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r Annual Report and Financial Statements
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I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is a boarding school and had T54numbers of students as at 30th June2021lt has 4

streams and26 teachers of which 7 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

2210U2019ChairScolastica Wangari
22t0U2019Secretary- PrincipalMaingi Paul Koome
22t0U20t9MemberJ Alice Wakarura

Member 22t0112019Mary Kabangu4
22t0v2019Member5 Henry Nioroge
22t0y2019Mernber6 Paul Gacheru
2210lJ2019Member7 Paul Mucibi
22t0u2019Member - Rep CEBJackson Ndung'u
22t0U2019Member Rep Teachers9 Phyllis Ngatia
22/0U20t9Members - Sponsort0

Member - Community 22t01120t9Frank Gikonyoll
22t01t2019MernberSpecial Needsl2 Pauline Njoki
22t0U2019Rep StudentsWeston Kamau

2

Theschool is domiciled in Kenya and its operations are govemed under the BasicEducation Act,
2013. It is located in Kiambu County, Gatundu North Sub-County

The school was registered in November 1986 under registration number 22500300429 and is
currently categorized as a Countypublic school established, owned or operated by the

Govemment.

lef: I Nam, id GTD lppointmenr
I
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I. KEY SCHOOL INFORMATION AND MANAGEMENT

The functions of the School Board of Management include:

Promote the best interests of the School and ensure its developn.rent.
Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013
Ensure and assure the provision ofproper and adequate facilities for the School
Manage the School's affairs in accordance with the rules and regulations goveming
occupational safety and health.
Advise the County Education Board on the staffing needs ofthe School.
Determine cases of pupils discipline and make reports to the CEB
Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
Administer and manage the resources of the School
Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8 I of the Public Finance
Management Act,2012 and the Fourth Schedule paragraph 2l and 23 of the Basic Education
Act, 2013.

(c) Committees of the Board

1. Scolastica Wangari
BOM Chair

at,

BOM V. Chair 'l t)2. Jackson Ndungu

BOM Sccretary 2t2
3. Maingi paul Koome

I

Executive Committee

Membcr None1. Frank Gikonyo
2. Henry Nioroge Membcr None

P.A Chair None3. Rcv. Pcter Karanja
2

Audit Committee

I . Scolastica Wangari BOM Chair 4t4

PA Chair

4/42. Rev. Peter Karanja

3. Kalululwanga
Mutuaruhiu Menrbcr

4/43

Finance,procurement and
general purposes

Committee

3
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Nonc

(d) School operation Management

For the financial year ended 3dh June 2021 the School day-to-day managementwas under the

following persons:

Ref: Designation Name TSC Number
I Principal Maingi Paul Koome 3s1804

2 Deputy Principal Lawrence Kuria Ngigi 28'7343

J Annastasia Wangui Kariukt 2783173t-tD

4

McmberL Paul Muchibi

Nonc
Mcmbcr

2.Phyllis Ngatia

None
Mcmbcr3. Jackson Ndung'u

4

Academic Committee

4t4
BOM Secretaryl.Paul K. Maingi

4t4
BOM Chair

2 .Scolastica Wangari
PA Chair

4143. Rev. Peter Karanj a

t/4
Membcr

4.Jackson Ndungu

414

Mcmbcr5. Kalululwanga
mutuaruhiu

Development Committee

5

l. Michael Kamau

2. Alice Wakarura

Nonc3. Mary Kabangu6

Discipline and welfare
Committee

Nonc'7

Adhoc Committee (if any
during the year)

School Bursar

None

Nonc
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1. KEY SCHOOL INFORMATION AND MANAGEMENT

(e) Schools contacts

makwabovs.com

(f) SchoolBankers

The school operated 5 bank accounts in the following banks

Post Office Box
Telephone:
E-mail:
Website:

l. Name of Bank
Branch:
Account Number

3. Name of Bank:
Branch:
Account Number

5. Name of Bank:
Branch:
Account Number

97 Gatukuyu Via Thika - 01028
072s5t0557
makwaboys@gmail.com

KCB
Thika
1102176435

KCB
Thika
I102188425

KCB
Thika
tt02t9lLs9

KCB
Thika
126t642821

EQUITY
Thika
00901 001 28463

6. MPESA PayBill No. 485173 attached to KCB bank account 1102176435

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

5

2. Name of Bank:
Branch:
Account Number:

4. Name of Bank:
Branch:
Account Number:
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

- Surplus/ de/icit for the year and a comparison ofthe samefor the lasl three years

YEAR 2020-2021 2020-2020 2019-2019

DEFTCIT/SURPLUS 4,162,010 6,4 I 3,868 11,523,278
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Capitation grants from the Ministry of Educationfor lhe last lhree years

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

t-2 2t
5,1 55,561
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YEAR 2020-202t 2020-2020 2019-20t9

CAPITATION IN KSHS
5,I 55,56 I 9,280,046 t3,333,969
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Ratio ofcapitalion grant per student over lhe lost three years
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A three-year overview ofgrowth ofother income(s) earned by the school
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YEARS 2020-2021 2020-2020 2019-2019

CAPITATION GRANT
RATIO PER STUDENT

8,466 13,326

YEARS 2020-2021 2020-2020 2019-2019

GROWTH IN INCOME
FOR OTHER INCOME -
SCHOOL FUND ACCOUNT 18,785,781 21,414,753 33,868,187
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A three-year overview ofgrowth in expenditure ofthe school

YEARS 2020-2021 2020-2020 2019-2019

GROWTH IN
EXPENDITURE IN KSHS. 19,779,332 24,409,921 39,905,278
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Movement ofdebtors and creditors ofthe school over the last lhree years

YEARS 2020-2021 2020-2020 2019-2019

CREDITORS 2,44r,849.00 2,729,,416 2,799,728

DEBTORS 26,659,895.00 27,037,098 32,212,099
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Movement ofcash and bank balqnces over the last three years
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b) Teacher Student ratio:

CURRICULUM BASED ESTABLISHMENT AS AT 2021

NUMBER OF STREAMS FORM 1-4 FORM 2-4 FORM 3.4

LESSON ALLOCATION

FORM 4-3

YEARS 2020-2021 2020-2020

BANK 19,942,598 16,95 I ,582 12,702,377

CASH 472,703 84,925 68,399

SUBJECT FI F2 F3 F4 TOTAL TEACHERS

REQUIRED

ENGLISH l8 24 32 24 4

KISWAHILI 20 20 24 l8 82 3

MATHS 24 24 28 2l 96 4

t6 l6 20 l5 67 3

PHYSICS l6 l6 l0 l0 42 2

BIOLOGY l6 16 l0 l0 42 2

HISTORY t2 t2 l0 l0 44 2

CRE t2 t2 t2 52 2

GEOGRAPHY t2 t2 l0 l0 44 2

9

20t9-2019
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CHEMISTRY

l6
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27 - t2:15

(27-18)x8 =72
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T hers required from the short fall 108127 :4
To number of teachers required 25.28 + 4:29.28 :30

))
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Te hers available

Te er short fall

U rstaffed subjects: Chemistry,Geography,Business Studies,Physics,Maths,CRE,History

E LISH, BIOLOGY, AGRICULTURE, KISWAHILI

c) Mean score in the 2021KCSE:

YEAR MEANSCORE

2021 3.45

2020 3.79

2019 3.84

l0

8

TEACHERS

REQUIRED

89

4
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d) Number of Candidates in the 2021 KCSE:

YEAR NUMBER OF CANDIDATE

202t t7t
2020 140

2019 t37

e) Capacity of the school:

I. NUMBER OF STUDENTS -745
2, DORMITORIES -]6
3, DINING HALL -1
4, LABORATORIES -4
5. TOILETS -51

6. BATHROOMS - 45

l1
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0 Development projects carried out by the school:

sis

.Scl

n.

ool Principal

PROJECT

I Reconstruclion of4 no. classrooms storeyed building lhot

was collapsing

Maint e nanc e and impr ov e me nt

fund (MIF)MOE

2 Renovation o.f the dining hall, new floor,tiles,improvement

of platform, uirconditioning, lighting exit doors and

larger windows

Maint e nanc e and impr ov e me nt

fund (MIF)MOE

3 Parents payments of damages

and repair, maintenance and

improvement (RIM)

12

SOURCE OF FUNDS

Reconstruction of 2 no. dormitories and renovation of the

othe rs, paint i ng, t o ilets, bathrooms, tops,water basins and

troughs

d""""""'\"'

PRINCIPAI,
MAKWA BOYS SEC. SCHOOL
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,20l2requires that, at the end of each financial
year, each NationalGovemment Schoolshall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the PublicSector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a pubhc
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of Makwa Boys Secondary Schoolaccepts responsibiliry for the school's
financial statements, which have been prepared on the CashBasis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state oftheschool's transactions during the financial year ended 30th June,2021, and ofthe
school's financial position as at that date.

Name:
Designation:

Sign:

Date:

Sign:

Date:

Name:
Designation:

Sign:

SCOLASTICA WANGARI
Chairman, School Board of Management

Ie Ioa

MAINGI PAUL KOOME
School Principal& Secretary to Board of Managernent

-'*t#'l3ffiirm.
0ato:...'......."""Si9n: " """"""'al, I

ANNASTAIA WANGUI KARIUKI
Bursar/ Finance Officer

Date: a] 1\)A

l3

Name:
Designation:

d
))
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

l. n h u n t i rt g ..1 t L't t r lr I u lt i I i I -t

REPORT OF THE AUDITOR.GENERAL ON MAKWA BOYS SECONDARY SCHOOL
FOR THE SIX (6) MONTHS',PERIOD ENDED 30 JUNE, 2021 - KTAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B

c

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
period under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,20'12 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Makwa Boys Secondary School
set out on pages 15 to 32, which comprise of the statement of financial assets and

Report of the Auditor-General on Makwa Bo1,s Secondary School for the six (6) months' period ended 30 June, 202 I
- Kiambu County



financial liabilities as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the period
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Makwa Boys Secondary School - Kiambu County as at
30 June, 2021 and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Public Finance Managemenl4ct,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1.0 Unsupported Financial Statements Comparative Balances

Review of the financial statements for the period ended 30 June, 2021 revealed unaudited
comparative balances of the previous year. lt was therefore not possible to ascertain the
authenticity of the balances presented in the financial statements.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

2.O Accounts Receivable

2.1 Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.26,659,895 as disclosed in Note 11 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit. Further, significant accounting policies on accounts receivables as disclosed in
Note 11 is silent on the treatment of the students'fees balances which is the major source
of income for the School.

ln the circumstances, the accuracy and completeness of the receivables balance of
Kshs.26,659,895 could not be confirmed.

2.2 Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.26,659,895 in respect of fees arrears as disclosed in Note 11 to the
financial statements. However, included in the balance are receivables amounting to
Kshs.24,691,836 which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.26,659,895 could not be confirmed.

Reporl of the Auditor-General on Makwa Boys Secondary School for the six (6) months' period ended 30 June, 2021
- Kiambu County
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Makwa Boys Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of budgeted versus actual amounts for the period ended 30 June, 2021
reflects final receipts budget and actual on comparable basis of Kshs.25,686,000 and
Kshs.23,941,342 respectively resulting to an under-funding of Kshs.1 ,744,658 orTo/o of
the budget. However, the School spent a balance of Kshs.19,779,332 against actual
receipts of Kshs.23,941 ,342 resulting to an under-utilization of Kshs.4,162,010 or 17o/o of
actual receipts.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations amount of
Kshs.5,276,152 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.188,500 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from school principals only. The organization is not defined in Government

Report of the Auditor-General on Makwa Boys Secondary School for the six (6) months' period ended 30 June, 202 I
- Kiambu County
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Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.188,500 could not be confirmed.

2. Failure to Prepare Schoo! lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

3. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to
the Auditor-General on 06 March, 2023 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/F|N/17l1117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which
Section 81 of the Public Finance Managemenl 4c|2012 on preparation of the financial
statements.

4. Lack of Authority for Approving Rates for Board Allowances

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects Kshs.13,633,154 in respect to boarding and school fund payments
which includes Kshs.15,000 paid to a Board member who attended a meeting on
23 March, 2021 during handing over of classroom. However, no evidence was provided
that the rate used to pay the Board allowance had been approved as required under
Section 14 of the Basic Education Act, 2013 which provides that Members of a Board of
Management shall be paid in respect of their services such allowances as the Board of
Management shall, with the approval of the Cabinet Secretary, determine.

ln the circumstances, the regularity of the expenditure amounting to Kshs.15,000 could
not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on Makwa Boys Secondary School for the six (6) montls' period ended 30 June, 2021
- Kiambu County
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ln the circumstances, Management was in breach of the law.



govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1.0 Fixed Assets

1.1 Disclosure of Assets

Annex 2 on summary of fixed assets register reflects Kshs.8,821,000. However, the
register does not include land and buildings of unknown value where the School is
located, for instance, class halls, kitchen and administration block. Further, the register
does not include the historical cost brought forward, additions, historical cost carried
forward and the total.

ln addition, the fixed assets register which was provided for audit review lacked the
information on the cost, date purchased, asset coding and serial numbers of the assets.
Also, the assets have not been valued.

ln the circumstances, the completeness and valuation of the assets could not be
confirmed.

1.2 Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.8,821,000 in respect of fixed assets which includes land with a nil balance.
However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2.0 Failure to Conduct Quarterly and Annual Stock-Take

Note 17 to the financial statements reflects a balance of Kshs.2,118,961 in respect to
stock/inventory for the year under review. However, Management did not conduct
quarterly and annual stock take as envisaged in Section 162(2) of the Public Procurement
and Asset DisposalAct, 2015.

Report of the Auditor-General on Makwa Boys Secondary School for the six (6) months' period ended 30 June, 202 I
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The audit was conducted in accordance with ISSAI's 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Report ofthe Auditor-General on Makwa Boys Secondary Schoolfor the six (6) months' period ended 30 June, 202 I
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are apptied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of

Report of the Auditor-General on Makwa Boys Secondary School for the six (6) months ' period ended 30 June, 202 I
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my audit report. However, future events or conditions may cause the School to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FC CBS

Report of the Auditor-General on Makwa Boys Secondary Schoolfor the six (6) montls' period ended 30 June, 2021
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MAKWA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 2021
V. STATEMENT OF RECEIPTS AND PAYMENTSPERIOD TO 3OTH JUNE 2O2I

RECEIPTS

Capitation grants for tuition 709,253

Capitation grants for operations 2 4,446,308
School Fund Income- Parents' Contributions 3 16,309, r 68 0

School Fund Income- Other receipts 4 2,476,613 0

Proceeds from borrowlngs 0 0

TOTAL RECEIPTS 23,941,342 0

PAYMENTS
Payments for Tuition 870,026 0
Payments for operations 5,276,t52 0
Boarding and school fund payments 7 l 3,633,1 54 0

TOTAL PAYMENTS 0

SURPLUS 4,162,010 0

The school financial statements were approved on I ll I )ca-3
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Annual Report and Financial Statements
For the year ended 3Ah June 2021

FINANCIAL ASSETS

Cash and Cash Equivalents
16,951,5828 19,942,598Bank Balances

84,9259Cash Balances
0010Short term Investment

17,036,50720,415,301Total Cash and cash equivalent

26,659,895 27,037,098llAccounts receivables

44,073,,60547,075,196TOTAL FINANCIAL ASSETS

FTNANCIAL LIABILITIES

3,602,268t2 2,44t,849Accounts Payables

40.471.33744.633.347NET FINANCIAL ASSETS

Rf,PRESENTED BY

40,47 t,33713 40,471,337Accumulated Fund b/fwd
04,162,010Surplus/Deficit for the year

44.633.347NET FINANCIAL POSITION

vI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3OTH JUNE 2O2I

The school financial statements were approved on ; lsla-oa3 and signed by

Name: COL

Chairperson, BoM

Cc C.t I Name: lr.< lJ- D Name: ftnrqSic.Jtc Ug"{rtlkl

Bursar/
Finance Officer
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Secrelary to BOM
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MAKWA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30h June 2021

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OTHJUNE 2O2I

I 709,253Capitation grants for tuition
,, 4,446,308Capitation grants for operations

3 I 6,309,168School fund income- Parents contributions/ fees

4 2,476,613School fund income- other receipts

23,941,342Total receipts
Pavments

5 870,026Payments for Tuition
6 3,391,652Payments for operations

7 13,633,154Boarding and school fund payments

17,894,832Total payments
6,046,510Net cashflow from operating activities

Adjusted for:
317,203Changes in Receivables

(1,160,419)Changes in Payables

Accruals to cash Adjustments

CASHFLOW FROM INVESTING ACTIVITIES
8Proceeds from Sale ofAssets

9 ( 1 ,884,500)Acquisition of Assets

l0Proceeds from investments
ilPurchase of investments

( I ,884,500)Net cash flows from Investing Activities
CASHFLOW FROM BORROWING ACTIVITIES

t2Proceeds from borrowings/ loans

l3Repayment of principal borrowings
Net cash flow from financing activities
NET INCREASE IN CASH AND CASH
EQUIVALENTS

17,036,507earCash and cash equivalent at BEGINNING of the y
20,415,301 17,036,507Cash and cash equivalent at END of the year

-IrII

t7

ls for0l

019-202(

3,379,794
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VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH JUNE 2O2I

ss%

7801

2501

4201

0.001

0.001

460/o

193.o/,.

101%

2lol
6201

870/,

0.0%

0.001

RECEIPTS

(1) CAPITATION GRANT
ON TUITION

626,000 283,459Exercise books 626,000

201,850 I 57, 108 44,742Laboratory equipment 201,850

3s0,000 87,100Internal exams 350,000

288,650Teaching / learning materials 288,6s0

60,000 0 60,000Chalks 60,000

27,500 0 27,s00KCSE Projects 27,500

1,554,000 709,253 844,7471,554,000
(2) CAPITATION GRANT ON
OPERATIONS

730,648 730,648 t,407,920 -677,272Personnel emolumcnts

1,905,000 -30,000Repairs and maintenance 1,875,000

t,879,3s2 397,580 t,481,772Local transport / travelling 1,879,352

230,500 141,890 88,610Electricity and water 230,s00

Medical

684,500 593,91 8 90,s82Administration costs 684,500

lnsurance

562,500 0 562,500Activity 562,500

5,962,500 4,446,309 1,516,1925,962,500

l8

75%

0.001

ReceipUexpenses Item Original Budget l9iclqry!!
b

K shs

Final Budget

c=a1b

(lomparshle
.. Basis

d

)ifference

e-c{
'KshsKshs

342,541

262,900

122,s04 166,146

Total

1,875,000

Total



MAKWA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the ear ended 3Ah June 2021

(3) FEES CHARGED ON
PARENTS

(t,011,274)4t4,416 1,425,690Personnel emolumcnts 4t4,416
1,0 r 0,2s0r,200,000 189,750Repairs and maintenance 1,200,000

640,492970,648 330,I 56Local transport / travelling 970,648

1,838,3472,449,500 6l I,153Electricity and water 2,449,500

Mcdical
495,532Administration costs I,483,686 I,483,686 988,154

(r77,245)Activity I12,500 I12,500 289,745

(93s,770)I 1,538,750 I 1,538,750 12,474,,520
Fee on Boarding Equipment
and Stores

1,860,332Total 18,169,500 18,169,500 16,309,168

OTHER INCOME
2,310,372 (2,370,372)Bursary

90,741 (90,741)Cantecn Proceeds

10,500 (10,500)lncome from bus hire

(s,000)Replacements s,000

Income from Bus Hire

(2,476,613)Total 2,476,613

1,744,659TOTAL INCOME 25,686,000 25,696,000 23,941,,342

34401

3401

2501

0.001

6701

25801

10801

90o/o

93o/o

I

l9

Origlnal Budgrit rf Utilization

Kshs Kshs < shs

{djustments I Final Budgel

d

Actual on
Conrparable

Basis
Budget Utilization

Difference

l60l
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=

(l) EXPENDTTaRE FOR
TUITION
Textbooks and reference
materials

167,850626,000626,000

201 ,850 204,t72 (2,322\201,850Laboratory equipment

350,000 105,189 244,811Intemal exams

100,259 r 88,391Teaching / learning materials

57,74460,000 2,25660,000Chalks

27,50027,500 027,500KCSE Projects

683,9741,554,000 870,0261,554,000Total

(2) EXPENDITURE FOR
OPERATIONS

730,648 r,728,4ss (997,807)730,648Personal Emoluments

Service Gratuity
(277,208)684,500 961,708Administration Cost

1,875,000 1,884,s00 (9,500)1,875,000Acquisition of Assets

r,879,3s2 397,102 1,482,2s0r,879,352Local transport / travelling
29,378230,500 20r,r22230,500Electricity and water

Medical
562,500 r03,265 459,235Activity Expenses

686,3485,962,500 5,276,1525,962,500Total

(3) EXPENDITURE FOR

73.o1

l0lol
3lo/t

3501

401

0.001

56%

23701

0.001

14001

l0lol
2lol
8701

0.0%

l80l
88%

20

\d

( shs

meIJ lslReceipUerpenses Item
Budget Util

DifTerer
Compr

Bant!

458,150Exercise books

350,000

288,650288,650

684,500

562,500
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SCHOOL FUND

Activity I12,500 112,500 n2,152 348

Personnel emoluments 414,4t6 414,416 I ,205,1 55 (790,739)

Service Gratuity
Repairs and maintenance &
Improvements

l,200,000
1,200,000 189,104 1,010,896

Local transport / travelling 970,648 970,648 222,s06 748,142
Electricity and water 2,449,500 587,156 r,862,3442,449,500

Medical Expcnses

Administration costs 1,483,686 1,483,686 752,t52 731,534
Fee on Boarding Equipment
and Stores

I 1,538,750
1 1,538,750 t0,564,929 973,82r

Rent Expenses

Acquisition of Assets

TOTAL 18,169,500 18,169,500 13,633,154 4,536,346

TOTAL EXPENDITURE 25,686,000 25,686,000 19,779,332 5,906,668

10001

29lol

l60l

2301

2401

5lol

9201

7504

77o/o

2l

of UtilizatiorOriginol Budger

KshsKshs f\SIIS

Actual on
Comparablc

Basis
Budget Utilization

Differencel'inal Budgel

c=a+b
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I

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply withlntemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the school. In addition, the school recognises all

expenses when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are madeto the schoolin the form ofacrual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Where the financial value received for in-kind contributions can be

reliably determined, the school includes such value in the statement of receipts and payments

both as a receipt and as a payment in equal and opposite amounts; otherwise, the contribution is

not recorded.

3

4

22

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at variousfinancial institutions at the end of
the financial year.

2.
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5

SIGNIFICANT ACCOUNTING POLTCIES

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial yearare treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy.Other accounts receivables
are disclosed in the financial statements.

6

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school'sbudget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June202l

7

8

23

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years.

9
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X. NOTES TO THE FINANCIAL STATEMENTS
1 CAPITATION GRANT FORTUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

Textbooks and reference materials

342,541Exercise books
157, 108Laboratory equipment

t77,64687, 100

54,600122,504materialsTeaching / learnin
436,800Chalks

Exams and assessment

Teachers guides

Reference/Library
1,269,646709,253Total

2,178,0001,407 920Personnel emoluments
3,0 I 7,0001,905,000Repairs and maintenance

397,580rt / travellingLocal trans
542,308141,890
t37,200Medical

1,3r1,492593,91 8Administration costs

Insurance
274,400Activity

g,o1o,4oo4,446,308Total

1,388,9581,425,690Personnel emoluments
1,090,152189,750Repairs and maintenancc

309,966330,156Local transport / travelling
2,219,098611,153Electricity and water

Mcdical
833,t2s988,154
I16,850289,745Activity

15,436,60412,474,520Fee on Boarding Equipment and Stores

21,394,,75316,309,168Total

24

t020-2021
. Kshr

2019-2020
Kshs

327,600
273,000

Intemal exams

t0t9-2020
Kshs

550,000

Electricity and water

tr(shr

l0t9-2020
Kshs

Administration costs
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NOTES TO THE FINANCIAL STATEMENTS

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

5 PAYMENTS FOR TUITION

Bursary 2,370,372

Income lrom the Canteen 90,741

Replacements 5,000

Insurance compensation

Income from Bus Hire 10,500 20,000

Fee for hire of ground and equipment
Income from grants and donations*
Interest income

Dividends income

Total 2,476..613 20,000

Textbooks and reference materials 564.400

Exercise books 458,150 128,990

Laboratory equipment 204,172

Internal exams 105,189 102,(r50

Teaching / learning materials r00,259

Chalks 2,256
Exams and assessment

Teachers guides

Reference/Library 240

Total 870,026 796,280

25

2020

Kshs

Income from Posho mill

019-2020

Kshs
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For the year ended -i(/t' Jrtttc 2021

NOTES TO THE FINANCIAL STATEMENTS
6 PAYMENTSFOROPERATIONS

7 soennlNc AND ScHooLFUND pAyMENTS

Personal Emoluments 1,728,4ss 1,538,909
Service Gratuity

Administration Cost 961,708 1,618,722
Repairs and maintenance & improvements 2,993,287
Local transport / travelling 397,102 750,000
Electricity and water 201,122 501 ,8 l0
Medical

Activity Expenses 103,265
SMASSE

Insurance Cost

Acquisition of Assets 1,884,500
Total 5,276,152 7,402,728

Activity 112,152
Posho mill
Bus hire

Pocket Money
caution Money
Personnel emoluments 1,205,155 t,485,275
Service Gratuity
Repairs and maintenance & Improvements 189,104 1,063,867
Local transport / travelling 222,506 725,663
Electricity and water 587,156 230,378
Medical Expenses

Administration costs 752,152 1,177,212
Lunch Programme

Bank Charges

Expenses on Income Generating Activities
Fee on Boarding Equipment and Stores r0,564,929 I 1,528,518
Rent Expenses

Insurance Cost (Life Property)

Loan Principal repayment
Loan Interest repayment

Acquisition of Assets

Total 13,633,154 16,210,913

26

2020-2021 2{n9-2020
Kshs Kshs

Bank Charges

2020-2021 2{n9-2{t20
Kshs Ifths
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NOTES TO TIII FINANCIAL STATEMENTS

8 BANKACCOUNTS

9 CASH IN HAND

IO SHORT TERM INVISTMENTS

1102188425 475,478 636,251Tuition Account

Operations Account I10219t 159 946,82t I ,703,401
9,578,531School Fund Account/Boarding-Kcb 1102176435 14, I 68,059

0
School Fund Account Boarding-
Equity 0090 I 00 128463 4,716

0 0
Parent Association Development
Account
Income generating activities Account 0 0

4,347,524 s,033,400Infrastructural Account 1261642821

19,942,598 16,951 ,582Total

9,51 5 9,515Operation Account
7 5,411School Fund account 463,188

472,703 84,926Total

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Total

27

N:rmc of Ilanli, i\ccount No. ct
cu rrenc\'

llanli r\ccoun t
Numbe r

I

2()10_2021 | l()l()_102()

K.lt l-- Kslrs

Description 2020-2021 2019-2020

Kshs Kshs

I)escription 202o-2t)2t I
2019-21t20

I(shs Kshs
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NOTES TO THE FINANCIAL STATEMENTS

II ACCOUNTSRECEIVABLE

[Include an ageing ofthe fees / non fees alrears below]

I2 ACCOUNTS PAYABLE

[Include an ageing of the creditor's arrears below]

27,037,09826,659,89sFees arrears
0 0Other non-fees receivables
0 0Salary advances

00Imprest

26,659,895 27,037,098Total

1,314,551 2,345,262Fees arrears for current year
24,691,836653,508Fees arrears for the previous year

024,691,836Fees arrears for prior periods (over two years)

27,037,09826,659,895Total

1,338,715 2,450,946Trade creditors (See ageing below and appendix I
l,l5l,3221,103,134Prepaid fees

00Retention monies

3,602,2682,441,949Total

416,8731,338,71 5Trade creditors for current year

2,034,073Trade creditors for the previous year

0carsTrade creditors for prior periods (over two y

2,450,9461,338,715Total

28

t0l9-2020
Kshs

l0l9-2020
Kshs

ia't I I

2019-2020
' Kshs

Descriotior 2019-2021)

Kshs
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NOTES TO THE FINANCIAL STATEMENTS

13 FUND BALANCE BROUGHT FORWARI)

16,951,582 12,702,379Bank balances

68,39984,925Cash balances

0 0Short Term Investments

27,037,098 32,212,091Receivables
(3,602,268) (2,789,730)Payables

40,471,337 42,193,145Total

29

Descriotior 018-2019
. Kshs
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l5 Biolo ical assets

l6 Borrowin s

Bank loan(s)

LeascsOutstandin

and leave vlslonGratui

Total

000Cattlc
000Goats
055 192,500Trces
000Coffee or tea plantation
000Poultry
0192.50055Total

)Borrowin
earat be nning of theBorrowin

earBorrowin s during the
ents during the earRepa

Balance at end ofthe year

30

Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

14 Non-current Liabilitles Summary

!019-2020
. Kshs

Hire purchase

2020
Kshs

2019-2020

-KStrs

)escriotlor
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Other important disclosure notes

l7 Stock/ Inventory

Stock/ inventory at beginning ofthe year 2,207,366 0

Stock/ inventory purchased during the year 9,599,734 0

Stock/ inventory issued during the year (9,677,137) (0)

Balance at end ofthe year 2,118,961 0

3l

IDesqtptiql 2020
Kshs
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18 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

N/AresolvedI

Creditors of kshs
t,694,,074 tobe
settled

ContinuousPartly resolvedPartly recovered2

Debtors of kshs
27,037,098 tobe
recovered

N/AResolved
Inter borrowing accounts
regularized in the 2021
consolidated accounts

J

Interaccount
borrowings of kshs
1,000,000

32

melrame:
iate when you
the issue to he

'esolved)

All creditors settled



MAKWA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30h June 2021

l2

4. BEMWA STATIONERIES
5. NIEXTA ENTERPRISES

7. GOLDEN CHOICE BUTCHERY

Sub-Total

Sub-Total
Grand Total

Su of services

I I. SOFTWARE FOR SCHOOLS
I2. JECANEL HARDWARE

Construction of buildings

Supply of goods

231,t20 231,t20 NIL CLEARED ON 19/8/202I
138,770 138,770 NIL CLEARED ON 15i7l202I

6. EUNICE WANGUI MBURU 77,880 77,880 NIL CLEARED ON I2I7I2O2I
198,200 198,200 NIL CLEARED ON I9I7I2O2I

8. KENBLESTFOODS I 58,915 158,915 NIL CLEARED
160,000 160,000 NIL CLEARED ON 4/8/202I
964,885 964,885

6,880 6,880 l NIL CLEARED ON 3/8/202I
7l,500 CLEAREDON 8/IO/2021NIL71,500 

|

295,450 295,450 
|

NIL CLEARED ON 4/8/202I
373,830 373,830 i

1,338,715 1,338,715

I

JJ

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

{,mounl
Paid.

fo-Dati

0utstanding
Balance

2021
d:a-a

Outstanding
Balance

2020

Kshs

rf Goods or Serrice! Date
Dntracte(

I

3

Sub-Total

9. SAMSON NGUGI

IO.GATUNDU WATER

I
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ANNEX 2 _ SUMMARY OF FIXED ASSETS REGISTER

Land I 3Acres Mangu ward

Land2

Buildings and structures 28 Makwa
Secondary

Motor vehicles I.KAT 228 X
2.KBG 581 C

2 Makwa
Secondary

4,015,000

4,806,000

Office equipment, fumiture and littings 132 Makwa
Secondary

ICT Equipment, and Other ICT Assets 239 Makwa
Secondary

Tools and apparatus 13,635 Makwa
Secondary

Textbooks 9,882 Makwa
Secondary

Other Machinery and Equipment 37 Makwa
Secondary

Heritage and culfural assets 0 0

Intangible assets- soft ware 3 Makwa
Secondary

Total

I

34

tr Lbca tion


