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T. INTRODI]CTION

1. Mr. Speaker, I beg to move that this Assembly resolves into a House

committee to debate and approve the proposals by the council of Ministers for

the Budget of the East African Community for the Financial Year 2017 12018-

The theme of this year's budget is: Accelerating Implementation of the EAC

Integration Agenda.

2. The Budget estimates for the Financial Year 201712018 are being presented at a

time when the integration process is gathering momentum with the EAC

mernbership expanding to six Partner States, following the deposit by the

Republic of South Sudan instruments of ratification on the Accession to the

Treaty for the Establishment of the East African Community to the Secretary

General of the East African Community (EAC) on 5th September 2016'

II. ECONOI\4IC PERFORMANCE AND OUTLOOK

3. Mr. Speaker, the global economy expanded by 2'9 per cent in 2016 compared

to a revised growth of 3.1 per cent in 2015' The slowed growth was occasioned

by constrained global trade, subdued investment and heightened policy

uncertainty associated with the united Kingdom (uK) decision to leave the

European Union (EU); and elections in the United States of America (USA)'

4. Mr. Speaker, Sub-Saharan Africa's real Gross Domestic Product (GDP) is

estimated to have expanded by 1.5 per cent in 2016 cornpared to 3.8 per cent
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growth registered in 2015' The slowdown in growth in the region was mainly

because of decererated growths in South Africa and in oil exporting countries

'whoseeconomicactivitieswerestrainedbyaconsiderabledropinintemational

oil prices. Lower commodity prices for metal exporting countries and domestic

shocks from a generally less supportive global economic environment also

contributed to the slowed growth. currency depreciation in most Sub-Sahara

countries coupled with rising food prices due to drought resulted in an increase

in inflation from 7'0 per cent to I l'3 per cent in 2016'

5. Mr. Speaker, the real GDP in the EAC is estimated to have grown by 6'1 per

cent compared to 5'8 per cent growth recorded in 2015' The growth was largely

supported by investment in public infrastructure' buoyant private consumption

and low oil prices' Tanzania recorded the highest real GDP growth in the

region, expanding by 7 '2 per cent in 2016 compared to a growth of 7'0 per cent

in 2015. Kenya and Uganda recorded improved economic performance of 5'8

per cent and 4.8 per cent respectively in2016' compared to 5'7 and 4'8 per cent

in 201 5. Rwanda recorded a decelerated growth of 6'0 per cent compared to 6'9

per cent in 2015' Real GDP in Burundi contracted by 0'5 per cent in 2016

compared to a contraction of4'0 per cent in 2015'

6. on the outlook, Mr. Speaker, the world growth is projected, to rise from 2'9

per cent in2016to 3'5 per cent in 2017 and 3'6 percent in 2018 according to the

IMF'sApril20lTWorldEconomicoutlook.Strongeractivityandexpectations

of more robust global demand' coupled with agreed restrictions on oil supply'

have helped commodity prices recover from their troughs in early 2016'
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III. REVIEW OF EAC PROGRAMME PERFORMANCE FOR THE

FINANCIAL YEAR 201612017

7. As Honourable Members will recall, this august House approved a Budget of

USD101,374,589 for the Community for the Financial Year 20161201 7 which

focused on the following priorities:

i) Full implementation of the EAC Single Customs Tenitory;

ii) Enhanced implementation of the EAC Common Market Protocoi

especially with regard to: negotiating additional commitments and;

interconnectivity of border immigration systems and procedures across the

Partner States;

iii) Development of cross-border infrastructure and harmonization of laws,

policies and standards in the respective sub-sectors; implementation of a

liberalized EAC Air Space; enhanced implementation of computerized

weatherpredictionmodels;implementationofaoneNetworkAreain

telecommunications;andconvene4thHeadsofStateRetreaton

Infr astructure Development and Financing;

iv) Enhancement of productivity and value addition in key productive sectors

including regional agricuitural and industrial value chains, and strengthen

capacity for food security, natural resources tourism and wildlife

management;

v) Institutional Strengthening;

vi) Development and harmonization of policies, legislation, regulations and

standardstoestablishanEACEnergyCommonMarket,includingwork

on an EAC Energy Exchange and finalize remaining energy

interconnectors across borders; and

vii) Implementation of EAC Peace and Security Initiatives

3
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3.1.

Mr. Speaker, I am pleased to report that the Council of Ministers has

ensured that the resources allocated for these activities were put to

effective use. As of March 20fl, the budget performance stands at 650lo

for activities funded by partner States and 3lyo for Development Partners'

The detairs of the programme performance and status of implementation

and achievements made under the 2O1612017 Budget have been availed to

the General Purpose Committee of EALA to inform the consideration of

the Budget for FY'2017 /2018' In this Budget presentation' allow me to

report on these activities under the functional areas for ease ofreference' I

will also highlight Legal and Judicial' Ifuman Resources' Finance and

Administration as weil as other cross-cutting issues in the EAC integration

and developrrent process' My review will also look at developments in the

other EAC Organs and Institutions'

EAC SECRETARIAT

3.1.1. DIRECTORATE OF CUSTOMS

a) Implementation of a Single Customs Terrilory

Mr.Speaker,theConsolidationoftheCustomst]nionremainedakeypriority

duringtheperiodunderreview.TheoperationalizationoftheSingleCustoms

Territory, the establishrnent of One Stop Border Posts and the development of

the regional Customs instruments underpirrned the drive to promote conducive

trade and investment in the region' Following the successes registered during

the initial stages of the Single Customs Territory' the roll out of goods cleared

under the Single Customs Territory was expanded both on the Northern and

9
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Central Corridors. Coupled with this, customs automation across the region was

enhanced in all Partner States with upgrades of the customs systems and

rnigration to more advanced and robust systems. At the regional level an

interconnectivity prograrnme was initiated which will address the current

weaknesses in customs valuation and monitoring of goods across the region. An

initiative to establish a single integrated customs platform for the entire EAC

commenced. Integration of customs functioning was enhanced through cross

border deployment of staff in other Partner States and this has led to improved

accountability, deterrence of smuggling and closer cooperation amongst

customs administration under the coordination of the Customs Directorate at the

EAC.

Overall the initiatives on trade facilitation including the Single Customs

Territory and the One Stop Border Posts led to an increase in intra-EAC Trade

and eased cross bordcr trade as depicted in the World Bank report of 2016 on

the ease ofdoing business where EAC countries registered better performance

on the indicator oftrading across borders.

b) Review of the EAC Contnton External Toriff and EAC Rules of Origin

10, Mr. Speaker, during the period under review changes were made on the duty

rates of some goods in EAC Common External Tariff (CET) to align them to

the prevailing business environment. In particular, duty rates on steel products

were revised upwards to 25%o to be in tandem with the increased capacity to

produce the products in the region. In addition tariff reviews were made on a

number of raw materials to stimulate production of specific goods within EAC.

L.r view of the fact that the current IIAC CET came into effect in 2005 and

5



c) Operationalization of One Stop Botder Posts

11. The One Stop Border Posts (OSBPs) Act was fully assented to and gazetted for

its commencement' The OSBP Regulations were finalized by the Sectoral

Council on Legal and Judicial Affairs and adopted during the 35th Meeting of

the Council of Ministers' The OSBP Manual is going to be aligned with the

Regulations and implemented accordingly' A comprehensive OSBP training

ProgrammewillbecarriedoutforallborderstationsunderosBPstobui]d
capacity for effective operationalization of the OSBPs in the region'

d) Partnership wilh Privute Seclor and other Agencies and Implemenlation of

the Regional Authorized Economic Operalor Program

12. Mr. Speaker, in operationalizing the Single Customs Territory' Customs has

strengtheneditscollaborationwiththeprivatesectorthroughsensitizationand

capacity building on customs instruments and procedures' The appreciation and

supPort by the Privale sector for the Single Customs Territory and trade

facilitation programmes has substantially increased through close engagement

and partnerships' lnvolvement of other key agencies like the ports' authorities'

6

given the dynamic trade and production environment in the EAC' the Council

directedthatacomprehensivereviewofthetariffbemadetoaligntheStructure

to the realities on the ground' The CET review is ongoing and the exercise will

be finalized by Septembe r 2Ol7 ' The revised Rules of Origin are being

implemented across the EAC with no significant complaints amongst traders

save for a few areas which are being addressed' Generally' the Rules have

facilitated trade in goods hitherto not accorded preferential treatment such as

motor vehicles assembled within the EAC'



bureaus of standards, pest control agencies and weigh-bridge authorities has

resulted into more coordinated treatment of goods on importation' An initiative

to enhance compliance amongst traders is being implemented through an

Authorized Economic operators project whereby compliant traders are

accorded an expedited clearance status that has led to lowering of costs of doing

business, increased tumaround in the movement of trucks and decreased

administrative costs by Customs resulting into improved revenue collection.

13. During the period under review, the implementation of the Regional

Authorized Economic Operator (AEO) Programme proceeded with sensitization

of stakeholders in Dar es Salaam, Mombasa and some key borders along the

Northern and Central corridors, reaching out to a total of 492 participants from

customs, other Govemment agencies and clearing agents. A review to align the

programme with the existing EAC legal framework and the SAFE Framework

of Standards was also carried out and the programme manuals were finalized

and approved for publication. Diagnostic studies were conducted in all Partner

States to assess gaps and tailored work plans were drawn by each Partner State

to address the identified gaps. Further, a review was undertaken and IT

enhancements required for the identification of AEOs and exchange of AEO

information in the customs Management systems were agreed on. During the

period, the number of companies recognized as Regional Authorized Economic

Operators increased from l3 to 42'

e) Customs Capacity Building

14. Mr. Speaker, to continuously enhance the human resource capacity of the

Customs Administrations, all the Partner States Customs training institutions

have rolled out the cornmon Customs curriculum with the United Republic of

'I',anzania graduating its first students in December 2016. In Kenya, the EAC

7



certificate in customs Administration curriculum has been accredited by the

Technical and Vocational Educational Training Authority to offer diploma and

certificate programmes. A lot of progress has been made by Partner States on

accreditation of the EAC Common Curriculum by entering into M'O'Us with

local universities. The capacity of Customs officials and the private sector were

enhancedwithregardtotheRevisedEACRulesoforiginthroughtrainingand

sensitization that were conducted in all Partner States. The clearing Agents'

capacity to further undertake training and sensitization was enhanced through a

training oftrainers' session where over 38 trainers participated. The capacity of

the National committee on Duty Remission for ttre Republic of Burundi was

enhanced through an intensive workshop that was conducted in Bujumbura

during this period. To create access to expertise in Customs' a Trade and Tax

web-based Expert Database was developed and is being rolled out'

fl The EAC Customs StrategY

15. The Partner States customs Administrations and the Directorate of customs

have developed the Regional Customs Strategy for the planned period

201612022. The overall objective of the customs Strategy is attaining a fully

functioning customs Union. The key strategic intervention that will guide

Customs programmes and projects are:

(i)ToestablishanlntegratedandEfficientCustomslnstitutional

Framework;

(ii)ToEnhanceTradeFacilitationtoPromoteTrade,Investmentand

Production;

(iii) To Enhance Efficiency in Revenue Management;

(iv)ToestablishanlntegratedCustomslnformationManagementSystem;

8



(v)Integrate the Republic of South Sudan Customs Adminisfation into the

Customs Union'

TheCustomsStrategyhasbeenapprovedbytheSectoralCouncilonTrade'

lndustry, Finance and Investment

g) llorld Trade Otganization Trade Facilitation Agreement

16.Mr.Speaker,theEACembarkedontheirrrplementationoftheWorldTrade

Organization (WTO) Trade Facilitation Agreement (TFA) measures such a

harmonizationandsimplificationoffadedocumentationandproceduresasa

bloc in line with the Treaty Establishing the EAC' the EAC Customs Union

Protocol, and EAC Cornmon Market Protocol. All Partner States have notified

theircategoryAtoWToandtheEACSecretariathasorganizedlsand2"d

roundsoftrainingforallPartnerStatebetweenMay20l5andSeptember2016.

ThenationalworkshopswereaitrredalassistingtheNTFCsformulatetheir

TernrsofReferenceandnationalimplementationplansfortheWToTrade

Facilitation Agreement. Only Kenya has ratified the WTO TFA while other

Partner States have developed cabinet Papers which will lead to the ratification

of the Agreement.

3.I.2. DIRECTORATE OF TRADE

(a) EAC Non-Tariff Barriers (NTBs) Act 20 15

17. Mr. Speaker, the EAC Non-Tariff Bill was passed by the East African

LegislativeAssemblyinMarch2015andiscurrentlyundergoingassentby

the EAC Partner states. The United Republic of Tanzania, the Republic of

KenyaandtheRepublicofUgandahaveassentedtotheAct.TheActwassent

9



to remaining Parbrer States for assent' The EAC Non-tariff Barriers (NTBs)

Act is expected to address outstanding NTBs in the EAC Time Bound

Programme (TBP) in pursuit of promotion of Intra-EAC Trade and to curtail

the proliferation of NTBs in the region' The status of NTBs in EAC region as

at the end of December 20 I 6 indicated that sixteen ( I 6) NTBs are unresolved'

four (4) new NTBs had been reported' and one hundred and thirteen (113)

NTBs had been cumulatively resolved since 2009'

(b)Publication of EAC Trade and Investment Report 2015

18. Mr. Speaker, The Secretariat in partnership with Partner States and with

support from TradeMark East Africa (TMEA) published EAC Trade and

lnvestmentReport20l5whosekeyrevelationsarehighlightedbelow:

(i) East African Partner States economies continued to grow in 2015 at a rate

averaging 5.7 Per cent Per Year'

(ii)EAC continued to experience a trade deficit with the Rest of the World

(RoW). During 20 I 5, the trade deficit for the EAC grew by 1 1 '3 per cent to

US$ 23.4 billion up fiom US $21'0 billion in2014'

(iii) Foreign Direct lnvestment (FDI) inflows into the region decreased by 16'4

per cent to US$ 7'2 billion from US$ 8'6 billion in 2014 as a result of a

decrease in FDI to the united Repubric of ranzania and Uganda while there

was growth of FDI inflows into Kenya and Rwanda'

(c) Jua Kali.INguvu Kazi Exhibition

19. Mr. Speaker, the Secretariat held the Jua Kali/NguvuKazi Exhibition from 5th

- 1 lth December, 2016 in Kampala' Uganda to promote the Jua Kali sector in

10



the EAC region and sensitize them about market opportunities existing in the

region. The Exhibitiorr was attended by Arts and Crafts exhibitors from all

Partner States.

(d)Cooperation with the USA

20. Mr. Speaker, following the reauthorization of the AGOA Act by the US

congress in 2015 for a further l0 year"s, the EAc developed a regional AGOA

strategy toward greater utilization of the trade and investment advantages that

are available in the AGOA Act. The EAc AGOA Strategy was adopted by the

34'h Council of Ministers on 6ft September,20l6.

21. Mr. Speaker, the EAC Partner States and the united States are contlnurng

toengageontheTradeandlnvestmentPartnership.WorkPlanshavebeen

developed to implement the EAC-US Cooperation Agreement on Trade

Facilitation, Sanitary and Phyto-Sanitary (SPS) and Technical Barriers to Trade

(TBT)whichwassignedinFebruary2015.TheEACandUShavealsobegun

discussions on a cooperation Agreement on Investment Facilitation focusing on

investment promotion, responsible business practices as well as investor and

state obligations. In addition, the EAC and US are reviewing and updating the

Commercial Dialogue Work Plan with a view to having it implemented in 2017

and 2018. The EAC and U.S. have also begun discussing the strategic way

forward for the future of US-Africa Trade and Investment relationship beyond

AGOA.

(e) Trade in Services

22.Mr. Speaker, the process for amendment of the Common Market Protocol

provisions on trade in services and revision of schedules of commitments,

11,



which commenced in 2015, is ongoing' The Partner States have revised the

draft Regulations on lrade in Services' and undertaking national consultations

on the draft guidelines for further negotiations for deeper commitments on

Trade in Services as well as finalizing the revision of their Schedule of

Commitments.

(f) Standardi zation, Quality Assurance' Metrology And Testing

Activities

23.Mr.Speaker, nineteetr (19) East African Standards declared by the Council of

Ministers in 2016 were gazetred and are now ready for adoption by the Partner

States to facilitate the free movement of the most commonly traded goods as

per the SQMT Act' tn addition, initiatives on peer assessment on product

certificationandinspectionactivitiesaimedatharmonisationofproceduresasa

movetowardsmutualrecognitionofproductscertificationmarksandinspection

procedures were undeftaken'

3.T3. DIRECTORATE OF PLANNING

(a) Formulation of the sth EAC Development Strateg) (2016/17-

2020/21)

25.Mr. Speaker, the EAC Secretariat has been coordinating the process of

formulating the 5th EAC Development Strategy covering the period 2016117

- 2ozolzl.The consultations with different categories of stakeholders in the

parfrrer States were undertaken to gather their inputs and a final draft of the

ent Strategy will be considered by the Sectorai Council of
Developm

Ministers responsible for EAC Affairs and Planning at its next meeting

scheduled take Place in June 201 6

12



(b) Esnblishment of a Research Unit

26.Mr. Speaker, following a request from the EAC Secretariat, the Executive

Board of the African Capacity Building Foundation (ACBF) approved a

grant of US$ lmiilion to the EAC to contribute towards the financing of the

Capacity Building Project to enhance Research Function at the EAC

Secretariat. An initial team of well trained staff have been recruited to run

the Unit which is expected to coordinate the research efforts at the EAC

Secretariat and nrainly focus mainly on core economic research needs

related to trade, common market and monetary union.

(c) Establishntent of lnstilutions to supPort the East African Monetary Union

27.Mr. Speaker, the establishment of a strong Monetary Union will require a

robust institutional framework to ensure compliance and safeguard the

convergence process. For this purpose, the EAMU Protocol provides for the

establishment of four support institutions including:

(i) the East African Monetary Institute-to be set up as a precursor to the East

African Central Bank; (ii) the East African Statistics Bureau; (iii) the East

African Surveillance, Compliance and Enforcement Commission, and; (iv) the

East African Financial Services Commission

28. Mr. Speaker, the establislunent of each of these four institutions will, among

others, require legal instruments in the form of a Bill. To this effect, the EAC

Secretariat is currently working with Partner States to develop legal

instruments for the establishment of these institutions. Bills for the

establishment of the EAC Monetary Institute and the EAC Bureau of Statistics

have so far been developed and cleared by the Council of Ministers and

13



forwarded to EAIA 1br consideration' The Bill for the establishment of EAC

Surveillance, Compliance and Enforcement Commission has been negotiated

bytheEAMUTaskForceandclearedbytheSectoralCouncilonFinanceand

EconomicAffairsandhasbeenforwardedtotheSectoralCouncilonLegal

and Judicial Affairs for legal input' Meanwhile a study on "Financial Sector

Regulatory and Supervisory Architecture" was undertaken to infonn the

drafting of the Bill for the establishment of the EAC Financial Services

Commission.

(d)Medium Term Convergence Progtammes (MTCPs)

29.Mr. Speaker, during the financial year 2016117' Medium Term Convergence

Programmes (MTCPs) were developed as pan of the fiscal policy surveillance to

guidetheEACMacroeconomicConvergenceCriteriaintherun-uptothe

MonetaryUnion.Thepr.ogrammesputforwardamechanismforachievingtlre

macroeconomic convergence target by 2ozr, which is a prerequisite for the

establishment of the EAC Monetary Union'

(e)Coordinarion and Harmonization of Fiscal Policy

31. Mr. Speaker, regarding the harmonization of fiscal policies' some marked

achievements were made during the period under revlew'

were developed to guide the process of tax harmonization:

Two policY documents

First is the EAC Tax

Treaty Policy, which was developed to provide a policy framework for the EAC

ModelTaxl-reatytoguidefuturetreatynegotiationsbytheEACParb:erStates'

Second is the EAC Model rax treary which is expected to further develop Partner

States,economicrelationshipandtoenhancecooperationintaxmattersinorderto
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eliminate double taxation without creating opportunities for tax evasion or

avoidance.

33. Mr, Speaker, the first priority for the next Financial Year is the enactment of

legal instruments establishing institutions to support EAMU. The target here is to

have legal instruments establishing the East African Monetary lnstitute and the

EAC Statistic Bureau during the financial year 2017118.

Ar.rother priority is the implementation of the roadmap for harmonization of

monetary atrd exchange rate policies. Specific targets here are (i) to have a forward

looking Monetary Policy Framework adopted by EAC Central Banks, and; (ii) to

have a Harmonized Exchange Rate Computation Methodologies adopted by all

EAC Central Banks. Harrnonization of Fiscal Policies will also be a priority

during the next Financial Year, building on the achievements made so far. Specific
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(fl Eslablishment of Forecasting and Policy Analysis System (FPAS)

Technical l{orking G ro up

32. Mr. Speaker, as part of modernizing Monetary Policy Frameworks in the

region, the EAC Central Banks are progressively adopting a forward-looking

interest rate based Monetary Policy Framework, in which forecasting is expected

to assume greater importance in producing a forward-looking assessment of the

economies, pafticularly inflation and growth. Against this background, the EAC

Central Banks have embarked on building a comprehensive model based

Forecasting and Policy Analysis Systems (FPAS). To facilitate such efforts, a

Regional FPAS Technical Working Group was established during the period under

review to share experiences and strengthen the capacity on the irnplementation of

FPAS in the EAC Parlner States' Central Banks.



targets will be to develop and implement Tax Hannonization Policies for VAT and

Excise Tax.

debate and Enactment'

35. Mr. Speaker, with the curent Regional Statistics Development Plan (RSDP)

due to lapse in Julre 2Ol7 ' the Secretariat has embarked on and is nearing

completion of developing the RSDP Il covering the period 2Ol7 l18 - 2022123 '

(h) Financial Seclor Development and Regionalizution Projecl

36. Mr. Speaker' the Financial Sector Development and Regionalization Project I

(FSDRP I) is an initiative of the EAC Secretariat in collaboration with the World

Bank'TheEACandtheWorldBankestablishedtheFSDRPfollowingthesigning

andratificationoftheCommonMarketProtocolbythePartnerStates.Theproject

was established with a view to providing a foundation for financial sector

integration among the Partner States and strengthening the financial sector through

theestablishmentofasinglemarketinfinancialservices.Theperiodforthefirst

grant of US$t6 million came to an end on 3Oth September'2076' The World Bank
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(g) Cooperation in Statistics Harmonizalion and Developmenl

34. Mr. Speaker, the Secretariat has been implementing the First EAC Regional

Statistics Deveropment pran (RSDp) covering the period 2o1ll12 - 2016117'

Preliminary terminal review' reveals that significant milestones towards producing

harmonizedandcomparablestatistics;andestablishingalegalandinstitutional

framework to govem the production and management of Community Statistics as

set out in the plan has been achieved' In this regard' for instance Mr' Speaker' I am

pleasedtoinformthisaugustHousethattheCouncilhasalreadyreferredtheDraft

BillforestablishingtheEastAfricanstatisticBureautothisAugustHousefor



Board met and approved US$10.5 million in additional financing for the project.

The Project was declared effective on 15s February,2017 with a three-year

timeframe for implementation running from 2016-2019.

(i)Inlegration of Palnlst l and Setllement Syslenr

37. Mr. Speaker, the Secretariat is undeftaking the acquisition of Infiastructure

to support the Payment and Settlement Systems in the region. with support

frorn the African Development Bank (AfDB), the following payment systems

were procured and implemented:

(i) Automated clearing house systems (ACHs) to accommodate cheque

truncation system for National Bank of Rwanda;

(ii)Disaster recovery sites and business continuity infrastructure for

Central Bank of Kenya; National Bank of Rwanda, and Bank of

Tanzania;

(iii) Network upgrade and SWIFT infrastructure upgrade for National

Bank ofRwanda;
(iv) Upgrade of the large value payment system-tINISS is ongoing in

Uganda and the bidding documents for the upgrade of central Bank of

Kenya and Bank of Tanzania large value systems have been submitted

to A{DB for consideration and approval; and

(v) Bids to procure and implement disaster recovery and business

continuity infi.astructure equipment for Bank of the Republic of

Burundi were successfully evaluated and the contract to for SWIFT

connectivity to enable the Burundi integrate to the East Afiican

PaymentSystem(EAPS)wassignedinMarch20l6andiswaitingfor
Belgium to Iift the travel Ban to Burundi to commence implementation.

38.Mr. Speaker, the development of a Harmonized Legal Framework for a

Single Financial M arket is ongoing. The procurement process to engage a

consulting firm to support E,AC develop and draft legislation and policy to
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ensure that the payment and settlement systems are adequately supported

wasfinalizedandtheevaluationreportsubmittedtoAfDBforNoobjection'

Laws and enabling regulations for Central Securities Depository (CSD) for

Burundi and Rwanda have been developed and National Payment System

(NPS) Policy Framework for the Bank of Uganda as a prerequisite to the

enactment of the NPS Act finalized' The procurement process to engage a

consultant to deverop and draft payment Systems Regulations for the

National Bank of Rwanda is at an advanced stage'

39. Mr. Speaker, enhancement of capacity building and skills development tn

areas of payment and systems Operations is in advanced stage' Officers

from Partner States' Central Banks and EAC Secretariat have aftended

various training and attachrnents/study visit to Institutions of Payment

Systems to acquire skills and gain exposure in areas of payment and

settlement systems rnodemization process'

3.1.4. DIRECTORATE OF INFRASTRUCTURE

(a) Roads Subsector

40. Mr. Speaker, in May 2017,the construction of the Taveta - Mwatate road'

which is 90 km long and is part of the multinational Arusha - Holili/Taveta -

Voi road, was substantially completed' It now takes one and a half hours to

cover the distance, fiorn the previous four hours when it was a gravel road' On

the Tanzanian side, the dualring of the Sakina - Tengeru section, 14 km long,

was nearing completion and construction of the 42-km long Arusha Bypass had

commenced. Discussion between the Government of the United Republic of

Tatzart'iaand JICA was ongoing for the funding of the Tengeru to Holili section
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of the project. Further, the detailed design Studies forthe 400-km long Malindi

- Lunga Lunga and Tanga - Bagamoyo road between Kenya and T anzania

were completed and the AfDB commenced the ioan negotiation process by

launching an Identification Mission in May, 2017. lt is anticipated that

construction of sections of the road will commence by early 2019'

41. In addition, the feasibility studies and detailed designs of two key links for the

Republics of Rwanda and Burundi to the central corridor commenced in April,

20l6.oneprojectisthe250-kmlongNyakariazi-Kasulu_Manyovuroadin

Tanzania linking to the 78-km long Rumonge -Bujumbura road in Burundi.

The other is the 92-km long Lusahunga - Rusumo road in Taruan:ia linking to

the70-kmlongKayonza-KigaliroadinRwanda.Thestudiesareexpectedto

becompletedbyDecember20ITafterwhichitishopedthatloannegotiations

will commence.

42.lnApril,2017IheNEPAD-IPPFagreedtoconsiderarequestfromtheEACto

fund the studies on an additional multinational road project, the 87km long

Masaka-MutukulainUgandalinkingtothe163kmlongMutukula-Kyakaand

Bugene-Kasulo-KumunaziRoadinTanzania.Itisexpectedlhatagrant

agreement will be signed during the 201 7/20 I 8 FY'

43. Both the EAC Vehicle Load control Act 20i6 and the EAC One Stop Border

Post Act 2016 commenced on l't October, 2016. The Regulations to support

the implementation of the two laws were adopted by the council in April' 2017.

The EAc standardized curricula for drivers of large commercial vehicles have

been adopted by the council of Ministers and the preparation of a legal

framework to suppolt tlieir implernentation is ongoing'
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(b) RailwaYs

44.Mr. Speaker, the construction of the Mombasa-Nairobi standard gauge

railway line in Kenya is almost complete and inauguration is scheduled for

June, 2017. The construction of the Nairobi-Naivasha section has also

commenced. Similarly' construction of the new standard gauge railway of the

Kampala-Malaba section in Uganda is expected to commence during FY

2olll|s.FortheCerrtralCorridor,theconstructionoftheDar-es-Salam-

Morogoro section comtnenced in April' 2017'

45. The Secretariat completed the study known as The EAC Railways Sector

Enhancement Project in August' 2016'The study has made recommendations

onnewprioritylinesarrdhasproposedinstitutionalreformsaimedatimproving

therailwayssectorintheregion.Tofacilitatethedevelopmentandoperationof

seamless and efficient railway transport seryices in the region, the secretariat

hasdevelopedtechnicalspecificationsforrailinfrastructureandappropriate

regulations for safety, inter-operability and access management' These await

the development of appropriate legal fiameworks to anchor their

imPlementation'

46. Under African Union (AU)

interconnect caPital cities in

Agenda 2063, the Heads of State are desirous to

Africa with high speed inter-city railways with

operating speeds of up to 250 lan/hour through a project known as "The

Commission, in
Continental African High Speed Railway'" The AU

collaboration with Regional Economic Communities and Member States'

commencedpreparationofapre-feasibilityandfeasibilitystudyontheproject
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in January 2017.The EAC is a member of the Implementation committee for

this project.

47.For 2Ol7l2O18 FY, focus will be on resource mobilization for multinational

roads whose studies are completed, preparation of legal frameworks for

harmonized standards and policies and monitoring the implementation of

regional Acts on vehicle load control and one stop border posts. Attention will

also be paid to cooperation with other regional, continental and global efforts to

improve road transport services and safety'

(c) Tripartite CooPeration

48. Mr. Speaker, under the lnfrastructure Development Pillar of the Tripartite

Free Trade Area, the EAC is collaborating with COMESA and SADC to

implement the Tripartite Transport and Transit Facilitation Programme through

harmonization of policies, standards and specifications in the roads sector. with

funding from the EU under the I lth EDF funding cycle, the three RECs aim to

harmonize over the next four years the following standards and systems:

i) Vehicle Dimensions and Equipment Standards

ii) Transportation of Abnormal Loads and Dangerous Goods

iii) Training and Licensing of Commercial Drivers

iv) Road Transport Management System (RTMS)

The Tripartite also aims to develop the following policy documents:

i) Tripartite Vehicle Load Management Agreement

ii) Tripartite Multilateral Cross Border Road Transport Agreement

iii)ARegionalWeighbridgeLocationPlanandlnterconnectivityof
Weighbridges
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(d) Maririme Transport and Corridot Development

49. Mr. Speaker, you witl recall that this region has lost many lives at sea and

inland waterways due to lack of rapid mechanisms for searcl.r and rescue' To

addressthis,theEAChasdevelopedharmonizedaeronauticalandmaritime

search and rescue plan The plan is expected to anchor the operational ization of

theEACSearchandRescueAgreement.Jointaeronauticalandmaritimesearch

and rescue drill exercises will be organized periodically in order to improve the

regional preparedness to respond to accidents and incidents'

50. Mr. Speaker, at the end of 2Ol4' the Intemational Maritime Organization

(IMO) adopted amendtnents to Chapter VI of the Safety of Life at Sea' that is

the SOLAS Convention, requiring every packed export container to have a

verified weight prior to its being loaded on board a ship' Following the joint

efforts by the EAC Secretariat, ISCOS and Partners' preparatory work was done

ingoodtimetoensurecomplianceandallseaportsinEACbecamecompliant

when the amendment came into force in July 2016'

51. Mr. Speaker, a study known as "The Integrated Corridor Development in the

EAC Region (lntermodal Strategy)" was completed in November 2014 with

SupportfromtheWorldBank.FollowingendorsementoftheStrategyduring

the3rdEACHeadsofStateRetreatonlnfrastructureDevelopmentand

Financing, the World Bank undertook to commit USD$1'2 billion for the

Strategy. The World Bank has provisionally committed US$660 million to

support the implementation of the first phase of the Integrated Corridor

Development lnitiative comprising the Lake Victoria Transpott Programme

(LVTP). Project preparatory for the LVTP is ongoing in Uganda' Tanzania and
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Rwanda and the first series of projects (soPl) from Rwanda is expected to be

presented to the World Bank Board in May 2017 for approval'

(e) Civil Aviation and AirPorts

52. Mr. Speaker, during the year under review, the final study Report including a

proposed Roadmap for the implementation of the EAC Upper Flight

Information Region (EAc UFIR) Project were considered by the l3s Sectoral

council on Transport, communications and Meteorology (TcM) held in June

2016. During the meeting Txtzania requested up to 3l st August 2016 to final\ze

its National consultations. The meeting of the Ileads of Civil Aviation and

Airports Authorities held in octobet 2016 addressed the comments by Tanzania

(SuhmittedtoEACSecretariatinSeptenrber20l6)andadoptedthefinalReport

oftheEACUFIRwitharevisedlmplementationPlanfortheSeamless

operations Phase (201 6117 to 2021122) was finalised and will be submitted it

for final approval by the l4th Sectoral council on TCM scheduled for June

2017 .The Project aims at enhancing aviation safety and performance through

irnproved Upper Area Control and optirnization of air traffic management in the

region through the establishment of a seamless and interoperable Upper

Airspace.

fi Information and Communications Technologt

53. Mr. Speaker, the EAC Roaming framework was developed and approved by

the 30ft Meeting of the Council of Ministers in 2014 and endorsed by the EAC

Ijeads of State in February 2015. ]'he framework imposed price caps on

roaming charges and called for the removal of surcharges on cross-border

telecommunications traffic. The Republics of Kenya, Rwanda, and Uganda

have implemented the Framework while Tanzania and Burundi are finalizing
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domestic processes for its implementation

already implementing this framework'

The Republic of South Sudan is

54. Implementation of cross-border ICT infrastructure is critical for the attainment

ofacommonmarketincommunicationsserviceswithintheEAC.Tothis

effect,theEACisintheprocessofdevelopingregulationsforcross-border

interconnections. The regulations are expected to be completed and adopted by

December20lT.Whenadopted,theregulatiolrswillprovidemechanismsfor

effectiveandefficientimplementationofcross-borderlCTinfrastructure'This

isinlinewithArticles8gandggoftheTreatyaswellastheEACProtocolon

ICT Networks'

(g) Meteorologlt

55. Mr. Speaker, under Meteorology, the two major areas of focus during the

currentfinancialyearhavebeenpolicyharmonizationandtheimplementation

of the Five Year Meteorological Development Plan and Investment strategy

(2013-2018).Onpolicyharmonization,theSecretariatandPartnerStates

continued to implement the EAC MeteorologicalDataPolicy whose purpose is

topromoteaharmonizedapproachtometeorologicaldataobservations,

transmission, management and sharing of meteorological data' Partner States

havealsoembarkedonaprogrammetorescueanddigitizemeteorologicaldata.

Further,theregionwillsoonStarttoimplementtheWorldMeteorological

Organization lntegrated Global Observing System' which involves

incorporating meteorological data observed by other organizations into the

national meteorological databases. EAC is also working to phase out mercury-

based observing systems by 2020 in line with the MINAMATA Convention on

Mercury.
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56. The Protocol on Cooperation of Meteorological Services was signed by the

Ministers responsible for EAC Affairs in February 2016. The objective of the

Protocol is to enhance closer cooperation amongst the meteorological services

to enable the pooling and mobilization of resources for the implementation of

common meteorological projects and capacity building, among other areas of

cooperation. The protocol has been submitted to Paftner States for ratification.

57. On the Meteorological Development Plan and Investment Strategy, EAC,

world Meteorological organization (wMo), Lake Victoria Basin commission

and Partner States have entered into a Consortium to implement the project

known as "Enhancing Safety of Navigation and Efficient Exploitation of

Natural Resources over Lake Victoria and its Basin by Strengthening

Meteorological Services on the Lake." The project commenced in August 2016

and aims at establishing a weather prediction system specific to Lake Victoria.

58, Mr. Speaker, the Secretariat and Partner States in collaboration with the US

Govemment and the African Centre for Lightning and Electromagnetics are

implementing a pilot project for severe weather now-casting based on total

lightning detection over Lake Victoria. An agreement between EAC and Eatth

Networks was developed and 11 stations installed to monitor lightning around

the lake basin in line with implementation of the new forecasting for severe

weather around the Lake.

(h) Programnte.for Infrastructure Developmenl in Africa (PIDA)

59. Mr. Speaker, PIDA is an African Union Cor.ntnission (AUC) initiative, in

partnership with the NEPAD Planning and Coordir.rating Agency (NPCA), the
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African Development Bank (AfDB), the United Nations Economic commission

for Africa GTNECA), and Regional Economic Cornmunities (RECs)' PIDA

which aims at promoting regional economic integration by bridging the

infrastructure gaps that severely hamper Africa's competitiveness' EAC

SecretariatwasaccordinglysincelastyeargrantedfundsfromNPCAtoSupport

projects preparation towards their bankability, under the PIDA Capacity

Building Project.

60. Mr. Speaker, in view of the EAC based multi-modal corridors and cross-

sectorial potential of these coridors, EAC Secretariat, as part of the EAC PIDA

Capacity Building Project, is collaborating with the NEPAD Agency and other

PIDA Funding Partners to map out all potential Sub-corridor Anchor Projects

in the Energy, Telecoms (ICT), Transport and Trans-Boundary Water

Resources Sectors for prospective Private and Public Financing, that is, EAC

projects packaging for prospective private and/or PPP financing'

61. Mr. Speaker, the typical process cycle to be followed in the packaging

exercise will overall involve initial analysis of the project economics as suitable

Private or PPP financed project, followed by appraisal of the project both as a

technical solution and as a Private or PPP financed project candidate during the

PackagingStage,thusallowingfortheaccelerationofinfiastructure

development through PPPs. Screening the project for Private/PPP potential at

anearlystagewouldincreasetheappetiteofinvestorsontheintemational

market, and would also save our govemments from wasting money on

unnecessary deeP studies

3.I.5. DIRECTORATE OF PRODT]CTIVE SECTOITS
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(a) Agriculture and Food Security

62.Mr. Speaker, I am pleased 1o inform you that the EAC is strongly committed to

support implementation of the June 2014, African Heads of State Malabo Declaration

on Agriculture Growth and Transformation in Africa.

63. Mr. Speaker, the 34th Council of Ministers held in September 2016 approved the

EAC CAADP Compact. Further progress was made in the formulation of the EAC

Regional Agriculture Investment Plan (RAIP), which will be a key instrument in

rallying financial and technical support to spur agricultural transforrration.

64.n.4.r. Speaker, it is also gratifying to note that the 34n Council of Ministers adopted

the EAC Food and Nutrition Security Policy and the EAC Livestock policy. The

process of developing an implementation strategy for the food and nutrition security

policy has commenced, rvhereas the development of the implementation strategy for

the livestock policy will oomrrence in the early days of FY 2017118.

65, The EAC Secretariat commenced the process of developing the Sanitary and

Phy'tosanitary (SPS) Bill. The overall objective of the SPS Bill is to facilitate

effective implementatiorr and enforcement of the SPS Protocol. The draft Bill is

awaiting consideration by the 1O'hsectoral Council on Agriculture and Food Security.

66. Mr. Speaker, aflatoxin contamination of food and feed is one of the challenges

posing a threat to food sccurity and trade of agricultural products within the EAC. The

EAC Secretariat facilitated the process of developing the EAC Aflatoxin Prevention

and Control Strategy and Action Plan. 'I'he Strategy will be presented to the

l0ssectoral Council on Agriculture and lrood Security for adoption. In addition, a

total of 10 policy briefs have been developed for wider dissemination to targeted

stakeholders 1o infonn and influence policy decisions and action on Aflatoxin

prevention and control.
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6T.ProgresswasmadeintheimplementationofEACAnimalResourceslnformation

In November. 2016, the EAC Secretariat coordinated the development of
System.

national

resources.

and regional reporls and policy briefs' The reports and policy briefs

developed will be printed and disseminated to sensitize and create broad awareness

among policy-makers and investors on the importance and potential of animal

68.Mr. Speaker, the LAC Secretariat with support from USAID and FAO commenced

implementation of a .ioint regional programme on harmonization of pesticides

management guidelines in September 2016' The obiective of the programme is to

hamess limited resources within the region, improve trade and provide better protection

forthepopulationandtheenvironmentfromthetoxiceffectsofpestcontrolproducts'

69.Mr.Speaker'inthefinancialyear20lT/lS,agriculturalsectorprioritieswillfocus

on the following:

(i)Tocoordinateimplementationofprojectstoincreaseagriculturalproductivity

and cornpetitiveness, food and nutrition security and safety and youth

empowerment in the agriculfural sector;

(ii)To support the development and implementalion of harmonized agricultural

regionalpolicies,strategiesandlegislationtospuragriculturaltransformation;

(iii) To promote value addition, agro processing and strengthen capacities for

post-harvest losses reduction in strategic value chains; and

(iv) To promote livestock and fisheries productivity and trade for sustainable

livelihoods.

(b) Industrialization and Small and Medium Enlerprises (SMEs) Development

70. Mr. SPeaker, Pursuant to the Summit Directive, the EAC Secretariat

commissioned studies to ana|yze tlre modalities for pronrotion of the cotton,
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textiles and apparels industry as well as challenges, competitiveness and

opportunities in the value chains of the sector through f,rnancial support of

TradeMark East Africa (TMEA). The findings are expected to support the

formulation of action plans for the development of the cotton, textiles and

Apparels (CTA) value chains.

71. Mr. Speaker, on the Automotive Industry, EAC commissioned a study through

the Support of the Japan Intemational Cooperation Agency (JICA). The final

report and recommendations will be presented to the SCTIFI meeting planned for

29b May to 2nd June, 2017 before it is tabled before the Council and Summit for

consideration.

72.Mr, Speaker, on the Regional Framework to Support the Development of

Extractive Industries (EI) and Mineral Value Addition (MVA), the SCTIFI

n.reeting of 23'd to 27th May,20l6 in Arusha, considered the Technical Report on

mineral value addition potential (MVA); and the Regulatory and Institutional

Frameworks goveming investment and utilization of mineral resources report.

73. Mr Speaker, on Strengthening Capacity for Industrial Policy Analysis and

Coordination, the Secretariat is implementing a two and half year (2015-2017)

joint programme on "Strengthening Capacities for Industrial Policy Formulation

and Implementation in the East African Community."

74.Mr Speaker, EAC Industrial Competitiveness Report has been completed and

presented to experts meeting held on l9-20th Dec, 2016. This report will inform

decision-makers and others on the development of the industrial sector in the

EAC. The draft final repot will be presented to the policy organs in the course of

the Fionancial yer.r 2017118.
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75. Mr Speaker, the Second East African Manufacturing and Business Summit (2nd

EAMBS) is being held from 23'd to 25h May,2017 in Kigali, Rwanda. Building on

the momentum created by the 1'1 EAMBS, the EAC Secretariat in collaboration

with the EABC and the Govemment of Rwanda plan to organize the 2nd

Manufacturing Business Summit where more than 300 business entities are

anticipated to converge to exchange information, experience and do business. The

2"d EAMBS will champion the Buy-East Africa-Build East Africa (BEA-BEA),

which was formerly launched during the I't Summit in Kampala and will lay

special emphasis on the role of the EAC diaspora in developing the region. The

region is also working on increasing investments in pharmaceutical manufacturing

in the region.

76.Mr Speaker, the EAC Secretariat convened the 1" International High Level

Multi-Stakeholders Conference on Promoting Pharmaceutical Sector Investments

in the East African community (EAC) on 2"d to 4'h November 2016., in Nairobi,

Kenya. The region also held a regional Good Manufacturing Practices Road Map

in a meeting held on 256 April, 2017 in Dar es Salaam and is also developing an

Incentive Framework policy to improve local manufacturing and the development

of quality infiastructure.

77.Mr Speaker, on the

Sector, the region is

programme has two

Quality Infi'astructure for the Region's Phamaceutical

implementing a programme financed by PTB' This

main aspects: Capacity Building in Quality Control/

Management and Improvement of availability of Chemical Reference Standards

for Quality Control of Pharmaceuticals in the EAC'
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78. Mr Speaker, EAC is undertaking a study on, 'Harmonization of Regulations

Impacting on the Development of Micro, Small and Mediurn Enterprises in the

EAC Region', with a view to identif,ing regulatory and business environment

challenges affecting MSMEs and how to overcome them. The study observed that

MSMEs issues were widespread and multi-sectoral in nature and that many

institutions/agencies were involved in implementing programmes targeting

MSMEs. The study noted the need to explore specific provision of these

regulations/laws which should be hamronized including Taxation Laws; Licensing

& Regulations; Business/Entities Registration Laws & Regulations; Consumer

Protection Laws; Environmental Laws; Labour Laws; Financing laws and

regulations; The By Laws/ County Laws; and Intellectual properfy Laws.

79.Mr Speaker, the fifth rneeting of the Tripartite Sectoral Ministerial Committee

(TSMC) took place on 28'h to 29th October 2016, while that of the Fourth Meeting of

the Tripartite Council of Ministers took place on 30 October 2016 in Nairobi, Kenya;

the Council approved the Draft Framework for Cooperation and Work

Programrne/Roadmap of the Industrial Development Pillar and urged the Tripartite

Task Force (TTF) to mobilise resources for the implementation of the Work Roadmap

of the Industrial Development Pillar and report to the next meeting of the TSMC.

(c) Energt Sector

80.Mr.Speaker, Energy is key to the growth of all sectors of the economy. but

Energy in EAC region remains expensive with a regional average cost of 15US

Cents at the grid three times higher than 5US cents in Ethiopia.However, efforts

are underway to increase production and reduce the cost of energy through several

initiatives, key among of them being tlie shared hydropower plants and

interconnectors.
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81. Mr Speaker, in the Power Sector' implementation of projects under the Power

MasterPlanhascontinuedwithsuccess.Thishasraisedtheregion'sinstalled

capacity from 4,635MW in 2015 to 4'893'3MW in 2016 against a peak demand of

3,587.3MW in 2016 for the interconnected system' Various efforts are ongoing to

increase access to modem energy services in the region' To this end' the EAC

Secretariat, with funding from the Italian Government under the Africa-EU Energy

Partnership together with the Afiican Union Commission carried out a capacity

building in smallholder hydro development by training 16 technicians from the

EAC region in December 2016' The EAC Secretariat and other Regional

Organizations namely the Nile Equatorial Lakes Subsidiary Action Programme

(NELSAP), Eastem Africa Power Pool (EAPP) and Energy for the Great Lakes

(EGL),continuedtomonitortheimplementationofinterconnectionprojects.

82.MrSpeaker,inthepetroleumsector,theSecretariathasmadepreparationsfor

the grh East African petroleum conference and Exhibition (EAPCE',7) in

Bujumbura Burundi scheduled for June 7-9,2017. Also, procurement process for

consultancy services for oil products pipeline fiom Kigali to Bujumbura has been

finalised. At the same a feasibility study for a similar pipeline, Mbarara-Mwanza-

Isaka_Dar es Salaam is to be undertaken. Implementation of the two studies as well

as starting preparations for the 9th East African Petroleum Conference 2019

(EAPCE'19) will be the two major activities under this energy sub sector during

the financial Year 2017 l18'

83.Mr. Speaker, at its l lrh Meeting the Sectoral Council on Energy directed the EAC

SecretariattolaunchtheCentreofExcellencefortheEastAfiicanCentrefor

Renewable Energy and Energy Efficiency (EACREEE) at Makerere University

College of Engineering, Design' Art and Technology (CEDAT) as designated by



the 33d meeting of Council of Ministers. The Overall Objective of the Centre is to

contribute towards increased access to modern, affordable and reliable energy

services by creating an enabling environment for renewable energy and energy

efficiency markets and investments. To ensure its regional outlook, EACREEE

will be working closely with the already identified National Focal Institutions

(NFIs) in the other Partner States. CEDAT has set up offices for the EACREEE

Secretariat and since January 2017 LINIDO provided a Programme Management

Expert who is manning the Secretariat in the absence of the Executive Director.

The focus of EACREEE in FY 2017l18 will be to fully recruit staff for the Centre,

build capacity for the National Focal Institutions and mobilize resources to suPport

implementation of people centred high impact work programme.

84. Mr Speaker, in the FY 2017118, EAC Secretariat will continue to implement the

EAC Cross Boarder Electrification Policy. In this line, a survey to identifl' 5 new

cross border centers will be conducted and feasibility studies to evaluate their

respective costs will be commissioned.

(tl) Tourisnt and lYildlife Devcktptrrcttt

86. Mr Speaker, in November 2016 and March 2017, Partner States and the

Secretariat participated in two of tl.re world's biggest tourism trade fairs, the World

'fravel Market (WTM ) Iield in London and the lntemational Tourismus Bcirse
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85.Mr. Speaker, the achievernents of the Tourism sector in the FY 2016/2017 are

attributed to various factors most notably the improved security in Partner

States which ensured that the region provides an environment that is conducive

to tourism and guarantees tourists 'safety.



(ITB) held in Berlin Germany respectively' The major objective has been

marketing the region as a single tourist destination' safe and secure which has

significantlyincreasedawarenesstotheintemationalbusinesscommunity-Ithas

alsohelpedinreducingtheimpactofnegativeadvisoriesissuedbySometourist

source markets.

8T.MrSpeaker,thesecretariat.sparticipationintheintemationalfairshoweverwill

remain rudimentary if altemative sources of funding are not explored to ensure

that the secretariat has its own booth. currentry, representatives of the EAC

Secretariat at the fairs encounter a difficult situation where they keep roving from

one stand of a Partner State to another'

88.MrSpeaker,inthisscenarioPartnerStatesarenotactuallymarketingtheregion

as a single destination as envisaged due to their divergent views on the

implementationofregionalinitiativesinthesector.Thecohesionneededinthe

intemationaleventsisnegatedbythefactthatPartnerStatestendtoexhibitas

competitors rather than complementing each other' Having a Common EAC

brandedpavilionunderwhichal]thePartnerStatesmounttheirstandswould

address this and ensure that the oneness envisioned by the Treaty becomes a

reality.

89.Mr Speaker, in an effort to promote domestic and intra-regional tourism' the EAC

Secretariat and parhrer States has resolved to aggressively market the region and

ensurethattheEACcitizensareawaleandareadequatelyattractedtoconsume

touristproductsandservicesofourregion.Inthisregard,theEACSecretariatwill

organize joint forums for Partner States to promote regional tourism through
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initiatives such as radio, TV adverts, open campaigns, brochures, banners and

other important promotional channels.

90.Mr Speaker, during its 27th meeting, the Council directed the EAC Secretariat to

develop a regional Strategy to Combat Poaching and Illegal Trade in Wildlife and

Wildlife Products which has become a menace in the region. The Secretariat with

the support fi'om USAID has developed theStrategy which was approved by

Sectoral Council on Tourism and Wildlife Management during its Temeeting held

in March 2017 and will be implemented starting from the next financial year,

2017118.

gf.Mr. Speaker, other priorities for the Tourism and Wildlife sectorfor the next

financial year include:

ll

lll.

tv.

vl.

Exploring innovative ways to brand EAC as a Single Tourist Destination

and development of more diverse promotional materials;

Reviewing the EAC Marketing Strategy;

Synchronizing Partner States' tourism Calendar of Events;

Reviewing the EAC criteria for classification of tourist accommodation

establisllnents and restaurants as well as develop new criteria for other

tounsm servlces:

Undertaking awareness programmes and other initiatives geared towards

full implementation of the Single Tourist Visa by all Partner States;

Finalization and adoption of the Protocol on Tourism and Wildlife

Management, and;

Exploring new tourism markets in Asia.
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(e) Environmenl and Natural Resources

92.Mr. Speaker' the EAC Secretariat developed a Road MaP for the

ImplementationofParisAgreementlmplementatiorrinoctober20l6.Further,

EACparticipatedatthetwentysecondSessionoftheConferenceofParlies

(COP22) to the United Nations Framework Convention on Climate Change

GfNFCCC), twelfth Meeting of Parties to Kyoto Protocol (CMP12) and first

session of the conference of the parties serving as the Meeting of the Parties to

the Paris Agreement (CMAI) held in Marrakech' Morocco from 7th to 18th

November, 2016. The Conference adopted the Marrakech Action Proclamation

for Our Climate and Sustainable Development'

g3.Mr.Speaker,toensurethatactionsandactivitiesoftheEAC-USAIDPlanning

for Resilience in East Africa through Policy' Adaptation' Research and

Economic Developmer-rt (PREPARE'D) Programme are more people centered

for the remaining one-year period (PREPARED ends by December 2017)' the

4thMeetingofthesectoralCouncildirectedtheEACSecretariattocarryouta

mid-Term review of the Prepared Programme to measure its performances'

identifi the mistakes uade and at which level and refocus the Programme to

ensure it is people centered at least for the remaining short period'

g[.Mr.Speaker,inthenextfinancialyear,EACsecretariatwillcontirrueto

coordinate measures to foster co-operation in the joint and efficient

management and sustainable utilization of natural resources within the

community. The key milestones to be realized are:

(i) Support and finatize the review and ratification ofthe Protocol on

Environment and Natural Resources Management;
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(ii)Operationalize EAC Climate change Fund through accreditation as

Regional Implementing Entity (RIE) and development of bankable

projects on climate change;

(iii) Finalize the review of the Climate Change Policy and Strategy;

(iv) Implement EAC Disaster Risk Reduction and Management Strategy,

Disaster Risk Reduction and Management Bill and Sendai Framework

for Disaster Risk Reduction;

(v) Implement the signed Regional Development Assistance Agreement

(RDOAG) with USAID Kenya and East Africa; and

(vi) Implement the EAC Forest Bill (2013) and Transboundary Ecosystem

Management Bill (201 0).

3.1.6. DIRECTORATE OF SOCIAL SDCTORS

(a) Health Sector

Regional Cooperatiotr and Integration in llre EAC Healilt Sector

95.Mr. Speaker, in the area of EAC Health Systems and Health Policies

Harrnonization and Integration, during the Financial Year 201612017, the

Council approved and officially launched the following strategic documents:

the EAC Regional Health Policy (2016) and the EAC Health Sector Strategic

Plan (20 1 5 -2020), among others.

96.1n addition, the EAC Secretariat and the EAC Partner States commenced the

development of the EAC Regional Road Map and implementation mechanisms

for the "Harmonization of Social Health Protection Systems (SFIP) towards

Universal Health Coverage ([IHC) to ensure Maxirnum Access to Health



ServicesintheEastAfricarrComnruniryPartnerStates,'withspecialfocuson

portability of social health insurance benefits across the EAC region'

97,Mr. Speaker, during the Financial Year 201612017' in the area of the

regulationofhealthprofessionalsandhealthservices,theCouncilsuccessfully

conducted and conclude d the 2nd Joint Inspections of all EAc Public and

PrivateSectorUniversityMedicalandDentalSchoolsandTeachingHospitals

intheEastA&icanCommunityPartnerStateswhichwascarriedoutbyajoint

team of Technical Health Experts from all EAC Partner States National

Medical and Dental Practitioners Regulatory Boards and Councils as well as

representatives from the EAC Partner State

of Hi gher/UniversitY Education'

s' National Councils/Commlsslons

98.Mr. Speaker, the airn of the EAC joint inspections are to establish the

conformityoftheUniversitiestothestandardsandguidelinesgoveming

university medical and dental schools in the East African Community with a

view to improving health services delivery and promote the harmonization of

medicalanddentaleducationandtrainingintheCommunity.

gg.Furthermore,Mr.Speaker,duringtheFinancialYear2016120lT'theCouncil

consideredandapprovedthe..EACRegionalharmonizedmedicallaboratory

training curriculum and guidelines' standards and procedures for the regulation

of admission criteria, training, certification, intemship, registration, practice,

quality assurance and accreditation and mutual reciprocal recognition of

medicallaboratoryprofessionals,institutionsandfacilitiesintheEastAfrican

CommunitY Partner States"'



100. Consequently, during the Financial Year 20171201 8, the EAC Secretariat in

coordination with the EAC Partner States' National Health Professional

Statutory Regulatory Boards and Councils will now focus on the development

and adoption of harmonized training curriculum and guidelines, standards and

procedures for the regulation of admission criteria, training, certification,

intemship, registration, practice, quality assurance and accreditation and mutual

reciprocal recognition of various other health professionals, institutions and

facilities in the East African Community Partner States, especially, pharmacists

and pharmaceutical technologists, nurses and midwives, nutritionists and

dieticians, physiotherapists and occupational therapists, community oral health

officers, radiographers, clinical officers, public health/environmental health

officers and traditional nredicines practitioners, among others.

102. Mr. Speaker, during the Financial Year 20161201 7, in the area of integrated

disease prevention ard control, the EAC Secretariat in coordination with the
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1 01. Mr. Speaker, during the Financial Y ear 20161201 7, in the area of Medicines

and Food Safety, the EAC Secretariat and the EAC Partner States' National

Medicines Regulatory Authorities (NMRAs) with frnancial and technical

suppoft fiom the African Medicines Regulatory Hamonization (AMRH)

Programme Partners continued with the implementation of the "East African

Cornmunity Medicines Regulatory Harmonization (EAC MRH) Project".

During the frnancial year 201712018, the EAC Secretariat will pursue the

extension of the programme into the Republic of South Sudan as well as to

include pharmacovigilance, regulation of medical devices and diagnostics,

regulation of vaccines and various biologicals, institutional and human resource

capacity building.



EAC Partner States and various intemational collaborating development

partners continued to conduct joint cross-border meetings and simulation

exercises for emergency preparedness and response to various human and

zoonotic diseases of national, regional and international public health

importance such as cholera, trypanosomiasis' avian influenza (Bird Flu)'

yellow fever, Ebola virus disease and other viral haemorrhagic fevers' Joint

cross-borderdiseasepreventionandcontrolactivitiesweresuccessfully

carried out in the trans-boundary areas at Namanga (Tanzania/Kenya) Border'

at Tororo (Uganda/I(enya) Border, at Kasulu District' in Kigoma

(Tanzania/Burundi Border), at Bukoba District (Tanzania/tJganda Border)' at

Serengeti National Park (Kenya/Tanzxtia Border)'Additional joint cross-

border disease prevention and control activities will be intensified during the

Financial Y eat 2017 12018'

103. In addition, during the Financial Year 201612017' the EAC Secretariat in

coordinationwiththeEACPartnerStatesmobilizedandsignedfinancing

agreements with the Federal Govemment of Germany for a three-year financial

grant of ten (10) million euros through the German Development Bank (KfW)

insupportoftheimplementationofthe..EastAfiicanCommunityRegional

NetworkofPublicHea]thReferenceLaboratoriesforCommunicableDiseases

Project."Themainobjectiveoftheprojectistoprocureandinstallstate-of-the-

art modem diagnostic equipment for rapid detection of epidemic-prone

diseases, to conduct outbreak surveillance and support pre. and in-service

trainingofEACregional,nationalandsub-nationallevelmedicallaboratory

personnel and facilitate operational health research under the "East Aliican

CommunitylntegratedDiseaseSurveillanceNetwork(EAIDSNet).''Thefunds

under this project have been incorporated in the EAC Secretariat Budget
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Estimates for Financial Year 201712018 and the project will become fully

operational with effect from 1 't July, 2017 .

104. Mr. Speaker, during the Financial Year 20161201 7, in the area of

Prevention and Management of HIV and AIDS and Sexually Transmitted

Infections (STIs) as well as the promotion of Reproductive, Maternal,

Newborn, Child and Adolescent Health and Nutrition, the Council considered

and approved the following strategic documents, namely, the EAC Integrated

Health Programme (2016-2020), Integrated EAC Reproductive, Matemal,

Newborn, child and Adolescent Health (RMNCAH) Policy Guidelines (2016-

2030) and Strategic Plan (2016-2021), the "EAC Regional Integrated

Population, Health and Environment (PHE) Strategic Plan (2016 - 2021)" and

also the EAC Regional Health Score Card (2016).

105. Furthermore, Mr. Speaker, during the Financial Year 201612017, the EAc

Secretariat in coordination with the EAC Partner States mobilized and secured a

financial grant of US$5.3 Million fiom the Royal Govemment of Sweden

through the swedish International Development Agency (SIDA) to support

implementation of the "EAC Integrated Health Programme (EIHP) - 2016-

2O2O-. The project incorporates HIV/AIDS and Sexually Transmitted

Infections (STIs) as well as the promotion of Reproductive, Matemal,

Newborn, child and Adolescent Health and Nutrition, Gender, community

Development and Labor and Migration. The project became effective fi'om 1't

october,2016 and the funds under this project have been incorporated in the

EAC Secretariat Budget Estimates for Financial Y ear 2017 12018'

(b) Education, Science and Technologlt
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l06.Mr.Speaker,theHarmonizationoftheEastAfiicanEducationSystemand

Training curricula is at an advanced stage and is anticipated to be completed by

December 2019. During the FY 201612017' the alignment of the National

curriculum with the harmonized EAC Structures and Frameworks was

completedinallPartnerStates.Inaddition,TeacherEducatorandExaminers

were sensitized on the domesticated curricula' and the approved EAC

Examinations Rules and Guidelines, respectively. The Budget proposal for FY

2ll7l2ll8 shall be dedicated to convening regional meetings of the

Curriculum, Teacher education and Assessment experts to develop instructional

materials, curriculum and assessment programmes for all levels' Further' the

fundswillfacilitatetheconveningofmeetingsoftheSub-Committeesofthe

TECHCOMtoharmonizeGovemanceandadministrativestructures;Modalities

for financing/funding education at all levels; Modalities for strengthening

public private partnership in the provision of education; Education calendar;

Qualityassurancefrarnework;Frameworkforrecruitmentandretentionof
teachers; and Teachers' Code ofConduct'

107. Mr. Speaker, during the FY 201612017, Mutual Recognition Agreement

(MRAs), for Veterinary Professionals was signed by Registrars from the

Republic of Kenya, Republic of Rwanda and Republic of Uganda' It was

witnessedbytheRepublicofBurundiandtheUnitedRepublicofTanzania

whodeferredtheirsigninguntilthenationalstakeholders,consultationsare

completed. Negotiations for Land Surveyors and Advocates were also

completed and their MRAs are due for signing' During the FY201712018' the

EAC undertakes to initiate MRA negotiations for the profession of Pharmacists'

108. Mr. Speaker,the2016 EAC Students'Essay Writing Competition for lower

SecondaryatboththeNationalandRegionallevelswassuccessfullyconducted.
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Winners were awarded their prizes during the I 8th Ordinary Summit of the

EAC Heads of State.

(c) Culture and Sports

109. Mr. Speaker, over the last four years, the EAC has organized two

successful editions of the EAC Arts and Culture Festival - Jumuiyaya Afrika

Mashariki Utamaduni Festival (JAMAFEST). The regional Festival continues

to provide one of the regional platforms social interactions aimed at fostering

social cohesion iunong East Africans and branding the EAC. In doing so,

JAMAFEST has contributed significantly towards promoting cross-border

movement of persons as well as increased regional tourism and trade in cultural

goods and services. The Budget proposal for FY 201712018 will support the

implementation of the 3'd Edition of JAMAFEST programme scheduled to take

place in September 2011 in Kampala, Uganda. It will also support the

implementation of preparatory activities for hosting the 1't Edition of the EAC

Sports Toumament, which is scheduled to take place in September 2018 in

Bujumbura, Burundi.

110. Mr. Speaker, under the Culture and sports sub-sectors, the challenge of

inadequate budget resources for regional Cultural programmes is compounded

by the lack of sustainable public sector financing for Culture and sports and

programmes in the EAC, hitherto mainly supported/sponsored by the private

sector. There are a number of willing financiers who need a little persuasion

and a more structured regional financing framework to be able to contribute

towards culture project financing. These include Development Partners who

would be willing to suppod the culture sector in the EAC once it appears on the

priority list of EAC ar.urual budgetary support areas. To overcome this

4J



bottleneck, the EAC during FY 201712018, is planning to embark on a

mobilization campaign of the private sector, non-governmental organizations

and development parrners with the objective of providing a sustainable

financing mechanism for EAC regional culture and Sports projects to be

implemented under the Framework of Public Private Sector Partnerships

(PPPs).

(d) Immigration, Labour/Employment & Refugee Managemenl seclors

In*nigratio n sub' sector

1ll. Mr. Speakel', you may recall that the lTth Ordinary Summit of the

EAC Heads of State held on 2"d March,2016, directed the EAC Partner

states to commence the issuance of the New Intemational East African

electronic Passport and phase out the old generation Machine Readable

National passports by 31't December, 2018. Subsequently, the 35th Meeting

of the Council of Ministers held on 46 April, 2017, noted that Partner States'

were at different levels of preparedness to commence issuance of the East

African e-Passport and were in process of informing the international

community, to recognize the International East African e-Passport'

Accordingly, the council directed the Partner states to commence issuance

of the new Lnternational EA e-Passport to their citizens by lstJanuary 2018.

The new IntemationalEA e-Passport will be issued in three categories

namely; the Diplomatic, official/service and ordinary e-Passports and will

be utilized by the Pafiner States citizens within and beyond the East African

region. Part of the FY 201 712018 budget will be utilized for the coordination

and monitoring of the implementation of the roadmap towards the

implementation of the New Intemational EA e- Passport'
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Lab o ur/E mployme nl s u b-se cto r

112. Mr. Speaker, in order to enhance the movement of persons and labor

across the East African borders, the meeting of Chiefs of Immigration and

Labor held in September 2016 analyzed the existing Partner States'

Application Forms in use, reviewed and developed a user friendly and

simplifi ed harmonized Application Form for Entry/Work /Residence Permit.

f'he Form was considered and adopted by the 25th Meeting of the Sectoral

Council of Minisrers responsible for EAC Affairs and Planning held on 28s

October 2016 and was adopted by the 35s meeting of the Council and hence

the Form is ready for use by the Partner States.

The 2017118 budget will suppofi the re[raining activities that include:

finalization of the liarmonization of the EAC Application Form (Special

Pass); completion of the classification of Entry/Work/Residence Permits

Procedures and Fees; integration of health component requirements into the

existing Immigration Entry/ Arrival cards at immigration points; and

capacity building of immigration officials to implement Immigration

obligations as provided under the EAC Common Market Protocol'

1I3. Mr. Speaker, the implementation of the EAC Common Market has

underscored that movement of labor or labor migration is a reality and therefore

there is need to provide adequate resoulces to enhance the effective

irnplementation of the Protocol commitments on fiee movement of labor. In

this regard, the Budget for the FY 2017118 will support the implementation of

activities for the development of the EAC Labor Migration Policy Framework

thereby, enhancing tlre movement of labor within the EAC Partner States and

beyond East Africa.
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114. Mr. Speaker, the development of a Memorandum of Understanding to

guide the implementation of the joint programme to encourage the exchange of

youngworkersamongstthePartnerStatespursuanttoArticlel0(8)oftheEAC

Common Market Protocol will be finalized by the end of the FY 2016117 ' The

implementation of the joint programme of the exchange of young workers will

among others foster a stronger sense of regional identity' enhance skills'

competencies and work experience among the youth in our Communiry' The

2017/18 budget will, among others, support the development of the Joint

programme to operationalize the Memorandum of Understanding to facilitate

the exchange of young workers in the Community'

Refugee Management s ub-seclor

ll5.Mr.Speaker,undertheTreatyforEstablishmentoftheEACandthe

ProtocolforEstablishnientoft]reEastAfricanCommonMarket'PartnerStates

are expected to develop a common mechanism for the management of refugees

takingcognizanceoftheintemationalrelevantconventionsonrefugees,

govemance.ltshouldbehowever,notedt]ratPartnerStateshavecontinuedto

host refugees from sorne EAC Partner States and from countries neighboring

the Community such as DRC and Somalia and therefore, the current state of

affairscallsfortheurgentdevelopmentofacommonmecharrismtomanage

therefugeesinourregion.Thebudgetforthe2olTl1lSprovidesfora

componentthatwillsupportthedevelopmentofaRegionalPolicyonRefugee

Management.

(e)Gender,CommunityDevelopmentandCivilsocietyMobilizalionseclor

116. Mr. Speaker, in order to implement the EAC Social Development

Framework, the Gender, Community Development and Civil Society

Mobilization sector during the period under review held the EAc child Rights
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Conference in Nairobi, Kenya on 25-26 August 2016 under the tleme

'Coordinated and Sustained Investment in Children'. The EAC Child Policy

(2016) was launched at the conference. The Policy provides the EAC with an

operational, legal, policy, and institutional framework to facilitate the

development, co-ordination and strengthening of national efforts geared

towards the promotion of children's rights.

117 . Mr. Speaker, in the period under review, one priority in the sector was the

formulation of legally binding instruments for Gender and Persons with

Disabilities. Consequently, the 3rd Sectoral Council on Gender, Youth,

Children, Persons with disabilities, Social Protection and Community

Developrnent held in Kigali in March 2016 directed EAC Secretariat to develop

an EAC Gender Policy. Therefore, a draft Gender equality, equiry &

development Policy was developed during the last quarter of 2016. The budget

in 201712018 financial year will support the completion, validation and

adoption of the EAC Cender Equality, Equity and development Policy and the

implementation of the EAC Gender Equality, Equity and Development Bill

which was passed by this august House on 8th March 20l 7.

118. Mr. Speaker, with reference to Article 127(4) of the Treaty, a Consultative

Dialogue Framework (CDF) has been developed to ensure structured dialogue

between the East African Community, Organs and Institutions with the Private

Sector, Civil Sociery Organizations and other lnterest Groups. This Dialogue

culminates in an annual EAC Forum with the Secretary General. The 4th Annual

EAC Secretary General's Forum was held in March 20 I 6 under the theme

Good Governance and Constitutionalism in the East African Community.
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. 119. Mr. Speaker, the 3.d meeting of the Sectoral Council on Gender, Youth,

Children,SocialProtectionandCommunityDevelopmentadoptedtheEAC

Gender Mainstreaming Haldbook and directed the EAC Partner States to

domesticateit.TheBudgetduringtheFinancialYear20lT/20l8willsupport

training of EAC Organs,

Mainstreaming.

Institutions, and EAC Ministries on Gender

3.1.7. POLITICALAFFAIRS

(a) EAC Polilical Federation

l2O. Mr. Speaker, promoting good govemance remains pertinent and core to the

integration agenda. To this effect, the EAC will dispatch Election observer

Missions to observe General Elections in the Republic of Kenya and Republic

of Rwanda in August 2017.

lzt.Mr.Speaker,inordertoenhanceappreciationofEAClntegrationand

promote the participation of student community across East Afiica' the

community will continue to hold the annual EAC University Debates. During

thecurrentFinancia]Year,theDebatewasheldfrom3lstoctoberto4th

November2016inKigali,Rwanda.TheDebates,culminatingintoappointment

of Youth Ambassadors, have been critical in promoting the agenda of

integration among the University student community'

(b) Foreign PolicY Coordinatiott

l22.Mr.Speaker,intheeffortstostrengthenourmultilateralnefworksand

Strategiesfort]reattainmentofEACintegrationobjectives,wearefocusingon

sustained and targeted articulation of EAC integration objectives at bilaterai'
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regional and intemational fora. At the most recent Session of the Coordination

cornmittee held in March 2016 in Lusaka, zambia, the roles and

responsibilities between RECs, NEPAD Planning and Coordinating Agency

(NPCA) and the AU Commission aimed at ensuring the execution of different

programmes in the Implementation of AU Agenda 2063 were agreed upon.

124. During the reporting period, the fight against Maritime insecurity was

bolstered with joint training of more officers fiom the Justice, Law, and Order

Sectors in particular Prosecution, Judiciary, and Prisons Services to

enhance law and order enforcement capacity in implernentation of intemational

Maritirne regimes wh ich form the bedrock of Maritime law enforcement.

During the next Financial Year, the sector will pay attention to enhancing both

numerical and operational capacities within the Region through additional

training programmes and benchmark training schedules among participating

states of the wider Eastem and Southem Africa-lndian ocean commission

reglons.
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(c) Regional Peace and SecuritY

T23.Mr.Speaker,thesuccessoftheEACintegrationprocessmustbesupported

by a predictable security environment. During the reporting period, the Peace

and Security Sector continued regular consultations towards joint action

against Terrorism and other transnational and cross border organized crimes.

The next Financial Year will see Standing operating Procedures in Policing

function developed as well as operationalization of the Police Regional Centres

of Excellence in the Partner States. Development of infrastructure to counter

modern organized crime will continue to gain central focus'



125, Mr. Speaker, during the reporting period' attention was fuither paid to

enhancementofregionalinvestigativeinfiastructurethroughthepurchaseand

insta]lationofastate-of-the-arllntegratedBallisticslnformationSystem(IBIS)

for the Regional Forensic Referral Centre in Kampala in November 2016' So

far,threePartnerStates'PoliceForensicExpertshavebeenorientedontheuse

of the acquired technology. Operationalization of the IBIS will contribute

broadly towards resolving arms related crimes and arms trafficking in the

reglon.

126. With respect to trans-boundary communities

conducted towards developing an enabling

in border securitY, a studY was

Regional PolicY. In the next

Financial Year, focus will be put on conclusion and adoption of this draft

RegionalPolicythatisdeemedtoentrenchbordercommunitiesasafirstline

defense in the fight against cross border criminal activities'

l2T.Mr.Speaker,theregionhasbeenandisstillfacingconflicts'peaceand

securitychallengesthatwillrequireco]Iectiveresolvetosettle.Inthisregard,

continuouscapacitybuildingwillbesustainedandstructuresalreadyinplace

willbeenhancedtoensurethattherequiredcapacitiesarereadytosupport

timelydeploymentandworkofthePanelofEminentPersons,specialEnvoys

and Representatives established by the l6th Summit of E'AC Heads of State to

carry out preventive diplomacy and mediation'

128. The EAC Early Waming Mechanism (EACWARN) will continue to

SupPorttheworkoftheEACPanelofEminentPersonswithanalyticalreports

onpotentialthreatstopeaceandsecuritywhichwilialsoinformdecision

making and timelY interventions'

12g. Mr. Speaker, through the Conflict Prevention Management and Resolution

(CPMR) Mechanisrn, capacity building will be sustained for the establishment

50



Secretariat has therefore been tasked with putting in place mechanisms that will

facilitate the full integration of the RSS into the community. This is expected to

start no doubt with the appointment of a Judge to the First Instance Division of

the East African court of Justice and appropriate representation in the East

African Legislative AssemblY.

3.1.9. DIRECTORATE
ADMINISTRATION

OF HUMAN RESOURCE AND

(a) Implemenlation of the EAC Institutional Review

135. Mr. speaker, implementation of the EAC Institutional Review has begun

with the Council approving the Top Management Structure for the EAC

Secretariat and for the EALA and EACJ' Further, the Ad hoc EAC Service

commission, which has been lasked with overseeing the implementation is in

theprocessofcarryingoutaworkloadanalysisandajobevaluationexercise,

amongothers,todeterminetheoptirnallevelofstaffrequiredasperthe

expanded mandate.

(b) StaffRecruitment

T36.Mr.Speaker,duringthecurrentFinancialYear,theCouncilappointed39

new Professional Sraff for the EAC Secretariat, the East African court of

Justice(EACJ)andtheEastAfricanLegislativeAssembly(EALA).Thestaff

recruitment budget for the Financial Year 20171201 8 includes a provision for

the replacement of 12 Professional staff whose final contracts will be expiring

between July 2017 and June 2018 and 6 new staffpositions that were created by

Council as part of efforts

departments and units.

to enhance the Human Resource Capacity for these



(c) Video Conferencing FacilitY

137. Mr. Speaker, the number of meetings held using the VC system since i1s

launch in July 2015 to April 2017 is over 160. Many recruitrnent interviews

have also been conducted using tJ-te system in the same period. The Secretariat

is undertaking the installation of the VC system at the South Sudan EAC

Secretariat in Juba in the Republic of South Sudan (RSS). The Secretariat will

soon undertake Phase 2 of the VC Project, whose objective is to procure and

install additional equipment to expand the use of the services at the Secretariat

and Partner States and to install the VC in other organs and institutions' This

expansion will resolve the challenge of cancelling or delaying VC meetings to

await free slots since it will facilitate holding of VC meetings simultaneously.

3.1.10. CORPORATE COMMUNICATIONS AND PUBLIC AFFAIRS

13g. Mr. Speaker, under the Treaty for the Establishment of the EAC, the EAC

Secretariat is tasked with the general promotion and dissemination of

information on the Cornmunity to stakeholders, members of the public and the

international community. The Secretariat held sensitization forums for border

communities, students, public lectures, tours by various groups at the EAC

Headquarters, producrion and distribution of Information, Education and

Communication materials, and parlicipating in trade fairs and exhibitions. New

communication tools were used to engage members of the public especially

New Media such as Facebook, Twitter, Instagratn and YouTube' The EAC

website was also revamped and continuously updated as a first-line engagement

tool with both intemal and external stakeholders.
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139. Going forward, the Secretariat's priorities will be threefold' namely:

(i) to enhance the popular participation

integration Process;

(ii) to continue the implementation of the EAC Communication Policy and

StrategY, and;

(iii) to undertake EAC Brand Architecture Re-design as directed by the 24ft

Meeting of the Sectoral Council of Ministers Responsible for EAC

Affairs and Planning. The EAC Brand Architecture Strategy proposes

several activities that include re-designing a new EAC Logo and Flag'

developing a common unique identifier for all Organs and Institutions;

developing one primary (main) EAC Corporate Colour and one

Secondary Colour; and developing a single visual identity emblem for

the CommunitY

The EAC Brand Architecture Strategy takes into account the admission of the

Republic of South Sudan and the possibility of the future expansion of the

Con-rmunitY.

3.2. EAST AFRICAN LEGISLATIVE ASSEMBLY

140. Mr. Speaker, let me begin by congratulating your offtce and all Members

uponsuccessfullyreachingtheendofyourtenurewhichhaspavedthewayto

strengthening our integration process' It's not in doubt that your five years have

been very eventful and inspirational' lndeed your successors will find a stronger

EAC than you found it in June 2012 when the 3'd Assembly was ushered in'

of the East Afiican citizens in the
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141. Mr. Speaker, with regards to the implementation of the planned activities

for FY' 201612017,l am happy to note that the Assembly implemented all its

plannedactivitiesbutfacedunprecedentedchallengesduetodelayed

remittances. This sometimes caused postponements and delayed payments' As

the council, we took note of all these problems and tasked Partner states to

regularlyremittheassessedpaymentsduetotheEACinatimelymanner.We

shall not tire in this quest' Nonetheless, the Assembly was able to:

(i) Receive and debate of the State of EAC Address by the Chair of the

Summit of the EAC Heads of State which gave the EAC impetus and

direction fot 2016 and 2017 ;

(ii)Legislation of key Community laws such as The East African

community customs Management (Amendment) Bill; The East African

Community Persons with Disability Bill; The East African Community

counter-Trafficking in Persons Bill; The East African community

prohibition of Female Genital Mutilation Bill; The Administration of the

East Afiican Court of Justice Bill; The East African Community Gender

Equality, Equity and Development Bill; These were all passed during the

last financial year and have been lined up for Assent at the next EAC

Summit meeting.

The following Bills were also read for the first time; the East African

cornmunity Retirement Benefits for specified Heads of organs Bill and

the East African Community Polythene Materials Control Bill; and the

East African cornmunity Sexual and Reproductive Health fughts' Bill.

These are under consideration by the Committees'
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Leave was granted to introduce the following Bills; the East African

Community Protection of People with Albinism Bill; The East African

Community Mining Bill; and the East African Community Youth

Council's Bill. These are currently being drafted.

(iii) In its representative role, the Assembly continued to serve as a

democratic link between the Organs and lnstitutions of the EAC and the

people of East Africa. The Assembly, like any other legislature, has acted

as the peoples' mouthpiece for the citizens of East Africa about the

commitments and policies of their governments to the EAC.

(iv) Oversight activities on EAC Programmes and Projects to ensure value

for money through interrogating public policies and public funds

earmarked to pursue these policies to ensure efficiency and effectiveness,

faimess and equity in their administration or irnplementation.

(v) In terms of outreach, the Assembly and its Committees visited various

EAC programmes and projects in the Partner States. In so doing,

Members interacted with rural communities, business people, scholars,

civil society, professional associations, among others, and took into

account their views about the type of the Community they yeam for.

Additionally, rotational sittings in the EAC Partner States and outreach

programmes were carried out to enhance the visibility of the EAC;

(vi) Mr. Speaker, the operationalization of the East African Parliamentary

Institute was a key milestone for both the Council and the Assembly. The

commencerrent of this institute will go a long way in strengthening
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parliamentary democracy in our region. As a result, the 35s Council

unanimously set its commencement date to October 2017;

(vii) Participation in intemational parliamentary fora and articulation of EAC

integration initiarives to enhance the image of EAC. Such fora include:

Inter-Parliamentary Union (IPU), Commonwealth Parliamentary

Association (CPA), Pan-African Parliament (PAP), and Economic

Community for Westem Africa Parliamentary Forum (ECOWAS-PF)

and; Southem A fiican Development Cooperation Parliamentary Forum

(SADC-PF). Participation in these fora enhances the EAC's image

internationally and promotes peer leaming and sharing of best practices,

and;

(viii) 106 Nanyuki Seminar Series was held under the theme" "Good

Governance and Poverty Reduction in Easl Africa " in Nairobi, Kenya

from l-3 December 2016. The Council will endeavor to implement the

recommendations from the lOthNanyuki Seminar Series'

142. With regard to other structured activities of the Assembly, the Council

owing to the financial challenges being experienced by Partner States has

scaled down the sensitization activity. We have also made provision for the

Assembly to participate in the Election Observation Missions for the August

2017 Rwanda and Kenya General Elections.

3.3. EAST AFRICAN COURT OF JUSTICE

143. Mr. Speaker, There has been an increase itl the number of cases filed, and

enhanced awareness of the presence of the court andthis indicates an
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confidence from the residents of the community. A number of capacity building

trainings were conducted for the Judges and the staff of the court to increase

efficiency including in the sub registries.

I44. From July 2016-Apr1t2017 the court saw and increase in cases filed. This

could be attributed to the trust and confidence the public has developed in the

Court. More cases are expected to be file with the extended mandate of the

court to deal with matters of trade disputes. The Court has been quite efficient

and committed when it comes speedy disposal of cases filed and continues to

evolve and take on board any new technology that will assist in a speedy

delivery ofjustice.

145. The Court's priority interventions are to hear and detennine cases at the

earliest possible time, enhance the corporate image of the Court, sensitize

stakeholders on the jurisdiction of the Court and its procedures, and build

capacity ofjudges and staff.

146, Furthermore the court has an obligation to insure that there is good

govemance including adherence to the principles of democracy, the rule of law,

accountability, transparency, social justice, equalopportunities, gender

equality, as well as the recognition, promotion and protection of human and

peoples'rights.

.1.4, LAKD VICTORIA BASIN COMMISSION
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147. Mr. Speaker, during the period under review, the Lake Victoria Basin

Commission (LVBC) continued to deliver on its mandate through the following

three key results areas:

(a)Under promotion of sustainable utilization and management of the natural

resources within the Lake Victoria Basin, the paramount activities were

aimed to deal with the environmental stresses within the Basin. I am happy

- to report that through the implementation of the Lake victoria

Environmental Management Project (LVEMPII project), 396 industries in

Lake Victoria Basin were trained and sensitized on Resource Efficiency and

Cleaner Production Technologies; Four (4) wastewater tleatment facilities

including Bomet, Homa Bay, Kisumu and Bukoba were put in place for the

sake of improving the quality of effluent discharged into river systems in the

basin.

(b) to alleviate water hyacinth proliferation and the environmental stress it

causes on the Lake Victoria Littoral zones, the Commission coordinated

various surveillance and control mechanisms on a total of thirty four (34)

active water hyacinth monitoring and removal sites around Lake Victoria

using biological, manual and in Kenya Mechanical control measures that

have reduced the proliferation of the noxious water hyacinth on Lake

Victoria;

(c) poliution control for hotspots points in various towns around the basin has

been a high priority for LVBC during this current Financial Year'

(d) LVBC through LVEMP II project has continued to improve the livelihood

in the five EAC Partner States. At the end of March 2017, a total of 425
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community Driven Development (cDD) sub-projects were fully completed,

while a total of 206 were at dil'ferent stage of completion'

(e) to enhance safety navigation on Lake victoria, the commission

commissioned and handed over the Aids to navigation installed on 3 7

locations in and around Lake victoria in Kenya, Tanzania and Uganda.

(f) the Commission has undertaken community oriented activities through Lake

Victoria Water Supply and Sanitation Project (LVWATSAN) Phase II and

Population Health and Environment (PIIE) programme). As this August House

mayrecall,theLVWATSANprojectactivitiesarebeingimplementedin15

focal Towns, three (3) in each of the five Partner states. To increase the number

of people with access to safe water, a total of 397 .6 km of water supply and

distribution network and 5 public water fountains were constructed,4T6 new

water connections were made, rehabilitation/construction of water supply

infiastructure was undedaken in the talgeted 15 secondary towns and five (5)

more boreholes were drilled bringing the cumulative total number of

operational boreholes to sixteen ( I 6).

(g)The community-oriented activities were also carried out through PHE project'

Developing PFIE training guidelines for community Based organizations

(cBos) and translating them inlo Kiswahili, Kirundi and Kinyarwanda for easy

usability by the CBOs was the key achievement. In addition, medical Kits were

distributed to the trained CBOs to suppofi delivery of integrated services.

148. Mr. Speaker, the notable achievements on strenglhening institutional and

coordination capacity of LVBC during the reporting period include: (i)

Operationalization of the LVBC resource centre with virtual resources

including an online catalogue; (ii) Implementation of robust communication and
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knowledgemanagementlnitiatives;(iii)operationalizationoftheResults-

BasedManagementStrategyforLVBC;(iv)useofsocialmediafeafuresto

disseminate information and get real-time feedback;'

l4g. Mr. Speaker, the financial year 20171018 will bring on board a new

importantprogramatLVBC_thelntegratedWaterResourcesManagement

(IWRM) programme supported by the Govemment of the Federal Republic of

GermanythroughKflVandtheEuropeanCommission.TheProgrammemainly

aimsatdevelopingan]WRMmodelfortheLakeVictoriaBasin,facilitatingthe

preparation of bankable IWRM projects and promote adherence to harmonized

water resources management policies, laws and managements instruments'

150. Mr. Speaker, LVBC has retained Maritime Safety and Security on Lake

Victoriaasakeyprioritydurirrgtheupcomingfinancialyear.on25thoctober,

2016,, the African Development Bank (AfDB) approved funds to support the

new Multi-national Lake victoria communication and Transport project to the

tune of over USD 25 Million. The Key strategic interventions envisaged next

financial year are the establishment and operationalization of the Maritime

RescueCoordinationCentreinMwutza,theproductionofchartsinLake

Victoria,thesupplyandinstallationofAidstonavigationandthe
operationalization of oil spill / toxic chemicals contingency plan for the Lake

Victoria.

151. Mr. Speaker, the Commission has played a key role to enhance

environment and natural resources Management in Lake victoria. To this

effect, the strategic interventions envisaged are oriented towards implementing

the Lake Victoria Basin clirnate change and its action plan. In addition, the

mitigationofclimatechangewillrequiretheestablishmentand
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operationalization of a climate change liaison unit at the Lake Victoria Basin

Commission. A joint initiative between the LVBC and the United Nations

Environment Programure (UNEP) is already ongoing.

152. Mr. Speaker, the Key interventions for the next financial yeu 201712018

will also be focused on mainstreaming Population Health and Environment

(PHE) Programme into LVBC policies and programmes' Therefore, alongside

the integration into the PREPARED project, LVEMPII project, PF{E is

expected to continue to be mainstreamed into national and sub-national

institutional policies, strategies and frameworks' More importantly PFIE is

expected to develop cross cutting gender mainstreatning indicators to facilitate

monitoring and evaluation of gender mainstreaming initiatives within the

projects and programmes.

.I..'. INTER T]NII/ERSITY COUNCIL FOR EAST AFRICA

153. Mr. Speaker, for the Financial Year 201712018, the objective of the Inter-

University Council for East Africa is to enable Higher Leaming Institutions to

produce graduates who are competent, skilled and motivated to find relevant

solutions to socio-economic challenges facing the Community. To achieve this

objective, five key priorities were agreed upon during the Pre-Budget

Conference in Arusha in August 2016 and these are:

(i) Enhancement of Quality of Research and Teaching in HLIs;

(ii)Support to Innovations Addressing Community Needs;

(iii) Facilitation of free Movement of Professionals and Students;
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(iv) Improvement of Governance and Networking of IUCEA Members;

and Strengthening IUCEA

Investment.

Govemance, Communication and

ls4.Mr.Speaker,followingthedirectiveofMinistersinchargeofhigher
education in 201I to transform EAC into a Common Higher Education Area by

2015, IUCEA developed tools to that effect during the Fiscal Year 201512016'

The Heads of State declared EAC a Cornmon Higher Education Area on 20th

May 2017.

155. Mr. Speaker, since 2015, IUCEA is facilitating the establishment of Eastern

andSouthernAfricaHigherEducationCentersofExcellence(ACEII)Project

fundedbytheWorldBank.IUCEAwasselectedastheRegionalFacilitation

unit on a competitive basis. The project aims at capacity building in key

priority areas identified by participating countries and the world Bank that are

Science,Technology,EngineeringandMathematics(STEM)'Agriculture'

Health and Education and Applied Statistics. A total of 24 regional centers of

excellence were conditionally selected of which 15 are within the EAC.

156.Ml.Speaker,incollaborationwiththeEABCandtheEADBandunderthe

auspices of the EAC Secretariat, IUCEA organized the SthAcademia-Public-

Private Partnership Forum and Exhibitions 2016 in November 2016 in Dar es

Salaam on the theme "Quality Education, research and Innovation as Drivers of

New Economies in the East Aflican Community" The palticipants to the Forum

explored pathways from research initiation to research findings and

innovations.
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757. Mr. Speaker, IUCEA is in a final phase of negotiations with GIZ and

DAAD for the establishment of a Regional Center of Excellence in East Africa

in ICT and will host a Master's programme in "Embedded and Mobile

Systerns". The hosting University will be selected through a competitive

process and the Center is planned to start its activities in September 2017.

158. Lastly, Mr. Speaker, IUCEA keeps fostering regional integration while

facilitating students and staff mobility. A Fee structure model that will inform

the determination of Student's Unit Cost is in place, and was approved by

IUCEA Executive Conrmittee in November 2016; the validation process is now

ongoing. At the same time, since July 2016 seventeen academic staff from

various EAC Universities has participated in the IUCEA Staff Exchange

Programme.

.1.6. LAKE VICTORlA FISHERIES ORGANIZATION

159. Mr. Speaker, during the FY 201612017 the Lake Victoria Fisheries

Organization (LVFO) coordinated the development of guidelines for the

establishment of cage culture in Lake Victoria and other water bodies tfuough

national and regional consultative meetings. The Regional guidelines are to

streamline operation of cage fish farming to ensure environmental sustainability

and harmony among the resource users. They provide guidance on requirements

for establishment of cage culfure, suitable sites for placement of cages,

production practices and institutions responsible for approval and relevant

policies and regulations to abide to. The final draft is awaiting approval by the

LVFO Organs.
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160. Mr' Speaker, following the approval of the Nile perch Fishery Management

plan (2015-2020), the organization, it's institutions and the private sector has

obtainedsupportthroughtheproject.ResponsibleFisheriesBusinessChainson

Lake Victoria (RFBC) from the German Federal Ministry for Economic

Cooperation and Development (BMZ) Global Programme 'One World-No

Hunger' to adopt new approaches to fisheries nlanagement to improve

complianceandreducefisheriesillegalities.Theprojectistobeimplementedin

PublicPrivatePartrrershiparrangementandtheestimatedbudgetisEURO3

MillionwithaboutEUROl,Tg4MillionallocatedtoLVFOlnstitutions'

161. Provision of scientific information in a timely manner to guide the

management of fisheries resources and aquaculture in the EAC region is key to

the sustainability of the resources and the development of the sector' The

Organization through its regional working groups conducted a survey to

estimate the amount of fish in the lake and the proportions available for

harvesting. The findings indicated major decline in Nile perch stocks from 1'2

million tons in 2015 to 0.8 million tons in 2016; and Dagaa stocks from 1'3 to

0.7 million tons during the same period. The results of the biennial Fishery

Framesurveys,thelastoneconductedin20|6recordedanincreaseofillegal

nets(monofilamentnets)by59%oandthiscallsforintensivesurveillanceto

curb illegalities. Information generated from catch Assessment Surveys

indicated a decrease in the value of catches at landing beaches from USD 840

milliontoUSD5glmillion.Thisisattributedtodecreaseinthehighvalue

species (Nile perch). The LVFO has initiated a program to address the decline

inNileperchandtoaddvaluetothecatch,specifically,theDagaatocontribute

to food security and better income to the fishing community and increase of the

intra-regional fish trade in EAC.
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162. Mr. Speaker, the priority areas for the FY 201712018 aims at addressing the

strategic actions in the LVFO Strategic Plan (2016-2020) and the Fisheries

Management Plan III (2016-2020) and will include the following:

Strengthening govemance structures of the Organization; Mobilizing Funding

and Resources for the Organization to implement her programs; Harmonization

of the Regional Policies, Legislation and Standards including facilitating the

provision of a conducive legal and institutional framework for the developrnent

of aquaculture to meet the demand of fish regionally; Improving compliance to

fisheries regulations through involvement of the resource users and regulating

access; Review protocols for Resource Monitoring and Updating the Status of

the Fish stocks and the fisheries to guide management decisions; and Promoting

Fish Quality, Safety, Product Development and Marketing of fish and fishery

products through targeted interventions along the value chain.

.].7. EAST AP-RICAN KISWAHILI COMMISSION

163. Mr. Speaker, regional integration needs and sustainable development

imperatives have generated a new interest in the efficacy of Kiswahili as a

common language of wider communication and a basis for successful mobilization

and effective empowerrnent of citizens of the Community. The development and

use of Kiswahili calls for strategic planning, transformation and adaptation of the

language to these challenges so as to catalyze citizens of the Community into

active participants and agents of change. The East African Kiswahili Commission

has taken cognizant of the continuing and growing significance of the language as

a basis for regional integration and sustainable development. The Commission has

instituted measures and activities towards the institution alization of Kiswahili

language in the integration process and development agenda of the EAC.
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164.Mr.Speaker,theCommissionhasdevelopeditsfirstStrategicPlan(2017-

2022)whichhasbeenapprovedbythe35thMeetingoftheCouncilofMinisters.

The Strategic Plan defines the direction the commission will take in the next five

yearsinexecutingitsmandateofcoordinatingandpromotingthedevelopmentand

useofKiswahiliasalinguafrancaoftheCommunity.TheCommissionhas

organized the first East African Kiswahili Commission International Conference to

be held on September 6th - t.fi, 2017 in Zanzibar' URT' on the theme

,Transforming the East African Community lhrough Kiswahili,. The Association

of Departments of Kiswahili at EAC Universities; and the Association of Kiswahili

Media Practitioners in the EAC. These efforts are part of the operationalization of

the Protocol establishing the East African Kiswahili Commission'

2017;
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.,.8. EASTAFRICAN SCIENCE AND TECHNOLOGY COMMISSION

165'Mr.Speaker,duringtheFY20:^6-20lTthefollowingactivitieswerecarried

out by the East African Science and Technology Commission (EASTECO):

a) Organized the First EASTECO Stakeholders Workshop which came out

withprioritiesonregionalareasofcooperationinScience,Technology

and Innovation, as well as regional focus areas of intervention

(Agriculture, Energy, Bioscience & Biotechnology' export-oriented

industrial develoPment, ICT);

b)FinalizedtheEASTECoFive-YearStrategicP|an,20171|8-2021122,

whichwasapprovedbytheEACCouncilofMinistersatits356meeting;

c)CommissionedastudyonassessingKnowledgeandTechnologyTransfer

Institutions in the EAC Partner states to identify potential regional centers

of excellence where its final report will be available before end of June



d) Recruited one additional technical staff to enhance the EASTECO

institutional capacity; and

e) Finalized constitution of the EASTECO Goveming Board as a

fundamental govemance structure of the Commission; its First Meeting to

take place on 20th & 2l"t ltne2017.

166. Mr. Speaker, as per the EASTECO Strategic Plan, the priority activities

planned for implementation in the Fiscal Y ex 2017 l18 are as follows:

a. The development ofa Regional Science, Technology and lnnovation policy

framework;

b. To support the dissemination of R&D production and findings, and enhance

the EA regional technological and innovation capability, where the

following will be irnplemented:

i. Iaunching the East African Journal of Scientific Research and

Technology;

ii. holding the first annual forum of R&D institutions and private sector

for knowledge and technology transfer throughout the region;

c. To engage Science, Technology and Innovation (STI) Stakeholders, where

EASTECO will work on:

i. the establishment of partnerships with regional and intemational R&D

institutions, and the development of collaboration and coordination

arrangements with relevant intemational institutions interested on STI

targeting funds mobilization ;

ii. the establishment of a regional STI Stakeholder Steering Committee

and holding the Second Regional STI Stakeholder Workshop.

d. To strengthen the EASTECO institutional capacity by:
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llt.

recruiting additional technical staff as per the EASTECO organogram;

establishing Specialized Technical Committees to suppoft the

EASTECO Goveming Board;

holding the EASTECO Governing Board meetings'

3,g. EAST AFRICAN HEALTH RESEARCH COMMISSION

16T.Mr.Speaker,duringtheyear2016120lTtheCommissionfinalizedthe

establishment of its National Focal Points in all EAC Partner States and the

Goveming Board made of three commissioners from each Partner States. The

commission developed also its realistic Strategic Plan2016-2021 approved by the

14ft Sectoral Council of Ministers and by the 35m Council of Ministers.

168.Mr.Speaker,othernotableachievementsoftheHealthResearch

Commission during the Financial Year201612017 include the hosting of the 6m

East African Health and Scientific conference in Bujumbura, the launch of the

East African Health Research Journal and the swearing in of the commissioners

of the East African Health Research Commission at the occasion of the 6s East

African Health and Scientific Conference'

169. Mr. Speaker, key interventions of the Health Research commission for the

next financial year 2017/2018 are aligned to this strategic plan. The

commission will continue to strengthen the progress achieved so far and will

focus on the following interventions:

(i) Staffrng of the Secretariat of the Commission;

(ii)Implementationoftherecommendationsofthe6thEastAfricanHealthand

Scientific Conference and preparations for the 7th Health and Scientific

Conference;

70



(iii) Establishment of the Web Portal for health information in EAC; and

(iv) Conducting baseline assessments on research capacity in Partner

States.

3.12 EAST AFRICAN COMPETITION AUTHORITY

170. Mr. Speaker, the year 2016117 was important for the EAC Competition

Authority (Authority) because it commenced preparations to enforce the EAC

Cornpetition Act, 2006 (the Act). The period was marked by significant

achievements with efforts to operationalize the Authority with the appointment

of EAC Competition Authority Commissioners and one staff by the Council of

Ministers. The Authority comrnenced the process of reviewing its regulatory

framework, the Act, and the EAC Competition Regulations,20l0. The review

of the law is meant to address the lacuna identified in preparation to receive

notifications. In particular, the Authority reviewed the EAC Mergers and

Acquisitions Framework, developed a revised Merger and Acquisition

Notification Form (EACCA 1), Guidelines and Forms on effective protection

for confidential treatrnent of commercially sensitive information and the

Operational Manual, among others.

171. Mr. Speaker, the l<ey interventions to be considered by the Authority in

Financial Year 201112018 are aligned to continue strengthening the progress

achieved so far and enforcement of the Authority's mandate as provided by the

Act. The key areas of focus for the Authority include::

(i) Recruitment of staff of the Authority;

(ii)Review of the Act and EAC Competition Regulations, 2010;

(iii) Development of the Authoriry Strategic Plm 2017l18 - 2021/22;
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(iv) Development of EAC Competition Authority Intemal Rules of

Procedure;

(v) Setting merger and acquisition notification thresholds applying to

transacttons

community;

which would have an appreciable impact in the

(vi) Development of Merger Assessment Guidelines;

(vii)Settingmelgerandacquisitionnotificationfeestofacilitatethe

AuthoritY in tnerger analYsis;

(viii)Conductingabaselinecompetitionassessmentstudyforselected

sectors in Partner States; and

(ix) Sensitizing the key stakeholders on the benefits of competition

policy and law in the EAC region'

IV.SUPPLEMENTARYBUDGETFoRFINANCIALYEAR2016120TT

lT2.Mr.Speaker,inthispartoftheBudgetSpeech,theCouncilisseekingthe

approval by the Assembly of a Supplementary Budget totaling USD 2'146'5 13

in order to accomntodate new activities supported by funding from

Development Partners received after the budgeting process' As you may recall'

this August House passed the East African Appropriation Act,2016, with a

budget usD101,374,589 for the Financial Year 20161201 7. The Supplementary

budget of USD2,1 46,5 l3 will tund the following activities:

a) USD79,367 from the Govemment of the Federal Republic of Germany

throughtheGermanDevelopmentBank(KfW)forRegionalNetworkof

Public Health Reference Laboratories for Communicable Diseases Project;

b) usD68,630 from rhe Govemment of the Federal Republic of Germany

through the German Development Bank (Kfw) for East African community

72



Regional Centre of Excellence on Vaccines, Immunization and Health

Supply Chain Management Project;

c) USD358,490 from US Agency for Intemational Development (USAID) for

Control and Prevention of Maize Lethal Necrosis Disease (MLND) and

Developrnent of EAC Harmonized Seed Regulatory Framework;

d) USD250,000 support from USAID for the 6th East Afiican Health and

Scientific Conference & Intemational Health Exhibition/Trade Fair and

Establishment of the East African Joumal of Health Research under East

African Health Research Commission

e) USD6,452 support from TWENDE Funding for Developing Countnes

Clinical Trials Partnership Programme under East African Health Research

Commission, and;

0 USD123,840 supporl from Danish Farnily Plaming Association (DFPA) for
the Reproductive Health and Sustainable Development Project under the

Lake Victoria Basin Comn.rission (LVBC).

V. EAC BUDGET FOR FINANCIAL YEAR 2017/2018

173. Mr. Speaker, the Medium Term Expenditure Framework (MTEF) for

2017/2018 -2019/2020 has been prepared in line with the Treaty for the

Establishment of the EAC, EAC Development Strategy (2011-2016),

pronouncements by the Summit and Council of Ministers Directives together

with the outcome of the Pre-budget Conference that was held in August 2016. lt

was frorn this background that the formulation of the Annual Operational Plan
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1. Priority Interventionsfor FY 2017/2018 Budgel

174. IVrr. Speaker, during the FY 2}l7l18' the Community will focus on the

following key priority programmes:

(a) Consolidation of the Single Customs Territory (SCT) to cover all

imports and intra-EAC traaea goods including agricultural and other

widelY consumed Products;

(b) Infrastructure development in the region;

(c)Furtherliberalizationoffreemovementofskilledlabouracrossthe
Partner States;

(d) Enhancement of regional industrial development through investment in

key priority sectors]skills development' technological advancement and

innovation to stimulate economic development;

(e) Improvement of agricultural productivity' value addition and facilitation

of movement of agriculturai goods to enhance food security ln the

region;

(0 Promotion of regional peace, security and good govemance' and;

(g) Institutionaltransformation

(b) Sectot-specffic Priority Areas for 201 7/18
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budget conference and approved by Council



775. Mr. Speaker, the key sector-specific priorities during 201712018 include:

(a)

(b)

(c)

Promotion of trade and investment;

Development of Regional Infrastructure;

Increased access to sufficient, reliable, affordable and environmental-

friendly energy resource in the region;

Strengthening irnmigration capacities to enhance free movement of

persons, workers, and services;

Promotion of agricultural productivity and value addition for increased

cross-border trade and sustainable food security;

Prornotion of regional peace and security;

Strengthening of the EAC Institutional Framework to spearhead the

Community's integration agenda ;

Strengthening of inter-Organ{nstitutional collaboration and co-

operation;

Strengthening of Regional and lntemational Relations;

Strengthening the Legal and Judicial systems;

Enhancementof information, education and communication and popular

participation of the citizenry in the EAC integration process

Strengthening of capacity for Resource Mobilization, financial

management and reporting;

Strengthening the Community's planning, research, monitoring and

evaluation functions;

Establishment of the foundation for a Monetary Union and adoption of a

Single Currency;

Promotion of industrial development and technological innovation;

(d)

(e)

(0

(e)

(h)

(r,

0)

(k)

(l)

(-)

(n)

(o)
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(q)

G)

(p) Promotionofeducation,science,andtechnologyforcreativeandproduc

tive human resources;

Promotion of gender, community development and empowerment' and;

Establishment of a Policy Framework and Institutional Structures for

the EAC Political Federation'

maintenance budgets for road agencies' and improvement ln cross

border movement lbr persons and goods' Liberalization of air

transport services will result to an increase in traffic routes' air traffic

movements and Passengers,

transport;

and a reduction in the cost of air

(c) Enhanced implementation of the EAC Common Market Protocol'

with particular emphasis on fiee movement of skilled labour across

the Partner states, will lead to significant improvement in labour

(c) Expected Outcomes over the 2017/2018 Budgel

lT6.Mr.Speaker,itisexpectedthattheimplementationoftheabovepriority

programmes will result into the following outcomes:

(a) With the consolidation of the Single Customs Territory' it is expected

thatintra-EACtrade,especiallytradeinagriculturalgoods'will

increasesignificantly'ThecostofdoingbusinessintheEACregion

willbereduced,resultinginareductioninthecostoflivingforthe

citizens of East Africa;

(b) Development of regior.ral infrastructure is expected to' among others'

lead to a reduction in incidents of overloading' a reduction lll
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productivity and consequently increased overall productivity in the

regron;

(d) Efforts towards enhancing agricultural productivity and regional

industrial development, particularly value-addition, are aimed at

ensuring food security, increased employment opportunities and

incomes;

(e) Promotion ofpeace, democracy and security across the partner States

as well as efforts towards full participation of the Republic of South

Sudan (RSS) in the activities of EAC will certainly deepen and widen

the EAC regional economic integration. Regional peace and

tranquility are key prerequisites for East Africa's economic

development and improvement of Iivelihoods among East Allicans;

(0 The Community has been implementing a number of initiatives

towards enhancing operational efficiency and accountability. The

major initiatives include institutional review, strengthening of intemal

controls, performance management, and Quality Management System.

These efforts will be further consolidated to ensure that operational

systems are fully streamlined to achieve the desired level of
efficiency, accountability, and value for money; and

(g) The ongoing formulation of the 5th EAC Development Strategy

(2016/17-2020/21) will focus on intensifuing various activities and

programmes along the four pillars of the EAC integration agenda.
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(d) Allocation of the Budgets to Organs and Institutionsfor FY 2017/2018

|TT.Mr.Speaker,TheMTEFfortheFinancialYear2ol7lls-20|9/20hasbeen

preparedinlinewiththeoutcomeofthePre-budgetConferencethatwasheldin

August 2016 and subsequently approved by the 34th Meeting of the Council of

Ministers.VariousSurnmitandCouncilDirectivesandsectoral/Departmental

projections also guided the formulation of the Amual Operational Plan

2017118.

178. Taking into account the prioritized activities' the EAC requests the budget

amounting to USD 110,130,183 (excluding CASSOA) for 2017/2018 compared

to USD 101,374,589 of the current Financial Year 201612017 '

lTg.TheBudgetisallocatedtotheorgansandlnstitutionsoftheEACasfollows:

EAC Secretariat USD60, 1 83,20 I ;

East African Legislative Assembly USDI 7'996'959;

East African Court of Justice USD4,140'166;

Lake Victoria Basin Commission USDl l'960'643;

Lake Victoria Fisheries Organization \JSDZ'466'655;

The Inter University Council for East Africa USD6'766'928;

East Afiican Science & Technology Commission USDl '500'164;

East Africa Kiswahili Commission USDI'553'098;

East Afr ica Heal th Research Commi s si o n tJ SD2'225'3 24 ;

East Afiican Competition Authority USD 1'3 3 7'045 ;

a)

b)

c)

d)

e)

0

c)

h)

i)

i)
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180. Mr. Speaker, the Budget for the Financial Year 201712018 will be financed

from the following sources:

(i) Ministries of EAC Affairs U5D50,226,522;

(ii) Ministries Responsible for Education USD4,848,43 1;

(iii) Ministries Responsible for Fisheries USD 1,5 49,25 4;

(iv) Member Universities USD303,435;

(v) Development Partners USD52,868,638 and;

(vi) Miscellaneous Revenue USD333,903

(e) Budget Assuntpliotts

181. Mr. Speaker, the budget for Financial Year 201712018 has been developed
taking into consideration the following key assumptions:

(i) Continued and consolidated political suppoft for the EAC integration;

(ii)Availability of adequate financial resources and tirnely remittances;

(iii) Continued financial support frorn Development Pafiners;

(v) Safe and stable security across the region;

(vi) Conducive macro-economic and business environment in the region;
and

(vii) Global economic stability.
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(iv) Political stability and good governance;



(/) Key Challenges Expected during the FY' 2017/18 Budget executio'l

182. Mr. Speaker, the key anticipated challenges during the implementation of

Community programmes and projects may include:

Persistent delaYs in remittance

development Partners;

of funds from Partner States and

Limited financial resources (overail budget declining yet the demand

is increasing on the Community to deliver more services to East

Africans), occasioned by reduced suPport from development partners;

Delayed har-monization of national laws that impact on the

implementation of the EAC Common Market Protocol; and

Understaffing, which is seriously impacting on effectiveness and

efficiency in implementation of projects and programmes'

(g) Strategies for mitigating the above challenges

l83.Mr.Speaker,theCommunitywillimplementthefollowingstrategiesto

mitigate the effects of the above challenges: -

l.Closefollow-upofremittancesbyPartnerStatestofacilitatetimely
implementation of projects and programs;

2. Continuous dialogue with Development Partners to support of the

EAC Projects and Programs;

3 . Awareness creation among Partner States on provisions of various

Protocols for the EAC integration process; and

I

2

3

I
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Implementation of the Institutional Review, as per the directive of the

1 7th Surnmit of Heads of State.

VI. ACKNOWLEDGEMENTS

184. Mr. Speaker, allow me to recognize and appreciate the continued support

and co-operation from both Partner States and the following Development

Partners:

(i) The Contributors to the EAC Partnership Fund, namely the

Govemments of the Federal Republic of Germany, United Kingdom,

Norway, Finland, Denmark, Sweden, and Japan;

(ii) The People's Republic of China;

(iii) African Development Bank;

(iv) United States of Agency for Intemational Development

(v)World Bank;

(vi) European Union;

(vii) United Nations Population Fund;

(viii) Danish Family Planning Association, and;

(ix) African Capacity Building Foundation.

The EAC looks forward to strengthening and expanding cooperation and

collaboration with these Development Partners.

Mr. Speaker, I beg to move.

East African Community
Arusha, Tanzania
Nlay 2077
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THE EAST AFRICAN COMMUNITY

BILLS SUPPLEMENT

to thc fh Art'ican Communiry Gaze e No. 5 oJ l9th May,20l7
Prinled hy the Uganda P nting and Publishing

No. -l 19th May,2017.

Corporation, Efltebbc, by Order of thc Ea.st African Commun rly

THE EAST AFRICAN COMMUNITY

SUPPLEMEN'IARY APPROPRIATION BILL. 20 I 7 .

MEMORANDUM

The object of this Bill is to make provision for the supplementary
appropriation out of the budget of the East African Community, for the
services and purposes of the Community for the financial year ending the
30th ofJune,20l7

RT. HON. DR. ALI.HAJI KIRUNDA KIVEJINJA,
Chairperson Council of Ministers.



East ,4{rican Community Supplementary Appropriation Bill, 2017

THE EAST AFRICAN COMMUNITY SUPPLEMENIARY
APPROPRIATION BILL, 2OI7

ARRANGEMENT OF CLAUSES

Cluuse

l. Short title and commencement

2. 2. Supplementary appropriation for the financial
ending 30th June,2Ol7

year

I



East Atrican Community Supplemenrary Appropriation Bill, 201 7

THE EAST AFRICAN COMMUNITY
SUPPLEMENTARY APPROPRTATION BIL\ 2017

A Bill for an Act

ENTITLED

THE EAST AFRICAN COMMUN'I'Y
SUPPLEMENTARY APPROPRIATION ACT, 2OI7

An Act to make supplementary appropriation out of the
East African Community Budget to the service of the
linancial year ending 30th June, 2017.

ENACTED by the East African Cornrnunity and assented to
by the Heads of State

_t

l. This Act may be cited as the East African Community sr,.,n tirr.
Supplementary Appropriation Act,2017 and shall be deemed -d
to have come into force on the I st day of July, 201 6. comrnence-

2. Supplementary appropriations of the sums specified supptcrnenr-

in column 2 of tbe schedule is hereby ailowed out of the East ffi**oonAliican Community budget in respcct of the financial year {iii!----
ending 30th June zorT for rhe purposes and activities lT#:i11",
specified in column I of the Schedule. 

it|t""*'
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THE EAST AFRICAN COMMUMry

BILLS SUPPLEMENT
No. 4 l%h May,20t7.

to the East AJricaa Com,nanity Gazc,te No.5 oI tgth May,2Ol7.
hinred by thc uganda Printing and pubrishing corporalion, Entebbe, by order of the Essr African communily.

THE EAST AFRICAN COMMUNITY

APPROPRIATION BII-L, 2017

MEMORANDUM

RT. HON. DR. ALI-HAJI KIRLTNDA KIVEIINJA,
Chairperson Council of Ministers.

The object of this Bill is to make provision for the appropriation out of
the budget of the East African C.mmunity, of specified amounts of
money for the services and purposes of the Community for the financial
year ending the 30th ofJune, 20I8.



East African C ommunity Appropriat ion B ill, 20 t 7

THE EAST AFRICAN COMMUNITY APPROPRIAIION BILL,
201',l

ARRANGEMENT OF CLAUSES

C lause

L Citation and commencement
2. Issue of money out of Community budget
3. Appropriation of sums granted
4. Payment for services in previous financial year

I



East African C orumunity Appropr iation B ill, 20 1 7

TIIE EAST AFRICAN COMMUNITY
APPROPRIATTON BILL, 2017

A Bill for an Act

ENTITLED

THE EAST AFRICAN COMMUNITY
APPROPRIATION ACT, 2017

An Act to make appropriation out of the East African
Community Budget to the service of the financial year
ending 30th June,2018.

_ . 
Elqecrrn by the East African Community and assented to

by the Heads of State.

. l. This Act may be cited as the East African Community citation and
Appropriation Act,2Ol7 and shall come into force on the ts ij,fli","*day of htly,2Ol7.

- ?, h" Secretary General may issue out of the budget of
the East African Community and apply towards the supply
granted to the Community for the services of the year ending
o_n the 30th June, 201g, the sum of United Srates Dollars One
Hundred and Ten Million, One Hundred Thirty Thousand,
One Hundred Eighty Three.

lssue of
money oul
of the
Community
budgel



East AJrican Community Appropriation Biil, 20lz

Appropri-
ation of
sums
granted

Paymenr for
services in
previous
Iinancial
yeaf.

3. The sums granted by this Act shall be appropriated
for the services and purposes specified in rhe Schedule to this
Act.

4. Any part of the sums granted by scction 2 which has
been, or is issued from the budget of the East African
Communily before the 30th June, 2018 shall be available until
a date to be determined by the Council of Ministers, not being
later than the 3lsr day of Decentber, 2018 for making
payments which become due during the year ending on the
30th June,20l8.

1



East Afriean Community Appropriation Bill, 20 I 7

SCHEDULE
s.3

US DollarsServices and PurPoseVote

60,t 83,201
East African Community Secretariat including the

Defence Liaison Office and the Directorate o

Customs and Trade.

17,996,959East African trgislative Assembly2

4,140,166East African Court of Justice3

fi,9&,@3Lake Mctoria Basin Commission4
6,766,928Inter-University Council of East Africa

-5

2,466,655Lake Victoria Fisheries Organisation

1,500,164
7 F-ast African Science and Technology Comm lssron

I,5-53,098East African Kiswahili Commissionrt

2,225,3249 East African Health Research Comnrission

r,337,045East African Competition Authority10.

110,130,183TOTAL

_5

l'

I

6.


