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KILIFI COUNTY ASSEMIILYCAR AND MORTGAGE Loan FUND

Reports and Financial Ststemcnts For Car and Mortgage Loan f,'und

For the ycar cndcd Junc 30,2017

I. KEY ENTITY INFORMATION AND MANAGDMENT

(a) Background information

The County Assembly is constituted as per the constitution of Kenya is headed by the

Speaker, o,ho i, ,"splnsible for the geneial policy and strategic direction of the county

Assembly.

(b) Key Management

The Fund's da -to-da m t is under the followin

(c) [iduciarY Managcmcnt
The key management personnel who held office during the year ended June 30' 2017 and who

had direct fiduciary responsibility were

(d) Fiduciary Oversight Arrangcments
. The county Assembty has esiablished the Intemal Audit Departrnent headed by the Principal

Int".nol Audito.. The main responsibility ofthe department is to advice the management on

the risks involving lose Assembly r".ooi"".. The department periodically produces reports to

the management on tr," opt'iiioi' oithe assembly and reconrmendations on how to minimise

risk.

. The assembly has the Budget & Appropriation committee and the County Public Investment

u"J e"-"o*,',, co..itt"". ft,. guliet'& appropriation.committee mainly looks at the county

Goverrunent budget ana mw ttre n ias are'appropriated to different departments. It's the role

ofthe committee to ensure rh; budget is prepared adheres to the laws applicable and ensuring

efficient and effective use of resources

. The County Public lnvestment atrd Accounts Committee mainly looks at the Audit
"* -';#;" 

from the euditor General and recommends action to be taken by the

management.

DESIGNATIONNAMEs/No
Clerk1 Amold Mkare Jefwa

CIerkDSilas Mulewa2
ServicesDirector LePatience Pili

Director FinanceCharles4
Director Human ResourceHarrison Chizambo5

NameationDcsNo.
Arnold Mkare JefwaOfficerAccounti
Lilian N a

2 Committee Sec
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(c) En Headquarters

Assembly I{eadquarter
P. . Box 332-80200

KEI.IYA.

(f) trn ty Bankcrs

Central Bank of KenYa

Haile Selassie Avenue
P.O. Box 60000
City Square 00200

Nairobi, Kenya

2 Family Bank of KenYa

P.o.Box l4 -80109

Mtwapa, Kenya

(e) ependcnt Auditors

tor General
National Audit O{Iice

Towers, UniversitY WaY

. Box 30084
P 00100

Kenya

(h) ncipal Lcgal Adviscr

Atomey General
Law Oflice

bee Avenue
. Box 401 l2

ty Square 00200
airobi, KenYa
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KILIFI COIJNTY ASSEMBLYCAIT AND MORTGAGE Loan FUND

.Reports and Finencial Statemcnts For Car ond Mortgage Loan Fund

For thc year cnded Junc 30, 2017

II. FORWARD NOTE BY THE CLERK OF THD COI,NTY ASSEMBLY

Conclusion

Fund istrator

The Kilifi County Assembly Car and Mortgage Loan fund is a revolving fund established pursuant to

the Salaries and Remuneration Circular no SRClaOt,tlCfXY lll3t Vol III (128) of l Tth December

2014. Section 167 ofthe Public Finance Management Act 2012 mandates the Administrator ofPublic

Funds with preparation ofAnnual Financial Statements

Forpropermanagementofthefund,tireKilifiCountyAssemblyCarandMortgageLoanfund
adopied public Fiiance Management Regulations 2014 to guide operationalization of the Fund'

The Fund started its operations in 2014 following the gazettement ofthe Kilifi county Assembly car

and Mortgage Loan fund regulation 20l4.lt received an initial amount ofKsh' 270M

The salaries and Renruneration Commission in its circular ref SRC/AD}v{/CIR/I/13 Vol.I[ (128)

dated l7 December 2014 provided gUidelines for access ofCal Loan and Mortgage benefits by all

state and public offrcers. a,iising tleie from the County Assembly Committee Members approved and

adopted the StaffLoans policy iaper on 27th March2014. on 20th August 2014 the Fund committee

M"rnb"o approved and adopted ihe guidelines on intemal administration of the Car Loan Scheme

Funds.

y-l

vlPagc

Fy2ol6tzol1isagoodyearingeneral.Goodprogressismadeandthemomenfumhasbeencreated
to enable Kilifi County assenrily Car and i'{ortgage Loan fund continue on a trajectory into

prosperity. We have identified gaps and areas to improve on in this year'

I take this opportunity to thank the Hon Spcaker and Members of County Assembly for their support'

I would also want to thank my colleaguei' All Heads in charge of other departments who we have

worked hand in hand to ensure that Kilifi County Assembly achieves its mission'

I thank all staff in the entire county for their continued commitment and dedication through hard

work in delivering services to the people of Kilifi County



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FLIND
Repo.rts and Financill Statements For Car and Mortgage Loan Fund
For thc year ended June 30,2017

III REPORT OF THE FUND ADMINISTRATOR

a) Revenue

In the year endcd 30s June, 2017, the fund had projected rcvenues of consisting of Transfers from
Government and interest Receivable. Due to cash flow challenges, the fund couldn't realise the
budget.

b) Loahs

During the finaocialyeu 2016D017, the fund disbursed K.shs. 2,189,100 additional loans

c) Ca*r flows

In the FY 2016n017, the cash and cash equivalents increased from K.shs 0 .00 as at 30th June 2016
to K.shs 41,750,000 as at 30th June 2017.

d) Conclusion

FY 2016/2017 was a good year in general. Good progress was made and the momentum has been
created to enable Kilifi County Assembly Car and Mortgage Loan fund continue on a hajectory into
prosperity. liy'e have identified gaps and areas to improve on in the subsequent years.

I take this opportunity to thank the Fund Committee Members for their support. I would also want to
thank atl staff who we have worked hand in hand to ensure that Kilifi County Assembly Car and

Mortgage Loan fund achieves its mission.

Signed:

Fund Adnrinistrator

It is my pleasure to present the Kilifi county Assembly car and Mortgage toan fund Financial
statements for the year ended 30rh June 2017. The financial statements prcsent the financial
performance of the fund over the past year.

Financial Performance

vi li'agc



lor thc ycar cnded Junc 30,2017
IV. STATDMENT OF MANAGEMENT RESPONSIBILITIES

The Fund Adminislrator of tlrc Fund is responsible for the preparation and presentation of the County
Assernbly's Mortgage scheme Fund financial statements, which give a true and fair view of the state of
affairs of the County Assembly Mortgage scheme Fund for the year ended on June 30, 2017. This
responsibility includes: (i) maintaining adequate financia! nranagement arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the County
Assembly; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstalements, whether due to error or fraud; (iv) safeguarding tle assets of the County Assembly
Mortgage scheme Fund; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Fund Administrator accepts responsibility for the County Assembly Mortgage scheme Fund's
financial statements, which have been preparcd on the Accrual Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standads (IPSAS). The Fund Administrator is of the opinion that the Fund's Iinancial statements give a
true and fair view ofthe state of the County Assembly Mortgage scheme Fund's transactions for tbe
year ended June 30, 2017 and of its financial position as at that date. The Funds Administrator frrther
confirms the completeness of the accourrting records maintained for the County Assembly Car and
Mortgage Loan Fund which have been relied upon in the preparation of the its financial statements as

well as the adequacy of the systems ofinternal finansial control.

The Funds administrator confirms that the Fund has complied fully with applicable Govemment
Regulations and the terms of extema.l Iinancing covenants (where applicable), and that the County
Assembly Car and Mortgage Loan Fund's funds received during the year under audit were used for the
eligible purposes for which they were intended ald were properly accounted for. Further the Fund
administrator conlirms that the Funds financial stat€ments have becn prepared in a form that complics
wilh relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kcnya.

Approvnl of the financial strtements

The County Govemment's financial statements were appmved and signed by the Funds Administrator
on September 30, 2017.

Fund r

viili)age
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Anniversary Towers
Monrovia Street

P.O. Box 3ooE4-ooloo
NAIROBI

REPO OF THE AUDITOR-GENERAL ON KILIFI COUNTY ASSEMBLY CAR LOAN
AND M RTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2017

REPOR ON THE FINANCIAL STATEMENTS

Disc la i er of Opinion

I have a dited the accompanying financial statements of Kilifi County Assembly Car Loan
age Scheme Fund set out on pages 1 to 11, which comprise of the statement

al position as at 30 June, 2017, statement of financial performance, statement
and the statement of comparison of budget and actual amounts for the year

then en ed, and a summary of significant accounting policies and other explanatory
informa n in accordance with the provisions of Article 229 of the Constitution of Kenya
and S ion 35 of the Public Audit Act, 2015.

ldo not xpress an opinion on the accompanying financial statements. Because of the
significa ce of the matters described in the Basis for Disclaimer of Opinion section of my
report, I ave not been able to obtain sufficient appropriate audit evidence to provide a
basis f an audit opinion on these financial statements.

Bas is Disclaimer of Opinion

1.P ntation of the Financial Statements

The fina cial statements for the year ended 30 June, 2017 provided for audit review
contain the following anomalies:

statement of changes in net assets is omitted from the financial statements,
ntrary to the template issued by the Public Sector Accounting Standards Board

. Chairman's Report, Corporate Governance Statement, Corporate Social
ponsibility StatemenUSustainability Reporting are omitted from these financial

st tements, contrary to the template issued by the Public Sector Accounting
ndards Board which has a provision for the same

Conseq ntly, the financial statements presented for audit for the year ended 30 June,
2017 d not comply with lnternational Public Sector Accounting Standard No.'l as
prescrib by the Public Sector Accounting Standards Board.

Report of t Auditor-Ceneral on Kilifi County Assenbly Car Loan and Morlgoge Scheme Fund for the year

ended 30 ne, 2017

L,I



2. Accumulated Surplus

The statement of financial position as at 30 June, 2017 reflects a surplus of
Kshs.3,931,426. However, excluded from the figure is accumulated surplus of
Kshs.10,283,955 as at 30 June, 2016 resulting to accumulated surplus of
Kshs.14,21 5,381 as summarized below:

Year
Surplus
(Kshs.)

2013t2014 587,269
2014t2015 5,765,260

3,931,426
Total as at 30 June, 2016 10,283,955
2016t2017 3,931,426
Total as at 30 June, 2017 14,215,381

Consequently, the accuracy, validity and completeness of accumulated surplus of
Kshs.3,931,426 as at 30 June, 2017 could not be confirmed.

3. lnterest lncome

The statement of financial performance for the year ended 30 June, 2017 reflects interest
income of Kshs.3,931,426. However, as previously reported, beneficiaries' loan ledgers
and payroll deduction remittances to support the interest amount were not provided for
audit review.

As such, the accuracy, validity and completeness of interest income of Kshs.3,931,426
for the year ended 30 June, 2017 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2017 reflects cash and cash equivalents
balance of Kshs.41,750,000. However, the bank reconciliation statement was not
provided in support of the balance. Further, bank statements and the certificate of bank
balance as at 30 June,2O17 were not provided for audit review.

Consequently, the accuracy and completeness ofthe cash and cash equivalents balance
of Kshs.41 ,750,000 as 30 June, 2017 could not be ascertained.

5, Current Portion of Long-Term Receivables from Exchange Transactions

As previously reported, the statement of financial position as at 30 June, 2017 reflects
current portion of long{erm receivables from exchange transactions balance of
Kshs.37,595,052(2016: Kshs.37,595,052) which relates to loans and interests owed by
Kilifi Members of County Assembly. However, the beneficiaries' payroll deduction
remittances were not provided for audit review.

ln the circumstances, the accuracy, validity and completeness of current portion of long-
term receivables from exchange transactions balance of Kshs.37,595,052 as at 30 June,
2017 could not be confirmed.

Report ofthe Auditor-General on Kilif Counry Assenbly Car Loan and Mortgoge Scheme Fund lor the year
ended 30 June, 2017

2
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6. Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June,2017 reflects long term receivables
from exchange transactions balance of Kshs.71,869,382 (2016: Kshs.1 18,821,448)
relating to loans advanced to Members of County Assembly. However, the beneficiaries'
payroll deduction remittances were not provided for audit review.

Consequently, the accuracy, validity and completeness of long{erm receivables from
exchange transactions balance of Kshs.71,869,382 as at 30 June, 2017 could not be
ascertained.

7. Proceeds from Loan Principal Repayments

The statement of cash flows for the year ended 30 June, 2017 reflects proceeds from
loan principal repayments of Kshs.40,007,674. However, the loan movement schedule
provided in support of the balance does not show the dates the loans were advanced.
Further, payroll deduction remittances were not provided for audit review.

Consequently, the accuracy and completeness of proceeds from loan principal
repayments of Kshs.40,007,674 for the year ended 30 June, 2017 could not be
ascertained.

8. Loan Disbursements paid Out

The statement of cash flows for the year ended 30 June, 2017 reflects loans
disbursements paid out of Kshs.2,189,100. However, the schedule to show names of
borrowers, amounts advanced to each borrower and dates the loans were paid out was
not provided in support of the balance.

Consequently, the accuracy and completeness of loan disbursements paid out of
Kshs.2,189,100 for the year ended 30 June, 2017 could not be ascertained.

10. Revolving Fund

The statement of financial position as at 30 June,2017 reflects revolving fund balance of
Kshs.147,283,008 which is a reduction of Kshs.122,716,992 from the revolving fund
balance of Kshs.270,000,000 as at 'l July, 2015. The fund relates to transfers from Kilifi
County Assembly. However, and as previously reported, the Management has not
explained how and why the revolving fund has decreased. Further, no explanatory note
has been provided for the revolving fund balance in these financial statements.

Consequently, the accuracy, validity and completeness of the revolving fund balance of
Kshs.147,283,008 as at 30 June, 2017 could not be confirmed.

1'1. Late Submission of the Financial Statements for Audit

The financial statements for the year ended 30 June,2017 were submitted to the Office
of the Auditor-General for audit on 27 September, 2019, which is two (2) years after the
statutory deadline of 30 September, 2017. This is contrary to Section 47 of the Public

Report o/ the l4uditor-General on Kilifi County Assenbly Car Loan and Mortgage Scheme Fund for the year
ended 30 Junl. 2017

13
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Audit Act, 2015 which states that, 'The financial statements required under the
Constitution, the Public Finance Management Acl.,2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate'.

The Management was therefore in breach of the Law.

12. Failure to Prepare Separate Financial Statements for Mortgage and Car Loan
Fu nds

The Management did not prepare and submit for audit review separate annual reports
and financial statements for Kilifi County Assembly Members Car Loan Fund and Kilifi
County Assembly Members Mortgage Fund in line with Regulation 15(1)(d) of the Kilifi
County Assembly Members Car Loan Scheme Fund, 2014 and Regulation 18(1)(d) of the
Kilifi CountyAssembly Members Mortgage Scheme Fund,2014 both of which require the
Officer administering the Fund to prepare, sign and submit financial statements relating
to the Fund to the Auditor-General every financial year.

The Management was therefore in breach of the Law.

Records and information provided for audit review indicated that a local bank
administered the Fund during the year under review. However, the formal agreement
between Kilifi County Assembly Service Board and the Bank on the administration of the
Fund was not availed for audit review in line with Regulation 7 of Kilifi County Assembly
Members Mortgage Scheme Fund,2014 which allows the County Assembly Service
Board to appoint a mortgage institution to administer the Fund on its behalf.

The Management was therefore in breach of the law.

14. Failure to Operate Separate Bank Accounts for the Funds

The Fund did not establish separate bank accounts for Kilifi County Assembly Members
Car Loan Fund and Kilifi County Assembly Members Mortgage Scheme Fund but instead
treated the two funds as one and operated one bank account for the same. This is

contrary to Legal Notice No.1 of 2014 and Legal Notice No. 2 of 2014 which established
Kilifi County Assembly Members Car Loan Scheme Fund and Kilifi County Assembly
Members Mortgage Scheme Fund respectively with separate Loan Management
Committees.

The Management was therefore in breach of the law.

15. Lack of a Risk Management Framework

During the year under review, the Fund did not develop a risk management strategy which
would assist in identifying current and emerging risks and reporting the same to senior
management for appropriate action for robust business operations. This is contrary to
Regulation 1 58(b) of the Public Finance Management (County Governments Regulations,

Report o/ the Auditor-General on Kilifi County Assenbl), Car Loan and Mortgage Scheme Fund for the year
ended 30 June. 2017

4

13. Administration of the Fund Agreement



2015 which requires an Accounting Officer of a public entity to ensure that the County
Government entity develops a system of risk management and internal controls that build
robust business operations.

Therefore, the Fund lacks a structured process for identifying and minimizing or
addressing potential threats to its operations/business and sustainability of services.

The Management was therefore in breach of the law

16. Lack of lnternal Audit Function and Audit Committee

During the year under review, the Fund did not have an internal audit function and Audit
Committee. This is contraryto Regulation 153 of the Public Finance Management (County
Governments) Regulations, 2015 on the role of internal auditors which include among
other things review and evaluation of effectiveness of financial and non-financial
performance, accountability and state of risk management of the entity. Regulation 167('1 )
requires €ryery county government entity to establish an audit committee to support the
accounting officer on issues of risk, control, governance and associated assurance.

Consequently, the Management is in breach of the law.

17. Budgetary Control and Performance

The statement of comparison of budget and actual amounts total revenue budget and
actual on comparable basis of Kshs.23,000,000 and Kshs.3,931,426 respectively
resulting to an under-funding of Kshs.19,068,574 or 83o/o of the budget. Similarly, the
Fund expended Kshs.2,189,100 against an approved budget of Kshs.23,000,000
resulting to an under expenditure of Kshs.20,810,900 or 90% of the budget. The
underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to Members of the County Assembly.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion, section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit mnclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonc lusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 201 5. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion, section

Report ol the l4uditor-Ceneral on Kilifi County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 Junl, 2017
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of Fund's internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 20 1 5 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) o'f

the Constitution. lalso consider internal control, risk management and governance

Report ofthe Auditor-Ceneral on Kilifi County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2017

6

of my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance



processe
controls,

and systems in order to give an assurance on the effectiveness of internal
sk management and governance in accordance with the provisions of Section

7(1)(a) the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) ot

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my re rt, lwas not able to obtain sufficient appropriate audit evidence to provide a
basis for n audit conclusion on lawfulness and effectiveness in use of public resources,
and on e ctiveness of internal controls, risk management and governance.

I am ind endent of the Kilifi County Assembly Car Loan and Mortgage Scheme Fund
Manag nt in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsr ilities in accordance with the ISSAI and in accordance with other ethical
req u irem nts applicable to performing audits of financial statements in Kenya.

Na
AU tTo .GENERAL

Na irobi

08 Octo r,2021

Report of Auditctr-Cenerql on KiliJi Coun4' Assenbl.' Car Loan ond l4ortgage Scheme Fund for the year

e Constitution.

7
ended 30 2017



UNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
nd Financial Statements For Car and Mortgage Loan Fund

For the r endcd Junc 30, 20I7
VI. STA OF trINANCIAL PERFORMANCE

R THE YEAR ENDED JUNE 30,2OI7

Rcvcnu from exchange transactions

3,931,426

Total uc

KILIFI
Rcports

Expens

93 426-)

3,931426 3,931,426

Surplu deficit) for thc pcriod 3,931,426

tory notes to these financial statements form an integral part ofthe financial statements. TheTlre expl
financial ts rvere approved on September 30, ?017 and signed by:

of the fund
Jefua

Fund Accountant
Arnold

lll'agc

Interest income I

Total cxpcnses

Other gainsflosses

3,931,426



KILI
R"po

COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
and Financial Statcments For Car and Mortgage Loan Fund

For ear endcd June 30, 2017

TATEMENT OT TINANCIAL POSITION AS AT 3OTH 2017

Asscts
Currc t4.sscts
Cash Cash equivalents

portion oflong term recievables from exchange
ons

Non- rent assets

Long receivables from exchange transactions

Total
Liabili
Cu Liabilities

Non cu t liabilitics

Net

Revolvi Fund

Surplu
Total n

41,750,000
37,595.052 37,595,052

7t,869,382 118,821,448

1s1.211.433 1s6.4r6.s00

151,214,433 156,4r6.500

147,283,008 152,485,074

3.93t.426 3.931.426
t 5l,2 r 4,433 156.4r6.500

ents. The

2
3

3

deficit) for the period
nssets and liabilities

The expla notes to these financial statements fornr an intcgral part of the fina
tlnancial tements were approved on Septembcr 30,2017 and signed by:

Adrnini
Amold

fund Fund Accountant
J

2ll'jag I
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KILIFI COT NTY ASSEMBLYCAR AND MORTGAGE Loan FIJND
Reports and Financial Statements For Car and Mortgage Loan Fund
For the year endcd June 30,2017
STATEMENT OF CASHFLOW

FOR YEAR ENDDD JUND 30 2017

Cash llorvs from op€rating activities
Receiph

lnterest received

Iotal Receipts

Peyrlrents

Nct cash florys from opcreting activities
CasI llows from investing Rctivitics

Proceeds front loan principal repayments

Loan disbursenrents paid out
Nct cash llorys used ir invcsting activities
Cush florvs from linnncing actlyitiqs

Nct cash flows uscd in linancing activities
Net increase/(decrease) in cash flnd cash equivalcnts
Cash and cash equivalents at I JULY
Cash and cash equivalents at 30 JUNE

3,93 t,426 3,93t,426

3,93t.426 3,931,426

3,93t,426 3,931,426

40,007 ,67 4

(2,189,100)

37,818,5't4

40,007,674

(124,r30,172.0)

(84,122,798)

0

41,750,000

0

0

(80,l9 r,372)

80, l9 t ,372

41,750,000

The eKplanatory notes to thosc financial statements fonn an integral part ofthe financial
financial werc approved on 30,2017and signed by:

Administrator o the fund Fund
Arnold Mkare Jefua

(0)
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KILITI COUNTY ASSEMBLYCAP
Reports and Financial Statements For

ND MORTGAGE Loan FUND
Car and Mortgage Loan Fund

For the r endcd June 30,2017

STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPMENT COMBINED

The entity financial statements wele approved on September 3orr', 2017 and signEd by:

A f the fund
Amold N{kare Jefua

Fund Accountant

4l)';rr.'

Revenue KSh KSh KSh KSh KSb
Publiccontributions donations l%o
Transfers from Countv 15.000.00( (5.000.00( ) 10-000.00( 10,000.00( 0%
Interest income 15.000.00( (2.000.00( ) 13.000.00( 3.931.42( 9.068.s7r 30%
Other income

0o/o
Tota income 30.000.000 (7.000.000) 23.000.000 1.931.426 19.068.574 17%

Expcnses

Fund administation exDenses 1.500.00i (100.000 I .400.00() 1.400.00c 0o/o
General exDenses 10.000 10.000 000 jYo
Financecost 0%
Loans Advanced 28.490.00( (6.900.00( ) 21.590.00( 2.189.10r 19.400.90( t0%
Tota expcnditur 30.000.000 (7.000.000) 23.000.000 2.189.100 20.810.900 1lYo
SurDlusforthe perio 7.742.326 (1.742326\ 0Yo

VII.



KILTFI COT]NTY ASSEMBLYCAP
Reports and Financial Statements For
For the year ended June 30, 2017

)ND MORTGAGE Loan FUND
Car and Mortgage Loan Fund

VIII. STATEMENT OF COMPARISON OF DUDGET & ACTUAL AMOI]NTS: RECIJRRENT

The entity financial statements were spproved on September 30r, 2017 and signed by:

Admini the fund Fund
Amold Mkare Jefua

Revenue KSh KSh KSh KSh KSh
Publiccontributionan donations 0%
Transfers from CounW 15.000.00( (5.000.00( ) 10.000.00( 10.000.00( lYo
Interest income 15.000-00( (2.000.00( ) 13.000.00( 3.931.42( 9,068.571 30%
Other income 0%
Tota income 30.000.000 (7.000.000) 23.000.000 3.931.426 19.068.s74 t7%

Exrrenscs

Fund administration exDenses 1.500.00t 0 00.000 ) 1.400.00( I,400.00( lYo
General expenses 10_000 10.000 I0.000 0%
Financecost 0%
Loans Advanced 28.490.00( (6.900.00( ) 21.590.00( 2.189.10( 19.400.90( t0%
Tota expenditur 30.000.000 (7.000.000) 23.000.000 2,189.100 20.810.900 t0%
Surplusforthe perio l.7ilisz; 1.742.326\ 0v"

5ll'egc
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x. SIGMFICAI.ITACCOIINTINGPOLICIES
The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Publie Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
cunency of the Kilifi County Mortgage scheme Fund. The accounting policies adopted have

been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart of accounts.

Rccognition of rcccipts and payments
The Kilifi County Assembly recognises all receipts from the various sources when they are

earned and not when they are received in cash and all expenses when they are incurred and not
when they are paid by the Kilifr County Mortgage Scheme Fund.

In-kind contritrutions
In-kind contributions are donations that are made to the Kilifi County Assembly in the form of
actual goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Kilifi County Mortgage scheme Fund includes

such value in the statement of receipts and payments both as revenue and as an expense in equal

and opposite amounts; otherwise, the contribution is not recorded.

4 Cash and cash cquivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investn,ents with an original maturity of three months or [ess, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Centnl Bank ofKenya and at various

commercial banks at the end ofthe financial year.

I
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KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Reports and Financial Sta
For the year ended June 3

tements For Car and Mortgage Loan Fund
0,2017

5.

SIGNIFICANT ACCOUNTING pOLICItrS (Continucd)

Accounts Receivable
For the purposes of these financial statoments, impresB and advances to authorised public
ollicers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the govemment practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enl.rancement to the cash accounting policy. other accounts receivables
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
pa(ies have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fuifitment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Govemment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.

Non-current assets
Non-cun'ent assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal, However, the acquisitions and disposats are
reflected in the entity fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Pending bills
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payrnent
of cash in the reporting period, they are recorded as 'memorandum' or .off-balance' items to
provide a sense ofthe overall net cash position of the Kli/l County Mortgage scheme Fund at
the end of the year. Pending bill form a first charge to the subsequent year budget and whcn
they are finally settled, such payments are included in the statement of receipts and payments in
the year in which the payments are made..

6.

7

Budget
The budget is developed on the same accounting basis (Accrual Basis), the same accounts
classification basis, and for the same period as the financial statements. The Kilifi county
Mortgage scheme Fund's budget was approved as required by Law and as detailed in the
Govemment of Kenya Budget Printed Estimates. A high-level assessment of lhe Kilifi County
Mortgage scheme Fund's actual performance sgainst the comparable budget for the financial
year under review has been included in an annex to these financial statements.

10. Comparativefigures
This is the first time the Mortgage scheme Fund is preparing its full year financial statements.
Being a first time adopter, there are no comparative amounts for the previous year.

7ll'agc
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KILIFI
Rcports
For the

ll. Su cvcnts

UNTY ASSEMBLYCAR AND MORTGAGE Loan FUND
Financial Statements For Car and Mortgagc Loan Fund
ended June 30 2017

subsequent to submission ofthe financial year end financial statements to the National
and other stakeholders with a significant impact on the frnaacial statements may be

with the concurrence ofNational Treasury.
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KILIFI COUNTY ASSEMBLYCAIT AND MORTGAGE Loan FUND
Rcports and Financial Statements For Car and Mortgagc Loan Funtl
l'or the year ended June 30,2017

X. NOTES TO THE FINANCIAL STATEMENTS

l. Intcrcst income

2 Cash and cash cquivalcnts

9lPage

lnterest income frorn loans Car loans 3,93t,426
3,931,426

lnterest Accrucd from Car Loans

Total illtcrcs( lnconrc 3,931,426

Fixed deposits account

On - call deposits

4 t,750,000Currcnt account

Others

41,750,000
Total cash and cash equivalents

3,931,426



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE LoaN FIJND
Reports
For the

and Financial Statements For Car and Mortgage Loan Fund
year ended June 30, 2017

NOTN TO TI|E FINANCUL SIATEMENTS (Continued)

3 Receivables from exchangc transactions

10 ll'rgc

a) Fixed derrosits account
Kenya Co rmercial bank

EouitY Banlq etc

Sub- total

b) Oo - call deposlts

Kenya Co nmercialbank
rk - etcEquity Ba

Sub- to(al

c) Currcnt account
41,750,00Fam ilvBank

Bank
4t,750,00Sub- totsl

d) Others(sDccifr)
Cash in ttl ir

Cash in ha

M Pesa

Sub- total
41,750,00Crand

Cu t llcceivablcs

38 27 28
Intorest receivable

7 59frorlterm recelt
'lreaso

lowance
38.327,82837,595,052To I Cxrrcnt rcccivables

No Current rcccivables
124,130,1722.189,100-n disburscments paid out

zr"s69.saz I I 18.821,448transactionsterm receivables fiom exch
I18,821,44871,869,382To I Non currcnt reccivables
157,149,276Tota rcccivablcs from cxchangc transactions

nd

t-

109.464.433



KILIFI COUNTY ASSEMBLYCAR AND MORTGAGE LOAN FUND
Rcports lnd Financial Statements For Car and Mortgagc Loan Fund
For the year ended June 30,2017
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