
t

REPUBI.IC OF KE}-\'A

OFFICE OF THE AUDITOR-GENERAL

E n ha n c' i n g At' c o u n t a b i I i t.t'

REPORT PAP.LIAM EI\IT
OF KENYA
LI BRARY

tlt u cl

h.<bd,

I
I
I
I

OF

THE AUDITOR-GENERAL

ON

KIBIKO SECONDARY SCHOOL

FOR THE YEAR ENDED
30 JUNE,2022

O COUNTY
THE NATI!1)I\JAL A.SSEMBLY

DATE: 03 DEC 2021

Ibn. Hirrun):l

Y:
L4E-rl--
r-r--.ltK.A l'
rr._b'I'ABLE:

fk,rder c

)r t



f,.-=-
r. 0. gor

0I stP ?0?t,

Kl B I KO SECON DARY SC H OOL

ANNUAL REPORT AND FINANCIAL STATEMENTS

Prepared in accordancc with the Cash llasis ofAccounting Method under the lntcrnational public Sector
Accounting Standards (IPSAS)

N\

FOR THE FINANCTAL YEAR ENDED
30r1r JUNE 2022



Table of Contcnts

l Key School lnformationAnd Mana9ement..................

ll. Summary Report Of Performance Of The Schoo|............

lll. Statement Of School Management Responsibility

/V. Report Of The lndependent Auditors

V. Statement Of Receipts And Payments Period To 30th June 2022.....

Vl. Statement Of Financial Assets And Financial Liabilities As At 30th June 2022 ............

Vll. Statement of Cash Flows for The Period Ended 30rh June 2022

Vlll, Statement Of Budgeted Versus Actual Amounts for The Year Ended 30rh June 2022

lX. Significant Accounting Policies..........

X Notes To The Financial Statements

Pagc

iii

vi

.x

xi

.L

.2

.3

,4

.8

10

K I I] I KO.SE('(,)AID'I R S(' HOO L
Annual Reports and Financial Statements For the year ended 30'h June 2022



K I B I KO SEC OI,I DA R SC HOOL
Annual Reports and Financial Statcments For the 1'ear ended 30th June 2022

I Key School lnformation And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act.
2013. It is located in Kajiado County, Kajiado west Sub-County

The school was registered in l0rrl .lanuary 2022 under registration number 3433000199 and is
currently categorized as a county public school established, owned or operated by the
Government.

The school is a day/boarding school and had 7l I number of students as at 30't' ,ltme 2022.1t has 4
streams and 20 tcachers of which 6 teachers are employed by the School Board ol'Management.

(b) School Board of Management - Board Members

The School Board ol Managernent established under Section 55 ol the Basic l:]ducation Act.
2013; is composcd olthe following merrbers:

l Douglas karanja rnuangi Chairman June 2019
') Sccreta - Princi al

-t

Elizabcth machuma ounra

nitius odhiambo okoreI Mcnrber

June 2019

.lune 2019

4

-5

ithin Member

Member

June 201 9

.lune 2019
(; Margrate kamanda June 2019
1 Mcnrber .lune 201 9

ti

Sanruel sinrpanoi matura

Mcrrrbcr - [{cp CEB .lune 201 9

tt Betha u akera mwai Mcmber Re
.['eachers

l0 Jasper nrutegi nkan1,'a 3 Menrbcrs - S onsor

u (irace njarnbi bulali Mcnrber - (lonrnrunit .lunc 2019

Moses u'aruinge Gakure

l3

12

Benard kinai ya

MemberSpecial Needs

Menrber

June 2019

June 2019

l

,r

Catherinc nrimbi I

Anne kwama

Mcrnber

Paul mitau Tante

June 20 l9
.lunc l0l9
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Key School Information and Monagement (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education tbr all pupils in accordance with the standards set under the Basic

Education Act. 2013

- Ensure and assure the provision ofproper and adequate tacilities fbr the School

- Manage the School's altairs in accordancc with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the statling needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and sr.rbrnit the report to CEB

- Administer and manage the resources olthe School

- Receive, collect and account lbr any tunds accruing to thc institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l ol'the Public Finance

Management Act, 20 l2 and the Fourth Schedule para 2l and 23 of the Basic Education Act,

20t3.
(c) Committees of the Board

1

I Executive Cornnr ittee

a)Douglas Karanja

b)Pauline Tante

c)Bernard Mereu
d)Elizabeth Machurna

-C hairrnan
-deputl,chairpcrson
-P'I A chair
- princ ipal 3 of 3

2 Audit Cornrn ittee 3otf

-chairperson
-rnernber
-nr em ber
-rncnrber
-chairperson
-nrernber 30F3J

F'inance,procurernent and
general purposcs Comrn ittee

a)Margalct Kanrantla
b)Sarnue I Matrrla

Catherine Githir{i
a)Betha Mrvai
b)Pauline Tante
c)Cenrard Mereu

c

3()t-'3l Acadernic Cornrnittee

a)Bernard Kinavia
b)Mbaabu Muari
Mburugu
c)Rahab Nieri

-chairnran
-rnernber

-deputy principal

5 3oRDevclopment Conrrn ittee

a)Catherine G ithinii
b)Douglas Karanja
c)Charles Karnurtya
d)Bernartl Mercu

-chairperson
-rnern ber
-rne nt ber
-PTA chair

E lizabeth Machurna

tV

rincipal
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-dcputy principal

D isc ipline and rvellare
Com rn ittec

a)bernard kinayia
b)june nioki
c)Rev. Mary Maribei

-chainnan
-mern ber
-rnern ber 3otf

7

Adhoc Corurnittee (if any
durin thc 1',ear) NONI

t)Rahab Njeri

(e) Schools contacts
Post Olllce Box: 492-00208
Telephone: 0721451691
E-mail: kibikosschool@gmail.com

(f) School Bankers
The following school operated 5 number of bank accounts
accounts including CDF accounts are included)

1. Narne of Bank: ABSA Bank

Branch: Karen

Address: Box 30120-00100 Nairobi

2, Name ofBank: ABSA Bank

Branch: Karen

Address: Box 301 20-00100 Nairobi

3. Name ofBank: ABSA Bank

Branch: Karen

Address: Box 30120-00100 Nairobi

4. Name of Bank: Equity Bank

Branch: Ngong

Address: Box 75 104-00200

5. Narnc of Bank: Equity Bank

Branch: Ngong

(g) Independent Auditors

Office of the Auditor General

Anniversary lbwers, University Way

P.O. Box 30084

in the following banks: (Ensure all

Principal El izabeth Machurna Ounra 31307 7

Deputy Prirrcipal Rahab Njcri Kiarie 3 540s3

3 School Bursar ID No.22979363

il

6

(d) School operation Management
For the financial year ended 30tt' .lunc 2022 the School day-to-day management was under the
following persons:

Ref: Nanr c TSC Number
l

1

[:.st lrcr Kaikai
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il.

cPo 00 r00

Nairobi, Kenya

Summary Report Of Performance Of The School

The fbllowing is a summary report of the pertbrmance of the school against the set perfbrmance

evaluation criteria:

a) Financialperformance:

- Surplusi tlelic'il /br lhe yeur und u contltut'ison o/ the sume.fbr the lusl lhree years

3,367,66 t

Rutio ol t'crpitution grunl pct'.sltrdcnl ovcr llre lusl lhrec yeur.t

3}tt' .lttna 2022 30't' ,ltrne 202l

6,7 12,301

A lhree-ysut' overviev o/.grovth in expendilurc ol the sc'hool

Pqiod 30't' .ltrna 2022 30't' Jtme 202l

3 r,880.3 r0

31" Dec'ember 2020

7 :)J )77axltantlitrrra

,l.lovcnrcnt ol debtors und crcditrtrs of the sc'hool oyer the lust threc yeurs

Period 3o't'June 2022 30't' Jtme 2021 3I't December 2020

.,1 c c' o t r tt l.s r a c' e i vt b l e.s e,327.101 6.791.58 t 1,699,169

Pariol 30't' Jrrne 2022 30't' June 2021 3I't December 2020

SL]RPLL]S/DEFICITY r .271 .890 3,1tt1.097

l't'titxl 30't' June 2022 30tt',lune 202 1

('ultilctlion grunts 9,515,217 3,968,3 t1 1,101,576

I'ct'irxl 3}tt' ,/trna 2022 30't' ,luna 202 1 3l't Dcccmber 2020

(' ttlti I ttl i on rut io G)

studcnl

t5,196 I ixi 9.90-

l) a r iotl 3l't Dec'ember 2020

ltcc.; li'onr purcnIs 1J 140 7S 1 7,597,20 t

\rl

('ttltiltttion grunls'.f rom thc Ministry of Eclucution./br the last lltrce ycurs

A lhree-yeur ot'erviev,o/ growth o/ olher inc'ome(s) eurnecl by the school.

8,258,10e

3l't December 2020
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I'LRI

20t

201

201

Movamenl o/ dcbtor.s ond c'rcditors o/ the school ovcr thc last thrae yeurs

Movement of c'osh and bank balunces oyer the lust three y'ear:;

I'eriol

b) Teachcr Studcnt ratio

c) Mean score in the 2022 KCSE

I)lrV

+0243

+0.li6l

0.1697

-0.3315

+0.467

d) Number of Candidatcs in the 2022 KCSI|:

30tt' ,lune 2022Period 30't' .lune 202 l
KCSE CANDIDATES 97 78 -0

)t) t-.N'l I} ll- ('+Il I (' (' l)+ I) I)- x /. Mt.AN N1.( i

78 2 t8 .10 (r u I 0 0 0 3.103 t)

70 8 6 I 0 0 0 2.855 r I)

) 59 I 0 0 .+ ll
l6

l(r 26 I 0 0 0 0 2.9322 l)

J 80 I I 9 26 39 I 0 0 0 0 2.7625 D

7 55 ) 7 7 l5 )) 0 ') 0 0 0 3.094 D

I)a r irxl 30th .lune 2022 30tt' .lunc 202 I 3l't Dec'emher 2020

A c' c' o r u t l.s p u1u b I c.t 1.3J6.5 50 557.376 1,577,969

30tt' ,/une 2022 30'h .tune 202 I

Cqsh und bank

bulanc'es

208.233 2 J 6.296 -11t,720

Pe riod 30't' ,lunc 2022 30tt' .luna 202l 3l't Dec'ember 2020

Studcnt Enrolmcnl -t1 111 132

No .o/ ttudenls 20 20 20

T'euc'hcr .y! ude nl rut i o L36 2 I 21

!lt

3I't Decamber 2020

201I

2020

t-.1

3r

3

3l't December 2020
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e) Capaciq' ofthe school

Summary Reporl oJ the Perfitrntance of the Scltool

["uc'ilitie.s c'lus.; r oo nt.y Toile t.s kitc hen Dorm ilor ie.y Dining

hull

luboralorl'

No. oJ

lhcilities

l1 22 I 2 I 2

,\'o. of'

.sludcnl.t

111 411 125 207

('trlttrt'il.t t30 I 19 1.111 163 1.111 L 101

vl

I
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0 Developnrent projects carried out by'the school:

School Principal

PROJIiCT YE,,IR STATUS SOI/RCE OT- FUNDS

2 c'las.t c.r u,ith

,suspendad .sluh

21/202 t/2022 utmplclc FDSE/PARENTS

tx

E$-w-W,.
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Section 8 1 ( I ) of the Public Finance Management Act, 201 2 requires that, at thc end of each flnancial
year. each National Government School shall prepare llnancial statements in respect of that school.
Section 8l (3 ) requires the llnancial statements so prepared to be in a fbrrn that complies with
relevant accounting standards as prescribed by the I)ublic Sector Accounting Standards Board
(PSASB)ol'Kcn1 a liom time to time.

Schedule 4 (Section 23) ot'the Education Act, 2013 requires the Board of Management of a public
institution ol'basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board ol' Managemenl ol Kibib Sccondury Sc'htxtl) accepts responsibility lbr the school's
financial statements, which have been prepared on the Cash Basis Method ol' Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's flnancial statements give a true and fair
view ol'the state ofthe school's transactions during the linancial year ended 30tl'.[une,2022, and ofthe
school's trnancial position as at that date.

Name: Douglas K. Mwangi

Dcsignation: Chairrnan, School Board ol'Management

Date:fii.i lU4

Name: Elizabeth Wambuln'a

Designation: School Principal& Secretary to Board olManagenrent

Date: gl-/ lU-l'1

Namc: E,sther Naibini Kaikai
l)esignation: Accounts clcrk/ Financc Olllccr

Datc: ; ' .' I .' .'t )- |

\

III. Statement Of School Management Responsitrilit.v"



REPUBLIC OF KENYA

lephone: +254-(zo) 3214ooo
ail: info@oagkenya.go.ke

ebsite:www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GENERAt

li n h u n L' i rr g ..l L't t t r ur t u h i I i l.t

REPORT OF THE AUDITOR.GENERAL ON KIBIKO SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022 - KAJIADO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect on
the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kibiko Secondary School -
Kajiado County set out on pages 1 to 20, which comprise of the statement of financial

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County

I

Qualified Opinion



assets and financial liabilities as at 30 June, 2022, statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the purpose
of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of Kibiko Secondary School - Kajiado County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Managemenl Act,2012 and the Basic Education Act, 2013.

1. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and operations
amount of Kshs.1,776,602 and Kshs.7,899,842 as disclosed in Notes 1 and 2 to the
financial statements. Comparison of banks statements and the financial statements
reflects an amount of Kshs.9,530,903 and Kshs.9,676,444 resulting to an unexplained
variance of Kshs.7,754,301 and Kshs.1 ,776,602.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operations amount of Kshs.1 ,776,602 and Kshs.7,899,842 could not be confirmed.

2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects the accounts receivable
balance of Kshs.9,304,407 in respect of fees arrears as disclosed in note 11 to the financial
statements. However, included in the balance are receivables amounting to
Kshs.4,612,157 which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.9,304,407 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of Kibiko Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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Basis for Qualified Opinion



Emphasis of Matter

Budgetary Gontrol and Performance

The statement of budgeted versus actual amounts reflects actual receipts on a comparable
basis of Kshs.31 ,404,179. However, the School spent Kshs.58,212,289 resulting to an
over-utilization of Kshs.26,808,1 10 or 85% of actual receipts.

My opinion is not modified in respect of this matter

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public resources and Report on Effectiveness of
internal controls, Risk Management and Governance which have remained unresolved as
al30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 9 May, 2024 instead of the statutory deadline of 30 September,2022.
This was contrary to the Ministry of Education circular Ref. No.MOE/DSAS/FINl17l1l17

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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ln the circumstances, the over-utilization of the budget may have resulted in unapproved
expenditure.

Basis for Conclusion



dated 19 August, 2021 which stated that the School's financial statements should be ready
by 30 September,2021 in compliance which Section 81 of the Public Finance Management
Acl,2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

2. Failure/Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.7,899,842 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.2,986,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.2,473,000 was transferred to infrastructure account, leaving a balance
of Kshs.513,000 as at 30 June, 2022.fhis was contrary to The Ministry of Education
Circular Ref. No. MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the School
infrastructure account fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law

3. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.12,984,444. Comparison of
data from National Education Management and information System (NEMIS) with records
from the County Director of Education revealed that during the financial year 202112022,
NEMIS reflected five hundred (530) students while records from the School had five
hundred and sixty (560) students, resulting to an overfunding of the School by an amount
of Kshs.1 ,352,245. This was contrary to the Ministry of Education Circular No.
MOE.HQS/3/13/3 dated 16 June, 2021 on implementation of Free Day Secondary
Education (FDSE) which requires all learners be registered in NEMIS and the principals to
ensure their records are accurate.

4. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed six hundred and sixteen (616)
textbooks to the School while only four hundred and seventy-six (476) books were issued
to the students, resulting to an unexplained excess text books of one hundred and forty

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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ln the circumstances, underfunding of the School may have affected service delivery to
the students.



(140) books in the School store. Further, some books issued in the financial year
202012021were still lying in the store as they were no longer in use.

ln the circumstances, value for money on the excess one hundred and forty (140) text
books could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements comply, in all material respects, with the authorities that govern them. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion, on
Effectiveness of lnternal Controls, Risk Management and Governance on my report, I

confirm that nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government),2015 which states that, the internal audit unit of a National Government
entity to assess effectiveness of the School through an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury

2. Failure to Maintain Updated Fixed Assets Register

Annex 2 to the financial statement on summary of fixed asset register reflects assets
owned by the School including land buildings and structures, office equipment and fittings
furniture, ICT equipment and other ICT assets, tools and apparatus, textbooks, other
machinery and equipment and intangible asset. However, the schedule does not indicate
historical cost of assets brought foruvard as at 1 July,2021, disposals during the year under
review, depreciation or write offs and the current net book value of the total assets owned
by the school as at 30 June,2022.

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.



ln the circumstances, the summary of the fixed asset does not reflect true position of the
assets ofthe Schoolas at 30 June,2022.

3. Lack of a Procurement Function

4. Lack of lnformation Technology Operational Policies

Review of documents revealed that the School did not put in place key lnformation
Technology operational policies including; anti-virus, lnformation Technology strategic
committee and steering committee, disaster recovery plan, documented emergency
procedure, fire extinguishers and fire suppression systems and an lnformation Technology
policy to ensure data confidentiality, integrity and availability to enable it improve on its
service delivery.

ln the circumstances, existence of effective management of resources could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (cash
basis) and for such internal control as Management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Report of the Auditor-General on Kibiko Secondory School for the year ended 30 June, 2022 - Kajiado County
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During the year under review, the School had not constituted a procurement unit contrary
to Section 47(1) and (2) of the Public Procurement and Asset DisposalAct,2015 which
states that a procurement function shall be handled by procurement professionals whose
qualifications are recognized in Kenya. (2) The head of procurement function shall among
other functions under this Act, be responsible for rendering procurement professional's
advice to the accounting officer.

ln the circumstances, Management was in breach of law.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the Auditor-General on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedu res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

a

o

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the School to cease to sustain its
services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

a

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Auditor-Ceneral on Kibiko Secondary School for the year ended 30 June, 2022 - Kajiado County
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

25 October,2024
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VIII. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2022

Receipts

(l) Capitation Grant on Tuition

620.020 0 620.020 658.696 -18.676
106

Exercise Books

s22.000 0 522-000 250,137 271.863 48Laboratory Equiprnent

il0Teaching / Learnine Materials 652.500 0 652.500 720.80t) -68.i00

725.000 0 125.000 146.970 20Exams And Assessrnenl

(2) Copirotion Gmnl on Operolions

3.307. r 60 1,245.661 2.06 1.499 i8Personnel Emoluments 3,307,160 0

0 3.480.000 1.579.772 r.900.228 +5Repairs And Maintenance 3,480.000.00

1.063,140.00 0 l .063, 140 570.5 r4 192.626 54Local Transporl / Travelling

1,247.580 0 1,247 .580 r.060.574 187,006 85Electricity And Water

91 1.760.00 0 911,760.00 965.456 -5i.696 t05Adm inistration Costs

435.000 78.772 )56.228 t8Activity 4i5.000 0

788.800 788.800 r00Med ical 788.800.00 0 788.800.00

(3) I'ees Charged on Parents

1.044.000 0 t.044.000 I.856.4 r8 -8 12.4 I 8 n7Personnel Emolurnents

600.000 0 600.000 1.926.228 -t326228 32tRepairs And Maintenance

870.000 0 870.000 636.290 2jj.7 t0Local Transport / Travelling

550,s00 0 5 50500 63 6.0s 5 -8,s.5 5 5 73Electricitv And Water

,l
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-147.142 t3063i. 1420 486.000486.000Adm inistration Costs

il0165.832 - I 5.8320 r50.000t50.000A ctiv itv

t7l-7,260.06210.224.000 17.484.06710.224.000 0Fee On Boarding Equip menl and Slores

-2,937,9t927.677 ,160 3 r ,.t04,I 790Total I ncom e

( l) Expenditure For Tuition
00 000 0

35405.820620.020 214.200.00620.020 0Exercise Books

i48.000 JJ522.000 r 74.0000522.000Laboratory Equiprnent

t07699.s40.00 -47.040.000 652.500652.500Teaching / Leaming Materials

3t228.200 .196.80072-s.000725.000 0Exarns And Assessment

(2) E-rpenditure For Operulions

9i104,585l.-s99.396.00 t.494.81 1.0l.-s99.396.00 0Personnel Emoluments

5.0 I 1.420 t66.000.000 98 8.s 80.0006.000.000Repairs. Maintenance & Improvetnents

870.690.00 869.3 r00 9.r0.000940.000Local Transport /'fravel ling

45656.951.00 1930491.450.000r.450.000 0Electricity. Water and Conservqnc)'

100788.000788.800 78 8.800788.800 0M ed ical
.1967 4.531l.i 10.000 6i5.469l.i r0.000 t)Adnr inistration Costs

202.000 30292.500 90.000079)-500Activity Expenses

(3) Expendilure For School Fund
661.0s8,676 540.7201.s99.3961.599,396 0

30-3.725.4901,630,000 5,355.4901.630.000 0Repairs, Maintenance and lmprovernents
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Local Transport / Travelling 948.000 0 9,18.000 186.450.00 76 r ,550 l9

E lectricit)', Water and Conservancy 862.000 0 862.000 236.900 625, 100 27

Medical Expenses 0 0 0 5.700 5700 0

Adrninistration Costs -s 8 5.500 0 585.500 00 588.17.1 -2611 100

Act iv ity 292.500 0 292.s00.00 0 0 0

Boarding Equiprnent and Stores I 0,561. 170 0 t0.561. I 70.00 1i.i35.479 -2.772.309 79
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lX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese flnancial statements are set out
below:

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables liom operations.

The flnancial statenlents are presented in Kenya Shillings, whiclr is the tunctional and reporting
currency ol the .vc'hool, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
'l'he sc'hrsol recognises all receipts tiorn the various sources when the cvent occurs, and the

related cash has actually been received by the.r'c'hooi. In addition, the sc'hool recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.

I n-kind contributions
In-kind contributions are donations that are made to the .sc'hool in the lirrm of actual goods

and/or services rather than in money or cash tL'nrs. These donations nlay include vehicles,

equipment or personnel services. Where the tlnancial value received tbr in-kind contributions
can be reliably determined. the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end

ol- the financial year.

.,

3

ll

I Statement of compliance and basis of preparation
The tlnancial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) u,ith particular ernphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and contbrm to the lbrm of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

1.
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6

Signifi cant Accounting Policics (Continucd)

5 Accounts Receivable
For the purposcs of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
flnancial year are treated as receivables. This is in recognition of the govemment practice
where the imprcst payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. l'his is an enhancement to the cash accounting policy'. Other accounts
receivables are disclosed in the financial statenrents.

Accounts Payahle
For the purposcs of these tjnancial statenrents, deposits and retentions held on behall ol third
parties have becn recognized as accounts pa1 ables. This is in recognition ol the govemment
practice of retaining a portion ol contracted services and works pending fllfilment of
obligations by the contractor and to hold deposits on behall'ol'third parties. This is an
enhancement to the cash accounting policy adopted by National (iovernment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end olthe frnancial year arising from contracted
goods or serviccs during the year or in past years.

Non-current assets
Non-current assets are expensed at the tinle of acquisition while disposal proceeds are
recognized as rcceipts at the tirne of disposal. However. the acquisitions and disposals are
reflected in the school fixed asset register a sulrmary olwhich is provided as a nlenlorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school'.r budget
was approved hy' the School Board of Management. A comparison ol the actual perfbrnrance
against the contparable budget tbr the ljnancial year under revieu'has been included in the
fi nancial statenrcrlts.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
recontigured to confbrm to the required changes in presentation.

10. Subsequent evcnts
There have beelt tro events subsequent to the tlnancial year end with a signiticant intpact on the
financial statemcnts fbr the year ended 3Otl' June2022.

7

8
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X. Notes To The Financial Statements

I Capitation G ranl for Tuition

'l'otal

2 Capitation G rant for Opcrations

3 Parents Contribution/Fees - School Fund Account

1,77(t,(tll2 539 52

l'e xtbooks And Relererrce Materials 0 0

Exercise Books 3 58.6e5

1'eaching / Learn ing Matelials r,270,500

I 47.59 t

142.843

[-ab cq uipnrenl t41.401 248.918

Personnel Emolunrenls t.24s.662 823.3 53

0Repairs And Maintenance

Local 1'ransporl / 'l'ravelling 570.5 l4
1.5'78-772

406.586

l:lcct lic itv Ancl !\'atcr r.060.574 100.827

31,367

Adrn inistration Costs

Boarclirr a/c

965.456

0

519,425.00

Irrllastlrrctule

Activit 78.791

3,8 t6.300

0

0

Salart,advances 3 7.000 16.554

94.t'78

Wc ll are 0

.10.000

4,000
'l'otal 7,899,8{2 3,489,517

Personnel enrolurncrrts I,856.418 384.23t

t,926.228I( cpir irs arrtl nr a in tcrran ce

Local transporl / travclling

122,905

r 36.808

636.290 133.780[: lectricitr a nrl sltcr'

[:e cs orr [J.l:. S

Student lD u00

13,714,250

0

3,133,476

633.142Ad rn in istration costs

Activity 165.832

132.192

14.956

l0

N ssl'

636.055
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Infrastructure a/c

otes To The Financial Statements (Continucd)

5 .Payments For l'uition

1l ll1 75.108

Caution Mone v t.200 1.800

Accounts Receivablcs 3.746,812 2,179,424

PREPAID FEES b/I 766.084 2\5,397
Salary advance 20.500 3.000

80.000 30.824NSSF

Brrrsarv 25,000 530.000

We lf are 0 8.000

Total 24,240,753 7,102,201

I rt ll'astructure 3.308.000 0

TOTAL 3,308,000 0

Tuition S.E.S 0 39.000

Exercise Books 254.200 125.000

Laboratory Equ ipnrent 60.000 134.000

Teaching / Learning Materials 1.246.840 70.000

Boardin g AIC 75,000 0

Equiprnent and st<rlcs 0 130.000

Operations A/C 129.000 0

Bank Charges 13.254 8.548

Total 1,718,294 506,s48

ll

Unilonn
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Notes To The Financial Statements (Continued)

6. Pa ments For O eralions

Notes'l'o lhe Financial Statements (Continued)

7. Boarding And School Fund Payments

Personnel Ernoluments 1.494.81 I 934,363

Adrninistration Cost 635.469 480.607

Repairs And Maintenance & Improvements 988.580 I 55,169

Local Transport / Travelling 70.690

Electricity And Water 656.951 664.730

ln fi'astrtrctrrre 3,8 I 6,300 r25,300

Activiry Expenses 90.000 0

Tuition A/C 0 14,600

72.350 r00,000Boarding A/C

Bank Charges 9,68'/ 12,71'7

Salary advance 3 7,000 t6,554

NSSF 94,t78 40,000

Welfare 0 4,000

Total 7,966,016 2,$66,782

Personnel Ernoltrrnents 1.058.675 42,824

'I'each ing and learning nraterials 7 45,200 22,t00

Repairs And Maintenance & lmprovements 4.694.290 849.879

Local -lransport / Travelling t86.450 is 5s0

60,000E lectricity And Water 236.900

Medical Expenses 5,700 1,260

336,t74 I 12,600Adnr in istlation Costs

RD Cheques t3.270

Bank Charges 4.052

0

13,7 40

U n ilbrrn s02.800

Fee On Boarding Equipment and Stores I 2,952,I 59

537 730

2.207,285

M ot ivat ion 0 t0,787

'l'u ition A/C 7 | t.460 70,500

12

I t8.742
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otes To The Financial Statements (Continued)

8. PAYMENTS FOR INFRASTRUCTURE ACCOUNT

9 Bank Accounts

31.367o erations A/C

KSSHA
840.460Trade creditors sch fund

at lon sTrade creditors o

1s2,000Trade creditors tuition
30,82480,000NSSF

3,000?o 500
advanceSal

530,00025,000Bursa
8.000

We lfare
.t.590 0191) 909.657Total

03.298,840
In frastrttcture

0480
CSBank char

0-l 299,320TOTAL

39,5783 7,887
ABSA
A/C No.0651018307Tuition Account

133,85452,629
ABSA A/C No
065ll06672erations AccountC)

68.84890.812
ABSA A/C No
202t68',7 t06hool Fund Accotrnt/Board inSc

2268,906
Equity bank
Alc 0730279602485lnfrastructural Account

242 6190,234
Total

13

,KIptKo'Annual r ended 30tt' June 2022

0

0 50,000

0

313.200 0

0

0

2021-2022
1__:- *-.

K,shs
Dcscriptior

2021-2022

Ks hs
Nanrc OfBank, AccountNo. & Currenc)

Bank Account
Numbe r
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l0.Cash In Hantl

Notes To The Financial Statements (Continued)

I l. Accounts Receivable

12. Accounts Payable

Tuition Accou nt (.) 0

Operation Account 2,83317.861

School Fund account 136 957

Total 17,999 3,790

Fees Anears 9,304,407 6,791 ,58 I

Total 9.304.407 6,79 r,581

Fees Arrears For Current Year 3,769,812 2,977,682

1.72t;787Fees Arrears For The Previous Year 2.179,424

Fees Arrears For Prior Periods (Over Two Years) 4,6t2,t57 2,t'79,424

Less: Recoveries during the year - | .256.986 -87.812

Total 9,30.1,.107 6,791,581

Trade Creditors (See Ageing Below and Appendix l) | .I 59.470 60.160

197 2t7 0Prepayment b/l
497,2t6Prepaid Fees l .469,3 82

Less: prepayment paid during the year - 1.365,820 0

1,160,219 557,376Total

l4

20.2t-2021

. ksh

Description 2021-2022

. . Kshs

Descr lon 2021-2022 2020-?021

I(s hsKshs

Description 2021-2022

Kshs
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r.305.660 0

0 t. r99.352

Trade Creditors lor Current Year

Trade Creditors lor.[-he Previous Year

60. t60 60. 160Trade Creditors lbr l)rior Periods (Over Trvo Ycars)

0 -t.199..152Less: cred itors paid durin

Tota I

g the year

1.J65.1t20 60.t 60

Notes To The Financial Statements (Continued)

13. Fund Balancc Ilrought Fonvard

Other important disclosu re notes

IPSAS I encourages arr entity to disclose accrual related infbmlation in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- tlnancial
assets and liabilities.

14. Biol cal asscts

Bank Balances 242.s06 - I I 1,917

Cash Balances i.7e0 t97

6.79I .58 t 4.699.469Receivables

Payables (5 5 7..j 76) ( 1.474.909)

'l'otal 6.{80.501 3,I I 2,8.10

Tree s 500 500.000 500.000

'l'otal 500.000 500,000

l5
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Other important d isclosu re notes

a) Inventory

Stock/ inventory at beginning olthe year 300.000 r 0.000

StocU inventory purchased during the year 784.000 3,859,390

the carStock/ invcnto issued d urin

Balancc at end of the cit r
690.000

39.1,000

l6

I 5. Stock/ I nventory

3,860,000

9,390
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16. Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

elt -Y7o
Sign and Date
Principal

t7

endcd -l(fth ,lune 21122

Timeframe:
(Pul o dalc x'lr?tr .t'ttrr cxpacl the

issuc to bc resolved)
Nlanagement-comments (Re.solved / Not

Resolvedt
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Annex I - Analysis Of Pending Accounts Pa;-able

Construction 0f Buikl ings

I . Raym it Hardware 150.000 0 rs0.000 t50.000

2. Pondo and pondo hardrvare 250.000 5r.7r0 250.000 250.000

Suh-Total .100.0rx) t) {00.000 -t00.000

Suppll' Of (ioods

3. Joseph Ngige 12,900 0 12,900 12.900

4. Marvel tech suppliers 140.420 () t10.420 1.10.t20

5. Monsco Enterprises I 10.850 0 I t0.850 I r0.850

6. I.verest Business Suppliers t00-000 0 r00.000 100.000

7. Lois Nalagu 200.000 t-s0.000 50.000 50.000

8. Jactor General Suppliers 6l .200 0 61.200 62. r00.00

655,370 t 50.000 505.370 505.370

Supplv Of Scn ices

9. Inetwok t52.000 0 l-52.000 r52.000

10. Visat digital solution r00.000 r00.000 100.000

I I . Nalopoi Vista contractors 200.000 0 200.000 200.000

Su b-'Iotal {52.000 | 50.000 {52.000 {52.000

I

t8

r)

\

Sub-Total

0
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Grand Total r.507J70 20t.710 1J05,660 tJ05,660

Annex 2 - Summary Of Fixed Assets Register

l-and I r 987 NCONG HILLS

Bu i ldings And Structures 1987 N(;ONG HILLS

28-1-2022 NGONC HILLS

-chairs
& lockers
l00pairs
550,000

tltJ/2l

Assorted

apparatus-
104,870

OIfice Equipment, Furniture And Fittings

Tools And Apparatus

l'extbooks t3t9t202l Ngong hills
Revision

books-36,000

Other Machinery And Equipment

10t08/202t

24t9t2022

Ngong hills 0

-Energy saving
jiko 250lts-
175,000

-10 lts-85,000

-Tea urn
l50lts-155,000
- Tea Urn
200tts-240,000

1
l9

Supplier Of Goods Or Services Amounl
Paid To.

Datc

Outstanding
Balance

3OIh JUNE
2022 .

rutstandlng
Balance

301 ll

tuNE2022
Original
Amount

Datc
Conlracted

lrI{r

llistorical Cosr

btt
(Kshs)

l'r .lulv 202I

\dditions
luring tht

)isnosalr

Assct Clasi
Date

purchascc Locatio trwfl IX-\hs

ltuhs)
ltunc2O22

NGONG HILLS
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Total

-Electric oven-

870,000

Bread dough

mixer-550,000

Totals

=2,075,00

251512022

Ngong hills2t3/2010lntangible Assets- Soft Ware

2,765,870

;
20

Add itions
during thr

-v*car
fKshs\:l

Dispot

d uring
yea

(Ksh
Location

I)ate
purchased


