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1. ACRONYMS AND GLOSSARY OF TERMS
A/C Account
AFD Agence Frongoise de D6veloppement
AWPB AnnuolWork Plon ond Budget

BDS Business Developmenl Services

BEIA Bottom-Up Economic Tronsformolion Agendo
CGS Credit Guorontee Scheme
DT-

SACCO'S Deposit Toking SACCO's

ESM Environmentolond SociolMonogement
Eur Euro

FMS RKFINFA FinonciolMonogemenl System
GFF Green Finoncing Focility
GOK Government of Kenyo
IFAD lnternotionol Fund for Agriculturol Developmenl
IFR lnterim FinonciolReport
IPSAS lnternotionol Public Sector Accounting Stondords

Ksh Kenyo Shilling

MFB Micro Finonce Bonks

MSME Micro, Smollond Medium Enterprises

MTEF Mid Term Plon ond Expenditure Fromework
NT NotionolTreosury
PBAS Performonce Bosed Allocotion System

PFI Porticipoting Finonciol tnstitutions
PIM Project lmplementolion Monuol
PMU Project Monogement Unit
PSC Project Sleering Commiltee
R-CGS Rurol- Credit Guorontee Scheme
RK FINFA Rurol Kenyo Finonciol lnclusion Focility

SACCO Sovings ond Credil Cooperotive Orgonizotions
USD United Stotes, Dollor

HFC HFC Bonk

ICPAK lnstitute of Certified Public Accountonts of Kenyo
USD United Stotes, Dollor
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2. PROJECT INFORMATION AND OVERAI.T PERFORMANCE

2.1. Nome ond regislered office

Rurol Kenyo Flnonclol lncluslon Foclllty (RK FINFA)

Obieclive
The objective of the Project is increosed rurol finonciol inclusion ond green
investments by ogriculture volue choin stokeholders, leoding lo equitoble
employment opportunities, innovotive ond resilient production systems, ond
increosed incomes for smollholders, poor ond morginolised rurol households, women
ond youth.

Address
The Project Monogement Unit, RK FINFA
Directorote of Budget, Fiscolond Economic Affoirs
The Notionol Treosury,
P.O Box 30007 00100,
Noirobi- Kenyo.

Conlocts
Principol Secretory
The NotionolTreosury
Telephone: (2541 20 2252299

2.2. Projecllnformotion

Focility Storl Dote The Projecl Finoncing Agreemenl come inio force on June
02,2022.

Focility End Dole The Project Complelion Dote sholl be 30 June 2028; ond
the Closing Dote sholl be 3l December 2028.

Projecl Monoger The Projecl is under the leodership of Mr. John Kobulho,
the Project Coordinolor.

The Focility is ovoiled under IFAD Loon no. 2000004121122.Development
Porlner

lll
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2.3. Project Overview

Line Mlnistry/Stote The Project is under the supervision of the Directorote for
Deporlmenl of the the Budget, Fiscol & Economic Affoirs, under the NotionolFocility Treosury,

Focility Number |FAD Loon No. 2000004121/22

Gool The Project gool is "Poverty Reducfion, Climote Chonge
Resilrence ond lmproved Live/rhoods in Ruro/ Areos',.

The objective of the focility is increosed rurol finonciol
inclusion ond green investments by ogriculture volue choin
stokeholders, leoding to equitoble employment
opportunities, innovotive ond resilient production syitems,
ond increosed incomes for smollholders, poor ond
morginolised rurol households, women ond youth.

The Focility consists of lhe following three Components:

Objectives

A) Technicol Support
ond lnnovotion
Services (TSIS)

B) Rurol lnveslmenl
!nstruments

i) PFI Copocity Building for Rurol Outreoch ond lnnovotion
sub-component is designed for the copocity building of
porticipoting commerciol bonks, MFBs ond DT-SACCOs
(PFl's) to provide rurol ond ogriculture finonciol services, to
implement green investment portfolios, ond for effective
ESM systems.
ii) Business Development Services for Agribusinesses ond
Smollholders (BDS) sub-componenl is designed to build
MSME ond smollholder sustoinoble investment copocities
ond finonciol lilerocy skills porticulorly toilored to reoch
women, youth ond morginolized groups.

i) Rurol Credit Guorontee Scheme (R-CGS) is designed to
provide o risk shoring mechonism to promote rurol outreoch
innovotions ond cotolyse funding from moinstreom
finonciol inslitutions into the rurol ond ogriculture sector.
ii) Green Finoncing Focility (GFF) is designed to support the
innovotive ond sustoinoble tronsformotion of Kenyo's rurol
economy. The GFF will contribute to the sustoinoble rurot
tronsformotion, growlh, ond income generotion lhrough
ollevioling the liquidity constroinls of non-bonk finonciol
institutions ond micro-finonce Bonks thot ore the moin
finonciol service providers to smollholders ond rurol micro-
enterprises, ond by encouroging smoll-scole formers ond
micro-firms to invest in climote smorl ond environmentolly
friendly octivities.

lv

Other importont
bockground
informolion of lhe
Focility
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C) Enobllng Rurol
Finonce Environmenl
ond Project
Coordinotlon

Situotion thot the
Focility wos formed
lo inlervene

Focilily durotion

Enobling Rurol Finonce Environment oims lo promote
policies ond institutionol orrongements thot support the
development of o more conducive operotionol
environment of the R-CGS ond the GFF, therefore, fostering
the copocity to improve rurol finonciol intermediotion. The
Project Coordinolion is oimed of ensuring on efficient ond
cosl- effective use of Focility ond complementory donor
resources to ochieve the development objective.

The Focility is projected to benefit 190,000 rurol Kenyon
households, including both direct ond indirecl clients. This

includes direct finonciol ond technicol services to 68,000
households ond MSMEs, covering: (i) on estimoted 66,000
economicolly octive smollholder households; ond (ii) 2,000
rurol MSMEs engoged in smollholder-inclusive volue choins.
lndirect oulreoch of lhe project includes: (i) estimoted
32,000 persons through employmenl in the Focility
supported ogribusinesses ond forms; ond (ii) 90,000
smollholder households lhrough porticipotion in the volue
choin strenglhened by the supporled ogribusinesses. The
lorgeling focus is on low-income, economicolly octive rurol
households, wilh specific lorgels on 50 per cent of women
ond 30 per cent of youth porticipotion in both copocity
building ond finoncing octivities. The Focility design
provides comprehensive strotegies ond guidelines for
poverty, gender ond youth torgeting.

The Project Finoncing Agreement come into force on June
02, 2022 with o completion dote of June 30, 2028. The
finoncing closing dote sholl be 3l December, 2028. The
current loon is finonced under the IFAD Performonce Bosed
Allocotion System (PBAS) ll with on odditionol ollocotion of
USD 28 million expected from PBAS 12.
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2.4 Bonkers

Euro Accounls:
Centrol Bonk of Kenyo
Account No. 1000607254
Accounl No. 1000607262

Ksh Accounts:
HFC Bonk
Account No. 9783828000
Account No.9783828002

2.5 ,Auclitors
Auditor-Generol
Anniversory Towers, University Woy
P.O. Box 30084 00100
Noirobi- Kenyo
Iel: +254 2034233

2.6 Key Stoff Members
The PMU teom is bosed in Noirobi ond is responsible for lhe Focilily monogement ond
coordinotion funclions. The following were the key Stoff of the PMU during lhe
repoding period.

Nome Tille ond Deslgnotlon Key Quolificotion Responsibillties
KABUTHA Project Coordinotor BA (Hons) (Economics) Project Coordinotion
John MA (Economics)

NJERU
Michoel

NEKESA
Potrick

MUSYOKA
Philip

Finonciol Conlroller

Senior Rurol Finonce
Speciolist

Senior Monitoring
ond Evoluotion
Speciolist

FA, CPA, BCom (Hons),
MSC (lnternotionol
Development), Moster in
Public Policy ond
Monogement
Bochelor of Science in
Agriculture,
Moster of Philosophy in
Agriculture Economics
ond Monogement
BA (Economics),
University of Noirobi
MA (Economic Policy
Monogement), PhD
(Economics).

Heod, Monitoring
ond Evoluotion

v1

Logislicol
Monogement of
Project Resources
ond Deputising
Coordinolor
Heod, Rurol Finonce
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2.7 Funding Summory

A. Sources of Funds
Funding Summory: The Focility runs from June 02, 20221o December 31, 2028. The drown
focility os ol June 30, 2024 of Eur 5,432,987 .70 represents 29% of the Focility os shown on the
loble below. Overoll, the Project outturn is ol 20% including the Counterport Contribution
of 12%. Ihe Government of Kenyo contribution is bosed on the Government PDR
commitment of USD 24Million ot Focility design. The USD 24M is consistently lronsloted using
lhe overoge Euro rote for the loon drowdowns. The overoge rote to dote is Kshl 45.66 to
the Euro. The Bonk of Englond Euro/Dollor closing spot rote for June 2023is used os o bose
for the Counterport commitment of design, equivolent to Euro 21,998,400. Counterport
Commitment is consistently given os Euro 21,998,400 ond consistently tronsloted using
overoge role for drowdowns to give current motching volues.

Source of funds Loan/Counterpart

Commitment

Amount
received
to date -

(30th

June
2024)

Undrawn

closing
balance

Percr

Absorp

Eur Ksh Eur Ksh Eur Ksh

Loan 2000004121

Loan 2000004122 12,660,000 1,844,044,962 12,660,000 1,844,044,962

TotalLoan Facility 18,900,000 2,752,958,119 5,432,988 791,364,423 13,467,0'12 1,961,593,696

Government of
Kenya

21,998,400 3,2M,268,460 619,338 82,800,000 21,379,062 3,121,468,460

Total Facility

rAmount received lo dote ksh.791 ,364,423 includes cosh bolonces in the speciol deposit occount of Ksh. 226,429,42O as
per note 88

vll

6,240,000 908,913,157 5,432,988 791,364,423 807,012 117,548,734 I

40,898,400 5,957,226,579 6,052,326 874,164,423 34,846,074 5,093,062,156
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B. Applicotion of Funds

Source of funds Loan/Cou nterpart Commitrnent
Amount received to date - (30th

lune2024l

Loan

2000001121

Loan

2000N4122

Total Loan
Facility

Govemment of
Kenya

Total

Eur

6,240,000

21,998,400

40,898,400

21,379,062

34,846,074

3,121,468,460

5,083,062,156

12,660,000 1 ,844,044,962 12,660,000 1,844,0M,962 lYo

18,900,000 2,752,958,119 5,432,988 791,364,423 ,13,467,012 1,961,s93,696 29yo

Undrawn closing balance

Eur

807,012

Perc

ent
Abso
rptio

n

Ksh ok

117,548,734 87Yo

Ksh

908,913,157

3,204,268,460

5,957,226,579

Ksh

791,3U,423',

82,800,000

874,164,423

Eur

5,432,988

619,338

6,052,326

3Yo

2.8 Overoll Focility Performqnce

Government Preporedness ond Beneficiory Outreoch: The second yeor of the Project wos
geored towords stortup octivities thot included resources mobilizolion in line with the
Project Design commitments. The totol focility ot design is estimoted ot USD 134M. The
Government commitment is USD 24M or obout 17.9% compored to IFAD Loon
commitment of USD 22M or 16.4%. The difference of USD BBM is to be leveroged with the
Portner lnstitutions. Mobilizotion of Resources in lhe second yeor wos criticol in enhoncing
project outreoch during the implemenlolion phose. Accordingly, The Government
Resources mobilized during lhe period were enhonced through porlnership with AFD for
on equivolent commitment of Ksh l46M ond Finish Government of obout Ksh 1.2 billion.
The odditionol resources will be recognised revenue for the finonciol yeor 202415.

IFAD ond Governmenl Finoncing: IFAD finoncing performed of 99% or Ksh 527M of the
budgeted Ksh 531M. The government refinoncing wos reolised of 39% representing 88.6%
of project expenditure to dole.

2.9 Summory of Fcrcilh'y Complionce
The Project ensures thot oll its oclivities ore corried out within lhe enobling legol
fromework ond thot relevont procedures hove been followed.

vlll
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2.10 Governonce, Roles ond Responsibilities
Governonce relotes lo the woy power ond outhority is exercised ond distribuled
within the Projecl. RK FINFA's policy of good governonce is obout moking sure thot
this power ond oulhority is not concentroted in the honds of o single individuol or
group. Therefore, checks ond bolonces hove been put in ploce within the Focility to
seporote ond bolonce the power between the Project Monogement Unit, lhe Leod
Agency (NT) ond the Focility Steering Committee, with cleor lines of occountobility
between them. RK FINFA recognizes thot sound governonce orrongements ore
necessory to support effective finonciol monogemenl ond to ensure proper
occountobilily over the use of Focility funds ond effective implementotion.

RK FINFA's governonce struclure is os follows

2.1I The Focility Sleering Commiftee (PSC)
The Focility steering committee is composed os follows

I

2

3
4

5
6

7

Nome
Dr. Chris Kiptoo, CBS
Mr. Albert Mwendo

Ms. Rosemory Nyomu
Ms. Jone Ciociumio

Mr. Benson Kimoni
Ms. Jockline
Mokokho
Mr. ChurchillAmotho

Dr. Dovid Kohuthu
Mr. Lewis Suke
Ms. Emmo Mburu

Ms. Noncy Chotero
Dr. SomuelTiriongo
Ms. Domiono
Ndombuki
Mr. John Moino
Ms. Rebecco Muritu

Mr. John Kobutho

Agency
Principol Secretory, Notionol Treosury (Choir Person)
DG-BFEA - The Notionol Treosury (Alternote to PS

Nolionol Treosury)
Kenyo Schoolof Agriculture; (Alternote to PS)

Cenlrol Bonk of Kenyo (CBK); (Allernote to
Governor)
Stote Deportment for Plonning; (Allernote to PS)

Stote Deportmenl for Gender (SDfG); (Alternote to
PS)

Stote Deportment for Cooperotives (SDC); (Alternote
to PS)

Socco Society Regulotory Authority (SASRA)
Ministry of Environment & Forestry; (Alternote to PS)

The NotionolTreosury & Plonning (RMD), RMD IFAD
Desk Officer
Associotion of Microfinonce lnstitutions (AMFI Kenyo)
Kenyo Bonkers Associotion (KBA)

Stote Deportment for Micro, Smollond Medium
Enterprises (Alternote to PS)

Stote Deportment for Livestock (Alternote to PS)

Slote Deportment for Blue Economy ond Fisheries
(Alternote to PS)

RK FINFA Coordinotor -Secretory

8.
9.
r0

il.
12.
r3.

14.
15.

t6

PSC hos oversight responsibility for lhe Focility ond its role include lhe following

Advise the Project ond the olher RK FINFA implementing portners on policy
issues lo ensure thot octivities undertoken ore in line with Focility objectives,
notionol policies ond procedures;

lx
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lt Encouroge coordinotion with olher rurol finonciol sector portners ond
progrommes to build synergies ond ovoid duplicotion;
Approve Focility Annuol Work Plons ond Budget;
Receive ond review Focility progress reports.

During the yeor. ihe PSC met os follows;

Nome Designolion

ilt.

iv.

t,
2.

3.

4.

5.

6.

7.

B.

9.

Dr. Chris Kiptoo, CBS
Mr. Albert Mwendo
Ms. Rosemory Nyomu

Ms. Jone Ciociumio

Mr. Benson Kimoni

Ms. Jockline Mokokho

Mr. ChurchillAmotho

Dr. Dovid Kohulhu
Mr. Lewis Suke

Ms. Emmo Mburu
Ms. Noncy Chotero
Dr. SomuelTiriongo
Ms. Domiono Ndombuki

Choirperson
Allernote Choirperson
Alternote Member, PS

Crops
Alternole Member,
Governor CBK
Alternote Member, PS

Plonning
Alternote Member, PS

Gender
Alternote Member, PS

Cooperotives
Member, SASRA
Alternote Member, PS

Environmenl
Member, RMD IFAD Desk
Member AMFI
Member KBA
Alternole Member, PS

MSME
Alternote Member, PS

Livestock
Alternote Member, PS

Blue Economy ond
Fisheries
Secretory

Plonned Atlendonce
Meetings

30
33
33

3

3

3

3

3
3

3
3
3
3

3

J

10.

il.
12.
r3.

14. Mr. John Moino

,l5. 
Ms. Rebecco Murilu

16. Mr. John Kobutho

2

J

x

3

3

3

3

3
3

3
3
3
2
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2.12 Tlte Project Monogemenl Unil
The Project Monogement Unit (PMU) is housed ot the Notionol Treosury within the
Directorote of Budget, Fiscol ond Economic Affoirs. PMU is responsible for the doy to doy
running of the Focility ond is olso direclly occountoble lo the Director, Finonciol ond
Sectorol Affoirs. lts specific roles include:
o) Secretoriot to the Focility Sleering Commitlee;
b) Doy-to-doy operolionol responsibility for RK FINFA implementolion;
c) lnter-linkoge between different orms of government, IFAD, Development Portners
ond privote sector orgonizotions involved in rurol finonce octivities;
d) Compilotion of RK FINFA AnnuolWork plon ond Budget;
e) Prepore ond submit comprehensive ond informolive Focility implementolion
progress ond finonciolreports to GOK ond IFAD
f) Work with on-going IFAD initiolives in the country to estoblish relevont linkoges ond
synergies;
g) Disburse ond control the flow of funds, under vorious controctuol ond portnership
ogreements;
h) Monoge Focility finonces prudently ond consistent with the GOK ond IFAD
requiremenls ond internotionolly occeploble proclices;
i) Monitor ond evoluote olloctivilies under the Progromme;
j) Ensure thot oll subsidiory ogreements wilh lhe porticipoting finonciol instiiutions ond
technicol providers ore performonce-bosed controcts ond lhot lhey ore regulorly
monitored.

xl
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2024

ProJecl

Fociliiy olignmenls to the

2024125 budgel policy

ond MTEF

Onhoording of

lmplementing Porlners

Onboording of
lmplementing

ObJ.ctlya

(i)Resources ore ring fenced for

lhe inlended purposes

Five implemenling portneG ore

onboorded.

Oulcome

RKFINFA conlinue to be

recognized os BETA

Progromme

lndlcslol

RKFINFA clossified os BEIA

projecl in 2024125 budget
policy.

2024125 RKFINFA yeor 3

budget ovoiled in lhe

DeYelopmenl Eslimotes

RKFINFA budget ovoited in

lhe Apptoved 2024125

printed eslimotes

Five lmplementing

Porlners ore

onboorded.

Subsidiory ogreemenis

duly signed.

Chollenges

The toble below summorises the key chollenges
implemeniotion ond relevont intervention during thl y

Chollenges lntervenlion

encounlered during the Focilily
eor

The Project Monogement Unil in colloborotion with IFAD entered into o
working motrix in order to ensure lhot the lmplementing portners ore

xll

3. STATEMENT OF PERI.ORMANCE AGAINST PREDETERMINED OBJECTIVES

The key development objectives of RK FINFA is increosed rurol finonciol inclusion ondgreen investments by torgeted volue choin stokeholders, leoding to equitobleemploymenl opportunities, innovotive ond resilient production systems, ond increosed
incomes for smollholders, poor ond morginolised rurol households, women ond youth.

Progress on ofloinmeni of strotegic deveropment objecrives

ln linewith Seclion 8l (2) (f) of the Public Finonce Monogement Act, 2Ot2,thot requiresthe enlity disclosure of performonce ogoinst predeterminJo oolectives. the key objective
for the Project during the period wos lo continue oligning to the Government Mid TermPlon ond Expenditure. Fromework (MTEF). This wos olf i"-ueO through ensuring thot the
Project is foctored ln the MTEF os o Boltom-Up Economic Tronsformolion Agenjo (BEIA)in
reodiness for beneficiory outreoch. Below is the Focility ochievement of its strotegic
objeclives during lhe yeor;

Slrolegic Key Deliverobles During the yeor

{ii) Resource envelop ovoiled in

2024125

Perlolmonce

+100% Achieved.

RKFINFA

enlrenched in the

cunenl budgel

policy stolement.

l@7. Achieved.

2024125 budget

ovoiled in the

Developmenl

Estimotes

60%; three out of

the five

lmplemenling

Podners

onboorded.
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Porlners. limely onboorded. The oction plon yielded onboording of three out of
the five lmplementing Portners. The droft subsidiory ogreement for ihe
remoining two portners hod received the IFAD ond Attorney Generol no
objection by June 30 2024.

xlll
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4. SOCI,'rt, ENVIRoNIVIEI{I,AT AND SUSTAINABIIITY REPORTING

The Focility continue to pursue sociol objeclive in line with the Governmenl Development
Plons, ond is focused to build on sustoinoble instruments in moinstreoming rurol ogriculture
finonce. The design of the project is deliberote on the Environmentol ond Sustoinobility
objectives. The GFF focility which is on environmentol iniliotive is intentionolly designed lo
offer o permonent focility for ogriculture green rurol finoncing post RKFINFA. eepirting ot
climote relevont expenditure is given os Annex 5.

Similorly, the fromework for the R-CGS implementolion ensure thot the rurol ogricullure
continue receiving finoncing post RKFINFA lhrough support for on enobling policy
fromework ond portners copocity building. Furthermore, lhe Notionol Credil Guorontee
Scheme estoblished os o permonent Government Credit Guorontee Scheme wos
conceived under lhe first Rurol Finonce pilot phose.

Communiiy Engogeirrenls
The Project is community cenlric. The Focility focus is on the poverty reduction, climote
chonge resilience ond improved livelihoods for lhe rurol community.
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The Principol Secretory, lhe NotionolTreosury ond the Project Coordinotor for the Rurol

Kenyo Finonciol lnclusion Focility (RK fINFA) ore responsible for the preporolion ond
presentotion of the Progromme's finonciol stotements, which give o true ond foir view
of the stote of offoirs of the Focility for ond os of the end of the finonciol period ended
on June 30, 2024. This responsibility includes (i) Mointoining odequole finonciol
monogement orrongement ond ensuring thot these continue lo be effective
throughout the reporting period; (ii)Mointoining proper occounting records, which
disclose wifh reojonoble occurocy ol ony lime the finonciol position of fhe project;
(iii)Designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the finonciol stotement, ond ensuring thot they
ore free from moteriol misstotemenls, whelher due to error or froud;(iv) sofeguording
lhe ossets of the progromme; (v)Selecting ond opplying oppropriote occounting
po{icies; ond (v)Moking occounting estimotes thot ore reosonoble in the
circumstonces.
The Principol Secretory, lhe NotionolTreosury ond the Focility Coordinotor for RK FINFA

occept responsibility for the Project's finonciol slotements, which hove been prepored
on the Cosh Bosis Method of Finonciol Reporting, using oppropriote occounting
policies in occordonce with lnlernotionol Public Sector Accounling Stondords.
The Principol Secretory, the NotionolTreosury ond the Focility Coordinotor for RK FINFA

ore of lhe opinion thot the Progromme's finonciol stotemenls give o lrue ond foir view
of the stote of Progromme's lronsoctions during the finonciol yeor ended June 30,2024
ond of the Project's finonciol position os ol lhot dole. The Principol Secretory, the
Notionol Treosury ond the Focility Coordinotor for RK FINFA further confirm the
completeness of the occounting records mointoined for the Project, which hove been
relied upon in the preporotion of the Focility finonciol stotements os well os the
odequocy of the systems of internol finonciol control.
The Principol Secretory, the NotionolTreosury ond the Focility Coordinolor for RK FINFA

confirm thot the Focility hos complied fully with opplicoble Government Regulotions
ond the terms of externol finoncing covenonts, ond thot Focility funds received during
lhe finonciol yeor/period under oudit were used for the eligible purposes for which
they were intended ond were properly occounted for.
Approvol of lhe Focilily flnonciol slolemenls
The Foclliil, finqnciol siolements rl/ere opproveo by lrc Frinciool SecretonT, the
Nolionolrreosury ond ihc Focilily irrolor for QK l-lNI-A cn :uly 25

1"C24 
cnd signed

b), lhem.
t!

{#f}r:i-............
Dr. Ctrris Kiptoo, CBS

PrinclpolSecrelory/ NT

Coord
(

|,|

-----\uL------
tA CPA NJERU Mlchoel
Finoncisl Conlroller
ICPAK Member No.3l25

nrKobulhq
Acl Coordlnolor

Joti
frol
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Note

Recelpls ond
poymenls

controlled by
the enlily

Poyments
mode by

thkd
portles

Ksh

Totol

Ksh.

82,800,000

527,501,467

5,980,0s4

: , .,, :- i .i):, 1

70,530,693

77 ,306,67 6

2,970,000

300,000,000

165,474,152

Recelpts ond
poyment
conlrolled by the
entity

Poyments
mode by

lhlrd
porlles

l(sh

Tolol

Ksh

37,433,536

863,O42

J,.lt--,:, :i

28,993,498

30,586,298

805,020

Cumulollve lo-
dote (trom
lncepllon)

Ksh.

82.800,000

564,935,003

5,843,O96

t5,,,57 
-d,O?'i

99,524,191

107,892,974

3,775,O20

300,000,000

,ilr,i?:.1, lJ5

Irt3,385,914

,' i -V 
j-'' I 1.rl'.

Ksh.

82,800,000

527,501,467

5,980,054

'-'lo,).-i,--:,

70,530,693

77,306,676

2,970,000

300,000.000

\5i), )',)'.!.J:, )

165,474,152

F { ?-022/.23C;esicied

Ksh.

37,433,536

863,O42

28,993,498

30,586,298

805,020

ii1,;' jj:,'l ! l

(22,088,2s8)

ir),,jJ:1, ) !.!

(22,O88,238)

, :.:
lr"--""1'-':*

FA d;[ NJERU Michoet
Finonciol Controller
ICPAK Member No- 3125

..i:lli:iil

Govemment Entities Revenue

Loon Revenue

Other receipts

;l:i '. ,:;Cilr'i3

Compensotion to employees

Purchose of goods ond services

Acquisiiion of non-flnonciol ossels

Tronsfers io olher government entities

rCi,'\1. ,',,. r ,rlii'lf5

SURPLUS/(DEFTCIT)

2

3

4

5

6

7

**Counlerport funds of Ksh 82,800,000 received during the yeor reloles lo ProJecl reflows revoled undel suPplementory 2 for
utillzolion by project from the reflows held.
lF,i- occ:ourttirtgl p-.rcrlicies cl.rd t:xol(:r,(rlory ric-.les lo tl'.ese Inoncicl stc:tements ore cn inteGral gorl of lho :]noncic str::ien-,en'is

Tl:e llrrc:r-rc:ol 5.!.--::erner:rwere op.orrf..,ed cn 2c :u11, ZD?A and sigrlcd Dy:
----'-- -'.?--,!.;';x7{- . - -.--. -,rJ;..".

Dr. Chris Kiptoo, C8S .lohn.\6butna
Principol Secrelory/ ill Projdct Coordinotor
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REPORT OF THE AUDITOR.GENERAL ON RURAL KENYA FINANCIAL INCLUSION
FACIL|TY (RK F|NFA) (IFAD LOAN NO. 2000004121 AND rFAD LOAN NO.
2000004122) FOR THE YEAR ENDED 30 JUNE, 2024 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A qualified opinion does not necessarily mean that an entity has complied with all relevant
laws and regulations, is effective in the use of resources, or that its internal control, risk
management and governance systems are properly designed and were working
effectively in the financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Report of the Auditor-Generol on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan no.2000004121

ond IFAD Loon no.2000004122) for the yeor ended 30 June, 2021 - The National Treosury



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Rural Kenya Financial
lnclusion Facility (RK FINFA) (IFAD Loan No.2000004121 and IFAD Loan
No.2000004 122) sel out on pages I lo 17 , which comprise of the statement of financial
assets as at 30 June, 2024, and the statement of receipts and payments, statement of
cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis of Qualified
Opinion section, the financial statements present fairly, in all material respects, the
financialposition of the Rural Kenya Financial lnclusion Facility (RK FINFA) ( IFAD Loan
No.2000004121 and IFAD Loan No.2000004122) as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Loan Financing
Agreement No.2000004121 and Loan No. 2000004122 respectively between the
lnternational Fund for Agricultural Development (IFAD) and the Republic of Kenya dated
2 June, 2022 and the Public Finance Management Acl,2012.

ln addition, the special account statement presents fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

lncomplete Expenditure Records

The statement of receipts and payments reflects total payments totalling to
Kshs.450,807,369. However, review of the supporting ledger reports and expenditure
schedules revealed that they lacked details of the payees making it difficult to validate the
payment amounts in the financial statements and the accounting records. Management
has indicated that they have engaged the system vendor with a view to rectifying the
anormally. However, as at the date of this report, the accounting system had not been
reconfigured to include payee details and therefore the details of beneficiary to payments
made by the project could not be confirmed.

ln the circumstances, the accuracy and validity of the reported expenditure could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Rural Kenya Financial lnclusion

Report ofthe Auditor-General on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan no.2000004121

and IFAD Loan no.2000001122) lor the year ended 30 June, 2024 - The National Treasury
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Facility Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budget Control and Performance

The statement of comparison of budget and actual amounts reflects approved receipts
budget of Kshs.743,170,000 and actual receipts of Kshs.616,281,521 resulting to a
budget shortfall of Kshs.132,868,533o1 18o/o of the budget. Similarly, the statement
reflects actual receipts of Kshs.6'16,281,521 compared to actual payments of
Kshs.450,807,369resulting to an underutilization of Kshs.165,474,152 or 27o/o of receipts.
The under-funding and underutilization affected implementation of the planned activities
and may have impacted negatively on service delivery to the public.

My opinion is not modified with respect to this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other !nformation

Conclusion

Management is responsible for the other information set out on page (iii) to (xiv) which
comprise of project information and overall performance, statement of performance
against predetermined objectives, environmental and sustainability reporting and
statement of project management responsibilities. The Other lnformation does not include
the financial statements and my audit report thereon.

ln connection with my audit on the Rural Kenya Financial lnclusion Facility financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement of
this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

Report ofthe Auditor-General on Rural Kenya Financial lnclusion Facility (RK FINFA) (IFAD Loan no.2000004121

and IFAD Loan no.2000004 122) for the year ended 30 June, 2021 - The National Treasury
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Payment of Salaries

The statement of receipts and payments reflects compensation of employees of
Kshs.70,530,693 which includes staff emoluments of Kshs.69,624,203 as disclosed in
Note 4 to the financial statements. The amount further includes Kshs.4,720,200 paid as
salary top up to an officer deployed from the State Department for Planning being the net
difference between the salary as per the contract under the project and the amount paid
at the State Department for Planning.

Review of records revealed that although the officer had been recruited competitively and
offered a contract under the project, approval for the secondment to the project by the
Ministry of Public Service, Gender and Affirmative Action as required by 8.33(3) of the
Public Service Commission's Human Resource Policies and Procedures Manual for the
Public Service,2016 was not provided.

ln the circumstances, Management was in breach of the law.

2. Low Value Procurement Beyond the Allowable Threshold

The statement of receipts and payments reflects purchase of goods and services of
Kshs.77,306,676 out of which Kshs.7,347,957 relate to utilities, supplies and services.
Review of the supporting schedules and payment records revealed that amounts totalling
Kshs.1 ,665,247 relate to purchase of consumables such as water refills, office stationery,
newspapers, airtime and purchase of fuel using direct method of procurement through
the office standing imprest. The procurement of the items exceeded the threshold of
Kshs.50,000 for low value cash purchases as provided by Section 45(3Xb) of the Public
Procurement and Asset Disposal Act, 2015 which states that all procurement processes
shall be undertaken by a procuring entity as per the threshold matrix prescribed.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern

Reporr ofthe Auditor-General on Rural Kenya Financial lnclusion Facility (RK FINFA) (IFAD Loan no.2000001121

and IFAD Loan no.2000004 122) for the year ended 30 June, 2024 - The National Treasury
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them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Financing Agreements No.2000004121 and No.2000004122, I report
based on my audit, that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il

t

ln my opinion, adequate accounting records have been kept by the Programme,
so far as appears from the examination of those records; and,

The Programme's financial statements are in agreement with the accounting
records and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Programme's ability to continue sustain its services, disclosing, as applicable, matters

Report of the Auditor-General on Rural Kenya Financial lnclusion Facility (RK FINFA) (IFAD Loan no.2000004121
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Programme orto cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 o'f the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-Ceneral on Rural Kenya Financial lnclusion Facility (RK FINFA) (IFAD Loan no.2000001121
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. Th is descri ption forms part of my auditor's report

FCP CBS
AUDITOR.GENERAL

Nairobi

07 November,2024

Report of the Auditor-General on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan no.2000004121
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Rural Kenya Financial lnclusion Facility
Annual Repoft and Financial Sfafements

For the FinancialYear ended June 30, 2024

8. STATEMENT OT FINANCIAL ASSETS AS AT 30 JUNE 2024

Noie 2023/24

Ksh

2022l23( Restoted)

Ksh

FINAI..ICIAL ASSETS

Cosh ond Cosh equlvolents

Bonk Bolonces

Cosh Bolonces

Tolol Cosh ond Cosh equlvolenls

Tolol Finoriciol Assais

REPRESENTED BY

Unutilized Reflows

432,599,7 67

1,000

432,600,767

349,926,615

349,926,615

432,600.7 67 349,9?-6.615

289,214,853 372,O14,853

122,088,238)

165,47 4,152 122,O88,238)

r'.i

8A

8

I

The occounling policies ond explonotory noles to these finonciol stotements form
on integrol port of the finonciol stotements. The finonciol stotements were
opproved on 25 July 2024 ond signed by:

/\

Dr. Chris Kiptoo, CBS
Princlpol Secretory/ NT

Joh
Proie Coordinqlor

qbulho rA CPA NJERU Mlchoel
flnonciol Conlroller
ICPAK Member No. 3125

2

Fund Bolonce B/fwd. (Opening Bolonce)

Prior Yeor AdjtTsimenls

Surplus/(Deficit) for lhe Yeor

,lct l:iIi, tilCl.-..t i'OiiilLr:

I



Rural Kenya Financial lnclusion Facility
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9. STAIEMENT OF CASHFLOI^' FOR THE YEAR ENDED 30 JUNE 2024
cY 20?.3 /202tt

l(sh

527,501 ,467

5,980,0s4

533,481,52r

70,530,693

77,306,676

300,000,000

447,837,369

1:..". ' 14'

2,970,M

?,970,0n0

?,2,57^,152_

349,926,615

t i2,,\oo,7 ,\;

FY 2022123

Ksh

37,433,535

863,042
372,014,853

410,31 1,431

28,993,497

30,586,299

59,579 ,79 6

-..ft,7-,1 
, \':. 

r

805,020

805,02fJ

349,926,t,1lt

CASI.IFTOW FNOM OPERATING ACTI\/ITIES

Recelpts from Operoting Actlvltles

Tronsfer from government entities

Proceeds from loon revenue

Miscelloneous receipts

Reflows received
Totol recelpts
Poymenls ftom Operotlng Acllvltles
Compensotion of employees

Purchose of goods ond services

Tronsfers to other government entities

Totol Poymenls

I'lel cosh flov,, frorn Dpcr.rling oclivities

Coshllow from lnvesllng Acllvllles

Acquisition of ossets

Nel cosh rlow from lnvesling oclivities

l.lel increose in cfi:;h ond:osh equi'rctlenls

Cosh ond cosh equivolent ot BEGINNING of
the yeor
'' i;ir..itr,l,;:1-r1 1. lt !.r 1i ,;,r '-11 ::rli ,t, ii,
,,,, j i Il

1

2

J

4

7

6

8

a

The occounting policies ond explonotory notes to these finonciolslotements form on
inlegrol port of lhe finonciolStolements. The entity finonciolstotements were
opproved on 25 July 2024 ond signed by:

I
\

E* -b, ,//

Dr. Chrls Kiptoo, CBS
Princ lpol Secrelory,/ NT

Joh
Project Coordincrtor

..-rt--.----

il l(qbullto
-- - -- -r.r- - --.;;--- -- - -- .-
FA CPA NJERU Michoel
flnonclol Conlroller
ICPAI( Member No. 3125
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10. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENEED 30

JUNE 2024

Recelpls/Poymenls llem Note Originol
Budgel

o

Ksh

372,000,000

83l , I 70,000

Adjuslmenls

b

Ksh

160,000,000

300,000,000

Flnol
Budgel

c=o+b

Ksh

212,000,000

53r , r 70,000

Acluol on
Comporoble

Bosls

d

Ksh

82,800,000

527,501 ,467

5,980,054

70,s30,693

77,306,676

2,970,000.@

300,000,000

Budgel
Utlllzollon

Dlfference

e=c-d

Ksh

129,2@,O00

3,668,533

132.868.533

1,3s3.667.00

271,536,601.00

1.030,000.00

18,442,363.00

:i','-,:. ;:).,i L

7"ot
Ulilizolion

l=d/c 7"

39%

99%

100%

98%

22%

94%

Tronsfer ftom Government entities

Proceeds from Bonowings

Other receipts

ioicr iieceipt::

Compensotion to employees

Purchose of goods ond services

Acquisition of non-flnonciol ossets

Tronsfers to other govemment
entities

i:t't:-ii r a,;.;',-,€,'iai

1,20'r,170,s0A 460,000,00C' 743,170,000 616,281,521

4 71,884,360

5 348,843,277

6 4,000,000

7 778,442,363

71,884,360

348,843,277

4,000,000

318,442,363

*Tronsfers to other government entities reflect only the budget item (ref note l2.l )
Significont budoet performonce differences in the lost column ore exploined in Annex I to these finonciol stotements

-q;i-r'I.,.-'f l\
Di. Chris Kiptoo, CBS

Principol Secrelory/ NI
iohn Kqbvths
Plojeci Coordinqlor

FA"CPA NIERU Mlchqel
" Finonciol Conlroller

|CPAKMember No.3l25

4

2

3

460,000,000

.l- 
",.. 

r I
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I I. SIGNIFICANT ACCOUNTIFIG POIICIES

The principol occounting policies odopted in the preporotion of these finonciol
stotemenls ore set out below:

o Stolement of complionce ond bosis of preporotion

The finonciol stotements hove been prepored in occordonce with Cosh-bosis IPSAS

finonciol reporting under the cosh bosis of occounting, os prescribed by the PSASB

ond set out in the occounting policy note below. This cosh bosis of occounting hos
been supplemented wilh occounting for; o) receivobles thot include imprests ond
solory odvonces ond b) poyobles thol include deposits ond retentions. The finonciol
stotements comply with ond conform to the form of presentotion prescribed by the
PSASB. The occounting policies odopted hove been consistently opplied to oll the
yeors presenled.

b Reporling entity

The finonciol stotements ore for lhe Rurol Kenyo Finonciol lnclusion Focility (RK FINFA)
under Notionol Treosury.

c Reporling currency
The finonciol stotements ore presented in Kenyo Shillings (KSh), which is the functionol
ond reporting currency of the Focility ond oll volues ore rounded to the neorest
Kenyo Shilling.

d Recogniiion of receipts
The Focility recognises oll receipts from lhe vorious sources when the event occurs.
ond the Focility hos octuolly received the reloled cosh.

(i) Tronsfers from the NotionolTreosury

Tronsfer from the Notionol Treosury is recognized in the books of occounts when
cosh is received. Cosh is considered os received when poyment instruction is

reflected in the Bonk Stotement.

(ii) Other receipls

5

These include interest eorned from operotionol bonk deposits.
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(iii)Donotions ond gronls

Gronts ond donotions sholl be recognized in the books of occounts when cosh is
received' Cosh is considered os received when o poymenl odvice is received by the
recipient entity or by ihe beneficiory. ln cose of gront/donotion in kind, such gronts
ore recorded upon receipt of the gronl item ond upon determinotion of the volue.
The dote of the tronsoction is the volue dote indicoted on the poyment odvice.

(iv) Undrownexternolossislonce

An onolysis of the Progromme's undrown externol ossistonce is shown in the funding
summory.

Recognition of poyments

The Focility recognises oll poyments when the event occurs. ond the Focility hos
octuolly poid out lhe reloted cosh.

(i) Compensolion of employees

Solories ond Woges, Allowonces, Stotutory Contribulion for
recognized in the period when the compensolion is poid.

employees ore

(ii) Use of goods ond services

Goods ond services ore recognized os poyments in the period when the
goods/services ore consumed ond poid for. lf not poid for during the period where
goods/services ore consumed, lhey shollbe disclosed os pending bittr.

(iii) Acquisition of fixed ossels

The poyment on ocquisition of property plont ond equipment items is not copitolized.
The cost of ocquisition ond proceeds from disposol of these items ore treoted os
poyments ond receipts items respectively. Where on osset is ocquired in o non-
exchonge tronsoclion for nil or nominol considerotion ond the foir volue of the osset
con be reliobly estoblished. o contro tronsoclion is recorded os receipt ond os o
poyment. A fixed ossel register is mointoined by the Project ond o summory register
given os on onnex to lhe finonciol stotements.

i irr-ltirrcl,,loircliir-lrru

ln-kind contributions ore donotions thot ore mode to the project in the form of octuol
goods ond/or services rother thon in money or cosh terms. These donotions moy
include vehicles, equipment or personnel services. Where the finonciol volue
received for in-kind contributions con be reliobly determined. the project includes
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such volue in the stotement of receipts ond poymenls both os receipls ond os
poyments in equol ond opposite omounts; otherwise, the contribuiion is not
recorded.

e, Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh oi bonk, short-term
deposils on coll ond highly liquid investments with on originol moturity of three months
or less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot
the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of lhe
finonciol yeor. For the purposes of lhese finonciol slotements, cosh ond cosh
equivolents olso include short term cosh imprests ond odvonces to outhorized officers
ond/or institutions which were not surrendered or occounted for oi the end of the
finonciolyeor.

h. lmpresls ond Advonces

For the purposes of these finonciol slotements, imprests ond odvonces to outhorized
officers ond/or institutions which were not surrendered or occounted for of the end of
the finonciolyeor is treoted os receivobles.

Conlingenl Liobililies

A coniingent liobility is:

o) A possible obligotion thot orises from post events ond whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertoin
fulure events not wholly wilhin the control of the enlity; or

b) A present obligolion thot orises from post events but is not recognised becouse:
i) lt is not proboble thot on outflow of resources embodying economic benefils

or service polentiolwill be required to settle the obligotion; or
ii) The omounl of the obligotion connot be meosured with sufficient reliobility.

Some of contingent liobilities moy orise from: litigotion in progress, guorontees.
indemniiies. Letters of comfort/ support. insuronce, Public Privole Portnerships,
The Project does not recognize o contingent liobility but discloses detoils of ony
contingencies in the noles to lhe finonciol stotemenls unless the possibility of on
outflow of resources embodying economic benefils or service poteniiol is remote. The
Project did not hove ony contingent liobilities in the yeor.

7
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Contingent Assets

The Project does not recognize o contingent osset, but discloses detoils of o possible
osset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertoin future events not wholly within the control of the Project in lhe notes
lo the finonciol stqtements. Contingent ossels ore ossessed continuolly to ensure thol
developments ore oppropriotely reflected in the finonciol stotemenls. lf it hqs
become virtuolly certoin thot on inflow of economic benefils or service polentiol will
orise ond the ossel's volue con be meosured reliobly, the osset ond the reloted
revenue ore recognized in the finonciol stotements of the period in which the
chonge occurs.

k. Pending bills

Pending bills consist of unpoid liobilities of the end of lhe finonciol yeor orising from
controcled goods or services during the yeor or in post yeors. As pending bills do not
involve the poyment of cosh in the reporting period, they ore recorded os
'memorondum' or 'off-bolonce' items lo provide o sense of the overoll net cosh
position of lhe Focility ot the end of the yeor. When the pending bills ore finolly
settled, such poymenls ore included in the stotement of receipls ond poyments in the
yeor in which the poyments ore mode.

l. Budgel

The budget is developed on o comporoble occounling bosis (cosh bosis), lhe some
occounts clossificotion bosis (except for occounls receivoble - outstonding imprest
ond cleoronce occounts ond occounls poyoble - deposils, which c,re occounled for
on on occruol bosis where opplicoble, ond for the some period os the finonciol
stotements. The Project budget wos opproved os required by Low ond Notionol
Treosury Regulotions, os well os by the porticipoting development portners, os
detoiled in the Government of Kenyo Budgel Printed Estimotes for the yeor. A high-
level ossessmenl of lhe Progromme's octuol performonce ogoinst the comporoble
Annuol Work Plon ond budget for the finonciol yeor/period under review hos been
included in on onnex to these finonciolstotements.

m. Exchonge Role Differences

The occounting records ore moinloined in lhe functionol currency of the primory
economic environment in which the Focility operotes i.e. Kenyo Shillings. Tronsoclions
in foreign currencies during the yeor/period ore converted into lhe functionol
currency using the exchonge rotes prevoiling of lhe dotes of the tronsoctions. Any
foreign exchonge goins ond losses resulting from the settlement of such tronsoctions
ond from the tronslolion of yeor-end exchonge rotes of monetory ossets ond liobiliiies
denominoted in foreign currencies ore recognized in the slotements of receipts ond
poyments.

8
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n Comporotive Figures

Where necessory comporotive figures for the previous finonciol yeor/period hove
been omended or reconfigured to conform to the required chonges in finonciol
stotement presentotion.

o. Subsequenl Evenls

There hove been no events subsequent lo the finonciol yeor/period end with o
significont impoct on the finonciolstotements for the period ended June 30, 2023.

p. Errors

9

Moteriol prior period errors sholl be corrected reirospectively in the first set of finonciol
stotemenls outhorized for issue ofter their discovery by: i. Restoting the comporotive
omounts for prior period(s) presented in which lhe error occurred; or ii. lf the error
occurred before lhe eorliest prior period presented, restoling the opening bolonces
of ossels, liobilities ond net ossets/equity for the eorliest prior period presented. ln the
period under review no restotemenl hos been mode to occount for errors or revisions
to lhe finonciol slotement.
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12. NOTES TO TIJE FINANCIAL STATEMENTS

1. Tronsfers from Governmenl
These represent counterport funding from government ond other lronsfers os follows:

Description KSh KSh
Cumulotive

to-dote

Counterporl Funds Quorter 4**

Totol

FY 2023/24

82.800,000

82,800,000

tY 2022/23

Totol
omount in
Kshs

372,014,853

372,O14.853

Totol omount
in Kshs

** Counlerport funds of Ksh 82,800,000 received during the yeor re/ofes to reflows reyofed
under supplementory for projecf utilizotion.

2. loon from Externol Developmenl porlners
During the finonciolyeor, the projecl received Ksh.527,501 ,486.90 in second quorter ond
fourth quorter of the finonciol yeor os shown below. The toble below gives the
comporotive for the prior yeor.

FY 2023/24 tY 2022/23

Nome of Development
Porlner

IFAD

IFAD

Totol

Kshs

206,312,167

32 t , 189,300

527,501,467

Dote
received
(Operotionol
Account

Amount
received
in donor
cunency
(EURo)

Loons
received in
cosh

Loons
received
os direct
poyment

Cumulotive
to dote

Kshs Kshs

206,312,167

32r , 189,300

527,501,467

Kshs

32,433,536.00 243,745,703

32i,189,300

564,935,003

10

t2/10/2023

1745-24 2,250,000

37.433,536.00



Rural Kenya Financial lnclusion Facility
Annual Report and Financial Sfafements

For the Financial Year ended June 30, 2024

3. Other Receipls

Bonk lnterest

Totol

Receipts
conirolled by the

entity in Cosh
KSh

5,980,0s4

5,980,054

tY 2023/24
Receipts

controlled by
ihird porties

KSh

Totol Receipts

KSh

863,O42

863,O42

FY 2022/2023

Totol Receipls

KSh

tY 2022/2023

Totol
poyments

Cumulolive to
dote

KSh

6,843,096

6,843,096

During the yeor, the Project received gross of Ksh. 5,980,054 in respect to Bonk deposit interest
eornings.

4. Compensolion of Employees

Poyments
by the
Cosh

tY 2023/2024
. Povmenlsmooe

Entitv in T99" ov
' thrrd

porties

Totol
poymenls

Cumulotive to-
dote

Stoff emoluments

Compulsory Notionol Sociol
Security Scheme
Compulsory Notionol Heolth
lnsuoronce Scheme
Compulsory Affordoble
Housing Scheme

Totol

Ksh

69,624,203

r 80,360

10,200

z I 5,930

70,530,693

Ksh Ksh

69,624,203

180,360

10,20Q

7 r 5,930

70,530,693 28,993,4?8

Ksh

98,583,s8r

214,480

10,200

7 t 5,930

99,524,191

1l

Ksh

28,959,378

34,120



5. Purchqse of Goods ond Servlces

FY 2023/2024 FY

Utilities, supplies ond
seryices

Communicotion,
supplies ond services

Domestic lrovel ond
subsistence

Printing, odvertising,
ond informolion
supplies

Poyments
mode in

Cosh

Ksh

7,347,957

70,000

34.583,500

26,377

Poymenls
mode by

third podies

Ksh

Totol
poyments

Ksh

70,000

34,583,500

26,377

433,800

7,884,044

2022/2023

Totol poyments

Ksh Ksh

791 ,4t I 8, 139.368

70,000

18,769,610 53,353,1 l0

I , r 03,360 1,129,737

433,800Troining Poyments 433,800

Hospitolity supplies ond
services 7,884,044

lnsuronce cosls

Other operoting
poyments 26,7 52,302

Routine moinlenonce -
vehicles ond other
tronsport equipment

208,696

Tolol 77,306,676

26,752,302

208,696 361 ,627

77,306,676 30,586,299 107,8s2,s75

3,068,100

2,493,615

4,207,272

12
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7,347,957

Cumulotive
to- dote

10,952,144

2,493,615

30,9s9,574

I 52.93 t
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6. Acquisilion of Non-Finonciol Assels

Below is lhe cumuloiive non-finonciolossets to-dote.

Poymenls mode
by the Entiiy in

Cosh

Poymenis
mode by

third
porties

Totol
Poyments

tY2022/23

Totol
Poyments

Cumulolive
lo-dote

tY 2023/24

KSh KSh

Purchose of Office Furnilure & Generol
Equipments 2,970,@O

Totol 2,970,000

The summory of fixed osset register is given os Annex 5 of this reporl

7. Tronsfers to olher Governmenl Entilies

FY 2023/24

KSh KSh KSh

2,97O,OOO 805,020 3,77SpZO

2,9TO,0OO 805,020 3,Z7S,O2O

tY2022/23

Tronsfer to Agriculiurol Finonce
Corporoiion

Tolol

Poymenis mode
by lhe Entity in

Cosh

Poyments
mode by

third
porties

Totol
Poyments

Totol
Poyments

Cumulotive
to-dole

KSh

300,000,000

300,000,000

8. Cosh ond Cosh Equivolenls

Bonk occounls (Note l0A)

Cosh in hond
Cosh Equivolents (Short-Term
Deposits)

Tolol

KSh

300,000,000

300,000,000

KSh

tY 2023/24

KSh

432,599,767

1,000

432,600,767

KSh

300,000,000

300,000,000

KSh

FY 2022123

KSh

349,926,615

13
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Project Bonk Accounts
tY 2023/24

EURO

tY 2022/23

EUROForelgn Cunency Accounts

Centrol Bonk of Kenyo - 1C[]f607254

Centrol Bonk of Kenyo - 1Cf{],607262

Total f oreign cunency bolonces

locol Currency Accounls
HFC -9783828000-0

HFC -9283828002-0

CenlrolBonk of Kenyo -1000607254

Opening bolonce

Totol omouni deposited in the occounl
Totol omount withdrown (os per Stolement of
Receipts & Poyments)

Closing bolonce

Ksh
127,43o,243

305,169,524

432,599,767

432,599,767

8B. Speciol Deposil Accounts

The bolonces in the Progromme's Speciol Deposil Account if ony ol the end of Focility
reporting period ore not included in the Slotement of Finonciol Assets since they ore
below the line items ond ore yet lo be drown into the Exchequer Account os o voted
provision. Below is the speciol deposil occounl movement schedule which shows the
flow of funds voted in the yeor. These funds hove been reported os receipts in the yeor
under the Stotement of Receipts ond Poyments.

Speciol Deposit Accounts Movement Schedule

FY 2023/24
KSh

2022/23
KShEuro Euro

7 53,930,907

527,501 ,487

226,429,420

5,152,988

3,566,801

1 ,586,187

37,433,536

37,433,536

280,000

280,000

14

The projecl hos lwo foreign occounts lhot ore operoled by the NotionolTreosury. At the
operotionol level, the project operotes lwo locol currency occounts. The bolonces for
eoch of the occounts os of June 30, 2024is given below.

8A. Bonk Accounts

Totol local cunency bo/onces

Ksh
2,125,276

347,801,339

349.926,6t5

349,926,615Tolol bonk occount bolonces
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Cenlrol Bonk of Kenyo -1000607262

Opening bolonce

Totol omount deposited in the occouni

Totol omount withdrown (os per Stolement of
Receipls & Poymenls)

Closing bolonce

The Signed Notionol Treosury Speciol Deposit Accounl reconciliolion stotements hove
been otloched os Appendix 5 to support the closing bolonce.

2023/24
372,O14,853

2022/23
Bolonce b/f
Reflows received during the yeor
Approved for Utilizotion during the yeor(Tronsfer
to receipts ond poymenls)
Unomorllzed Reflows

372,014,853

82,800,000
28?,214,853 372,014,853

ExternolAssislqnce Reloling lo Loons ond Gronls

Description

Loans

Grants

Total

b. Undrown Externol Assistonce

Purpose for Assistance

FY2O23l24

Ksh

2023124

Ksh

2022123

Ksh

2022123

Ksh

15

During the yeor the Project did not receive or enter into extro Externol Assistonce
orrongement. Negotiolions between the Government of Finlond ond lhe French Embossy
ore ongoing for odditionol ossislonce moinstreoming into the Projecl Components.

o.

Description

Loans

Grants

Total
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c Governmenl Commltmenls
The government commitment Under the finoncing ogreement is USD 24. million
equivolent to Ksh 3.2 billlon representing s2% & flie project tinoncing riAJ
contribution is USD 22 million.

d. Amounls dlsbursed lo porlners.

Tronsfer lo Agrlcullurol Finonce
Corporollon

Iotol

Poyments mode
by lhe Entily in

Cosh

Poymenis
mode by

lhird
portles

Totol
Pqymenls

Cumulotivo
1o-dole

KSh

300,000,000

300,000,000

FY 2023/24 tY2022/23

Tolol
Poyments

KSh

300,000,000

300.000.(x)0

KSh

300,000,000

s00,000,000

KSh KSh

Ksh' 300M wos poid out to AFC in respect to the estoblishment of o permonent focility for the
Green Finoncing in the ogriculturol volue choin.

lo
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14. PRO6RE55 oNl l,6.itrtLOVti

RECOMlUlEhlDATllO['l:, ;

TIP, OF [,RNC)R f E,.qR p\UDITQR'$

Reference
No. on the
exlernsl
oudll Repod

Observollons
hom Audilol

UnouthorEed
Utilizotion of
Reflows Revenue

stofus:

Monooemenl commanh (Resolved 7 rlmehome lor
Hor Resolvlng

Resolved)

Counlerport expenditure
lo dole hos occordlngly
been revoled in lhe
fhcol yeor 2023/4.

By June 30,
2024

Resolved

Dr. Chrls Klptoo, CBS
Prlnclpol Secretory/ NT

John ulho
Pro Coordlnqlor

FA CP JERU Michoel
Finonciql Conlroller

t7



x5, f..l'll{ExEs

Recelpts/Poymenh
llem

Commenh on Vorionce (below 90% ond over 100%)

This relotes lo rBvoling of projecl reflows of KJh 82800,000. Ihe enfire reflow of lch 372M coukj
noi be reo[zed owlng lo conlingent chonges under supplementory Z

ReofEed

There or9 Bonk lnleresi receiph for lhe yeor.

53t,t70.000 3,668,s33 99%

Olher receipts -5,980,054

Poymenls

Compensolion lo
employees

7 t ,881.360 70,530,693 1,353,667 98% Reolized

Purchose ot goodt
ond seMces

348,8/3,2n 77,306,676 27',\,536,601

Acquisilion of non-
finonciol os5els

4,000,000 2,970,ON 1,030,000

Tronsfers io
lmplemenling
Portners

31A,42,353 300,000,000 18,uL363

tinol Eudgel

o
Krh

212,000,0m

Actuol on
Comporoble

8o515

b

Budgel
ulilizdllon
Difference

c=q-b
Kih

%ot
Umlrofion

d.blo7"

Tronsfer ftom
Govemmenl
enlilies

K5h

82"800,000

527,501.467

5,980,054

129,2@,O@ 39%

Proceeds from
Bonowings

u%

The difference of 271M relotes to budgeled disburiem'enls lo ,he implemenling portne6 ond
molor vehicle purchoses. The porlneGl"ip ogreemenl ror one pqrtnerwos concluded in lole
June 2024 wlth roll overs for oll porlners loFY 2U2115. Paocuremenl of molor vehicle i5

precedent tox exemplions by the NotonolTreosury-

The sovings reolized oro os o result of use of work stqlion5 owing to otfice spoce chollenges ot
the Reinsuronce Plczo.

94%
Reolized

18

ANNEX 1: VARIANCE EXPLANAIIONS - COMPARATIVE BUDGEI AND ACIUAT AMOUNIS



ANNEX 2: INTER-ENTITY TRANSFERS

ir. l;rrhr?-=rr,r!f F'JrrciirEt ll'rr,JrJlli l,lti'{i,fr,,irt iiec{s(rir,

NOTE

IFAD

IFAD

GOK .. 12.1

Sub-tolol
ii. r-.i!',.ii F,::rrr11Fr.i::

Bonk Slolemenl Dote

Sub-lotol

Bonl( Slolemenl Dole
Sub-loiol

Totol

The qbove omounls hove been communicoled lo ond reconciled with relevonl enlilies.

Joh bulho o-i

610,301,467

CPA George Gichuru
Director Accounling Servlces/Heod of Accounling Unit
The Notionol Treosury

Bonk Slolemenl Ddle
12-Ocl23
17-Moy-24

27-JUNE-24

Amount (Ksh)

206,312,167

321,189,300

82,800,000

610,301,467

Finonciol Yeqr
2023124

2023121

2023124

Pro Coordinolor

ANNEX 3: ANAIYSIS Ot PENDING Bltts

There were no pending bills incuned during the finonciql yeor under revieW

19

.........Ui#+.:-....

RKF!NFA



ANNEX 3: ANALYSIS OF PENDING BILts

There were no pending bills incuned during the finonciolyeor under review

20
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ANNEX 4: SUMMARY OF FIXED ASSETS REGISTER

Asset closs

Office equipment,
furnilure ond fiilings

Opening
Cost

Donolions in
form of ossets

*Purchoses/ Additions
in lhe Yeor

(KSh)

FY 2023124

**Disposols in lhe
Yeor

Tronsfers in/(out) Closing Cost

(KSh)

FY 2023124

(KSh)

F\ 2023/24

(Ksh)

FY 2023124

Kshs

FY 2023/24

(Ksh)

FY 2023124

(o) (b) (c)) (d) (d)
(e)= {o)+

(b)+c)-(d)+ {-)d

805.020
80s,020

Computers 2,970,000 2,970,W

Tolol 805,020 2,970,000 3,775,O20

The ossets ore stoted of originol cosl. The relevont schedules for the ossets ore contoined in o seporoie osset register

mointoined by the Progromme.
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ANNEX 6: REPORTING OF CLIMATE RETEVANT EXPENDITURES

Projecl
Nome

KFINFA

Tolol

Projecl
Descripllon

Green
Finoncing
Fociliiy
(GFF)

Project
Aclivilies

engogement
of
porticipoting
finonciol
institutions.

Amounl
(Ksh)

Source
of

Funds

lmplement
Portners

ProJect
Objectlves

Rurol
lronsformotion,
growth, ond
income
generotion
lhrough climote
smort ond
environmentolly
friendly
octivities.

QI Q2 Q3 Q4

300M 300,000,000 |FAD AFC

300.000,000
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