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ST" STEPHEN'S LWANYA GIRLS SECONDARY SCHooL
Reports nnd Finencirl Strtcme nls for Sir monlhs, rlod ended 30tb June 2021pc

l. Ke.y School lnformrtion end Menegement
(a) Beckground informrtion
Thc school is domicilcd in Kenya an-d its operations are govemcd undcr rhe Basic Educarion Acr,2013. h is locarcd in BUSIA Counry, Busia Sub-County
The school was registercd in l/1.9.77 undcr regisrrarion number 405300000143 and is currcnrlycategorizcd as an cxlra county public school csf,blishcd. owncd or opcrarcd by lhc Govcrnmcnt.

Thc school is a boarding school and had 1262 numbcrs of srudcnrs as at j(lh June 2021 . lt has 05stream and 39 rcachcrs ofwhich r 2 teachers arc emproycd by rhc Schoor Bo.J oi M"n"g",n"r,.
(b) School Bolrd of Mrnrgcrn Dt - Bolrd Memberr
Thc School Board of Managcmcnt established undcr Scction 55 of thc Basic Education Act, 20131rs composcd of thc following mcmbcrs:

Mcmbcr Spccial Nccds

Rcp Studcnts

I KENNETH AKIDE Chairman

2 EMILY MOKERA Sccretary - Principal t4/3/2019
-t PIUS BARASA Mcmber t4Bn0t9
4 t:VERLINE WALELA Mcmbcr t4Br2ot9

P^ULINII ODAB^ t4Bn0t9
6

Member

Mcmber

7

SIMON OJWANC
DIANA OLENiA Member

t4Bn0t9
t4/t/2019

Mcmber - Rep CEB

9

PROF PEIER BARASA
TOM AYIEKO Mcnrbcr Rep Tcachcrs t4/3t20t9

l0

FR MAURICE LANGIRI
KENNETIIAKID}.-
ROSELINE BARASA

Members - Sponsor

il

EVERLINE WALELA
PAULINE ODABA
SIMON OJWANC

Member - Communiry l4/3/2019

t2
t4/3n019ABERTUS NCWAI]I:

ROSELINE OtsOYA
ARTIIA RACI.IEALM t4/3t2019

tV

Rtf: nallonNrmc of Bord Membe r

-

l5t5/20t9

5

8 l4/3/20t9

t4/3/2019

1.3



ST. STEPHEN'S LWAN
Rcports rnd Finencirl

YA G I R LS SE('ON D,4 RI' S(' H OOL

Strtements for Sh months' Period

Kcy School lnlornalion and Manatcmcnt (Continucd)

Thc function ofthe School Borrd of Menegcmcnl iocludcs:
- Promote lhc b€sl intercsts ofthe School and ensure its devclopmcnl'

- promotc quality educotion for all pupils in accordancc with thc standards sct undcr thc Basic

Education Act,2013
- Ensurc and assurc rhc provision of propcr and adcquatc facilities for thc School

- Managc thc School's affairs in accordance with the rutes and regulations govcming

occupstional safetY rnd hcalth.

- Advisc thc County Education Board on the stallinS needs ofthc School'

- Detcrminc cascs of pupils' discipline and make repons to the CEB

- Prcpare comprchcnsive termly rcport on all arcas of its mandate and submit thc rcpofl to CEB

- Administcr and managc thc resourccs of thc School

- Rcccivc, collcct and iccount for any funds accruing to thc institution in accordance with Articlc

226 (l\ (alof rhc Constirurion of Kcnya, Scction 8l ofthc Public Financc Managemcnt Act,

2012 and rhe Fourth Schedule para 2l and 23 ofrhe Basic Education Act. 2013.

(lommitlees of the Borrd

2

4 Acadcmic Conrmiltee

PROT'BARASA
DR. MULEKA
DIANA OLENJA
SIMON OJWANCA

CIIAIRPERSON
MEMBF,R
Ml:MIlf.R
MEMBER
CIIAIRPERSON
MEMBI:R
MI.:MBIIR
PRINCIPAL

1

ALI]I..RTUS NCWAl]F,
IVERl..lNI': WAL]:LA
ROstrt-lNl'. ttARASA
EMll-Y MOKI:lRA

5

CHAIRPERSON
PTA CIIAIR
MEMBER
MEMBT,R
PRINCIPAL

KENNETH AKIDE
EVERLINE WALELA
ALBERTUS NCWABI:
ROSELINF, BARASA
T:MILY MOKERA

Exccutivc ('omntittcc 6

CIIAIRPER.SON
MEMtsER
MT.MBER

PAULINE ODABA
SIMON OJWANG
ROSELINI:
MUKALANI

I

2
CHAIRPERSON
MEMtsI'R
MEMBER
MEMBER

ROSELINE BARASA
ALBh.RTUS NCWAT]F-
EVERLINE WAI-T:LA
ROSELINE OBOYAl

Finance,procurcmcnt and
general purposes ('omntince

l)cve ('omntittec

ended 30rb Junc 2021

Nunrbtr of
i!.tth3r
rttcndcd drring

denRcf ; I Nrme of (lonrmittcc Nrmer oI itcmbcn lhe tatr

Audit Comnrittcc



57" STEPHEN'S LWANYA GIRLS SECONDARY SCHOOL
Reports rnd !'inancirl Strlernenls for Six months' period ended 30'r June 2021

Discipline and welfarc
Commiuee

PIUS BARASA
JOSEPHINE MUKANZI
TOM AYII]KO
ACC
DERRICK KIIASEKE

(d) School oper.tion Menegernent

For the financial ycar endcd 3dt June 2021 thc school day-today managemenr was undcr rhc
following pcrsons:

(e) Schools conlecls

6

Posl Oflicc Box
Tclcphonc:
E,-mail:
Website:
Faccbook:
Twittcr:

(0 lichml Benkers

305-50400
072t674221
lwanyagirls@yahoo.com
www.lwanyagirls.ac.kc

l. Namc ofBank: Narional tsank ofKcnya
Branch: BUSIA
Account Number: 0102 1036579700

2. Name of liank: National llank of Kcnya

Branch: llUSlA
Account Numbcr: 0 I 025036579700

J. Nanrc of llank: National llank of Kcnya

CHAIRPERSON
MEMBER
MEMBER
MEMBER

I Principal EMILY J M MOKERA

2

Dcputy
Prir!9 iJxl-Adm inistration
Dcputy
Principal-Acodcmics

ESTIIER SISHIA WERt:

NAOMIMOUNDE IS^BOKI: 3st432

203067

149327

WILBRODA NAROCIIO ONYANGO

Adhoc Committcc (if any
durinS thc year) N/A

The following school o1rratcd 08 numben of bank accounrs in thc following banks:

Rcf: Deshnraion Nrmc TS(l Numbrr

-l

School Bursar lD 22t20t47



57" STEPTIEN'S LH'AN''A GIRLS SE('OND,4RY S('HOOL

Reporls and l-inancirl Strtemcnls for Six monlhs' pcriod ended 30'I Junc 2021

Branch: BUSIA
Account Numbcr: 0l M7036579700

4. Name ofBank: National Bank ofKcnya

Branch: BUSIA
AccounlNumber: 012420365?97fl)

5. Nante ofBank: National Bank olKenya

Branch: BUSIA
AccountNumber: 01242036579701

6. Namc ofBank: Notional Bank ofKenya

Branch: BUSIA
AccountNumbcr: 012420365197A2

7. Name ofBank: National Bank of Kenya

Branch: BUSIA
AccounlNumbcr: 01242037197W1

ti. Name of Bank: Family Bank

Branch:
Account Numbcr

BUSIA
07900002571 2

I MPLSA Pay llill No. 5701t46, auached to 0l()21036579700 NllK Bank Account

(9,) lndetxndcnt Audltorr
()fficc of thc Auditor (icneral

Annivcrsary Towen. tJnive nity Way
P.O. Box 100{i4
GPO 001fi}
Nairobi. Kcnya

\:



ST. STEPHEN'S LWlNYl GIRLS SECONDARY SCHooL
Rcporls rnd Financirl Strlemrnls for Sir months' rlod ended .10ti June 202 tpc

lt. Summarl, Report of performtnce of the lkhool

The following is a summary report of the performancc of rhe school against rhe sct p€rfiormance
evaluation criteria

a) l'inenciel performrnce

I
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ST. STEPHEN'S LWANYA GIRLS SE(ONDARY SCHOOL
Rcports end Finencirl St.temcnts for .Slx monlhs' pe riod ended .10rh June 2021

2020
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Reporls rnd Fin
LWANYA GIRLS SE('ONDARY SCHOOL
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lhit of measure Ksh.

- Movemenl ofdebtors and crediton otthe school ot'er the lasl three )'ears
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ST. STEPHEN'S LWAN''"4 GIRLS SECONDAR'' SCHOOL
Rcporls end Financirl Strlcmcnts for Sir months'pe rlod ended 30rr June 2021

CASH AND BANK BALANCES
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REPUBLIC OF KENYA

lephone: +254-(zo) 3u:.4ooo
mail: info@oagkenya.go.ke

Website:www.oagkenya.go. ke

OFFICE OF THE AUDITOR-GENERAL

linlrunt irrg .-lt t rtutttultiIity

REPORT OF THE AUDITOR-GENERAL ON ST. STEPHEN'S LWANYA GIRLS'
sEcoNDARy SCHOOL FOR THE StX (6) MONTHS'pERtOD ENDED 30 JUNE, 2021
- BUSIA COUNTY

PREAMBLE

I draw your aftention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of St. Stephen's Lwanya Girls'
secondary school - Busia county - set out on pages 1 to 18, which comprise of the

Report of the Auditor-General on St. Stephen's Lwon),a Girls' Secondary School.for the six (6) months' periotl endetl
30 June, 202 I - Busia Coun4,

Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI



statement of financial assets and liabilities as at 30 June,2021, and statement of receipts a
and payments, statement of cash flows and statement of budgeted versus actual amounts
for the period then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. Stephen's Lwanya Girls' Secondary School as at
30 June, 2021 and of its financial performance and its cash flows for the period then
ended , in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance amounting to Kshs.7,817,134 as disclosed in Note 11 to the financial statements.
However, the supporting schedules, detailed aging analysis and issued invoices were not
provided for audit.

ln the circumstances, the accuracy and completeness of account receivables balance
could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.10,422,793 as disclosed in Notes 8 and 9 to the financial
statements. lncluded in this balance is bank and cash balances of Kshs.10,389,543 and
Kshs.33,250 respectively. However, the bank balances were not supported with bank
reconciliation statements and the cash-in-hand balance was not supported with board of
survey report.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.10,422,793 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the St. Stephen's Lwanya Girls'
Secondary School Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-Generol on St. Stephen's Lwanya Girls' Secondory, Scfutol for the Sk (6) months' period ended
30 June, 202 I - Busia-County

2



Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on comparable basis amounts of Kshs.42,635,610 and Kshs.29,884,253
respectively resulting into an under-funding of Kshs.12,751,357 or approximately 30% of
the budget. However, the School spent an amount of Kshs.27,280,777 against actual
receipts of Kshs.29,884,253 resulting in under-utilization of Kshs.2,884,253 or
approximately 9% of the receipts.

The under-funding affected the planned activities and may have impacted negatively on
the School's performance.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis of Conclusion

1. Under-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.1,570,135 and Kshs.9,227,713
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
financial year, National Education Management lnformation System (NEMIS) reported a
total number of nine hundred and thirteen (913), one thousand two hundred and sixty two
(1,262) and one thousand two hundred and sixty (1,260) students for first, second and

Emphasis of Matter

Report of the Auditor-General on St. Stephen's Lwanya Girls'Secondary School for the Sk (6) months'period ended
30 June, 202 I - Busia-County
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third terms respectively while the enrolment records provided for review by the School
indicated a total number of one thousand two hundred and sixty four (1,264) students for
first, second and third terms respectively, resulting to an unexplained variance of three
hundred and fifty one (351), two (2) and four (4) students for first, second and third terms
respectively. As a result of the variances, the School was under-funded by an amount of
Kshs.3,934,964.

ln the circumstances, the under-funding may have affected service delivery at the School.

2. Failure to Prepare School lmprovement Plan

During the yearlperiod under review, the school did not have an approved School
lmprovement Plan. This was contrary to Section 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

3. Failure to Transfer Infrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amounting to
Kshs.9,227,713 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the grants is an amount
of Kshs.5,301,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, an amount of Kshs.1 ,371,250 was transferred to the infrastructure account,
leaving a balance of Kshs.3,930,250 as at 30 June, 2021. This was contrary to the
Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which
directs that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure account fifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law

4. Lack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.29,884,253 and
Kshs.27,280,777 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

Report of the Auditor-Ceneral on St. Stephen's Lwanya Cirls'Secondary School for the Six (6) months' period ended
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ln the circumstances, Management was in breach of the law

5. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 5 October, 2023 instead of the statutory deadline of
30 September,2021. This is contrary to Section 47(1) of the Public Audit Act, 2015 which
requires that financial statements be submitted to the Auditor-General within three months
after the end of the fiscal year to which the accounts relate. The financial statements have
been audited as a result of a proactive initiative by the Auditor-General.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for conclusion on
the Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis of Conclusion

1. Lack of lnternalAudit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government) Regulation, 2015 which states that, the internal
audit unit of a National Government entity to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

Report ofthe Auditor-General on St. Stephen's Lwanya Girls'Secondary Schoolfor the Sk (6) months' period ended
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtaln reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on St. Stephen's Lwanya Girls' Secondary School for the Sk (6) months' period ended
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intentions to terminate the School or to cease operations.
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

o Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.
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a

a

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relatlonships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP CBS
AUDITOR-GENERAL

Nairobi

05 September,2O24
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Rcports and l inanci nl Stalcnrenl$ for Six nronlhs. period ended 30'h June 2021

IX. SignificnntAccountingpoticies

#:I:"'r"' 
accounring policics adopred in rhc prepararion of rhcsc financial srarcmenrs are scr our

)

Slrtement.of complirnce rnd brsis of preprrrlion
t ne rrnancrar srsrcmcnrs havc bccn preparcd in accordancc with and compry with lntcmarionarPublic Scctor Accounring Standar<ts (lpSAS) wirh parricular cmphasis on Ca.sh Basis FinancialReporring under rhc c'ash Basis of Accounring and appricabre govemmenr regisrations andregulations. Thc financiar starcmcnts conrpry with and conform 

-to 
rn" rorm 

'ni'pr.".n,",ion

prcscribcd by thc public Scctor Accounting Srandards Board of Kcnya.

This cash bssis of accounring has bcen supprcmenred with accounring f.r; a) reccivabres thatinclude imprcst, salary advances and other rcceivables and b) payables that include dcposits andretcnlions and payables from operations,

The financial rihlcmcnts arc prcsenlcd in Kenya Shillings, which is thc functional and rcJxrrtingcurency of the schoor. and a varues are rounded ,n ih. n.ur"r, Kcnya shiring 1rrnr). rn"accounring policres adopted havc becn consistcntry applicd to a, thc year. pr.r.n,".i.'

Recognition of recciplr rnd prl,menls
The school tecognises all receipls lrom thc various sourccs when rhc event.ccuru. and thc rclatcdcash has actually becn received by rhe schoor. rn addition, the schoorrecognises alr cxpenseswhcn thc cvcnl occuni. and rhe rcratcd cash has actuary bccn paitr out by the scrorl.

3. ln-kindcontrihutions

{

ln-kind contrihulions arc donalions lhal arc made ro thc.s< lro,/ in the lorm ofactual gords anr!/orservices rathcr than in money or ca-sh terms. Thesc donations mal,includc yehiclcs, equipmenl o,pcrsonnel seniccs' whcrc thc financial valuc rcccivcd for in-kind contributions can bc rcliahlydctcrnrined. rhe schoor incrudes such 
'atuc 

in rhe s,,rcmcnt of rcceipts and payncnrs txrth as arcccipt and as I payrnt'nl in cr;ual and opJxrsitc amounts; otherwise, rhc contrihuri.n is norrecorded.

('ssh and cash equlvelenls
('ash and cash cquivalcnls c,mprise cash ,n hand and cash at hunk. sh()rl-rcrnr rlcJxrsits on calland highly liquid investmenrs u'ith an .riginal nraruriry.f thrcc nronrhs or lcss. u,hic.h arc rcadilyconvcnihlc ro kn.wn anx)unrs ofcash and arc subjec.t to insigniricant risk ofchangcs in 

'arue.llank account balanccs includc anxrunts hcld at various linancial institutions at thc cnd ot.thclinancial ycar.

I

I
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Reports rnd Fi!!!!!!!L!!stegg!!1 l9llll rg$!Lpgl!9qg!g|!91 une 202 I -
Signilicrnt Accounting Policies ((lontinued)

Accounts Reccivrble
Ior thc purposes of these financial stotemcnts, inrprests and odvanccs to authoriscd public

offrcers and/or institutions which wcre nol surrendered or accounlcd for al the end of thc

financial year are trcatcd as rcccivablcs. This is in rccogtition of thc govcmmcnt Practicc wherc

the imprest paymcnts are recognizcd as expcnditure whcn fully accounlcd ftrr by the impresl or

AIE holdcn. ihi, ir rn enhanicnrcnt to thi cash accounting policy. Ohcr sccounts rcccivablcs

are disclosed in thc financial slslements.

5.

8.

6 Accounls Pryrble
F.ir thc purposes of thcsc financial stalcmcnls, deposits and rctentions hcld on behalf of third

partics havc bcen rccogrrizcd as accounls payablcs. This is in recognition of the govcmmcnt

practice of rcraining a frrtion of contractcd iervices and works pcnding. fulfilmcnt of obligations

Ly the contractor 
"-nd 

io hold deposits on bchalf of third partics. This is an enhancemcnt to lhe

cash accounfing policy adoplcd by Narional (;ovcrnmenl Ministrics and agencics. Othcr

liabiliries includlni pending bills ari discloscd in thc financial stalcmcnls. Pending bills consist

of unpaid liabilifiJs at thc 
-cnd 

of thc finrncial ycar arising from conlractcd goods or scrviccs

during thc year or in Pasl Years.

Non-current rcsels
Non<urrenl asscts arc cxpenscd al thc timc of acquisition while disposal procccds arc rccogniz-ed

as receipls at thc time of disposal. Howevcr. thc acquisilions and disposals arc re,flected in thc

school fixcrl assct rcgistcr u iummary of o'hich is providcd as a mcmorandum lo thcsc financial

st8temcnts.

Budgcl
Thc ludget is devcloped on lhc same accounting basis (cash basis). the ssmc sccounts

classificat-ion basis, and for thc samc period as thc financial slatemenls. Thc sclaol'.s hudget u'as

approved by the School Board of Mana8emenl. A comparison ofthc actual performance against

rh. 
"orr1pa..bl. 

budgct for thc financial year under rcvic*' has been includcd in thc financial

slalcmcnls.

( iomperrtive figures
Where nccessar! comparafivc figurcs for thc previous financial vear have bccn amended or

reconfigurtd lo conform lo the requirEd changcs in prcsentation.

Subsequent evenls
Thcrc havc bcen no cvcnls subscqucnl t() thc financial ycar cnd lvith a significant impact on thc

financial stalcmcnls for thc year cndcd 30'h Junc 2021.

7

9

t0

t0.



SI" STEPHEN'S LWANYA GIRLS SECONDARY S('HOOL
rnd Finsrlcirl Strlcments for Slx monthl' ended 30'r June 202 t

X. Notes to lhe t'inrncirt Slrtemcnts

I Cepitetion Grent for 't'uition

2 (ltpilrtion Gnnt for Opcrrrionr

'l'otal

3 Prrenls ( lontribulion/Fccs - Schoot i.und Amount

RefercnccTcx Andtbooks alcrialM 5

Exercisc Books

ul

lnlcmsl Erarns

Tcach / Lcami Matcrials I,570,135
Chalks

Exams And Asscssnlcnl

Tcachers Guidcs
'l'olel

I .S70,135

Perconncl cmolumcnts
3,537,398

Mainlenance and Improvcment

rngtransport / travell
700.000

Elcctrici ty 8nd wsrcr t.t35.225
TIG

Administration cosls
983,340

9,227,713

Pcruonnc I emolumcnts
564.665

Fce on Board ing Equipmenr and Storcs
l\,taintenancc and lmprovemcnt

fees arrears recovery

t0,t73,296

2,625,168

920,545

Local lransfmrt / travclling

Adnlrntslralron cosls

Electriciry and u,atcr
1,063.246

t,045,855

82.s.842
Activiry

26.940
Tote I

t 7,245.557

lt

L 2010-202 t

Krhr

DecrriNion

-2!le2q3!
Xrtr

l}$rl&er-

2,871,750
lncal

2020.202 t

Ksht



ST. STEPHEN'S LWANYA GIRLS SECONDARY SCHOOL

and l'inancinl Statc ments for Six monlhs' Perlod en ded 30'h J une 202 I

Noles to lhe Finenciel Strlements (Continued)

4 Orher ltcccipts - School l-und Account

5 Pel'mcnts for 'l'uition

Ior nt6

40.500
Rcnt lncomc

5,190
Activiticslncomc From Fsrm

30,600ESD
264,000

MOEST CBC
I,500,559

CDT

IFcc For Hirc ofGround and

Tcnder fee

Dividcnds lncome
1,840.849'l'olrl

661,711Tcaching / lcaming materials
900.000Poyable

240Adnrinistration Costs

Bank Charges
t-t6E,0t I'l'olel

5.025,M5Pcrsonnel ctnolumcnls
4t5.45'l

658,463Adnrinistration (lost
{i20,6tr0

2M.600
Maintenance and ImProvenrent

hcal transprn / travelling
739.540Elcclricity and watcr

Activity lixpenscs r0l .300

298,288lnsurancc

1'OTAl.

t2

8J23J?3

I

i

:

_ _!929!_02*l
Krb

l)escr!1tion

!91_Gl0l!
Krhr

I)crcription

l0_?Glqir
Krhr

l)escriplion

Payablcs



SI" STEPHEN'S LWANYA GIRLS SECONDARY SCHOOL
Reports rnd Finencial Strte mcnts for Slx months' period cnded 30'r June 2021

Notes to the Finnncial Stelements (Continucd)

? Borrding end School l'und Peymcnts

Pcnonnel emoluments 856,296
Maintenarrce and lmprovcmenl 573.605
Local transport / travclling 1,342.140
Electricity and water 555, r08
Administration costs r,259,830

CDF 125,000
Fee on Boarding Equipmcnt and Slores l | ,7 t9,598
Activity Expenscs 250

ESD 4 t ,800
Payablcs

Farm

TO't'Al, r 7J89J93

t-l

-l-02_Lls!
Xthr

Q!sqrlption

707.?66

8,000



ST. STEPHEN'S LWANYA GIRLS SECONDARY SCHOOL

rnd Finencirl Stg tcmcnls for Slx months' Perlod ended 30tr June 202 tReports

Noles to the Financirl Stnlemenls (Continued)

8 BenI Accounls

9 ('rsh ln llrnd

l0 Shorl'l'erm lnvertme nts

25,57301025036579700Tuition Account
2,65 r,48 I01242036579700Operations Accounl
I ,308, t 05

0 t 02 1036579700School Fund Account/Boarding
|,t6't ,1400790000025712CDF account
3,4t4,7010t24203657970tSavings Accounl ( gratuity)

424,6M0 r242036579700Saving account (Ccneral)
307,2700 r 242037 197901Saving account (salaries)

1,070,06301fi7016579700Infrastruclural Account
10J89,543'l'otal

Tuition Account

Opcration Account
33,250School Fund accounl
33,250Totrl

ve SharcsCoopcrat i

rl

BillsTrcas

Fixcd

Stock

Olhcr Invcsltncnls

Totnl

l4

2020-2021

l( rhs
Benk Accounl Numbcr

l1c O! xll[_4Jqoupt N.oi 4-Q111t11S!Nr

201G2021

Krhr
0srrlptloq

2019-2029

Krfr
2020-202IDgsrfptie!."

Krhr



57" STEPHEN'S LWANYA GIRLS SE(ONDARY S('HO0L
Reports end Finrnciel Strlcmcnls for Slx monlhs' period ended 30tr June 2021

Noaes to the Finrnciel Strtementc ((lontinued)

I I Accounts Rectivrble

l2 Accounts Peyrble

Fccs Arrcars ?,805. t 34

Other Non-Fees Reccivables
Salary advanccs 6,000

Rcnt (r,000

Totrl 7,8t7.t34

Fccs Arrean for Current Ycar

Fccs Arrcars for Thc Prcvious Ycar 3,577,9t3

Fcrs Anears for Prior Periods (Ovcr Two Ycars) 4,227,22t

Totel ?,805,t34

Tradc Creditors ( Scc Agcing Bclow and Appcndix I )
6,900, t 35

Plqraid Fccs 2't,6M

Rcfund 27.734

Relention monics 670,902

1'otr! 7,626315

6,900. r 35Trade Crcditors for (.urrcnt Ycar

Tradc Creditors for Thc Prcvious Ycar

6.900,t35

I'rodc ('rcditors lbr Prior Pcriods ()r'cr T*'o Ycrrs
'l otrl

t5

!lpsdpt&r' 2020-202 t
Xrlr

2020-202 r

Kltr
tonI)erc r

LIlBgtltlSI ?"0?9:l9u
Xrhr

-DlfflptL-on_, 2010-2021

Krhr



ST. STEPHEN'S LWANYA GIRLS SE('ONDARY SCHOOL

rnd Financ irl Stetemcnts for Sh months' perlod ended 30tr June 2021Reports

Not€s to lhe Finencirl Strlements ((lonlinued)

13 Foad Brleacc Brought l'orurd

0ther importrnl disclosure notes

IPSAS I encoursgcs an entity to disclosc accrual retalcd infomation in relstion to 8n entity's ass€ts

and liabilities. The notes outlined below arc disclosurc mtes in relation to fie school's non- linsncisl

assets and lirbilities.

14 Nor-currcnl llebiliticr Summrry

15B rrscls

3,s83,8 r 8
Bank Bslances

16,278
Cash Balanccs

Slxrrt Tcrm Invcstmcnts
12,032,355

Rcccivables
(7,622,375)

lcs
8,010,076

Tolrl

SBank

LcasesOulstBnd

llirc Purchasc

And Leavc Provisron

'lbtrl

t00.(xxl
Cattlc

96
-12S

Coffcc Or Tca Plontation

Trces
t00.m0

r5.otx)

Jlr87

50

lPi

'l'otal

l6

?_oltl0_ll
Krlr

Dr:criplion

Ilgcsdptlq!
2020-2021

Krhr

2020-2021

Krhr
N u nrhcnDcscription

l



ST. STEPHEN'S LWANYA GIRLS SE(ONDARY SCHOOL
Rcports rnd Finenciel Stetementr for Slr months' pcrlod ended 30tr June 2021

Othcr import.nl disclmure notet

t7 Stocl/ lnvcntory

of thcat

durin lhe

ofdu thc

Brlence rt end of thr err

b)l
Stock/ i al bc of thc

Stock/ thc f 19,402,t29
StocU inven issued the t9.265.068

carBshnce el end of lhc t37,061

t7

Noles to the Financiet Stttcmenls (Continued)

t6

2010-20!l

Krhr

Dercription

Dcrcriptioo
201&202t

KrLr



ST. .'T'PHEN S LII'ANYA GIRI,S SECONDARY SCHOOI.
Reports nnd Finrncirl Stntements for Six months' period cnded 30tr Junc 2021

It Progrcss On Follow tlp Of Audltor Rccommcndrtlons

Thc following is thc summary of issues raised by thc cxtcmal auditor. and rnanrgement comments that wcre providcd to the auditor

First timc adoption of the
financial statcrrcnts

Sign and Date
Principal

sT. s

sisi...... lififfift,,#r#
t8

&, rrloLl:-.4

Strtu*
(Rcsohvd / Na

Raolwd)
Ref No. I Mrarlrrllnr colrllctrl3

issuc to k rcmlvdl

Irrcc / Otlcrvetirlt frorr
Ardilor

i Ttrcfrn:
l Qaa&cr*rlnyotqertthc



ST. STEPHEN'S LWlNYA GIRIS SECONDIRY SCHOOI.
Rcports nnd Finnncirl Strte ments for Six months ' period ended 30tr June 202t

Anncx I - Anelwis of pending Accounts prvrhlc

3

Con!truction Of Buildings

1

5. LWANYA COMMUNITY WELFARE

Suh-l'otrl

Snppll' Of Goods

78.m0

130,000

799.365

6. PIUS WANYAMA

4. CONSTANCEOUMA MAR.2I 78.000 78.000

MAR-2I 0 799._165 799.365

APRIL-2I 0 r30.000 t30.000
7. DIANA SANDE 320.000 APRIL.2I 0 320.000 120.m0
8. MAXINO VENTURES 400.000 APRIL-2I 0 400.000 400.000
9, EVERLINE AKUMU 78.000 APRIL.2I 0 78.000 78.000
IO. RACHEAL WANJALA 78.000 APRIL-2I 0 78.0m 78.000
I I. FAUSTINE WANDERA 78.ffX) MAY.2I 78.000 78.ffm
I2.MAXIMILLA KHALUMBA 3 r 2.0fi) MAY.2I 0 3 12.000 3 r2.000

240.000 MAY-2I 0 240.000 240.ofi)
78.000 MAY-2I 0 78.m0 78.m0

I3.CHRISlNE OMUSE

I4.JANE NACAFWA

t9

Sopptlcr Of Goodr Or Scrvtcr
(. oorlcotr

d-r-c

Kshs Xshs Krhs

c
X.shs

Brbrcr
Outtlr.d

zaz

Kshs

A;B

r I Ootxrrdiag

--i---!r!!!_ I cornfr.. I Toprt
Orfiirrl ] I].r.

Aae.at
PrU

0

0



Sf. .STEPHEN S t.wA NvA G/RIJ SECOND/t RY SC HOOL
Reporls rnd Finnncirl Strtemcnts for Six months' perlod ended 30rr Junc 2021

I I5. CREAT STRIDES

I6. FLORENCE UNGUKU

I7. MICHEAL AKUCHA

ItI. ALPHONCE OLUMASAI

I9.MICHEAL AKUCHA

20. 
^LPHONCE 

OLUMASAI

22. MATHEW SIAMA

24.JANE, EGESSA

27. MALYCHANJA ENTERPRISE

29. FLORE,NCE ADTIIAMBO

| 32.DANIEL OLAKA

: -13. MARGARET MUSEMBE

35. NATIOn-AL PRINTING PRESS

0 252.000252.000 MAY.2I

280.000 280.000MAY.2I 0280.m0

123.880 r 23.880123.880 MAY.2I 0

59.560 59.66059.660 0

0 t63.960 163.960r 63.960 JUNE.2I

227.540JUNE-2I 0 227,540227 -540

4.560JUNE.2I 0 4.560

0 4.500 4.500JUNE.2I4.500

4.500JUNE-2I 04.50023. SILAS JUMA

3.000 1.000,UNE-2Il.m0
4.3200 4.1204.320 JUNE-2I25, MlLDRED OGOLLA

3.000JUNE.2I 03.00026. ALPHONCE WANYAMA

450.000 450.0(n450.000 JUNE-2I

32r.0m0 32 t.000JUNE-2I12r.m028. LEIMA CEREALS

3.0003.000JUNE.2I 01.000

30.1950 30.395JUNE.2I10.395
-1 I.VALENTINE NYONGESA

0 5.0r0JLNE-2I5.010

280.0000 280.ffn280.000

20 r.6900 20r.690JI.JNE-2I20t.690.14.REFUNDS

279.0m279.000JUNE.2I
168.555t 68.555JUNE.2I 036,RD ENTERPRISE r 6E.555

20

ffiffir-
Erha I

Ir2t-t I

Srppller Of (iottdr Or Srvrictr Orhiarl
Amour!

i Dra.
i crarrrcr:a

Ararrt
Pdd

To-Drtr

Outrlrdbg
Arbn(.
,0tr

CommcntI

252.000

MAY.2I

2I.GODFREY RAMOYA 4.560

4.500

0

3.0m

0

5.010

JUNE.2I

279.000 0



ST STEPHEN'S LWTNYA GIRI,S SECAND.4RY SCIIOOL
Rcports {nd Finnncirl Strtements for Sir months' period endcd 30tr .lune 2021

37. JEV ANTEX ENTERPRISE r 40.000
0

79.7A0 JUNE-2I 0 79.700 79.700

683.760 JLTNE-2I 0 683.760 683.760
40. KR ISHA BOOK SHOP 128.740 0 328.740 328.740
4I. EVEMIND ANYA ENTERPRISE 487.m0 JUNE-2I 0 487,000 487.000

6.900.t35 JLINE.2 I 0 5.900.135 5.900.t35

Su trTotrl
(irnnd Totrl 6.900.t35 6.900.t35 6.900.t3s

I I@ r

@T@

I

@

@

-18 CICATECH ENTERPRISE

r 39. TOP-PHICS ART & SIGNS

Suil1'otai

Su ppl."- Of Services

c

2t

Supplicr Of Gmdr Or Scnlcer Orijirrl
Amolal

Drl.
Cortrrcacd

Allatrl
?.ld

To-Dat

Outmdlag
Brhrt
!ttr

(lolnrn"ltB
0rt*rndl ;

Brbo.?
,c2 t -r



ST. STEPHEN'S LWANYA GIRIS SECONDNRYSCHOOL
Reports end Finencirt trmcnts for SiStn x monlhs' pcriod ended 300 Junc 2021

Anner 2 - Summer.v Of Flxcd Astc& Rcglstcr

Land 2

Buildings And Srrucrurcs

Pmcnt. Fumiturc and FittingsOflicc Equi

Tcxtbooks

ilnrangiblc Asscts- Soft Warc

'I'o(nl

WAS DONE ON LAND & BUILDINCS THE REST ARE BASED ON ESTTMATES.

Land I
1977 LWANYA 7.600.000 0 0 7.600.fixt
N/A

1977-2021 LWANYA 2rt.9J0.m0 0 0 2 r &9J0.000Molor Vchiclcs
2002 I.WANYA t.t00.000 0 0

I.WANYA r6J.a8.7J6 0 0 t5J4E.736ICT Equipmcnr. And Othcr ICT Asscts 2005-202 t LWANYA 2.t57.0(n 0 0 2.157.0fi)Tools And Apparatu s 200s2021 LWANYA 792.937 0 0 792.937
200G202t LWANYA 9.559J48

0 9.559J,A
cqutpmc.lrtOthcr machi nerv and

2005-2007 I,WANYA J.707.1),00 0 3.707.000I leritagc and culrural asscls 1977-202t l.\r,ANYA 3 r t.000 0 0 Jt t.mo
2021 LWANYA 360.firo 0 0 J60.fi10

LWANYA 26 r.565.94 t 0 0 26 t.s65.9{ IN.B ASSET VAI.TIATION

22

mrnrEi-eE
UT

(Karl
|rJrr 202 t

Arct Clrsr
Locrabo

Histor;cit CEiAaaltia
drrt3rltper

(l(rtrl

D.I
prrtbrrcd

DbGtb
drrirt llc rcrr

(Kfirl

cll
(Krrr)

JOA Jrm 202 t

t.t00,000
2000-202 t

0

0


