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I. INTRODUCTION

1. The FY 2018/19 Supplementary Estimates No.2 has been prepared pursuant
to the provisions of the Constitution and the Public Finance Management Act,
2012 (PFMA, 2012). It seeks to address shortfalls in salaries, security related
expenditures, provisions to mitigate against the effects of drought, support to food
security initiatives, support to manufacturing, provision of critical infrastructure,
and scaling down of expenditures to achieve the targeted overall fiscal deficit

level.

o Key Assumptions and fiscal impact of additional expenditures in FY

2018/19 Supplementary Estimates No.2

2. The following are the assumptions underpinning the FY 2018/19
Supplementary Estimates No.2 and the fiscal impacts of additional expenditures;

(i) The Supplementary Estimates have been prepared to take care of
salary shortfalls, unforeseen and unavoidable expenditures, changes in
donor funded projects and rationalization of slow moving projects,
among other challenges;

(i) Total revenues are projected at 19 per cent of GDP;

(iii) Overall expenditure and net lending is projected at 26.7 per cent of
GDP;

(iv) Grants are projected at 0.4 per cent of GDP;

(v) The overall fiscal deficit level has been maintained at 6.8 per cent of
GDP;

(vi) Net financing is projected at 4 per cent of GDP; and
(vii) Net domestic financing is projected at 2.8 per cent of GDP.
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e Overall Expenditures

3. The Overall Ministerial cumulative expenditure in the FY 2018/19
Supplementary Estimates No. 2 has increased by 1.6 per cent from the FY 2018/19
original approved budget of which the recurrent expenditure increased by 5.8 per
cent and the development expenditure has decreased by 5.1 per cent. This is within

the 10 per cent threshold as required by the PFMA, 2012.

Summary of Gross Expenditure in FY 2018/19 Budget (Ksh. Millions)
o
GROSS CHANGE cm&cn
ORIGINAL | SUPPLEMENTARY [SUPPLEMENTARY| FROM THE FROM THE
EXPENDITURES ESTIMATES| ESTIMATES NO.I |[ESTIMATES NO.II| ORIGINAL o~
\ o BUDGET ORIGINAL
(a ) (9 . BUDGET
- f=da
TOTAL EXPENDITURES 2,712,771 2,675,166 2,713,623 852 0.0%
1.0 Ministerial National Government 1,750,209 1,712,604 1,777,634 27,425 1.6%
L1 Recurrent Budget 1,072,982 1,063,919 1,134,773 61,791 5.8%
1.2 Development Budget 677227| 648,683 642,861 (34.366)| -5.1%
2.0 Consolidated Fund Services 962,562 962,362 935,989 (26,573)| -2.8%
4. The overall change in the National Government Ministerial Budget

(excluding Consolidated Fund Services and County allocations) from the original
approved budget is an increase of Ksh.27.4 billion which reflects a 1.6 per cent
change. This is within the provisions of Article 223 of the Constitution. The
summary of gross changes by votes and Programmes are as indicated in Annex I

of this statement.

II. ADHERENCE OF FISCAL PRINCIPLES AND FINANCIAL
OBJECTIVES

5. In line with the Constitution, the Public Finance Management (PFM)
Act, 2012, the PFM regulations, and in keeping with prudent and transparent
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management of public resources, the FY 2018/19 Supplementary Estimates No.2

has adhered to the fiscal responsibility principles. These include;

i.  Over the medium term, a minimum of 30 percent of the National Budget

shall be allocated to Development Expenditure.

6. In line with this requirement, the National Government’s Ministerial
Development Budget in the FY 2018/19 Supplementary Estimates No.2 is 36.9 per
cent of the total Ministerial Budget while Recurrent Budget allocation is 63.1 per

cent.

ii. The National Government’s expenditure on the compensation of
employees (including benefits and allowances) for public officers shall not
exceed 35 percentage of the National Government equitable share of

revenue raised nationally.

7. The Ministerial Expenditure for compensation of employees in the FY
2018/19 Supplementary Estimates No. 2 is 28.4 per cent of the National
Governments equitable share of revenues which is within the 35 percent threshold
required in the PFM regulations. These ratios demonstrate the commitment to the
fiscal responsibility principle of ensuring that the national government’s

expenditure on wages and benefits is sustainable.

iii.  Over the medium term, the National Government’s borrowings shall be

used only for the purpose of financing development expenditure and not

for recurrent expenditure.

8. The Government has continued to adhere to this principle as all

Government’s medium to long term borrowing is being channeled towards funding
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of Development Expenditures. Further, this borrowing is carried out within the

context of the Medium Term Debt Strategy (MTDs) approved by Parliament.
iv. Fiscal risks shall be managed prudently

9. To manage fiscal risks prudently as required, the Government has improved
its macroeconomic forecasts and regularly reviews the impact of macroeconomic
projections and their implications on the budget. A detailed Annex on the specific
fiscal risks is usually prepared as part of the Budget Policy Statement. Potential
fiscal risks arising from contingent liabilities, including from Public Private
Partnership projects among others are taken into account and a contingency

provision made to cushion the economy from unforeseeable shocks.

v. A reasonable degree of predictability with respect to the level of tax rates
and tax bases shall be maintained, taking into account any tax reforms

that may be made in the future.

10. On the principle of maintaining a reasonable degree of predictability with
respect to the level of tax rates and tax bases, the Government continues to carry
out tax reforms through modernizing and simplifying tax laws. In order to lock in
predictability and enhance compliance with tax system, the Government through
the Finance Act, 2018, amended the Income Tax Act, Excise Duty Act, VAT Act

and the Tax Procedures Act.
III. COMPLIANCE WITH PAST POLICY RECOMMENDATIONS

11. During the approval of the FY 2017/18 Supplementary Estimates No.2, the
National Assembly made the following resolutions which we have addressed as

follows;
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12. Resolution 1: That in future, to avoid extensive budget adjustments in the
course of the year which renders the budget unpredictable and reduces its
effectiveness, the committee will require extensive explanation on why/how
expenditure adjustments fit the criteria of supplementary budget in line with the

legal provisions and those found not fit will be denied approval;

Action Taken: The Financial Year 2018/19 Supplementary Estimates No.2 seeks
to address shortfalls in salaries, security related expenditures, provisions to
mitigate against the effects of drought, support to food security initiatives, support
to manufacturing, provision of critical infrastructure, and scaling down of

expenditures to achieve the targeted overall fiscal deficit level.

13. Resolution 2: That if there are shortfalls in revenue, the recurrent budget
should not go up. Indeed, the recurrent budget should not be allowed to exceed the

initial budgeted levels in order to maintain fiscal deficit;

Action Taken: The National Treasury has adjusted the recurrent budget to the
extent of addressing shortfalls in salaries, drought interventions and provisions for
unforeseen and unavoidable expenditures as provided for by the Public Finance
Management Act. The Government has however curtailed growth in areas where
Parliament has pronounced itself on austerity measures such as domestic travel,

foreign travel, training, hospitality among others.

14. Resolution 3: That the challenges leading to low absorption of development
expenditure under the various MDAs be clearly outlined including measures being

taken to ensure that these projects are back on track;

15. Action taken: The National Treasury has issued guidelines to MDAs

emphasizing strengthening of Budget Implementation Committees to ensure that
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bottlenecks hindering smooth implementation of capital projects are addressed
promptly. Further, the Government, vide Executive Order No.1/2019 has
established the National Implementation and Communication Technical

Committee to coordinate implementation of Government projects.

16. Going forward, we have established the Public Investment Management
(PIM) Unit at the National Treasury and adopted the Public Investment Guidelines
that shall guide appraisal of all projects before their inclusion in the budget to

ensure that only projects which are ready for implementation are budgeted for.

17. Resolution 4: That the impact of the expenditure adjustments on budget

implementations as well as the general effect on the economy be provided,;

Action taken: The expenditure adjustments in the FY 2018/19 Supplementary
Estimates No.2 are mainly to address shortfall in salaries and other emerging
priorities and absorption. Donor commitments have also been rationalized to
reflect the absorption capacity to end of the financial year. In this regard, the

adjustments are meant to ensure effective implementation of the budget.

The macro-economic environment is projected to remain stable with low and stable
interest rates and competitive exchange rate to support export. Inflation is
projected to be within the targeted range albeit with the risk of raising food prices

following the recent drought in the Country.

18. Resolution 5: That no new project should be introduced during

supplementary Estimates except those that are emergency in nature;

Action taken: In preparing the FY 2018/19 Supplementary Estimates No.2, the
Government has ensured compliance to this resolution and has not included any

new project except those that are of emergency in nature.
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19. Resolution 6: That any expenditure adjustment should be matched by
revised performance targets to ensure this House is able to effectively monitor

budget performance of MDAs.

Action taken: The National Treasury has ensured strict adherence to this
resolution. Where there are adjustments in expenditures in the FY 2018/19
Supplementary Estimates No.2, we have ensured that the outputs and targets have
been adjusted appropriately to reflect changes in expenditures. These adjustments
are contained in the Programme Based Budget for the FY 2018/19 Supplementary
Estimates No.2.

20. Resolution 7: That a review should be done to identify agencies whose
proportion of approved expenditures changes the most. Such analysis will ensure

that such agencies prepare well costed and credible budgets for the financial year;

Action taken: The National Treasury will continue to improve the capacity of
MDAs to ensure that programmes and projects are properly costed to avoid

changes in expenditure estimates.

21. During the approval of FY 2018/19 Supplementary Estimates No.l, the
National Assembly resolved that the Budget for the Judiciary be reinstated. In this
regard, we reinstated the foreign finance development budget for the Judiciary in
the FY 2018/19 Supplementary Estimates No.l. This was reflected in the FY
2018/19 Supplementary Estimates No. 1 Appropriations Bill which was passed by
the National Assembly, and assented to by His Excellency the President of the
Republic of Kenya.
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IV. PERFORMANCE OF FY 2018/19 BUDGET

22. The implementation of FY 2018/19 Budget continues to face various
challenges. These include the recent drought in some parts of the country,
underperformance of projected revenues and the increased demand for additional

priority expenditures.

23.  The cumulative revenue collection including AIA for the period July 2018 to
March 2019 amounted to Ksh.1,179.6 billion against a target of Ksh.1,277.3
billion. This represents an underperformance of Ksh.97.7 billion mainly due to

shortfall in Income Tax, IDF, Railway Development Levy, Import Duty and VAT.

24. The total cumulative expenditure and net lending inclusive of transfer to
County Governments for the period ending 31% March, 2019 amounted to

Ksh.1,703.8 billion. This was Ksh.110.2 billion below the target of Ksh.1,814

billion.
V. APPROVALS UNDER ARTICLE 223 OF THE CONSTITUTION

25. The National Treasury has approved expenditures amounting to Ksh.163.6
billion under Article 223 which comprise donor funded projects amounting to
Ksh.90.8 billion. The donor funded projects have however been rationalized,
including approvals under Article 223 to reduce the fiscal deficit. The details of
expenditure approved under Article 223 are as indicated in Annex II of this

statement.
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% Change

in Gross
Estimates
from
Supplemen
CHANGE IN GROSS| CHANGE IN GROSS tary
‘GROSS CURRENT ‘GROSS CAPITAL ‘GROSS TOTAL GROSS CURRENT GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | Estimates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES Ne.l REMARKS
Total Programmes 987,108,941 5,358,000,000 6,345,108,941 1,231,492.211 5,187,000,000 6,418,492,211 244,383,270) (171,000,000 73383270 12
0733000 Accelerated ASAL
Devel 987,108,941 5,358,000,000 6,345,108,941 1,231,492,211 5,187,000.000 6,418,492.211 244,383,270 (171,000,000 73,383,270) 12 N
1041 Ministry of Defence
Total Programmes 96,036,417,495| 14,974,349,680| 111,010,767,175|  101,548,580,315! 17,241,062,241 118,789,642,556|  5,512,162,820) 2,266,712,561 7,778,875,381 7.0
Increase is on account salary shortfall and increase|
0801000 Defeace 94378000000  14,974,349,680) 109,352,349.680|  99.954.162.820]  17.241,062.241 117,195225,061|  5.576,162,820 2,266,712,561 7,842,875.381 7.2|of security related expenditure & increase donor
PIZ000 Crvl e 200,000,000 200,000,000 200,000,000 Rl 200,000,000 -
0803000 General Administration,
Planning and Support Services 1,258,417,495 1,258,417,495 1,194,417,495 1,194,417,495 (64,000,000 (64,000,000 (5.1)|
0805000 National Space Masagement 200,000,000 200,000,000 200,000,000 200,000,000
1052 Ministry of Foreign Affairs
Total Programmes 14,990,626,850) 1,937,740,000) 16,928,366,850|  16,115,208,438 2237,740,000|  18352948,438)  1,124,581,588 300,000,000  1,424581,588] 84
0714000 General Administration
Planning and Support Services 1,385,451,701 93,000,000 1,478.451,701 1972,158,671 100,000,000| 2,072,158,671 586,706,970 7,000,000 593,706.970|  40.2|Increase is on account of salary shortfall N
0715000 Foreign Relation and Increase is on account of provision for the biue
Dipl 13,398,374,021 1,644,740,000| 15,043,114,021 13,936,248,639| 1,937,740,000 15,873.988,639 537,874,618 293,000,000| 830,874,618 5.5|economy conference
0741000 Economic and Commercial
Dip 78,062,534 78,062,534 78,062,534 78,062,534
0742000 Foreign Policy Research,
Capacity Dev and Technical Cooperation 128,738,594 200,000,000 328,738,594 128,738,594 200,000,000) 328,738,594
1064 State Department for
Vocational and Technical Training
Total Programmes 6,343,697,604 8,338,000,000 14,681,697,604 8,959,722,604) 8,871,735,000 17,831,457,604|  2,616,025,000 533,735,000 3,149,760,000( 215
| 0505000 Technical Vocational Educati Increase on account of transfer of salaries for
and Training trainers from TSC to State Department for
6,132,054,535 6,338,000,000 12,470,054,535 8,748,779,535| 6,764,000,000 15.512,779,535|  2,616,725,000 426,000,000| 3,042,725.000]  24.4|Vocational Training
0507000 Youth Training and
Develop 48,787,609) 2,000,000,000 2,048,787,609 48,487,609 2,107,735,000 2,156,222.609) (300,000) 107,735,000| 107.435,000| 5.2|Increase on account of donor ¢
0508000 General Administration,
Planning and Support Services 162.855,460) 162,855,460) 162,455,460) 162.455.460) (400,000) (400,000  (0.2)
1065 State Department for
University Education —
Total Programmes 86,309,750,850 13,109,000,000 99,418,750,850|  100,471,475,368 11,352,059,569 111,823,534,937|  14,161,724,518]  (1,756,940,431)  12,404,784,087| 125
Increase is on account of increase in AIA which
L . was not previously reflected and salary shortfalls
05 Uneversity for the universities while the reduction is on
account budget rationalization and scaling down
83,850,853,163 12,911,500,000 96,762,353,163 97,982,577,681 11,154,559,569) 109,137.137.250|  14,131,724,518]  (1,756940431)|  12374.784.087|  12.8|donor i
0506000 Research, Science, Technology
and Innovation 2,240,910,851 197,500,000 2,438,410,851 2270910851 197,500,000 2,468,410,851 30,000,000 30,000,000 12
0508000 General Administration,
Planning and Support Services 217,986,836 217,986,836 217,986,836 217,986,836
1066 State Department for Early
Learning & Basic Education
Total Frogrammes 88,191,136,122 9,818,830,978, 98,009,967,100) 88,395,121,122| 10,442,830,978 98,837,952,100 203,985,000 624,000,000 827,985,000 0.8
0501000 Primmacy Edication 16,299.053,450 4,100,363,125 20399416575] 16296975949 5.154.363,125 21,451.339,074 (2.077.501) 1,054,000,000 1,051,922,499) 5.2|Increase on account of donor
0502000 Secondary Edacation 63,387,793 463 5318917853 68.706.711316] 63387793463 5.018,917,853 68,406,711.316, (300,000,000) (300,000,000)|  (0.4), N
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% Change

in Gross
Estimates
from
Supplemen
CHANGE IN GROSS| CHANGE IN GROSS tary
GROSS CURRENT ‘GROSS CAPITAL GROSS TOTAL ‘GROSS CURRENT GROSS CAPITAL ‘GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | Egtimates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES No.l REMARKS
Total Programmes o 58,330,023,517|  112,985,380,000| 171,315,403,517 58,574,223517|  111,981,283,838 170,555,507 ,355| 244,200,000  (1,004,09,162) (759,896,162)  (0.4))
0202000 Rosd Transport 58330023517 112,985,380,000 171315403517)  58574223517]  111.981,283.838 170,555,507,355 244200,000]  (1,004,096,162) (759.896.162)  (0.4)
1092 State Department for
| Transport ==
Total Programemes 10,277,442,248 90,424,591,835 100,702,034,083 11,039,442,248)  120,385,390,800 131,424,833,048 762,000,000  29,960,798,965  30,722,798,965|  30.5
0201000 General Administration, Reduction is on account of donor commitment
Planning and Support Services 298,879,621 1,108,000,000 1,406,879,621 301,879,622 438,778,584 740,658,205 3,000,000 (669,221,416) (666.221,416)| (47.4)|and also provision for Contingency
1243000 Ral Trameport 74,755,591.835 74,755,591,835 106,178.244,068)  106,178.244.068 31422652233 31422,652233]  42.0|increase is on account of donor commitment |
0204000 Marine Transport 807,442,932 12,226,000,000) 13,033,442,932 807,442,931 11,750,000,000 12,557,442,932 (476,000,000) (476,000,000  (3.7)|
0205000 Air Transport 7.243.340,540 2,035,000,000 9.278,340,540 7.773,340.540 1,718,368,148, 9,491,708 688, 530,000,000 (316,631,852) 213368,148) 23
0216000 Road Sadety 1927,779,155 300,000,000 2227779155 2,156,779,155 300,000,000 2.456,779.155 229,000,000 4 229,000,000 10.3|Increase is on account of AIA enhancement
1093 State Department for
Shipping and Maritime
Total Proprammes 1,650,577,232 E 1,650,577,232 1,913,861,767 1,913,861,767, 263,284,535 263284535 160
0220000 Skipping sed Masitine Ain 1,650,577.232 - 1650577232 1913,861,767, - 1,913,861767| 263,284,535 - 263,284.535|  16.0|Increase is on account of AIA enhancement
1094 State Department for
Housing & Urban Development _
Total Frogrammes 741396411|  25,195,042,217 25,936,438,628 780,514,779|  30,576,694,313 31,357,209,122 39,118,368 5,381,652,126 5420770494 20.9)
0102000 Housing Development and
Human Setth 364,295,765 6.573,892,279 6.938,188,044 355,157,423 6,473,892,279) 6,829,049,702 (9,138,342) (100,000,000) (109,138342)  (1.6),
Increase is on account donor commitment &

0105000 and Metroy provision for procurement of Bus Rapid
Pevelopment 172,464286|  18,621,149,938 18,793,614,224 224634010(  24,102,802,064, 24327,436,074 52,169,724, 5,481,652,126| 5533,821,850| 29 4|Transport(BRT)
0106000 General Administration
Planning and Support Services 204,636,360 d 204,636,360 200,723,346 200,723 346 (3.913,014), (3913019 (1.9
1095 State Department for Public
Works
Total Programmes 1,614,039,251 1,903,291,805| 3,517,331,056 1,604,844,620 1,133,091,805 2,737,936,425 (9,194,631), (770,200,000) (7179394,631)|  (22.2)
0102000 Housing Development and
Human Settl 7,317,410 2 7,317,410 7,317,410 7,317.410 4 -
0103000 Government Baildings 347,532,830 1,423.971,693 1,771,504,523 334,593,579 777,531,693 L2,125272| (12939251 (646,440,000) (659.379,251)]  (37.2)|Reduction is on account of budget
0104000 Coastline Infrastructure and
Pedestrian Access 79,236,243 332,325,620 411,561,863 80,453,130) 288,365,620 368,818,750 1,216,887, (43,960,000, (42,743,113)]  (10.4)|Reduction is on account of budget r
0106000 General Administration
Planning and Support Services 257,522,481 47.821.992 305,344,473 260,050,214, 18,021,992 278,072,206 2,527,733 (29,800,000) (27,272,267)|  (8.9)|Reduction is on account of budget
0218000 Regulation and Development of
the Construction Industry 922,430,287, 99,172,500 1,021,602,787 922,430,287 49,172,500 971,602,787| (50,000,000) (50,000,000)  (4.9)
1096 State Department for
Housing, Urban Development and
Public Works
Total Prograssmes 706,627,006 2,003,039,943 2,709,666,949 836,871,487 2,042,505,220| 2,879,376,707) 130,244,481 39,465,277 169,709,758 63
0102000 Housing Development and
Human 91,801,641 997,107,721 1,088,909.362 91,801,641 989,500,571 1,081,302,212 2 (7.607.150) (7,607,150  (0.7)
0103000 Government Boikdings 116,008,852 140,228,307 256,237,159 116,008,852 140,228,307, 256,237,159) :
0104000 Coastline Infrastructure and
Pedestrian Access 24,621,587, 6,874,380 31,495,967 24,621,587, 6874380  31.495,967 - .
0105000 Urban and Metropolitan
Development 36,224,868 814,224,027, 850,448 895 37,017,768 862,651,044 899,668,812 792,900 48,427,017 49219917, 5.8|Reduction is on account of budget rati
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in Gross
Estimates
from
Supplemen
CHANGE IN GROSS| CHANGE IN GROSS tary
GROSS CURRENT GROSS CAPITAL GROSS TOTAL ‘GROSS CURRENT ‘GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | Estimates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES No.l REMARKS
0209000 Mass Media Skills -
Devel 203,541,000 250,000,000 453,541,000 203,541,000 250,000,000 453,541,000
1132 State Department for Sports
Total Programmes 1,472,411,320) 675,000,000 2,147,411,320] 9,989,711,320 695,000,000 10,684,711,320)  8,517,300,000 20,000,000 8,537,300,000( 3976
o Increase is on account of reflection of AlA for the
0901000 Sports 1,472,411,320 675,000,000 2,147,411,320 9,989,711,320 695.000.000 10,684,711,320]  8,517,300,000 20,000,000, 8,537,300,000]  397.6{sports fund
1134 State Department for Culture|
and Heritage o
Total Programmes 3,057,463,521 881,600,000 3,939,063,521 3,424,103,521 881,600,000 4,305,703,521 366,640,000 366,640,000) 93
= Increase is on account salary shortfall & pension
0902000 Culture/ Heritage 1,408,391,017] 506,600,000 1.914,991,017, 1,728,591,017 506,600,000 2235191007 320,200,000 320,200,000 16.7|arrears for Nati of Kenya
0903000 The At 774,902,980 75,000,000 849,902,980 766,902,980 75,000,000 841,902,980 (8.000,000) (8.000,000) (0.9
0304000 Libeiiy Services 687,938,467 300,000,000 987,938,467, 706,578,467 300,000,000 1,006,578,467 18,640,000 18,640,000 1.9
0905000 General Administration.
Planning and Support Services 186,231,057| 186,231,057, 222,031,057 222,031,057 35,800,000 35,800,000,  19.2
1152 Ministry of Energy
Total Programmes 2,155,360,000 61,786,827,489 63,942,187,489) 2,878,360,000} 58,586,956,266 61,465,316,266 723,000,000  (3,199871,223)]  (2476,871,223)|  (3.9)
0211000 General Administration
Planning and Support Services 343,561,150 128,885,000 472,446,150 396,561,150] 128 885,000 525,446,150 53,000,000 53,000,000 11.2]Increase is on account of salary shortfall
. Reduction is on account of scaling down donor
9212000 Power Genciation 888,791,734 12,265,769,777 13,154,561,511 1,558,791,734|  7,924,000,000 9.482791,734| 670000000  (4341,769.777)|  (3.671,769,777)| (21.9), based on absorption rate
0213000 Power Transmission and
Distributi 773,544,920 48,184,172,712 48,957,717,632 773,544920]  49,706,071,266 50,479,616,186 1,521,898,554 1,521,898,554| 3.1
0214000 Alternative Energy
Technologi 149,462,196 1,208,000,000) 1,357,462,196| 149,462,196 828,000,000 977,462,196 (380,000,000) (380,000,000)|  (28.0)|Red is on account of budget rati
1162 State Department for
Livestock.
Total Programmes 1,949,031,903 4,281,740,920 6,230,772,823, 1,980,031,903 4,474,679,952, 6,454,711,855| 31,000,000 192,939,032 223,939,032 36
0112000 Livestock Resources
M and D 1,949,031,903, 4,281,740,920) 6,230,772.823 1,980,031,903, 4,474,679,952 6,454,711,855 31,000,000 192,939,032 223,939,032 3.6
1165 State Department for Crop
Development
Total Programumes 3,289,247,244 20,085,429,236 23,374,676,480 11,757,004,992| 19,872,027,887, 31,629,032,879|  8,467,757,748 (213,401,349) 8254356399 353
0107000 General Administration Increase is on account provision for pending bills
Planning and Support Services 2,447,443 974 194,000,000 2,641,443 974 4,599,564,909) 152,000,000 4751564909  2,152,120,935 (42,000,000) 2,110,120,935|  79.9|for sugar farmers
Increase is on account provision for pending bills
o1 Crop P aad for maize farmers & Ksh 4 billion for purchase of
. 685,731,438 18,432,095,006 19,117,826,444, 7,001,368,251 19,174,341,407 26,175,709,658|  6,315,636,813 742,246,401 7,057,883,214]  36.9|maize
A 2 and Reduction is on account of scaling down donor
o 156,071,832 1,459,334,230) 1,615,406,062 156,071,832 545,686,480 701,758,312 (913,647,750)| (913,647,750)|  (56.6)| based on absorption rate
1166 State Department for
Fisheries, Aquaculture & the Blue
Total Programmes 565,160,146/ 2,184,000,000) 2,749,160,146| 691,260,146/ 1,509,000,000 2,200,260,146 126,100,000 (675,000,000) (548,900,000)|  (20.0))
0111000 Fisheries Development and
Manag 290,608,748 1,174,000,000) 1,464,608,748 301,708,748 901,120,000 1,202,828,748 11,100,000 (272,880,000) (261,780,000)  (17.9)|Reduction is on account of budget rationalization
0117000 General Administration,
Planning and Support Services 149,464,906| 149,464,906 149,464,906 149.464,906|
0118000 Development and Coordination
of the Blue 125,086,492 1,010,000,000) 1,135,086,492 240,086,492 607,880,000| 847,966,492 115,000,000 (402,120,000) (287,120,000)|  (25.3)|Reduction is on account of budget

1167 State Department for
Irrigation
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% Change
in Gross
Estimates
from
Supplemen
CHANGE IN GROSS| CHANGE IN GROSS tary
‘GROSS CURRENT GROSS CAPITAL ‘GROSS TOTAL ‘GROSS CURRENT ‘GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | Ectimates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES Neo.l REMARKS
1007000 General Administration
Planning and Support Services 626,562,336 25,000,000 651,562,336/ 635,995,028 13,000,000 648,995,028 9,432,692 (12,000,000)| (2.567.308)[  (0.4),
) R Increase is on account of provision for salary
1009000 Mincral 258,862,642 300,000,000 558,862,642 354,790,072 295,000,000 649,790,072 95,927,430 (5,000,000) 90,927,430]  16.3|shortfall
1193 State Department for
|Petroleum
Total Programmes 256,430,044 3,258,500,000 3,514,930,044) 281,796,472 3,208,480,659) 3,490.277,131 25,366,428 (50,019,341), (24,652913)  (0.7)
0215000 Exploration and Distribution of
0il and Gas 256,430,044 3,258,500,000 3,514,930,044) 281,796,472 3,208,480,659) 3,490,277,131 25,366,428 (50,019,341) (24,652913)|  (0.7)
1202 State Department for
Tourism _—
Total Programmes 2,759,730,321 2,050,000,000 4,809,730,321 3,397,695,321 1,850,000,000) 5,247,695,321 637,965,000 (200,000,000) 437,965,000 9.1
0307000 Trade Development and
Promoti 139,337,200 139,337,200 104,302,200| 104,302,200 (35,035,000) (35,035,000)[  (25.1)|Red is on account of budget rationalizati
0306000 Tourism Development and Increase is on account of AIA which was not be
Promoti 2,620,393,121 2,050,000,000) 4,670,393,121 3,293,393,121 1,850,000,000) 5,143,393,121 673,000,000 (200,000,000) 473,000,000]  10.1|reflected previously
1203 State Department for
| Wildlife
Total Programmes 5,564,474,316] 1,118,266,000 6,682,740316, 6,117,633,920) 1,053,250,000 7,170883920) 553,159,604 (65,016,000) 488,43604) 73
1019000 Wildlife Conservation and
M 5,564,474,316 1,118,266,000 6,682,740,316/ 6,117,633,920) 1,053,250,000) 7,170,883,920 553,159,604 (65,016,000)| 488,143,604 7.3|Increase is on account of enhancement of AIA
1204 Ministry of Tourism and
Wildlife
[otal Fregrammes 990,384,020 377,250,000 1,367,634,020) 1,016,419,020 177,250,000| 1,193,669,020 26,035,000 (200,000,000) (173,965,000)[  (12.7)|
0307000 Trade Development and
Promoti 4 | o 35,035,000 35,035,000 35,035,000 4 35,035,000 4
0306000 Tourism Development and Reduction is on account of transfer of function to
| Promotion 320,462,524 370,000,000 690,462,524 311,462,524 170,000,000 481,462,524 (9,000,000 (200,000,000) (209,000,000)|  (30.3)|State Department for Tourism
1019000 Wildlife Conservation and
| Management 669,921,496 7,250,000 677,171,496| 669,921,496/ 7,250,000 677,171,496 B g .
1211 State Department for Public
Service and Youth
Total Programmes 1,319,986,450) 1,800,821,492| 3,120,807,942| 1,562,260,670 1,391,478 885 2,953,739,555 242,274,220 (409,342,607) (167,068387)  (5.4)
i i . Reduction is on account of Transfer of function to
0710000 Pablic Service Trankfwmation 424,176,138 400,945,041 825,121,179 424,176,138 286,202,434 710378,572 (114,742,607) (114.742,607)|  (13.9)|State Department for Public Service
0709000 General Administration
Planning and Support Services 129,850,560) | 129,850,560 129,850,560 129,850,560
Increase is on account of transfer from State
Department for Youth and Reduction is on
0711000 Youth Empowerment account of Transfer to State Department for
765,959,752 1,399,876,451 2,165,836,203 1,008,233 972, 1,105,276,451 2,113,510,423 242,274,220 (294,600,000 (52,325,780)]  (2.4)|Public Service
1212 State Department for Gender
Total Programmes 1,507,682,427 2,813,000,000 4,320,682,427 1,435,330,551 2,813,000,000| 4,248,330,551 (72,351,876) 12351876)|  (1.7)
0911000 Comeunity Developsacnt 2 2,075,000,000 2,075,000,000 2,075,000,000 2,075,000,000 . -
0912000 Gender Empowerment 1.265,542,266| 738,000,000 2,003,542,266 1,182,112,266) 738,000,000 1920,112,266| (83,430,000 (83,430,000  (4.2)
0913000 General Administration,
Planning and Support Services 242,140,161 242,140,161 253,218,285 | 253218285 11,078,124 11,078,124 46
1213 State Department for Public
Service
Total Programmes 5,373,689,312 997,459,359 6,371,148,671 6,000,357,000 1,102,201,966 7,102,558,966| 626,667,688 104,742,607 731,410295| 115
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% Change
In Gross
Estimates
from
Supplemen
CHANGE IN GROSS| CHANGE IN GROSS tary
GROSS CURRENT ‘GROSS CAPITAL GROSS TOTAL GROSS CURRENT GROSS CAPITAL GROSS TOTAL CURRENT CAPITAL CHANGE IN GROSS | Egtimates
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES TOTAL ESTIMATES No.l REMARKS
1311 Office of the Registrar of o
Political Parties I
Total Programmes 796,993,938 796,993,938 771,993,938 771,993,938 (25,000,000) (25,000,000 (3.1)
0614000 Registration, Regulation and
Funding of Political Parties 796,993,938 796,993,938 771,993,938 771,993.938 (25,000,000) (25,000,000) (3.1)|Reduction on account of savings from salaries
1321 Witness Protection Agency
Total Frogrammcs 473,409,030 473,409,030 433,409,030 433,409,030 (40,000,000) (40,000,000  (8.4) o
0615000 Witncss Protection 473,409,030 473,409,030 433,409,030 433409,030]  (40,000,000) (40,000,000 (8.4)| Reduction on account of savings from salaries
2011 Kenya National Commission
lon Human Rights S
Total Programmes 384,789,280 384,789,280 397,842,845 397,842,845 13,053,565, 13053565| 34
0616000 Protection and Promotion of
Human Rights 384,789,280 384,789,280 397,842,845 397,842,845 13,053,565 13,053,565 34
2021 National Land Commission
Total Proprammes 1,210,096,127 1,210,096,127) 1,239,096,127 1,239,096,127 29,000,000 29,000,000 2.4
0116000 Land Administration and
M. 1.210,096,127, 1,210,096,127, 1,239,096,127, 1,239,096,127) 29,000,000 29,000,000 24
2031 Independent Electoral and
Boundaries Commission
Total Programmes 4,190,624 477, 43,000,000 4,233,624,477 4,393,624,477 4,393,624,477 203,000,000 (43,000,000) 160,000,000/ 38
0617000 Management of Electoral
Processes 3,792,222,327, 43,000,000 3,835,222,327 4,125,222 327, 4,125,222.327] 333,000,000 (43,000,000) 290,000,000 76
0618000 Delimitation of Electoral Reduction is on account of delayed activities for
i 398,402,150 398,402,150 268,402,150) 268.402,150| (130,000,000, (130,000,000)|  (32.6)|delimitation of boundaries
2041 Parliamentary Service
Commission
Total Programmes 11,627,132,088 2,100,000,000| 13,727,132,088 12,087,132,088| 1,650,000,000 13,737,132,088| 460,000,000 (450,000,000), 10,000,000/ 0.1
i Increase on account of transfer of function from
0722000 Scamtc: Affairs 5.927,404,455 5.927,404,455 6.387,404.455 6,387,404,455 460,000,000 460,000,000 7.8|State Department for Planning
0723000 General Administration,
| Planning and Support Services 5,699,727,633 2,100,000,000 7,799,727,633 5,699,727,633 1,650,000,000 7,349,727,633 (450,000,000 (450,000,000)[  (5.8)|
2042 National Assembly
Total Programmes 20,762,838,955, 20,762,838,955|  20,501,088,955 20,501,088,955|  (261,750,000) (261,750,000)  (13)
0721000 National Legislation,
ion and Oversi 20,762,838 955 20,762,838.955 20,501,088,955 20,501,088,955|  (261,750,000) (261,750,000, 13
P ght
2051 Judicial Service Commission
Total Programmes 364,000,000 364,000,000 408,800,000/ 408,800,000 44,800,000 44,800,000 123
0619000 General Administration, Increase on account of enhancement of
Planning and Support Services 364,000,000 364,000,000 408,800,000 408,800,000 44,800,000 44,800,000  12.3|Operations and
2061 The Commission on Revenue
Allocation
Total Programmes 420,916,950 420,916,950 412,916,950 412,916,950 (8,000,000) (8,000,000 (1.9
0737000 Inter-Governmental Transfers
and Financial Matters 420,916,950| 420,916,950 412,916,950 412,916,950 (8.000,000), (8,000,000  (1.9)|
2071 Public Service Commission
Total Programmes 1,126,081,705| 59,290,000 1,185,371,705 1,184,081,705 59,290,000 1,243,371,705| 58,000,000 58,000,000 49
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GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/JUSTIFICATION
0507000 Youth Training and Development 0 67,735,000 67,735,000\ Kenya Italy Debt Development Programme: Youth Polytechnics Donor Project
- (donor)
1065 State Department for University
Education
Total Programmes 5,200,000,000| 180,059,569 5,380,059,569 -
0504000 University Education 5,200,000,000 180,059,569 5,380,059,569|Ksh 5.2 billion for salary shortfalls for universities & Kenyatta |Disbursed Kshs.180,059,568.00 our |Salary shortfalls & Donor Project
University Teaching and Referral Hospital under China: Loan of the Kshs.180,059,599. Total
AIA Disbursed Kshs1,680,059,570.00
1066 State Department for Early Learning & 200,000,000 1,300,000,000 1,500,000,000
Basic Education
0501000 Primary Education 0| 1,300,000,000 1,300,000,000| Shortfall in Salaries
0503000 Quality Assurance and Standards 200,000,000 200,000,000
1071 The National Treasury
Total Programmes 4,408,514,000, 779,476,220, 5,187,990,220
0717000 General Administration Planning and 3,303,014,000 0 3,303,014,000|Revenue Enhancement Initiative (KRA) DISBURSED Support to Revenue Enhancement Initiative (KRA)
Support Services
0718000 Public Financial Management 1,105,500,000 439,476,220, 1,544,976,220| GESDEK & Infrastructure Finance and Public Private Partnership | Disbursed Kshs.266,837,594.00 out |Performance for Results and Donor Project
(IFPP) Project: IDA Credit No. 6121 & 5157 of Kshs.558,412,283.00 under World
Bank IFPP Project
0719000 Economic and Financial Policy 0 340,000,000 340,000,000| Programme for Rural O h of Fi ial I ions and Disbursed Kshs.75,217,216.00 out of | Donor Project
Formulation and Manag Technologies (PROFIT): IFAD Kshs.285,000,000.00. Total
Disbursed to date
Kshs.,300,902,200.00
1081 Ministry of Health
Total Programmes 17,044,043 0 17,044,043
0404000 General Administration, Planning & 17,044,043 0 17,044,043 | Recurrent Shortfall in O&M
Support Services
1091 State Department for Infrastructure
Total Programmes 0 8,721,480,000 8,721,480,000
0202000 Road Transport 0] 8,721,480,000 8,721,480,000| Road Construction - (please specify the projects and donors to Donor Project
facilitate ease of obtaining the information)
1092 State Department for Transport
Total Programmes 0 35,200,561,986 35,200,561,986
0203000 Rail Transport 0 35,200,561,986 35,200,561,986| Mombasa-Nairobi SGR Project - Loan AIA Disbursed Kshs.35,200,561,986.00 |Donor Project
1093 State Department for Shipping and
Maritime
Total Programmes 2,635,642 0 2,635,642
0220000 Shipping and Maritime Affairs 2,635,642 0] 2,635,642|Pending Bills AGPO Pending bills
1094 State Department for Housing & Urban
Total Programmes 0 7,000,000,000 7,000,000,000
0105000 Urban and Metropolitan Development 0 7,000,000,000 7,000,000,000| Completion of Markets, Nairobi Metropolitan Services Completion of Markerts and Donor Projects
Improvement Project (NaMSIP) and Kenya Informal Settlement
Improvement Project
1107 Ministry of Water and S.
Total Programmes 0| 6,170,000,000 6,170,000,000
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Services

GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/JUSTIFICATION
0107000 General Administration Planning and 2,152,120,935 100,000,000 2,252,120,935|Strategic Foods Reserve Trust Fund and Enable Youth Kenya: DISBURSED. Not Disbursed under |Strategic Foods Reserve Trust Fund andDonor Project
Support Services AfDB Enable Youth Kenya: Article 223 not
at RMD but project has submitted
utilisation request for AfDB funding
0108000 Crop Develop and M. 6,150,818,870 2,000,000,000 8,150,818,870|FY 2018/19 Purchase of Maize -NCPB, Compensation to Sugar- | DISBURSED 5,986,919,564.00 ON|FY 2018/19 Purchase of Maize -NCPB, Compensation
Cane Farmers and Purchase of FY 2018/19 Subsidized Fertilizer |22 FEB 2019 to Sugar-Cane Farmers and Purchase of FY 2018/19
Subsidized Fertilizer
1166 State Department for Fisheries,
Aquaculture & the Blue Economy
Total Programmes 0 520,000,000 520,000,000/
0111000 Fisheries Development and 0 520,000,000 520,000,000| Aquaculture Business Development Programme NOT DISBURSED - To be disbursed |Donor Project -
Management once the PIU is in place
1167 State Department for Irrig: B
Total Programmes 149,976,709 0 149,976,709
1014000 Irrigation and Land Reclamation 145,844,539, 0 145,844,539 (Salaries shortfall & Water Trucking, Maintenance & Drought Intervention and Pending Bills
Rehabilitation of Boreholes and AGPO Pending Bills
1016000 General Administration, Planning and 4,132,170 0 4,132,170
Support Services
1168 State Department for Agricultural
Research
Total Programmes 852,000,000 400,000,000 1,252,000,000)
0120000 Agricultural Research & Development 852,000,000 400,000,000 1,252,000,000|Ksh 852 million for salary shortfall for KARLO & the State Donor Project
Department &Climate Smart Agricultural Productivity
1173 State Department for Cooperatives
Total Programmes 40,000,000 0 40,000,000
0304000 Cooperative Development and 40,000,000 40,000,000
Management
1174 State Department for Trade
Total Programmes 86,000,000 0| 86,000,000
0307000 Trade Development and Promotion 86,000,000 0] 86,000,000|Ksh 36 million for salaries & Kenyas participation at Chinas Support to Kenyas paricipation at Chinas International
International Import Expo Import Expo
1175 State Department for Industrialization
Total Programmes 52,100,000 0 52,100,000
0302000 Industrial Development and 52,100,000 52,100,000 Salary shortfalls
1184 State Department for Labour
Total Programmes [ 100,000,000 100,000,000
0907000 Manpower Development, Employment 0 100,000,000 100,000,000 Informal Sector Skills and occupation Survey Donor Project
and Productivity Manag
1185 State Department for Social Protection
Total Programmes 244,358,492 436,500,000 680,858,492
0908000 Social Development and Children 244,358,492 0 244,358,492 Street Families Rehabilitation Trust Fund Movement from State Department for Correctional

Services to Social Protection
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GROSS CURRENT| GROSS CAPITAL | GROSS TOTAL
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES PROJECTS PAYMENT DETAILS REMARKS/ PURPOSE/JUSTIFICATION
2031 Independent Electoral and Boundaries | - e B - ]
C 53
Total Programmes 373,000,000 0 373,000,000 S - ]
0617000 Management of Electoral Processes 373,000,000 0 373,000,000 By -Elections (Migori, Wajir, Embakasi South, Ugenya & Mcaw By -Elections (Migori, Wajir, Embakasi South, Ugenya
Lelan) - - - - & Mcaw Lelan) - ]
2041 Parli y Service C
Total Programmes 500,000,000 0 500,000,000 - - - il - B B .
0722000 Senate Affairs 500,000,000 B 0] 500,000,000 Monitoring and Evaluation - ~|Moving from State Department for Planning ]
2051 Judicial Service C == = = S o - -
Total Programmes 50,000,000 0| 50,000,000 B - _
0619000 General Administration, Planning and 50,000,000 0 50,000,000|Operations and Maintenance
Support Services S | (P
2081 Salaries and R ation C
[ Total Programmes 148,000,000 0 148,000,000 — ]
0728000 Salaries and Remuneration 148,000,000 0 148,000,000| Recurrent Shortfall in Operations and Maintenance
2091 Teachers Service C -
Total Programmes 14,400,000,000| 137,003,985 14,537,003,985
0509000 Teacher Resource Management 14,400,000,000 137,003,985 14,537,003,985Salaries for hers for the impl of Phase I JE NOT DISBURSED - Project yet to  |Salaries and Donor Project
&Secondary Edi Quality Imp: Project present funds request ]
2101 National Police Service Commission
Total Programmes 15,000,000 0| 15,000,000 i I
0620000 National Police Service Human 15,000,000 0 15,000,000| Recurrent Repair of Motor Vehicles
R M.
2111 Auditor General 1 —
Total Programmes 273,000,000 0 273,000,000
0729000 Audit Services 273,000,000 0 273,000,000|Recurrent Support Special Audit of County Governments Pending
Bills
64,390,125,481 99,228,667,015 163,618,792,496 B

:
|
|
TotalProgrammes
lofl
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REPORT TO PARLIAMENT ON ALL NEW LOANS CONTRACTED BY
GOVERNMENT OF KENYA
| FROM
15T JULY 2018 TO 31T DECEMBER 2018



REPORT TO PARLIAMENT ON ALL NEW LOANS CONTRACTED
BY GOVERNMENT FROM 1ST JULY 2018 TO 31T DECEMBER

2018

Section 1- Introduction

1. This report on new loans is prepared in accordance with section 31 (3) of the Public

Finance Management Act, 2012 and covers the period from 1st July 2018 to 31st
December 2018. Section 31(3) requires that. “At the end of every four months, the
Cabinet Secretary shall submit a report to Parliament stating the loan balances brought
forward, carried down, drawings and amortizations on new loans obtained from outside
Kenya or denominated in foreign currency, and such other information as may be

prescribed by requlations, specifying—

(a)
(b)

(c)

(d)
(e)

the names of the parties to the loan;

the amount of the loan and the currency in which it is expressed and in which it is
repayable;

the terms and conditions of the loan, including interest and other charges payable
and the terms of repayment;

the amount of the loan advanced at the time the report is submitted;

the purpose for which the loan was used and the perceived benefits of the loan.”

Section 2 - Details of the loan.

2. This section of the report contains four (4) new loans contracted between Government

of Kenya and bilateral and multilateral creditors. One of the loans is from a multilateral
lender and the other three are from bilateral lenders. The total value of the 4 new loans
signed is the equivalent of Ksh 53,757,981,404.33 and none of the loans have been
disbursed by the time of submitting this report. The proceeds of the loans will finance

infrastructure projects in the water, transport and agriculture sectors.

A. Aquaculture Business Development Programme

i. The parties to the loan

The loan was signed on 22" June 2018 between International Fund for Agricultural
Development as the lender and Government of Kenya as the borrower.

ii.  The amount of the loan and the currency

The amount of the loan is USD 40,000,000.00 approximately equivalent to Ksh
4,060,000,000.00 and will be repaid in USD.



iii. ~ The terms and conditions of the loan
The loan will be repaid in 60 equal semi-annual repayments each of USD 666,666.67
starting 220 June 2028 through to 22" December 2057. The interest rate of the loan is
0.75 percent per annum on disbursed loan amount.

iv.  The purpose for the loan
The overall goal of the programme is to reduce poverty and increase food security and
nutrition in rural communities and the programme objective is to increase incomes, food
security and nutritional status of the wider community of poor rural households involved in
aquaculture in Migori, Kakamega, Homabay, Nyeri, Meru, Kirinyaga, Tharaka-Nithi Kisii,
Kisumu, Siaya, Busia, Embu, Kiambu, Machakos and Kajiado.
B. Mwache Dam Project

i.  The parties to the loan

The loan was signed on 21t June 2018 between Agence Francaise De Development as the
lender and Government of Kenya as the borrower.

iil.  The amount of the loan and the currency

The amount of the loan is Eur 120,000,000.00 approximately equivalent to Ksh
14,085,311,192.48 and will be repaid in Eur.

iii. ~ The terms and conditions of the loan
The loan will be repaid in 24 equal semi-annual repayments each of USD 5,000,000.00
starting 15t September 2026 through to 1st March 2038. The interest rate of the loan is 2.5%
per annum on disbursed loan amount.

iv.  The purpose for the loan
The project aims to improve living standards for the population of Mombasa region by
developing access to drinking water and sanitation. Increase the volumes of drinking water
produced in order to eliminate the water shortage in the city of Mombasa.
C. Kenya Nairobi Western Bypass Project

i.  The parties to the loan

The loan was signed on 215t June 2018 between Export Import Bank of China as the lender
and Government of Kenya as the borrower,



ii.  The amount of the loan and the currency

The amount of the loan is CNY 1,190,253,600.00 approximately equivalent to Ksh
18,253,958,897.33 and will be repaid in CNY.

iii. The terms and conditions of the loan

The loan will be repaid in 26 equal semi-annual repayments each of CNY
18,253,958,897.33 starting 21st September 2025 through to 21st March 2038. The interest
rate of the loan is 2.0% per annum on disbursed loan amount plus a management fee of
USD 2,975,634.00. A commitment fee of 0.25 per cent is payable on undisbursed balance.

iv.  The purpose for the loan

The project is expected to improve the needs of the Nairobi City Bypasses for the
convenient transportation owing to the high population growth along the project route.
Effectively ease the traffic pressure in the city centre of Nairobi, and improve transport
system: Reduce the cost of transport and reduce the traffic accidents: Promote social and
economic development of the region and improve the living standard of residents along the
project

D. Kenya Airways (KQ) refinancing
i.  The parties to the loan

The loan was signed on 21st June 2018 between Eastern and Sothern African Trade and
Development Bank (TDB) as the lender and Government of Kenya as the borrower.

ii. ~ The amount of the loan and the currency

The amount of the loan is USD 200,000,000 approximately equivalent to Ksh
20,300,000,000 and will be repaid in USD.

iii. The terms and conditions of the loan

The loan will be repaid in 10 equal semi-annual repayments each of USD200,000
outstanding from 21st June 2019 through to 21st June 2029. The interest rate of the loan is
USD 6 month LIBOR plus a margin of 6.45% per annum on disbursed loan amount plus a
one off Upfront fee of 2.6 percent of the facility amount and an annual Agency fee of USD
10,000.

iv.  The purpose for the loan



The loan was borrowed to refinance and cancel the 2016 syndicated loan facility borrowed
to support the turnaround process of the Kenya Airways through the restructuring of its.
balance sheet.

E. Bosto Dam Water Supply Project
i.  The parties to the loan

The loan was signed on 4t September 2018 between Export Import Bank of China as the
lender and Government of Kenya as the borrower.

ii.  The amount of the loan and the currency

The amount of the loan is USD 171,021,786.35 approximately equivalent to Ksh
17,358,711,314.53 and will be repaid in USD.

iii.  The terms and conditions of the loan

The loan will be repaid in 22 equal semi-annual repayments each of USD7,773,717.5614
starting 15! December 2022 through to 1st June 2033. The interest rate of the loan is USD 6
month LIBOR plus a margin of 3.0% per annum on disbursed loan amount plus a
management fee of USD 855,108.93 and an insurance fee of USD 13,808,953.32. A
commitment fee of 0.5 per cent is payable on undisbursed balance.

iv.  The purpose for the loan

The project objectives for the project are: to increase potable water coverage in Bomet
County and Kapkatet area in Kericho County through development of a sustainable
integrated water project. The project seeks to improve water service rationing in rural areas
to more than 60% in Bomet County in line with the sector's Kenya National Development
Policy. Provide potable and affordable water to Bomet County and neighboring areas
through replacement of unsustainable existing pumping water schemes in the area. The
project plans to supply water by gravity without pumping as far as possible with the key
objective of domestic and livestock water supply. A mini -hydropower station will be
incorporated at a later stage to provide electricity for use within the dam site and at the
Water Treatment Plant in Bosto Hill as a long-term operational cost cutting strategy.

F. Drought Resilience in Northern Kenya
i.  The parties to the loan

The loan was signed on 24t December 2018 between KW, Frankfurt am Main as the
lender and Government of Kenya as the borrower.
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ii.  The amount of the loan and the currency

The amount of the loan is EURO 8,000,000 approximately equivalent to Ksh
906,666,400.00 and will be repaid in EURO.

iii.  The terms and conditions of the loan

The loan will be repaid in 60 equal semi-annual repayments of EUR 133,000 starting
15/08/2028 to 15/02/2048 and then EUR 134,000 Starting 15/08/2048 to 15/08/2058. The
interest rate of the loan is 0.75 per annum on disbursed loan amount. A commitment fee of
0.25 per cent is payable on undisbursed balance.

iv.  The purpose for the loan

The project finance infrastructure suitable to strengthen drought resilience and climate
change adaptive capacities of the pastoral and agro-pastoral production systems and
livelihoods on a sustainable basis in order to increase food security of the target population
in selected clusters in the county of Marsabit,






