contribution
plans arf post-enr plo) ment benefit plans under *,hich an enriry pays fixed contributions into a
separatq entity (a fund). and will have no legal or conslructive obligation to pay further
contribtftions if the fund does not hold sufflcient assets to pay all employee benelits relating

appropr
inllou'
mcasur(
of the p1

I0. Nat

The End

to cmpl
the pa)'r

bccome

Del'ined

iately reflected in the financial statemenls. If it has become virtually certain that an
pf economic benefits or service potential will arise and the asset's value can be

fd reliably, the asset and the related revenue are recognized in the financial statements
priod in which the change occurs.

frre and purpose of reserves

I

lity creates and maintains reserves in lerms ofspecific requirements.

plee service in the current and prior periods. The contributions to fund obligations for
inent of retircment benefits are charged against income in the year in which they
payable.

benefit plans are post-employment benefit plans other than defined-contribution
plans. fhe deflned benefit funds are actuarially valued tri-annually on the projected unit
credit {rethod basis. Deficits identified are recovered through lump sum payments or
increasdd future contributions on proportional basis to all participating employers. The
contribtltions and lump sum puyr"ni. reduce the post-employment Uenent oUtigation.

13. Fortign currcncy transactions

Transacfions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the dat{ of the transaction. Trade creditors or debtors denominatcd in fbreign currency are
reporte{ at the statement of financial position reporting date by applying the exchange rate on
that dat$. Exchange dilTerences arising flrom the settlement ofcreditors, or frorr the reporting
of credifors at rates different from those at rvhich lhey were initially recorded during the
period. {re recognized as income or expenses in the period in which thcy arise.

2tl
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I
NYERI COUNTY,.ISSEMBLY - CAR LOAN & MORTGAGE FUND
Report3 and Fina ncial Statcments
For the vcar cndcd .lune 30,20I9

t
SU]\IMARY OF SIGNIFICANT ACCOI-INTING POLICIES (CONTINUED)

l{. Borrou ing cosls

Borrowiirg costs are capitalized against qualifying assets as part o[ property, plant and
equipm{nt. Such borrowing costs are capitalized over the period during which the asset is

being a&uired or c()nstructed and borrowings have been incurred. Capitalization ceases when
constru(tion of the asset is complete. Further borrorving costs are charged to the stalement of
f inanciaf perfornrance.

I5. Ilclntcd p rtics

'l-he Entity rcgards a rcluted party as a pcrson ()r an entit) rvith the ability t() cxert conlrol
individullly or jointll. or to exercise signilicant influcnce over the Entity, or vice versa.
Mcrnberis of kcy rnanagcrrent are regarded as related pafties and conrprise the F'und

Adnrinigtrator and thc l:und n ccountanl.

t6. Caslt and cash cquivalents

Cash anf cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily donvertible to known arnounts of cash and are subject to insignificant risk of changes
in valuel Bank account balances include arnounts held at the Central Bank of Kenya and at
various {ommercial banks at the end ofthe financial year. For the purposes ofthese financial
staternerlts, cash and cash equivalents also include short term cash imprests and advances to
authoris$d public ollicers and/or institutions which rvere not surrendered or accounted for at
the end dfthe financial vcar.

17. Conlparative figures

Where npcessary comparative figures for the previous financial year have been amended or
recontigfred to conform to the required changes in presentation.

I

18. Eve{ts after the reporting period

19. UltiTate and Holding Entity

The entif is a County Public Fund established by Section 167 ofthe Public Finance
Managefent (PFM) Act 2012. lts ultimate parent is County Assembly of Nyeri.

20. Curlencv
I

The finafcial statements are presented in Kenya Shillings (KShs).

I

I

There w{re no material adjusting and non- adjusting events after the reporting period.
I

,, I



NYE I COUNTY ASSEMBLY - CAR LOAN & LTORTGAGE FUND
Iiepo ts and l'inancial Statcments
For t c:r r cnded ,lu nc 30,2019e

S T Ii\I ARY OF SI(;NIFICANT ACCOUNTING POLICIES (CON*TINUED)

2t. si nificart judgments and sourccs of estinrati0n uncertaint]'

'l'he paration of the Entily's Ilnancial statements in conforrnity rvith IPSAS requircs
tlllltlll nrcnt to nrakc judgmcnts. cstinratcs and assunrptions that allect tllc reportcd amounts

nues, expenses. asscts and liabilitics. and the disclosLrre olcontingent liabilitics, at the
the reporting period. Horvcver, uncenainty about these assumplions and estimates
ult in outcomes that requirc a material adjustrnent to the carrfing amount olthe asset

or liab litl allccted in iltLrrc periocls

of rev
end o
could

Ilstinr I tes antl assumptions - l'he kcy assurnptions concerning the f'uture and other kcy
ofestinration uncertainty at the rcporting datc, that have a significant risk ofcausing a

I adjustrnent to the carrying amounts of'assets and liabilities within the next financial
sotl
mat

1car. {re described belorv. l-he Entity based its assumptions and estimates on parameters

availa{le when thc consolidated financial statements were prepared. However, existing
circumFtances and assumptions about future developments may change due to market
chang$ or circurrslances arising beyond the control ofthe [intity. Such changes are reflectcd
in the dssumptions rvhen they occur. IPSAS L 140.

I

I

I Jlives and residual values
L

The usfful lives and residual values of assets are assessed using the following indicators to
inform potential fi:ture use and value from disposal:

ID Th{ condition ofthe asset based on the assessment ofexperts employed by the Entity

ID Th! nature of the asset, its susceptibility and adaptability to changes in technology and
pro9esses

I) Th{ nature of the processes in which the asset is deployed

I) Av{ilability of lunding to replace the asset

ID Cha[ges in the market in relation lo the assct

rcef
eri{

Use fu

Provisi(ns are measured at the management's best gstimate of the expenditure required to
senle thF obligation at the reporting date, and are discounted to present value where the effect
is materlal.

I

l'rovisi ns

Provisi ns *'crc raiscd and rnanagcrncnt detcrnrincd an cstirnatc lrascd on thc int'trrrnation
availabl Additional disclosure ol'thesc cstimates ofprovisions is included in Note l8

23 
I
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STI}I ARY OF SI(;NIFICANT ACCOT]NTING POLICIES (CONTINUED)

22. tti rncitl risk tna nagerncnt

The F{rnd's activiries expose it to a variety of financial risks including credit and liquidity
risks {nd ef}'ects of changes in tbreign currency. The Fund's overall risk management
prografnme locuses on unpred ictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels lof risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit hisrory.

The Frfnd's financial risk managemenl objectives and policics are detailed below:

a) Crfdit risk

The F{nd has exposure to credit risk, rvhich is the risk that a counterparty will be unable to
pay ar{ounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with panks. as well as trade and other receivables and available-for-sale financial
rnvestfents.

Munut"r"nt assesses the credit quality ofeach customer, taking into account its financial
positiln. past cxperience and other l'actors. Individual risk lirnits are set based on intemal or
externfl assessrnent in accordance with limits set by the directors. The amounts presented in
the staitement of financial position are net of allowances for doubtful receivables. estimated
by theicornpany's management based on prior experience and their assessment of the current
econolhtc envrronment

n

The c{rrying amount of financial assets recorded in the linancial statements repre
entity't maxirnum exposure to credit risk tvithout taking account of'the value ofan

senting the
y collateral

obtain is made up as follows:

At; i(l .lu nc 201ti

Ilsc ivablcs liont cxcharrtc transilctions
Recbivables fiom non-exchan !:e
trilll ilc l i()n s

Blrrr balances

T0rhl

At: 0 .Iu nc 2017

llcc ivablcs tiom exchan ge transactions
Rcc
triln

eivables ttorn non-exchange
sact ton s

Ban k balances

Tot I

2tl

'lirtal
anlount

KShs

l-u I l.r

prrlirrru ing
l(Shs

I'irst
tl uc

K Shs

Ilttp:rircrl
KShs



I COUNTY ttSSEfrIBLY - CAR I.OAN & frIORTGAGE FUND
Il.e po rnd liinancial Statcnren ts
For t e 1'car endcd June 30, 2019

st rNt RY OF SIGN I FICAN'I' ACCOUN]'ING PoI,ICI ES (CON'TINT,IED)

-['he 
c omers under the fully pertbrming category are paying their debts as they continue

trarlin . The credit risk associated rvith these receivables is minimal and the allowance for
rrncoll tible amounts that the company has recognised in the financial statements is

consid adequate to cover any potentially irrecoverable anlounts.

l-hc e ity has signilicant conocntration of'crcdit risk on amounts due lionr customers

l hc oflruslces sets the Fund's credit policies and objectives and lays down parameters
rv ith in hich the various aspects of credit risk managenrcnt are operated

b) Li uiditl' risk nranagcnlent

U It irn
has b
ent it)
ent ity

responsibility lor liquidity risk management rests with the Fund Adrninistrator. rvho
It an appropriate liquidity risk management lranrework lor the management of the
short. rnedium and long-lerm funding and liquidity rnanagement requirements. The

by their remaining contractual rnaturities at thc reporting date. The amounts
in the table are the contractual undiscounted cash flous. Balances due within l2

montlls equal their carrying balances, as the inrpact ofdiscounting is not significant.

u

anagcs liquidity risk through continuous rnonitoring of lbrecasts and actual cash
l'l,.rrr s.

The ta le below represents cash florvs payable by the F'und undcr non-derivative financial
Iiabiliti
discl

I

I

I

I

I

I

At J0 .I unc 2018

'l'rurric pr ryablcs

Curre nt portion of borrowings

Prov isio ns

Employr :e benefit obligation

Total

At J0 ,lrrne 20I 7

Trade pe vables

Prov isio 1S

Employr

'fotal
e bcncllt obligat ion

I

2sl

l-ess tlr:rn I
nron t h

l(Slts

llclnccn l -

. J nron lhs

KShs

()rcr 5
mr)r ths

KShs

'folal

KShs

Current porlion of borrowings
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NYER4COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND
Report$ and Financial Statements
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s ti\'t liY oF sl(;Nlr.-rcANr- ACC0trN'tING POLtct[is (coN'I'lNUlil))

c) Ma ket risk

Forfign currency risk

The entfty has transactional currency exposures. Such exposure arises through purchases of
goods {nd services that are done in currencies other than the local currency. Invoices
denorniriated in forcign currencies are paid after 30 days frorn the date olthe invoice and
converslon at the time ofpayment is done using the prevailing exchange rate.

'l-lrc ca ying amount ol thc entity's lorcign currency dcnominated monetary assets and
nloncta 'liabilities at thc end ofthe reporting period are as follows

Nct lir gn currency asset/( liability)

The bo{rd has put in place an internal audit function to assist it in assessing the risk faced by
the enti(y on an on-going basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

I

Market lrisk is the risk arising from changes in market prices, such as interest rate, equity
prices {rd foreign exchange rates rvhich will affect rhe entity's income or the value of its
holdinglof financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall ]responsibility lbr managing nrarket risk resls with the Audit and Risk Management
Cornm irf ee.

I

The Fuird's Finance Department is responsible for the development of detailed risk
managefnent policies (subject to revierv and approval by Audit and Risk Management
Committee) and tbr the day to day implementation ol'those policies.

There hps been no change to the entity's exposure to market risks or the manner in which it
managef and measurcs the risk.

The F
asscls
expec

tl manages loreign exchange risk form future commercial transactions and recognised
d liabilities by projecting lor expected sales proceeds and matching the same with
payments.

.Ar 30 .t nc 2018

Liabiliti[s

Tradc ar rd other payables

Borrorr' ings

( )llrcr crr rrcn cit.s

hSlts

'l otaI

KSlrsI(Shs

Financidl assets (investments, cash,debtors)

261
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ts and Financial Stateme nts
e ycar ended .Iunc 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Forci$n cu rrcncy sensitivity analysis

llowing table demonstratcs the efl'ect on the Fund's statemcnl of tlnancial perfbrmance
Iying thc sensitivity lbr a reasonable possible change in thc exchange rate of the threc

The tcj

on apq
tna l
occur

fransaction currenci
lf the Kenva Sh illin

es, with all other variables held constant. 'l-he reverse would also
g appreciated wilh all other variables hcld constanl.

ii. Intdrest rate risk
I

Interestlrate risk is rhc risk that the entity's financial condition may be adversely affected as a
result o[ changes in interest rate levels. The company's interest rate risk arises from bank
deposit{. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises (ainly liom interest rate movements on the Fund's deposits.

Manag)prcnt of inlerest ralc ri.tk

I

To manfse the interest rate risk, management has endeavoured to bank with institutions that
offer farlourable interest rates-

I

SensitivlN anulysis

The Furtd analyses its inrercst rate exposure on a dynamic basis by conducting a sensitivity
analysis] l-his involves deterntining the impact on profit or loss of defined rate shifts. The
sensitivifY analysis for interesl rate risk assumes that all other variables, in particular foreign
exchangf rates, remain constant. The analysis has been perfbrmed on the same basis as the
prior yedr.

I

[]ultr

20I u

201'7

Euro t0%

LISI) l00k

27 
I

KShs KShsl(Shs

Iillect orr

cqrrit-v

('lr:rngc in
tu t't'cncv l'ille

I:llcct rrn su rplu si

d clicit

l\Yo

USD I OYo
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Nt'uRt OUNTY ASSELIBLy - CAR LOttN & LIORTG.4GE I'UND
Iieports arrd I.-ina n cia I Statcmcnts
l.or the oir r cndcd June 30,2019

SUMM,{RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

'l'he obj tive ofthe Fund's capital risk management is lo safeguard the Fund's ability to
continu as a going concern. The entity capital structure comprises ofthe following funds:

253,353.013.69253.353.01 3.69

t,736.320.65 t.225,855.95

25,1,578,869.6.t255,0tt9,J3{.30

l{er ir ltr tion rcscrvc

llevo lv ng lirnd

AccLrnr latcd surpllrs

'lirtal rds

rro$'Ilgsl'otal bo I 8.000.000 228,000.000

[.css: c sh and bank balancesa 77 ,341.177 .40 36.976.212.34

Net detlt/(cxcess cash and cash equivalents)

Gearing

2Ul

?_ql
hShs

_2011-
lr, S lrs
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Nl'f I COUNTY ASSEMBLY - CAR LOAN & TTORTGACE FUNI)
ll.c po and !-ina ncia I Statentents
l-or t )'car endcd Junc 10. 2019

l'u lic con tributions and donalions

'fhesc l-er to tlonations reccivcd licur domcstic and lbreign donors. The lunds include
donati ns received directly by the County Govemment and those that are received by the
Natitln I Covernrnent first and disbursed to thc County.

2. 'f nsfcrs fronr CounQ Covcrnmcnt

J. I,'in pcnalties and othcr levies

{. Intc t in conre

Donaiion from development partners

Contrfbutions from thc public

Tota I

Trans{ers from County Govt. - operations 25 3.353.01 3.69

nts bY Countl,on behall'ol'the cntityPar.rn

'l'otal 253,353,013.69

Late pi rvment pcnalties

Fines

Intercsl
or car l,

'l-otal i

incorrc lronr loans (nrortgagc

lcrcsl ircoIllc

ns) 5,970, I 6l .87

5,970,16r.87

t.844.563.15

1,8.1{,56J.35

2eI

8.0 NOTES TO THE FINANCIAL S'TATEMENTS

I

'li)ta 
I

I



N)?/l COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUNI)
llepo and l-inan cial Statenrcn ts
I'br lh vca r cndcd.lunc 30, 20l9

or cr Incont e

(r. Fu d adnr inistration er penses

7.S lT costs

Insur{nce [ccoveries

lnconfe fiom sale oftender documents

M iscc llaneorrs incorne

'l ota othcr incomcI

StalT bosts (N(xe 7)

I-oarr s

Prot'eLsional services costs
l

5..150.847. t8 6 I 1.8 5,+.15

Totai s,'150,8{7.1tJ 614,85,1.45

Sa lar cs and rvagcs

Stall' gratuitl,

Stall' lraining cxpenses

Sociir I sccuritl contribLrtion

( )thc stalf costs

T'ota

30 
I
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ili



I

t
i

I

I

t

t

8

COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FUND
and Financial State me ntsI{cpo

l.b r th ear cntlctl Ju ne 30,2019

N()'l' TO 't' E F-tNANCIAl. STA-[El\I ta N't'S (CONTtNUIiD)

(; er:rl cxpenses

( onsrrr r ab les

ll lcctrii ity and $'atcr expenses

lrtrcl an d oil costs

Insrrran ce costs

I)ostag(

Print in 
1
l and stxl ioncr)

I(crtal )osts

S cc rrril' i cosls
'l 

clce or r rtt ttn icirl ion

[{ospitl litr
Dcprcc ati0n and amortization costs
( )1lrcr d (penses
'lirtal

3l 
I

tfit 1t1

I
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COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND
and Financial Statements
year cndcd June 30, 2019For th

NO'rtl TO THE FINANCIAL STATEMI]NTS (CONTINUED)

10. (ia on d isposal of lssets

ll.c h anrl cash cq uivahn ts

(Thc u unl .should ugree tith llta closing ttnd opcning hulutre.s us included itl thr stotcnrcnt
o.f cas .flov.'; )

lntcrest on loans liom banks charges 8. ri50 3.8 5 2.95

tt.ti50 3,852.95

Propcl't y'. p lant and cquipnrcnt

Intangi rle assets

'l'otn 
I

lrircrl t cpostts accoultt

0n-ci rll deposits

Currcn :accounI 77,341 ,177 .40 36.976,212.34

Othcrs

Totrl r lsh and cirsh ctl u ivalents 77 ,Jlt,177 .10 36,976,212.31

32 
1 8e

9. l'intt ncc costs

I

lntcrcst on Ilank ovcrdralts

'fotal

I



NYERI TOUNTY ASSEMBLY - CAR LOAN & MORTGAGE FIJND
Rcports ]anrI Financial State mcnts

I

For thc clr endcd June .30.2019

NOl'ES TO THE FINANCIAL STATEIVIT]NTS (CONTINUED)

Detailed

rm loan repa),ments due 177.748.156.69

on-cu rrenl rcceil lbles

analysis of the cash and cash equivalenls are as follorvs:

I

I

2I
l

Regcivablcs fronr cxchange transactions

eccivables from cxchange transactions

Iiir tlcposits accou ntll

Kcny' r Comnrercial bank

Equit , [Jank. elc

Su h- lotal

b) On I call deposits

Kcn r

Equit

[r Comrnercial bank

1, Ilank ctc

Su b- total

c) Cur rrn t accou n t

Farn i ly llank 05 5000044 t94 7.342,1 10.74 25.349.160.74

lrlrnr i 1,Bank 05 50000:l4tl23 68.26 I ,463.43 I t.627.05 1.60

Farni]ly Bank c)550000.15 668

Su b- tota I

t.7i7.603.23

d) ()t hers(specil,r')

Cash in transit

in handCas

Suh totirI

sa

Grand total 77 ,3t1,171 .t0 36,1)76,212.31

('u rrc
lntcrc

Othcr

(u

t llcceir ables

rcccir utrle

I loan repa)lnents due

change debtors

[-css [npairn,ent al lorvance

Total Currcnt reccivablcs
Non-(urrent reccivablcs
Long i 717.602,657 .30

Toral I

Tota l 217,,602,657.30

33 
I

177,748,156.69
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and Financial State ments

For th car cnded .lune 30.2019

NOt' .I'O ]'HE FINANCIAL STATEMENTS (CONTINUED)

13. P vnren ts

l{. I torics

Prcptir ircrlt

Prcpai I irrsurlncc

P repa i I electricit.v costs

'l'ola 
I

able storesConsuln

S llarc arts and rrclersll

cateri{rs

Toral inl'cntories at thc lorver of cost and net
rcaliz{hlc va luc

l

Jl 
I

agc



NYERI COUNTY ASSEMBLY - CAR LOAN & MORTGAGE FUND
Reports and Financial Statements
For the year ended Junc 30, 2019

\O.TES T() 'IHI.] FI\AN('IAL ST,,\'I'I.,} I I]\I'S (CONTINUf,D)

15. ProperQ", plant and equipment

At l"rJulr'2016
Additions
Disposals
-['ranslcrs/ad 

j rrstnrcnts
At 30'h.Iune 2017
Al I't.lulr'2017
Additions
Disposals
Transfer/adj ustmcnts
At 30'h .Iu ne 2018
l)cpreciation :rnd imllairnrcnt
At l"'Julv 2016
Dcprec iation
lmpainnent
At 30'b,lune 2017
Ar l'r July 2017
Dcpreciation
D isposa ls

Impairnrent
'fran 

sl'e r/ad.ju stntcnt
At 30ih Junc 2018
Nct book vrl ues

At 30rh,lunc 2017
Al 30'h .Iunc 2018

li l

I
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N''ERI UNT'' ASSEMBLY. CAR LOAN & MORTG,IGE F-UND
Ilcpo lnrl Fina n cia I Stltemcnts
For lhc car endcrl ,lu nc J0,2019

NOTIi T() TI{E FTNANCIAL STATErvrENTS (CONTTNUED)

l(r. In gihle asscts-soltrvirrc

l7.T e and other pavxbles fronr errh:rngc lrnnsxctions

18. P 1'lstons

(bst
.\t tregi rning of thc r car
Additiir l5

At end rf thc vcar
A nrorti zation lnd inr pairnrcn t

At begi rnirrg ol thc t clr
Anronir :at ton

At cD(l of thc vcrrr
Irnpairn rent loss

At enrl of the vea r
Ntlv

l'rade p ayables

Ilc lirnd ible deposits

Accrrrc .l cr penscs

Othcr p ayab les
'lirtal t 'ade and othor pdYrlblcs

llu I at th(3 bc{:inninu o1'thc rear
Addiri nal I'rovisions
[)rovis utiliscd

g{ due to discount and timc valuc lbr moneyChan

l ransltrs lrorn non -cLrrrcnt Dr()visionst'
TftIETI rovlsloltsI@I

3(r I l]c

I
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NI'ERI OUNTY ASSELIBLI'- CAR I,O.4N & LIORTG.4GE FUND
Ilcports lnrl F inanciaI Sll lcnr cn ts

lirr the car cntlerl ,lunc J0,20l9

N()TES TO THtr FINANCIAL STATE]!IENTS (C0NTINUED)

19. Ilor rr ings

-fhe tabl below shows the classification of borrorvings into external and domestic borrowings:

'l'he tabl below shows the classification ol borrowings long-tenn and current borrowings:

Ilalance at beginning of the pcriod
Extcrndl borrowings during the year

c borrowings during the year

ents ofexternal borrorvings during the period

I)onr cs

Il c pa1

Repaynlents oldomestics borrorvings during the perioil

Ilalancc at end of lhc periorl

Exlerntl Borrorvings
Dollar {enorninated loan lrotn AUC Bank

Sterlin{ Pound denominated loan tionr XYZ Bank

Iluro ddnominatcd loan lronr Dfld
I)orncstic l}rrrou ings

Kenya $hilling loan lrom KCB
Kenya Shilling loan lhrrn Ilarclays Bank

hilling loan liom Consolidatcd []ank

ngs from other government institutions

Kcnva

Borro

Total balancc aa end of thc ) ear

Shorr te rm borrorvings(currcnt portion)

[.ong t€ rm borrorvings

31
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l
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,\ I7ifi COUNTY ASSEII{BLY - C.4R LO,4N & IVIORTGAGE FUND
llcpo a ntl I inuncirl St tcnlrnts
[-0r th ycar cnded Ju ne 30,2019

\()'1 t.. TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Fl,nr loyec benefi I obligations

22. ltcl lcd pxrty bala nccs

a) Nat rc ol' rcl:rtcd partv rtlationships

lr rr I il ics d othel parties related to the I:und inclLrds thosc parties who have ability to cxcrcisc
c()ntr()l

Port iL's

lirnd/sc

a) ('o
b) Mo

r cxcrcise signiflcant inllucncc ovcr its opcrating and tlnancial dccisions. Rclatcd
nclude management personnel, their associates and close family members. The

e is related to the follotving entities

ty Assernbly of Nyeri;
ge and Car Loan Management Commitlee

c) Kc)'

liShs KS hs KShs KSh s

('rrrrcr t hertc li t rrl)lisat ion

Non-c rrrcnt benef'it obligat ion
'li)t:rl :nr Ill0ycc bcnefits ohligation

Su rpl [s for th€ year bcforc tar

,\rl.jus cd lbr:

Deprc( ia t iolr

( ia ins/ Iosses on disposal of assets

Intcrcs : tc()ntc

lr in lr rrc

\\'o rki rrg ('rr p il ir I n(l.iusl nt en ls

j c()sl

I)ccrca sc i11 invcntorv

( Incrca sc )/Decrease in receivables

Incrcas

Nct ca ;h flon from opcrating activitics

e in payables

Jlr r

anagement personnel.

2 l. Cash generilted fronr operations
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N)'TR COUNTY ASSEilIBLY - CAR LOAN & MORTGAGE I.'UND
Rcpo and I inrncirl State'mcnts
For th ycar ended .Iu ne 30,2019

NOTI.] TO 1'III] FINANCIAL STATENIENTS (CONTINUED)

b) l{cl tcd pirrll' Irnllsactions

c)K nt:tn:rgcllrcnt rcnt u ncrt tioll

d) Duc fronr rcla(crl Jnrtics

c) l)uc o relaictl pa rties

23. Con ngont assets :rnrl contingcnt liahilitics

a ll Iccs

(G iye de

I

Transfeis from related panies'

Transfeis to rclated panies

Board o frLtslccsI
Key Mafragement Compensation

Totrl

Due lrorh County Government

Due tio parent Minislry

'fotal

Due to pErent M inistry

Due to

'lirta 
I

Due lo

ounly Covernment

ey management personnel

Court ca: xxx against the Fund

Bank gui
'Iirtal

39 1

l\'2llilr/llt?
Ir,Shs

l,'l'20 t 7/2018

KShs

t-\'l0 t 8/2r) I (,

KShr

lr\ l(l I 7/:0 I li

hShs

lJ,2_9I!/2011
KShs

[\':0t 7/20 13

I(Sh s

':\_20M19llKShs
Lli9z411

KShs

l.'\'2rll 8i20 | 9

hShs

l.\ :0 r 7/201rl

KShs

Coutinglnt liabilitics
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NI'ERI COUNTY ASSEMBLY. CAR LOAN & MORTGAGE FAND
Reports and Financial Statements
For the year ended June 30,2019

9.0 PIIOGRESS ON F()LLOW UP OF AIIDITOII IIECOMMENDATIONS

) ee\ fna iI LI r. an nlanagcnlent comments that *,crc provided to thc auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidunce Notes:

a) Use the same reference numbers as contained in the extemal audit reporti

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your enrity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date ofsubmitting this report to County Treasury.

l

40 I

licll'rr:nce Nu. otr
tire crtrrnal 'Ju(lil
lleprr rt

lbcal I'oint p('rson ltl
rosulve the issuc
(Nonr und
dcsignotion)

Status:
(Resolyctl /
Not Resolved)

Timcframc:
(Put d e st,hen you
cxpc(t lhe issue to hc
n:solvt'tl)

Ilanagcment commrntslssrre / Ohscn ations
from Autlitor
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