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1. ACRONYMS AND GLOSSARY OF TERMS

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards
KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB  Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education



ST. FRANCIS RANGALA GIRLS HIGH SCHOOL

PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30th June 2022

2 KEY SCHOOL INFORMATION AND MANAGEMENT
(a). ckground information
S cis Rangala Girls High School is domiciled in Kenya and its operations are governed under the
i ucation Act, 2013. It is located in Siaya County, Ugunja Sub-County.
ol was registered on 2015 under registration number 41830000409 and is currently
C zed as Extra County, Public school, stablished, owned or operated by the Government
ol is a Girls Boarding school and has 2553 students as at 30th June 2022. It has 9 streams and 86
te of which 46 is employed by the School Board of Management.
(b). [§Sghool Board of Management - Board Members
ool Board of Management established under Section 55 of the Basic Education Act. 2013; s
c d of the following members:
Ref. me of Board Member Designation Date of appointment
. Lilian Akoth Odero Chairman 26/10/2018
s. Susan Anne Owino Secretary/Principal 26/10/2018
. Sylvester W. Odhiambo Member 26/10/2018
John O. Gowa Member 26/10/2018
. Joseph O Odipo Member 26/10/2018
. Felix G Odhiambo Member 26/10/2018
. Philemon Rajula Member 26/10/2018
s. Hellen Ajwalah Member 26/10/2018
-Rozillah A. Isalambo Member 26/10/2018
. Agunda Ochanda Member 26/10/2018
1 . Jectone Omamo Member 26/10/2018
r. Dan Ngage Member 26/10/2018
s. Grace Dondo Member 26/10/2018
r. Vincent O. Otieno Member 26/10/2018
5 M. Carolyne A Odongo Member 26/10/2018
s. Betty Akoth Asunah Member 26/10/2018
r.Fredrick S. Owako Member 26/10/2018
lleta Omondi Member 26/10/2018
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2 KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:

1 Promote the best interest of the school and ensure its development

2 Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013.

3 Ensure and assure the provision of proper and adequate facilities of the school
Manage the school's affairs in accordance with the rules and regulations governing occupational
safety and health.
Advise the County Education Board on the staffing needs of th school
Determine cases of pupils discipline and make reports to the CEB
Prepare comprehensive termly report on all arears on its mandate and submit the report to the CEB
Administer and manage the resources of the school
Receive, collect and account for any funds accruing to the institution in accordance with Article 226
(1)(a) of the Constitution of Kenya, Section 81 of the Public Finance Management Act, 2012 and
the Fourth Schedule paragraph 21 and 23 of the Basic Education Act, 2013.

E-N

O 00 =N N W

© Commitees of the Board

Number of meetings
attended during the

Ref. [Name of Committee Names of Members Designation years
1 |Executive Committee Dr. Lilian A. Odero Chairman 4 outof 4
Mr.John O. Gowa Member 4 out of 4
Ms. Hellen A.Ajwala __|Member 4 out of 4
Mrs.Susan A. Owino __|Secretary 4 out of 4

Mr. Fredrick S.Owako Chairman

2 |Audit Committee Mr. Jectone O.Ogola Member 4 out of 4
Mrs. Susan A Owino __|Secretary 4 outof 4

Mrs.Betty A Asunah Member 4 out of 4

Mrs. Carolyne Odongo |Member 4 out of 4

Mr. Bonface E. Otula__|Member 4 out of 4

3 |Finance, Procurement Mr.Agunda Ochanda Chairman 4 outof 4
and gneral purposes Mrs. Susan A.Owino __|Secretary 4 out of 4
committee Mr.Jectone O Ogala Member 4 outof 4

Mr.Vincent O Otieno Member 4 out of 4
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F

SCHOOL INFORMATION AND MANAGEMENT (Continued)

Academic Committee Mr. Vincent O Otieno Chairman 4 out of 4
Mrs. Susan A Owino Secterary 4 out of 4
Mr.Jectone O.Ogola Member 4 out of 4
Mr. Joseph O. Odipo Member 4 out of 4
Mr. Philemon Rajula Member 4 out of 4
Mrs.Rozillah A Isalambo Member 4 out of 4
Development Committee Mr.John O Gowa Chairman 4 out of 4
Ms.Carolyne Odongo Secretary 4 out of 4
Dr. Lilian A. Owino Member 4 out of 4
Mrs.Susan A Owino Member 4 out of 4
Ms. Hellen A, Ajwalah Member 4 out of 4
Mr. Jectone Omamo Ogola  [Member 4 out of 4
Mr. Bonface E Otula Member 4 out of 4
Discipline,Ethics and Welfare 4 out of 4
Committee Mr.Fredrick Sadia Owako Chairman 4 out of 4
CPA Jectone Omamo Ogola |Member 4 out of 4
Mrs.Susan Anne Owino Member 4 out of 4
Mrs.Betty Akoth Asunah Member 4 out of 4
Ms.Carolyne Akoth Odongo |Member 4 out of 4
Mr.Bonface E Otula(SCDE) |Member 4out of 4
Mr.Geofrey Felix Ochieng  [Member 4 out of 4
Adhoc Commiittee (If N/A N/A

any during the year)

)

hool Operation Management
financial year ended 30th June 2022 the school day-

ing persons:

to-day management was under the

f.|Designation Name TSC Number
Principal Mrs. Susan Anne Owino 335504
Deputy Principal Mrs. Carolyne A. Odongo 423279

Finance Officer

Mr. Vitalis O Okwiri

22484953
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2 KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

e School contacts

(H

0728987010

Post Office Box Private Bag -40606, Ugunja
Telephone 0728987010/0736490943

E-mail rangalagirlshighschool@yahoo.com
Website :

Facebook : N/A

Twitter : N/A

School Bankers
The school operated the following 5 bank accounts:

1 Name of Bank KCB
Branch Uganja
Account Number: 1108392520

2 Name of Bank KCB
Branch Ugunja
Account Number: 1108388442

3 Name of Bank KCB
Branch : Ugunja
Account Number: 1106967429

4 Name of Bank KCB
Branch Ugunja
Account Number: 1273474775

5 Name of Bank KCB
Branch Siavya
Account Number 11471559149

Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084,
GPO 00100,
Nairobi, Kenva.

vi
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# MMARY REPORT OF PERFORMANCE OF THE SCHOOL

llowing is a summary report of the performance of the school against the set performance

Idation criteria:

inancial Performance

2022 2021 2020
urplus/Deficit 14,426,451.53 8,718,493.66 (2,155,815.98)
apitation grants from MOE
uition 9,657,436.85 2,912,280.75 3,925,700.00
perations 43,361,014.40 13,679,558.00 30,471,425.00

Infrastructure 43,645,000.00 12,200,000.00 14,989,400.00
Total Capitation Grants received 96,663,451.25 28,791,838.75 49,386,525.00
Other Funds Received

School Fund 149,042,729.00 34,896,259.75 36,624,947.00
Total Other Funds Received 149,042,729.00 34,896,259.75 36,624,947.00
Total Funds received 245,706,180.25 63,688,098.50 86,011,472.00
Ratio of Capitation grants/student

Sudent enrolment 2533 2557 2208
Tuition 3,812.6 1,138.9 1,777.9
Operations 17,118.4 5.349.8 13,800.5
Infrastructure 17,230.6 4,771.2 6,788.7
School Fund 58,840.4 13,647.3 16,587.4

Movement of Debtors

59,688,033.33

53,063,534.41

53,742,134.41

Movement of Creditors 8,221,984.00 8,077,684.00 10,975,635.00
Movement of Cash Balances 3,695.00 56,430.00 -
Movement of Bank Balances 17,720,949.02 9,721,961.41 3,279,248.75

Vil
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3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

(b) Teacher Student Ratio

No. of Teachers

Teacher student ratio

86:2533

No. of teachers posted to the school during the year

No. of teachers transferred/retired during the year

w)

No. of teachers employed by TSC dueing the year

ro

No. of teachers employed by BOM during the year

PN
(=)}

Teachers per Subject: ‘

English/ Literature

—
(=)

CRE/History

Chemistry/Maths

Maths/Busines Studies

CRE/Geography

Kiswahili/CRE

Physics/Maths

Kiswahili/History

Music/CRE

Computer Studies/Physics

English/Arts

Geography/Business Studies

Biology/History

Agriculture/Biology

Geography/History

French/Kiswahili

Home Science

=S| —]—=clunN|n]|lol—]a]w

Mean Score in the 2022 KCSE

YEAR | ENT B+ [B |B- [C+ |C D+ |D

MEAN
GRADE

2019 0 0OjfojJojojo]o
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o

2021 512 5011161129]107| 70

o
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2022 } 508 8 [61]131]174|105[24| 5

(w]
olm|o|=

0 8.215

UNIVERSITY TRANSITION DATA

NO. OF STUDENTS THAT
MET UNIVERSITY
YEAR REQUIRMENT SAT FOR KCSE

NO. OF ACTUAL

CANDIDATES WHO

PERCENTAGE

2019 0 0

0.00%

2020 0 0

0.00%

2021 412 512
2022 479 508

80.47%
94.29%

viii
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5 MARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

mber of candidates in the 2022 KCSE

Year No. of candidates
322 508
3021 512
§020 0
apacity of the school
' Number
Ktudent population 2553
Dormitories 7
lassrooms 34
oilets 62
Library 1
Computer Lab 2
Dining Hall 0
Laboratories 4

Development projects carried out by the school
The following development projects were undertaken in year 2022

Project Source of funds Status

Laboratory Complex MOE Funds Ongoing

Repair of Buildings MOE/GOK Ongoing

Purchase of Chairs & Desks Parents Complete

Tiling of Classroom floors MOE/GOK Complete
4

Sign. "ﬁ ..............

School Principal
[S1. FRAKCIS RANCALA GIRLS’

SECONDARY SCHOOL
Mﬁ

v
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3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

(d) Number of candidates in the 2022 KCSE

Year No. of candidates
2022 508
2021 512
2020 0

€ Capacity of the school

Number

Student population 2553
Dormitories 7
Classrooms 34
Toilets 62
Library 1
Computer Lab 2
Dining Hall 0
Laboratories 4

(fy Development projects carried out by the school

The following development projects were undertaken in year 2022

Project Source of funds Status
Laboratory Complex MOE Funds Ongoing
Repair of Buildings MOE/GOK Ongoing
Purchase of Chairs & Desks Parents Complete
Tiling of Classroom floors MOE/GOK Complete

School Principal
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ATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

n 81 (1) of th Public Finance Management Act, 2012 requires that at the end of each financial
ach National Government School shall prepare financial statements in respect of that school.
n 81(3) requires the financial statements so prepared to be in a form that complies with

nt accounting standards as prescribed by the Public Sector Accounting Standards Board of

h from time to time.

He
ed

!
' =
A

|
|

Reaflule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
tion of basic education to keep all proper books and records of accounts of the income,
ghditure and assets of the institution.

efBoard of Management of St. Francis Rangala Girls High School accepts responsibility

e school's financial statements, which have been prepared on the Cash Basis Method of Financial
8pbrting, using appropriate accounting policies in accordance with Intrnational Public Sector
gbunting Standards (IPSAS).

g Board of Management is of the opinion that the school's financial statements give a true and fair
of the state of school's transactions during the financial year ended 30th June, 2022 and of the
bol's financial position as at that date.

e : ArL:;}N - A ppre O

gignation:  Chairman, School Board of Management

me LSS APD AT OWINTD

signation:  School Principal & Secretary to Board of Management

ame
esignation:

ign

Date
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REPUBLIC OF KENYA

:§254-(20) 3214000
of@oagkenya.go.ke

w.oagkenya.go.ke
OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

HEADQUARTERS
Anniversary Towers
Monrovia Street

P.O. Box 30084-00100
NAIROBI

PORT OF THE AUDITOR-GENERAL ON ST. FRANCIS RANG’ALA GIRLS HIGH
HOOL FOR THE YEAR ENDED 30 JUNE, 2022 — SIAYA COUNTY

REAMBLE
raw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

unmodified opinion does not necessarily mean that an entity has complied with all
sevant laws and regulations and that its internal controls, risk management and overall
ernance systems are properly designed and were working effectively in the financial
Ar under review.

e three parts of the report are aimed at addressing the statutory roles and

e4ponsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
#ublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
report, when read together constitute the report of the Auditor-General.

HPORT ON THE FINANCIAL STATEMENTS
lified Opinion

[

hve audited the accompanying financial statements of St. Francis Rang’ala Girls High
ool — Siaya County set out on pages 1 to 16, which comprise of the statement of
ancial assets and financial liabilities as at 30 June, 2022, and the statement of receipts

biort of the Auditor-General on St. Francis Rang'ala Girls High School for the year ended 30 June, 2022 — Siaya




and payments, statement of cash flows and statement of budgeted versus actual amounts .
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all

the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. Francis Rang'ala Girls High School — Siaya County
as at 30 June, 2022 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Accounts Receivables
1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.59,688,033 which includes balances of Kshs.54,264,740 and
Kshs.5,423,293 in respect of fee arrears and other non-fee receivables respectively and
as disclosed in Note 12 to the financial statements. However, the supporting schedule
with students details and dates the fees arrears were incurred were not provided for audit.
Further, non-fees receivables balance of Kshs.5,423,293 were in respect of school
various bank account balances which were not supported. The Management did not
prepare an ageing analysis to assess the status of outstanding fees owed to the School
by students and the length of time they had remained outstanding. In addition, significant
accounting policies on accounts receivables as disclosed in Note 5 is silent on the
treatment of the students’ fees balances which is the major source of income for the
School.

In the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.59,688,033 could not be confirmed.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.54,264,740 in respect of fees arrears as disclosed in Note 12 to the
financial statements. However, included in the balance are receivables amounting to
Kshs.27,891,207 which had been outstanding for more two (2) years.

In the circumstances, the accuracy, completeness and recoverability of the receivables
balances of Kshs.27,891,207 could not be confirmed.

Report of the Auditor-General on St. Francis Rang'ala Girls High School for the year ended 30 June, 2022 — Siaya
County



| |2. Authenticity of Accounts Payables
1. Unsupported Accounts Payable

he statements of financial assets and liabilities reflects accounts payable balance of

shs.8,221,984 which includes balances of Kshs.8,001,484 and Kshs.220,500 in respect

df trade creditors and other creditors respectively and as disclosed in Note 13 to the

I financial statements. However, the supporting documents including ledger schedule with

| detailed list of the suppliers, invoices, delivery notes, local service or local purchase order

; \ umbers, interim or completion certificates for the works done, issues and receipts

puchers and the dates when the bills were incurred to confirm the validity of the

HIdayables. Management did not prepare an ageing analysis to assess the status of

| ldutstanding balances due to the creditors and the length of time they had remained
| qutstanding.

‘ Ih the circumstances, the accuracy and completeness of trade payables balance of
shs.8,221,984 could not be confirmed.

Cash and Cash Equivalents Balance
1. Undisclosed and Unsupported Bank Balances

e statement of financial assets and financial liabilities reflects cash and cash
dnuivalents balance of Kshs.17,724,644 which includes balances of Kshs.17,720,950
ahd Kshs.3,695 in respect of bank balance and cash in hand respectively as disclosed in

otes 10 and 11 to the financial statements. However, the bank balance of

shs.17,720,950 were in respect of four (4) bank accounts which were not supported with
certificate of bank balances. Further, the bank balance excluded four (4) accounts
bhlances held in local banks with cumulative bank balances of Kshs.3,613,707 were not
disclosed in the financial statements. The cash books, certificate of bank balances, bank
g conciliation statements in respect of the four bank accounts together with Board of Cash
Jurvey Report.

the circumstances, the accuracy and completeness of the cash and cash equivalents
Blance of Kshs.17,720,950 could not be confirmed.

4 Undisclosed Personnel Emoluments Expenditure

| Ithe statement of receipts and payments reflects payments for operations and boarding

sghool fund of Kshs.46,069,020 and Kshs.130,228,366 as disclosed in Notes 7 and 8
| Fgspectively. However, it was observed that the respective Notes reflects Nil balance for
ersonnel emoluments.

the circumstances, the accuracy and completeness of Nil balance in respect of
| | pgrsonnel emoluments could not be confirmed.

51 Unsupported Parents Contribution /Fees-School Fund Account

‘ e statement of receipts and payments reflects an amount of Kshs.149,042,729 in
gspect of parent’s contributions/fees-school fund account and as disclosed in Note 3 to

R&port of the Auditor-General on St. Francis Rang'ala Girls High School for the year ended 30 June, 2022 — Siaya
unty



the financial statements. However, supporting schedules including student fee receipts
statements and bank statements were not provided for audit review.

In the circumstances, the accuracy and completeness of parent's contributions/fees-
school fund account of an amount of Kshs.149,042,729 could not be confirmed.

6. Unsupported Boarding and School Fund Payments

The statement of receipts and payments reflects an amount of Kshs.130,228,365 in
respect of boarding and school fund payments and as disclosed in Note 8 to the financial
statements. However, supporting documents including expenditure schedules and bank
statements were not provided for audit review.

In the circumstances, the accuracy and completeness of boarding and school fund
payments of an amount of Kshs.130,228,365 could not be confirmed.

7. Inaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following
inaccuracies in the amounts and balances:

7.1. Variance Between the Financial Statements and Comparative Balances

The financial statements reflect twelve (12) comparative balances which varies with the
prior year 2021/2022 audited financial statements comparative balances as shown below:

Financial Audit Financial

Statements for Statements Variance
Components 2021/2022 (Kshs.) 2020/2021 (Kshs.) (Kshs)
Statement of Receipts
and Payments
Infrastructure-Other 12,200,000 5,450,000 | 6,750,000
Receipts
Total Receipts 63,688,098 56,938,098 | 6,750,000
Payments for Infrastructure 9,745,398 4,882,157 | 4,863,241
Total Payments 54,969,605 50,106,364 | 4,863,241
Surplus 8,718,494 6,831,735 1,886,760
Statement of Financial
Assets and Liabilities
Bank Balances 9,721,961 7,835,202 1,886,759
Total Financial Assets 54,764,242 52,877,483 1,886,759
Surplus for the Year 8,718,494 6,831,735 1,886,759
Net Financial Position 54,764,242 52,877,482 1,886,760
Statement of Cash flow
Infrastructure-Other 12,200,000 5,450,000 | 6,750,000
Receipts
Total Receipts 63,688,098 56,938,098 | 6,750,000
Payments for Infrastructure 9,745,398 4 882,157 | 4,863,241
Total Payments 57,188,956 52,325,715 | 4,863,241

Report of the Auditor-General on St. Francis Rang’ala Girls High School for the year ended 30 June, 2022 — Siaya
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Net Cash flows Operating
Activities
I Net Cash flows from
Investing Activities
Net Increase in Cash and
Cash Equivalents
Cash and Cash
Equivalents at the end of
the Year

6,499,143 4,612,384 | 4,863,241

6,499,143 4,612,384 | 1,886,759

6,499,143 4,612,384 | 1,886,759

9,778,391 7,891,632 | 1,886,759

the circumstance, the accuracy and completeness of the comparative balances in the
ancial statements could not be confirmed.

2. Variance Between the Comparative balances in the Financial Statements and
Notes to the Financial Statements

he financial statements reflect three (3) comparative balances in the Notes to the
ancial statements which varies with the prior year 2020/2021 audited financial
atements comparative balances which are also inconsistent with the comparative

lances in the statement of performance and statement of financial position respectively
shown below:

Financial Audited Financial
. Statements for Statements Variance
‘ omponents Notes | 2021/2022 (Kshs.) | 2020/2021 (Kshs.) | (Kshs.)
‘ ther Receipts 5 12,200,000 5,450,000 | 6,750,000
M Infrastructure
‘ ther Payments- 9 9,745,398 4,882,157 | 4,863,241
frastructure
\ ank Accounts 10 9,721,961 7,835,202 | 1,886,759

the circumstance, the accuracy and completeness of the comparative balances in
spect of the Notes to the financial statements could not be confirmed.

. Variances Between the Financial Statements and Trial Balance

e financial statements presented for audit reflects ten (10) items which were at variance
th those reflected in the trial balance as detailed below;

Financial Trial
\ Statements Balance
Amount Amount Variance
em Description (Kshs.) (Kshs.) (Kshs.)
eceipts
apitation Grants for Operations 43,361,014 | 26,758,014 | 16,603,000
chool Fund Account - Parents Contributions 149,042,729 | 166,105,791 | (17,063,000)
frastructure-Other Receipts 43,645,000 8,006,705 | 35,638,295
ayments

ort of the Auditor-General on St. Francis Rang’ala Girls High School for the year ended 30 June, 2022 — Siaya




Financial Trial
Statements Balance
Amount Amount Variance
Item Description (Kshs.) (Kshs.) (Kshs.)
Payments for Operations 46,069,020 | 22,486,947 | 23,582,073
Boarding and School Fund Payments 130,228,365 | 115,863,738 14,364,627
Infrastructure-Other Receipts 44,515,755 | 71,366,181 | (26,850,426)
Assets
Bank Balances 17,724,644 | 20,654,976 | (2,930,332)
Accounts Receivables 59,688,033 | 97,368,613 | (37,680,580)
Liabilities
Accounts Payables 8,221,984 0 8,221,984
Capital and Reserves
Bank Balance Brought Forward 9,778,391 | 10,796,450 1,018,059

In the circumstances, the accuracy and completeness of the financial statements as

presented could not be confirmed.

7.4. Variances Between Financial Statements and Supporting Schedules

The audit revealed three (3) items with variances between the financial statements and

supporting schedules as detailed below;

Financial | Supporting

Statements Schedule
Amount Amount Variance
Item Description Note (Kshs.) (Kshs.) (Kshs.)

Receipts

Capitation Grants for Tuition 1 9,657,437 8,329,030 1,328,407
Capitation Grants for Operations 43,361,014 33,338,415 | 10,022,599
Payments for Operations 8 46,069,020 43,849,801 2,219,219

In the circumstances, the accuracy and completeness of the financial statements as
presented could not be confirmed and the resultant variances have not been explained
or reconciled.

7.5. Statement of Cash Flows

The statement of cash flows reflects balance of Kshs.17,724,644 in respect of cash and
cash equivalents prepared through indirect method of presentation of the cash flow
statements. However, the cash flow statement did not present a reconciliation from profit
to cash flows by adjusting surplus or deficit from non-operating and non-cash transactions
and for changes in working capital. This was contrary to Section 4.3.3 of the Public Sector
Accounting Standards Board (PSASB) Guidelines on Implementation of International
Public Sector Accounting Standards (IPSAS) by Secondary Schools in Kenya of
20 August, 2021.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.17,724,644 could not be confirmed.

Report of the Auditor-General on St. Francis Rang’ala Girls High School for the year ended 30 June, 2022 — Siaya
County



.6 Statement of Budgeted Versus Actual Amounts

he statement of budgeted versus actual amounts reflects final income budget and actual
n a comparable basis of Kshs.222,415,680 and Kshs.202,061,180 respectively resulting
o underfunding of an amount of Kshs.20,354,500. The statement also reflects final
xpenditure budget and actual on a comparable basis of Kshs.222,415,680 and
shs.196,509,370 respectively resulting to under expenditure of an amount of
shs.25,906,309.

In the circumstances, the accuracy and completeness of the amounts in the statement of
budgeted versus actual amounts could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the St. Francis Rang'ala Girls High School
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.222,415,680 and Kshs.202,061,180 resulting to an
underfunding of Kshs.27,333,,000 or 12 % of the budget. However, the School spent an
amount of Kshs.196,509,370 against actual receipts of Kshs.202,061,180 resulting to
under-utilization of Kshs.5,551,810 or 3 % of actual receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.
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Basis for Conclusion

1. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.9,657,437 and Kshs.43,361,041
respectively as disclosed in Notes 1 and 2 to the financial statements. During the financial
year, NEMIS reported a total number of two thousand three hundred and forty-six (2,346)
students while the enrolment records provided by the School indicated a total number of
two thousand five hundred and fifty-three (2,553) students, resulting to an unexplained
variance of two hundred and seven (207) students. As a result of the variances, the
School was under-funded by an amount of Kshs.920,736.

In the circumstances, the under-funding of the School may have affected service delivery
to the schools and value for money could not be confirmed.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.53,018,014 and as disclosed
in Notes 1 and 2 to the financial statements. Comparison of data from National Education
Management and Information System (NEMIS) with records from the County Director two
thousand three hundred and forty-six (2,346) students while records from the County
Director of Education revealed that during the financial year/period 2021/2022, NEMIS
reflected two thousand five hundred and fifty three (2,553) students, resulting to under-
funding of the School by an amount of Kshs.920,736. This was contrary to the Ministry of
Education Circular MOE.HQS/3/13/3 on implementation of Free Day Secondary
Education (FDSE) which requires all learners be registered in NEMIS and the principals
to ensure their records are accurate.

In the circumstances, underfunding of the School may have affected service delivery to
the students.

3. Excess Supply of Books

During the year/period under review, the Ministry of Education distributed textbooks to
public secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute distributed two thousand eight hundred
and fifty-six (2,856) books to the School while only two thousand and eighty-eight (2,088)
books were issued to the students, resulting to an unexplained excess text books of seven
hundred and sixty-eight (768) books in the School store.

In the circumstances, value for money on the excess text books of seven hundred and
sixty-eight (768) books could not be confirmed.

4. Failure to Prepare School Improvement Plan

During the year/period under review, the School did not have an approved School
Improvement Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
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r Utilization of Learner Capitation Grant and Other School Funds, which requires
chools to identify in every three-year school improvement planning cycle, one priority
rea in each of the four key areas which include curriculum implementation, foundational
teracy and numeracy outcomes, an enabling environment for learning and parental
volvement and community engagement for implementation. Further, physical
erification of the dormitories within the School revealed that they were overcrowded and
herefore do not meet the requirements of Regulation 83(k) which requires the space
etween beds to be at least 1.2 meters for institutions with boarding facilities

n the circumstances, Management was in breach of the law.
. Lack of Procurement Plan

he statement of receipts and payments reflects an amount of Kshs.245,706,180 and
shs.231,279,728 in respect of total receipts and payments respectively. However, during
he year Management did not prepare an annual procurement plan as part of the annual
udget preparation process. This was contrary to Regulation 40 of the Public
rocurement and Asset Disposal Regulations, 2020 which states that ‘a procuring entity
repare a procurement plan for each financial year as part of the annual budget
preparation process’.

In the circumstances, Management was in breach of the law.

6. Non-Collection of Rental Income from Staff Houses

The statement of receipts and payments reflects parents contributions/fees of an amount
of Kshs.149,042,729 which includes Nil balance in respect of rental and service charge
and as disclosed in Note 3 to the financial statements. Review of the School's housing
inventory revealed that the School had forty-seven (47) staff houses with monthly rental
income of Kshs.47,400 or an annual rent potential of Kshs.568,800 at full occupancy
level. However, despite the full occupancy, there was no rent collection from the staff
houses during the period under review. Further, the tenancy agreements relating to the
occupancy of the houses and supporting documents including payroll deductions or
receipts on payments by respective staff were not provided for audit review. This implied
that there was no evidence of any concerted efforts having been made by Management
to enforce the collections or recover the outstanding amount from the respective tenants
as provided for under Regulation 64(1) (b) of Public Finance Management (National
Government) Regulations, 2015.

In the circumstances, accuracy and completeness of Nil balance in respect of rental
income and bakery could not be confirmed and the Management was in breach of the
law.

7. Failure to Maintain Complete Fixed Asset Register

Review of Annex 2 to the financial statements in respect to summary of fixed assets
register of a recalculated balance of Kshs.507,546,686. However, the fixed assets
register provided for audit review did not include classes of assets separately, date of
purchase, supplier, and location of the assets. Further, the ownership documents for the

Report of the Auditor-General on St. Francis Rang'ala Girls High School for the year ended 30 June, 2022 — Siaya
County




parcel of land LR. No. South Ugenya/Rang’ala/763 on which the School stands was not
provided for audit verification thereby exposing the School to land disputes which may
arise. This was contrary to Regulations 143 (1)(2) of the of the Public Finance
Management (National Government) Regulations, 2015 which states that ‘an Accounting
Officer shall be responsible for maintaining a register of assets under his or her control or
possession as prescribed by the relevant laws. The register of land and buildings shall
record each parcel of land and each building and the terms on which it is held, with
reference to the conveyance, address, area, dates of acquisition, disposal or major
change in use, capital expenditure, lease hold terms, maintenance contracts and other
pertinent management details’.

In the circumstances, Management was in breach of the law.

8. Unapproved Budget

The budget amounts presented in the statement of budgeted versus actual amounts were
not supported by approved budget. This was contrary to Regulation 31(1)(2) of the Public
Finance Management (National Government) Regulations, 2015 which states that ‘an
Accounting Officer shall ensure that the draft estimates relating to her or his department
are prepared in conformity with the Constitution, the Act and these Regulations. Further,
the Accounting Officer is responsible, in particular for ensuring that all services which can
be reasonably foreseen are included in the estimates and that they are within the capacity
of her or his national government entity during the financial year and the estimates are
submitted to The National Treasury in the manner and format to be issued by the Cabinet
Secretary’.

In the circumstances, Management was in breach of the law.

9. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i.  The Table of contents indicates page numbers (iv), (v) and (vi) that do not align
to the actual pages of the annual reports and financial statements.

ii. The statement of cash flows Notes to the financial statements was not
consistent to the actual notes.

ii.  The summary report on performance of the school presented balances on page
vii which is at variance with amounts in the financial statements resulting to
unexplained and unreconciled variances.

iv.  Inconsistencies in Note numbering in respect of the cash flows statements.

Report of the Auditor-General on St. Francis Rang’ala Girls High School for the year ended 30 June, 2022 — Siaya
County

10



the circumstances, the financial statements were not compliant with the format
rescribed in the Annual Financial Reporting template issued by the Public Sector
ccounting Standards Board.

he audit was conducted in accordance with ISSAI 4000. The standard requires that |
mply with ethical requirements and plan and perform the audit to obtain assurance
bout whether the activities, financial transactions and information reflected in the
ancial statements are in compliance, in all material respects, with the authorities that
overn them. | believe that the audit evidence | have obtained is sufficient and appropriate
provide a basis for my conclusion.

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ND GOVERNANCE

onclusion

s required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ocedures performed, except for the matters described in the Basis for Conclusion on
ffectiveness of Internal Controls, Risk Management and Governance section of my
port, | confirm that, nothing else has come to my attention to cause me to believe that
ifternal controls, risk management and overall governance were not effective.

asis for Conclusion

Lack of Internal Audit Function and Audit Committee (Internal Controls, Risk
Management and Governance)

uring the year under review, the School had not constituted an audit committee and an
idternal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
anagement (National Government) Regulations, 2015 which states that, the internal
dit unit of a National Government entity to assess effectiveness of the School through
internal performance appraisal commenting on its effectiveness in the annual report
The National Treasury.

the circumstances, the School did not benefit from the oversight role and advice from
e audit committee and the internal audit function.

Lack of Risk Management Policy and IT Policy

view of the documents provided for audit revealed that the School Management had
t established a Risk Management Policy to guide on the development of risk
anagement strategies, which include fraud prevention mechanism and a system of risk
anagement and internal control that builds robust business operations’. In addition, the
hool did not approve Information Technology Policy for governance and management
its ICT resources.

the circumstances, the effectiveness of risk management could not be confirmed.
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3. Lack of Insurance Cover for Assets

Review of the financial statements and assets records revealed that the School
Management did not have insurance cover for its assets and equipment.

In the circumstances, the School is exposed to losses without compensation in case of
fire, theft or any other unforeseen calamities.

4. Weak Human Resource Management Practices

Review of personnel records show that the School does not have in place a human
resource policy, an approved salary structure, an approved scheme of service for its staff,
defined job categories by profession, qualifications and experience, career progression
and conditions of progression. In the absence of the scheme of service, it was not possible
to ascertain how recruitments, promotion and rewards of staff were determined. This has
the effect of creating unfair human resource practices affecting employee’'s morale
negatively. In addition, the payrolls were maintained in excel format which can be altered
without a trail. The payrolls do not include personal numbers, date of employment, date
of retirement and job grade of the employees.

In the circumstances, the regularity of personnel emoluments could not be confirmed.
5. Management of Scholarship and Bursaries

During the year under review, the School Management did not maintain a complete list of
students issued with bursaries/scholarships indicating the admission numbers and
financiers/donors. Further, School's manual enrolment register for the period under
review revealed inconsistencies between the number of students captured in the two
registers with the number of students captured in NEMIS being less than the number in
the School's manual register.

In the circumstances, effectiveness of controls over management of student enrolment
could not be confirmed.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs) 2315 and 2330. The standards require that | plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.
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preparing the financial statements, Management is responsible for assessing the
chool's ability to continue to sustain its services, disclosing, as applicable matters
lated to sustainability of services and using the applicable basis of accounting unless
anagement is aware of the intention to terminate the School or to cease operations.

anagement is also responsible for the submission of the financial statements to the
uditor-General in accordance with the provisions of Section 47 of the Public Audit
ct, 2015.

n addition to the responsibility for the preparation and presentation of the financial
tatements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
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might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.
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IEommunicate with Management regarding, among other matters, the planned scope and
ing of the audit and significant audit findings, including any significant deficiencies in
igternal control that are identified during the audit.

Iso provide Management with a statement that | have complied with relevant ethical
quirements regarding independence and communicate with them all relationships and
her matters that may reasonably be thought to bear on my independence and where
plicable, related safeguards.

5 October, 2024
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ST. FRANCIS RANGALA GIRLS HIGH SCHOOL

PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

i ATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30TH JUNE, 2022

IDESCRIPTION OF VOTE HEADS Note 2022 2021
RECEIPTS Kshs : Kshs
. pitation grants for tuition 1 9,657,436.85 2,912,280.75
:l' hpitation grants for operations 2 43,361,014.40 13,679,558.00
E hool Fund Income - Parents' contributions 3 149,042,729.00 34,896,259.75
E hool Fund Income - Other Receipts 4 - =
fhfrastructure - Other Receipts 5 43,645,000.00 12,200,000.00
i OTAL RECEIPTS 245,706,180.25 63,688,098.50
| [PAYMENTS
/ Payments for Tuition 6 10,466,587.90 2,046,721.00
| lPayment for Operation 7 46,069,019.91 10,270,916.55
Boarding and School Fund Payments 8 130,228,365.72 32,906,569.29
/ Payments for Infrastructure 9 44,515,755.19 9,745,398.00
f OTAL PAYMENTS 231,279,728.72 54,969,604.84
/ SURPLUS 14,426,451.53 8,718,493.66
i { The school financial statements were approved on Ist July,2022 and signed by:
SoSANA e OKWIRL &= \ITALLIS

Chairman BOM

' Name.z.;.ilﬂﬂ..ﬂ.'.ODC-fe-OName..“.Q WL,

...............

ST. FRANCIS RANG'ALA qus‘}
SECONDARY SCHOOL |
PRIVATE BAG - UGUNJA |

\
i

L




ST. FRANCIS RANGALA GIRLS HIGH SCHOOL

PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

7 STATEMNT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

30TH JUNE 2022

DESCRIPTION OF VOTE HEADS Note 2022 2021
FINANCIAL ASSETS Kshs Kshs

Cash and Cash Equivalents gk,

Bank Balances 10 17,720,949.02 9,721,961.41
Cash Balances 11 3,695.00 56,430.00
Total Cash and Cash Equivalents 17,724,644.02 9,778,391.41
Accounts Receivables 12 59,688,033.33 53,063,534.41
TOTAL FINANCIAL ASSETS 77,412,677.35 62,841,925.82
FINANCIAL LIABILITIES

Accounts Payables 13 8,221,984.00 8,077,684.00
NET FINANCIAL ASSETS 69,190,693.35 54,764,241.82
REPRESENTED BY

Accumulated Fund b/f 14 54,764,241.82 46,045,748.16

Surplus for the year

14,426,451.53

8,718,493.66

NET FINANCIAL POSITION

69,190,693.35

54,764,241.82

The school financial statements were approved on 1st July,2022 and signed by:

] p Svlam A
Namew..r,.—.d ........ -?‘..xﬁf“'ifdme ..... OwINT
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Principal/Secretary BOM
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8 SHAITEMENT OF CASH FLOWS FOR THE YEAR ENDED 30TH JUNE 2022

(DEsfription Note 2022 2021
[ [ ] Kshs Kshs
'GAFHFLOW FROM OPERATING ACTIVITIES
E: ! eipts for operating income
(hgitation grants for tuition 1 9,657,436.85 2,912,280.75
(bflitation grants for operations 2 43,361,014.40 | 13,679,558.00
'8k foo! fund income - Parents' contributions/fees 3 149,042,729.00 34,896,259.75
|&cBool fund income - other receipts 4 - -
i ffastructure - Other Receipts 5 43,645,000.00 12,200,000.00
T dal Receipts 245,706,180.25 63,688,098.50
' ! yments
P/ ments for tuition 7 10,466,587.90 2,046,721.00
pgyments for operations 8 46,069,019.91" 10,270,916.55
pfyments for boarding and school fund 9 130,228,365.72 32,906,569.29
Piyments for Infrastructure 10 44,515,755.19 9,745,398.00
‘ E rease in receivables 14 6,624,498.92 (678,600.00)
E ecrease in payables 15 (144,300.00) 2,897,951.00
[otal Payments 237,759,927.64 57,188,955.84
E et Cashflow from Operating Activities 7,946,252.61 6,499,142.66

4 § ASHFLOW FROM INVESTING ACTIVITIES

M| Rroceeds from sale of assets

\ AP
/ | cquisition of assets
[Proceeds from investments

Purchase of investments

et Cashflow from Investing Activities

7,946,252.61

6,499,142.66

BOICASHFLOW FROM FINANCING ACTIVITIES

Proceeds from borrowings/loans

Repayment of principal borrowings

Net cashflow from Financing Activities

7,946,252.61

6,499,142.66

NET INCREASE IN CASH AND CASH EQUIVALENTS

7,946,252.61

6,499,142.66

Cash and Cash Equivalents at the beginning of the year

9,778,391.41

3,279,248.75

Cash and Cash Equivalents at the end of the year

17,724,644.02

9,778,391.41
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9 STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

ENDED 30TH JUNE 2022

Recipts/Expenses Item

Original Budget

Adjustments

Final Budggt

Actual

Budget Utilization

% of

Difference

Utilization

b

C

e=c¢c-d

f=d/c %

RECEIPTS

Kshs

Kshs

Kshs

Kshs

Kshs

(1) CAPITATION GRANT ON TUITION

I'ext books & Reference Mats & T/Guides

i-xercise Books

Laboratory equipment

Internal Exams

I'eaching/Learning materials

9,657,436.85

9,657,436.85

9,657,436.85

Other Learning Materials

(2) CAPITATION ON OPERATIONS

Personal emoluments

Maintenance & Improvements

16,603,000.00

16,603,000.00

16,603,000.00

6,978,500.00

Other Voteheads

26,758,014.40

26,758,014.40

26,758,014.40

Electricity and water

Medical & Insurance

Administration costs

Activity

Infrastructure

Sub totals ¢/f

53,018,451.25

53,018,451.25

53,018,451.25

6,978,500.00
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ST. FRANCIS RANGALA GIRLS HIGH SCHOOL

STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

ENDED 30TH JUNE 2022 (Continued)

(3) FEES CHARGED ON PARENTS

a

C

d

e=c-d

f=d/c %

Sub totals b/f

53,018,451.25

53,018,451.25

53,018,451.25

6,978,500.00

300.00

Other Voteheads

49,679,185.00

49,679,185.00

42,108,610.00

7,570,575.00

84.76

Maintenance & Improvements

16,240,000.00

16,240,000.00

6,961,075.00

9,278,925.00

42.86

Local transport & traveling

Electricity and water

Medical & Insurance

4,060,000.00

4,060,000.00

4,060,000.00

Administration costs

Activity

570,000.00

570,000.00

1,125,000.00

(555,000.00)

Boarding quipment and Stores/Lunch

98,848,044.00

98,848,044.00

98,848,044.00

TOTAL INCOME

222,415,680.25

222,415,680.25

202,061,180.25

27,333,000.00

(1) EXPENDITURE FOR TUITION

Text books and reference materials

Exercise books

Laboratory equipment

Internal exams

Teaching/Learning materials

9,657,436.85

9,657,436.85

10,466,587.90

809,151.05

Other Learning Materials

Teachers Guide

Bank charges

(2) EXPENDITURE FOR OPERATION

Personal Emoluments

Maintenance & Improvements

16,603,000.00

16,603,000.00

19,998,611.45

3,395,611.45

120.45

Sub totals c¢/f

26,260,436.85

26,260,436.85

30,465,199.35

(4,204,762.50)

116.01
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STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

ENDED 30TH JUNE 2022 (Continued)

(2) EXPENDITURE FOR OPERATION ACTIVITIES

a c d e=c-d f=dlc %
Sub totals b/f 26,260,436.85 26,260,436.85 30,465,199.35 -4204762.5 116.01
Other Voteheads 26,758,014.40 26,758,014.40 23.,849,501.46 2.,908,512.94 89.13
Llectricity and water - - 215,260.00 (215,260.00) 0.00
Medical - - - - 0.00
Administration costs - - 2,005,647.00 (2,005,647.00) 0.00
Acitvity - - - - 0.00
Infrastructure : - - - 0.00
(3) EXPENDITURE FOR SCHOOL FUND
Boarding Equipment & Stores 98,848,044.00 98,848,044.00 88,485,790.00 10,362,254.00 89.52
Other Voteheads 49,679,185.00 49,679,185.00 25,605,565.00 24,073,620.00 51.54
Maintenance & Improvements 16,240,000.00 16,240,000.00 12,832,030.72 3,407,969.28 79.01
LLocal Transport and traveling - - - - 0.00
Electricity and water - - - - 0.00
Medical and Insurance 4,060,000.00 4,060,000.00 145,570.00 3,914,430.00 3.59
Administration costs - - - - 0.00
Activity 570,000.00 570,000.00 3,159,410.00 (2,589,410.00) 554.28
School farm - - - - -
Infrastructure - - 9,745,398.00 (9,745,398.00) -
Uniform B - : - -
TOTAL EXPENDITURE 222,415,680.25 222,415,680.25 196,509,371.53 25,906,308.72 983.08
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IFICANT ACCOUNTING POLICIES
ipal accounting policies adopted in th preparation of these financial statements are set out
W;

ment of compliance and basis of preparation
inancial statements have been prepard in accordance with and comply with International
Sctor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
ing, under the cash basis accounting and applicable government legislations and regulations.
inancial statements comply with and conform to th form of presentation prescribed by the
c Sector Accounting Standards Board of Kenya.

ash basis accounting has ben supplemented with accounting for; (a) receivables and
ces includes imprest, salary, and other receivables, and (b) payables that includes
its and retentions and payables from opewrations.

inancial statements are presented in Kenya shillings, which is the functional and reporting
cy of the school and all values are rounded off to the nearest Kenya Shilling (Kshs). The
nting policies adopted have ben consistently applied to all the years presented.

nition of receipts and payments

hool recognises all receipts from various sourcswhen the event occurs and the related
as actually been received by the school. In addition, the school recognises all expenses
the event occurs and the related cash has actually been paid out by the school

nd contributions

d contributions are donations that are made to the school in form of actual goods and/or

es rather than in money or cash terms. These donations may include vehicles, equipment or
nal services. Where the financial value received for in-kind can be reliably determined, the
] includes such values in the statement of receipts and payments both as a receipt and as
ment in qual and opposite amounts; otherwise the contribution is not recorded.

and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ighly liquid investments with an original maturity of three months or less, which are readily
rtible to known amounts of cash and are subjected to insignificant risk of changes in value.
account balances include amounts held at various financial institutions at the end of the

ial year
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

5

10

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
receivables financial year are treated as receivables. This is in recognition of the government
practice whre imprest payments are recognized as expenditure whn fully accounted for by the
imprest or AIE holders. This is an enhancement of the cash accounting policy. Other accounts
recivables are disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements deposits and other retentions held on behalf of
third partieshave ben recognized as accounts payable. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by national government ministries and agencies. Other liabilities
including pending bills are included in the financial statements. Pending bills consist of unpaid
liabilities at the end of the financial year arising from the contracted goods or services during the
year or in past years.

Non Current Assets
Non currnt assets are expnsed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

school's fixed asset register, a summary of which is provided as a memorandum to these
financial statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same priod as the financial statements. The school's budget was
approved by the Board of Management. A comparison of the actual performance against the
comparable budget of the financial year under review has ben included in th financial statements.

Comparative figures
Where necessary comparative figures for the previous year have been ammended or reconfigured
to conform to the required changes in presentation

Subsequent events
There have been no event subsequnt to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2022.
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11.

APITATION GRANT FOR TUITION

ES TO THE FINANCIAL STATEMENTS

ription 2022 2021
Kshs Kshs
books and reference matrials - -
rcise books - -

ol oratory equipment - -
ary/Reference materials - -
rnal exams - -

ghching/learning materials 9,657,436.85 2,912,280.75

alks & Dusters - -
9,657,436.85 2,912,280.75
2 PITATION GRANT FOR OPERATIONS
scription 2022 2021
Kshs Kshs
rsonal emoluments - -
ppair, Maintenance & Improvement 16,603,000.00 6,978,500.00
her Voteheads 26,758,014.40 6,701,058.00
Activity -
edical & Insurance = -
urance & Medical - -
ASSE - -
otal 43,361,014.40 13,679,558.00

ARENTS' CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

escription 2022 2021

Kshs Kshs
oarding Equipment & Stores 08.848,044.00 22,342,817.75

Dther Voteheads 42.108.610.00 10.635,037.00

Repairs and maintenance _ 6,961,075.00 1.719,035.00

ocal transport and traveling -

lectricity and water - -

Administration costs . -
Activity 1,125,000.00 199,370.00

us Hire

ent & Service Charge

otal

149,042,729.00

34,896,259.75

Q
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

Description 2022 2021
Kshs Kshs

Total - -

5 OTHER RECEIPTS - INFRASTRUCTURE ACCOUNT

Description 2022 2021
Kshs Kshs

Boarding 24,653,000.00 6,000,000.00

Operations A/C 15,992,000.00 6,200,000.00

Equity A/C 930 3,000,000.00 -

Total

43,645,000.00

12,200,000.00

6 PAYMENTS FOR TUITION

Description 2022 2021
Kshs Kshs
Text books - 78,000.00
Exercise books - 700,037.00
Laboratory equipment - 446,168.00
Teaching/Learning materials 10,466,587.90 664,466.00
Internal Examinations - 140,550.00
Reference & Library - -
Teachers Guide - 17.500.00

Bank charges

Total

10,466,587.90

2,046,721.00

10
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NO

TO THE FINANCIAL STATEMENTS (Continued)

MENTS FOR OPERATIONS
eficription: §5 0 E 2022 2021
: Kshs Kshs
sonal emoluments - -
gintenance & Improvements 19,998,611.45 5,861,087.00
er Voteheads 23,849,501.46 3,292,416.55
ivity 215,260.00 -
dical & Insurance 2,005,647.00 1,117,413.00
ASSE - -
1 46,069,019.91 10,270,916.55
ARDING AND SCHOOL FUND PAYMENTS
cription 2022 2021
i Kshs Kshs
ch programme/ BES 88,485,790.00 19,450,406.29
er Voteheads 25,605,565.00 10,634,038.00
pintenance & Improvements 12,832,030.72 2,350,655.00
hfivity 3,159,410.00 198,000.00
§urance & Medical 145,570.00 273,470.00
P Fmoluments - -
i ber - -
REnt & Service Charge - =
tal 130,228,365.72 32,906,569.29
HER PAYMENTS - INFRASTRUCTURE
hme of Bank Account 2022 2021
Kshs Kshs
aintenance & Improvements 38,835,954.19 9,745,398.00
arding A/c 3,000,000.00 -
rmitory 2.408,394.00 -
hboratory 271.,407.00 -
TV - .
pckers & Chairs - -
b Repairs - -
E ank charges/Contingencies - -
44,515,755.19 9,745,398.00

11
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10 BANK ACCOUNTS

11

Name of Bank Account Bank Account e 2022 2021
B ER Number Kshs Kshs

Tuition Account 96,000.85 905,151.90
Operations Account 866,231.00 3,574,226.51
School Fund Account 14,735,140.36 2,348,251.00
Infrastructure Account 2,023,576.81 2,894,332.00
Total 17,720,949.02 9,721,961.41
CASH IN HAND
Description 2022 2021

Kshs Kshs
Tuition Account - -
Operation Account 2,420.00 2,430.00
School Fund Account 1,275.00 54,000.00
Infrastructure Account - -
Total 3,695.00 56,430.00

12 ACCOUNTS RECEIVABLE

Description 2022 2021

Kshs Kshs

Fees Arrears (see ageing below)

54,264,739.86

50,180,489.36

Other non-fees receivables (see ageing below)

5,423,293.47

2,883,045.05

Total

59,688,033.33

53,063,534.41

12
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D

TO THE FINANCIAL STATEMENTS (Continued)

COUNTS RECEIVABLE AGEING

cription

2022

2021

Kshs

Kshs

s arrears for 2020 b/f

26,373,532.50

22,289,282.00

s arrears for 2019 & back b/f

27,891,207.36

27,891,207.36

al 54,264,739.86 50,180,489.36
er non-fees receivables
ings A/C 1105860027 - school fund 338,292.42 169,319.00
ings A/C 0091355531 - school fund 1,996,026.05 1,996,026.05
ings A/C 0330114852550 school fund 184,200.00 184,200.00
ings A/C - 552 - school fund 463,500.00 463,500.00
vance - school fund 70,000.00 70,000.00
ings A/C 930 2,371,275.00 -
tal 5,423,293.47 2,883,045.05
COUNTS PAYABLE
scription 2022 2021
Kshs Kshs
de creditors (see ageing below & annex 1) 8,001,484.00 8,001,484.00
er creditors (see ageing below) 220,500.00 76,200.00
tal 8,221,984.00 8,077,684.00

[
A
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

AGEING OF CREDITORS

Description 2022 - 2021
Kshs Kshs
Trade creditors for 2020 b/f - School Fund a/c 6,923,464.00 6,923,464.00
Trade creditors for 2020 b/f - Tuition a/c 1,078,020.00 1,078,020.00
Total 8,001,484.00 8,001,484.00
Other Creditors
School Farm- school fund 117,500.00 50,200.00
Cyber - School fund 35,000.00 26,000.00
Rent 68,000.00 -
Total 220,500.00 76,200.00
14 ACCUMULATED FUND BALANCE BROUGHT FORWARD
Description 2022 2021
Kshs Kshs
Bank balances 9,721,961.41 3,279,248.75
Cash balances 56,430.00 -
Receivables 53,063,534.41 53,742,134 .41
Payables 8,077,684.00 10,975,635.00
Total 54,764,241.82 46,045,748.16

14
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IMPORTANT DISCLOSURES

€ncourages an entity to disclose accrual related information in relation to an entity's assets
ilities. The notes outlined below are disclosure notes in relation to the school's non-financial
d liabilities.

- current Liabilities Summary

cription 2021 2020

Kshs Kshs Kshs

tuity and leave provisions -

al -

logical Assets

cription 2021 2020
Kshs Kshs

le -

s

S

It

al -

rowings

cription , 2021 2020
Kshs Kshs

owings at the beginning of the year -

owings during the year

ayments during the year

nce at the end of the year -

K/Inventory
ription 2021 2020
Kshs Kshs
K/inventory at the beginning of the year -
k/inventory purchased during the year
k/inventory at the end of the year
] -
ditors
ription 2021 2020
Kshs Kshs
itors 2021 (See Annex 1) #REF!
I #REF!

15
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OTHER IMPORTANT DISCLOSURES (Continued)

20 DEBTORS 2022

Description 2021 2020
Kshs Kshs
Fee arrears 2022 (See Annex 3) 59,688,033.00
Total 59,688,033.00
21 PROGRESS ON FOLLOW UP ON AUDITOR RECOMMENDATIONS
Ref. Status: Timeframe:
No. [(Issue/Observation from Auditor Management comments (Resolved/ Date to be
Not Resolved) Resolved

16
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12. ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Original Date Amount paid Outstanding Outstanding
Amount Contracted to date Balance Balance
2022 2021
a b c d=a-c
Supplier of Goods or Services Kshs Kshs Kshs Kshs Kshs Comments
Construction of buildings
I Sub Total -
Supply of Goods (Tuition) balance cleared
I Floeva Enterprises 957,580.00 | 01/04/2022 957,580.00 - O|balance cleared
2 Jumecathtech investments 854,450.00 | 15/03/2022 854,450.00 - 0|balance cleared
3 Jainas General Supplies 476,450.00 | 15/03/2022 476,450.00 - O|balance cleared
Sub Total -
Supply of Services (School Fund) No payables
Sub Total #REF!
Supply of Services (Operations)
1|Kisumu modern Electricals 18,900 03/05/2022 18,900.00 - 0|cleared
2
3
4
S
Sub Total -
Grand Total 2,307,380 2,307,380.00 #REF!
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ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

Historical cost Additions Disposals during | Historical cost |
Date b/f in the year the year c/f

Asset Class Purchased Location Kshs Kshs Kshs Kshs
Land 1 July,2021 |Rangala 690,000.00 3,000,000.00 0 3,690,000.00
Buildings and structures 377,047,803.00 63,626,097.00 440,673,900.00
Motor vehicles 13,850,000.00 13,850,000.00
Office quipment, furniture and fittings 31,869,200.00 31,869,200.00
Textbooks 3,000,246.00 3,000,246.00
ICT equipment and other ICT assets 2,894,800.00 2,894,800.00
Tools and apparatus
Textbooks

11,568,540.00 11,568,540.00

Other machinery and equipment

Heritage and cultural assets

Intangible assets - software

Total

440,920,589.00

66,626,097.00

507,546,686.00

18
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ANNEX 3 - SUMMARY OF FEES ARREARS AS AT 30TH JUNE 2022

CLASS AMOUNT
FORMI-4 CURRENT YEAR 8,998,525.00
YEAR 2021 AND BELOW 54,264,740.00

LESS FEE PAID DURING THE YEAR

(3,575,232.00)

TOTAL

59,688,033.00

Uj



