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1. ACII.ONYMS AND GLOSSAIIY OIT TERMS

Access to Covernment Procurement OpportLrnities

Appropriations in Aid

Bottorn-Up Econom ic Transformation Agenda

County Allocation of Revenue Bill

Climate Change Fund

Credit Guarantee Schetne

Central Securities DePositorY

Division of Revenue Bill

International Public Sector Accounting Standards (IPSAS)

lnstitutionaI Risk Management Framework

Key Result Areas

Ministries, Counties, Departments and Agencies

Ministlies, Departnlents and Agencies

Micro, Srnall and MediLrm Enterprises

Nairobi International [jinancial Centre

National Hospital Insttrance Fund

National Social SecuritY Fund

Public Finance Management

Public Service Strperannuation Schetne

Rural Kenya Financial Inclusiou Facility

Restrictive Trade Practices

Saving and Cledit Cooperative Organizations

Semi-Autonomous Government Agencies

Value for Money

AGPO:

A-in-A

BETA:

CARB:

CCF:

CCS:

CSD:

DORB:

IPSAS:

IRMF:

KRA:

MCDAS:

MDAs:

MSME:

NIFC:

NHIF:

NSSF:

PFM:

PSSS:

RK.FINFA

RTPs:

SACCOS:

SAGAS:

VFM:
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Annual Reports & Financiar Statements for the year ended 30th June 20242. NATIONAL TREASURY INFORMATION AND MANAGEMENT
a) Background Information
The.National rreasury was established vide the Executive order No. I of 2023.The basis forestablishment of the National TI'easury is found in Article 225 (l)ortn. con.titrtion of Kenyawhich states that an Act. of Parliament shall provide for the establishrnent, firnctions andresponsibilities ofthe National Treasury. This has been actualized in Section ll and l2 ofthePublic Finance Managemenr (pFM) Aci 2012.

At cabinet level, the National Treasury is represented by the cabinet Secretary for NationalTreasurv and Economic pranning, who is responsible ior ,h. ;;;;;.i;;ii.y una srrategicdirection of the Ministry.

Vision
"Excellence in economic and pubric finance management, and deveropment pranning forKenya's socio-economic tran sformat io n',.

Mission
"To provide leadership in pnrdent economic and public finance management and developmentplanning through formulation, irnplementation' and monitoring of policies for Kenya,sinclusive growth".

Core Values
The National Treasury is guided by the tollowing STRICT core values:
Stakeholder participaiioni
Transparency and accountabil ity;
Results oriented;
Integrity;
Customer focus;
Teamwork and comrn itment;

Mandate of the National Treasury
The National rreastrry derives its mandate lrom Article 225 of theconstitution, public FinanceManagement Act2012 and the Executive order No.2 of 2023.rn" Nationaiir.urrry exercises

ii:,Tiirj:,L,|,consistency 
with any other tegistation as developed or. ,..ut.*"J Uy Farliarnent

The core functions ofthe N-ational rreasury as derived frorn the above legal provisions include;i. Overall Economic policy Management;
Management of public Finance;
Formulation of National Budget;
Public Debt Management;
Formulation and Maintenance of Government Accounting Standards;
Bilateral and Multilateral Financial Relations;
Capital Markets policy;
Oversight over Revenue Collection;
Competition Policy Management; National pensions policy Managernent;
lnsurance Policy and Regulation;

lt
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xl
xii
xiii
xiv
xv
xvi

Public Procurement and Disposal Policy;

Public lnvestrnent Poticy and Oversight;

Development and Enforcement of Financial covernance Standards;

FinancialsectorAnalysisandManagementincludingSACCos,NSSFandNHlF;
Financial Institutions Oversi ght;

ManagementofNationalandCountyGovernmentsFinancialManagementSystem
and Standards;

Development of Kenya as an lnternational Financial Centre;

Anti-Money Latrndering PolicY;

Cirstodian of National Government Assets and Properties; and

Secretariat to lntergovernmental Budget and Economic Council'

Role of the National Treasury in the Devolved System of Government

The National Treasury is mandated by law to: -

i. Strengthen financial and fiscai relations between the National Government and county

Governments and support for cotrnty governments in performing their functions;

ii. lssue guidelines on the preparation oflcounty development planning;

iii. Prepare the annual legislative proposals on intergovernmental fiscal transfers;

iv. Provide logistical support to intergovernmental institutions overseeing

intergovernmental fi scal relations;

v, coordinate the development and inrplementation olfinancial recovery plans for county

Covernlnents that are in financial distress;

vi.BuildcapacityofCountyGovernnrentsonpublicfinancemanagementmattersfol
elficient, effective and transparent financial management as well as planning,

rnonitoring and evaluation; and

vii. Administer the Equalization Fund'

(b) Key Management

The National Treasury's day-to-day rnanagement is bestowed on foltowing key offices'

Office of the PrinciPal Secretary
r:n.-erin"iput Secretary ir'r.rpl"tiur. for th-e day-to-day admi'istration o.fl the National

rr.ur|'uy operations una ir ,t,. iccounting Oificer and Authorized Officer' tn addition' the

Principal Secretary is charged with the rispo.nsibility of advising the Cabinet Secretat'y on

policy, technical and adrninistrative flunctions in the National Treasury'

Organizational Structure of the National Treasury

The National Treasury i, orgunir.a into five (5) teihnicat Directorates headed by Directors

Ceneral and one (l) Adrnin[trative and Support Services Directorate headed by a Principal

Administrative Secretary.'Each Director General is tesponsible for a Directorate comprising a

xvii.
xviii.

x ix.
xx.
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cluster of Departments responsible for related policy functions. In addition, the NationalTreasury 
.has ryo independent departments nur.iy piblic procurement ;;d Internal AuditorGeneral, headed by Directors and a Public Finance Management Secretariat headed by aProgramme coordinator. The Directorates and Depanrnents are as foilows:

D.irectorate of Budget, Fiscal and Economic Affairs
The Directorate is headed. by a Director ceneral, reporting to the principal secretary, National

f,;:ffrTl 
It is organized into the foilowing rou. 1+i Tech-nicar o.purtr.nt, .ach headed by a

(a) Budget Department;
(b) Macro and Fiscal Affairs Department;
(c) Financial and Sectoral Affairs Department; and
(d) Inter-Governmental Fiscal Relations Department.

Directorate of Accounting Services and eualify Assurance
The Directorate is headed by a Director Geieral ieporting to the principal Secretary, National

;[::,TI 
[t is organized into the roilowing iour (4) rech'nicar D.p;#;;;;ach headed by a

(a) Government Accounting Services;
(b) Inforrnation Financial Management Systems (IFMIS);
(c) National Sub-County Treasuiies; and
(d) Government Digital paymenrs Unit.

Directorate of Public Investment and portfolio Management
The Directorate is headed by a Director c"n.rur, reporting to the principar Secretary. [t isorganized into the foilowing five.(5)Technicar Departments each headed by a Director:(a) Covernment Investment and public Enterprises;
(b) National Assers and Liabilities Management;
(c) Parastatal Refornts:
(d) Pensions Department; and
(e) Public Investrnent Management.

Directorate of public Debt Management Office
The Directorate is headed by a Di-rector c.n"*t, reporting to the principar Se*etary. rt isorganized into the foilowing^three ()_Technicar Dlpartrnents each headed by a Director.:(a) Resource Mobilization (Front Oflfice);
(b) Debt Policy, Strategy and Risk Managemenr (Middle Office);
(c) Debt Recording and Settlement (Back Office).

Directorate of Public private partnership
The Directorate is headed by a Director ceneral, r'eporting to the principal Secretary on rnattersrelating to Public private par.tnership.

Directorate of Administrative and support Services (common shared Services)The Directorate is headed by a principal'ea*ini.truti* 
Secretary, reporting to the principar

Secretary' It is organized into te,n ( l0) specialized functions olfering comrron shared services.The common sharcd services of the Nationat r,"utrry consist of functions that ar.e not core to

vl
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the National Treasury but oflfer critical supporl services to the National Treasury' The firnctions

include:

(a) Accounting;
(b) Finance;

i.i I-turnun Resource Management and Development;

(d) Central Planning and Project Monitoring;
(e) Supply Chain Management;
(l) Legal;
(g) Public Communications;
(h) Ceneral Administration;
(i) Internal Audit; and

0) tcr.

(c) Fiduciary Management
The key management p"rronn.twho held office during the financial year ended 30th June 2024

and who had direct fidtrciary responsibility were:

NarneDesi natlorlSNo
Dr Chris Ki too, CBS

Princi al SecretaryI
Mr. Sanrson Wan tusi, OGWteec at rI SIII SI l'a( tIa dA lt1r[) nI Ic2
Mr. Albert Mwenda, HSC

Director General, BFEA3
Mr. Bernard Ndun 'u, MBSServicesDilector General, Accottnttn
Mr. Lawrence Kibet

Director General, PIPM5

Dr. Haron Sirma, EBS
Director General, PDMo6 wGoLl aKr rI IehIr tS oCr hMDirector Ceneral, PPP7

Mr. Musa Katha nlla rltrt ne tt) aI SrII: aSC IoI l1il daM ct IID C olt
Mr. Francis An ona, OGW

Director, Btrd et De artrnent9
an araffa elI tnDe ra tSI ral' ICS tc oaI ft dnII.' at1 cnIID otl'e10.

llart t1-lIl DerLl 111cc toI)bP ilc C oI t.
Mr. Sanrr"rel Ki toruscll'l t1De arta sonca Ret.l a F Sc n1n1 con ec roD l'et2
Ms. Jane MicheniA Internal Auditor Cenera I

Mr. Jona WalaServices De artmentDirector, Government Accottntin14,
Mr. Francis Kariuki, OGWTreasuriesDirector, National Sub Count15.
Mr. Mboni KYatloFinancial ManagementIntegrated

stem
Ag. Director,16

MalornbeMr. GeoffreMana ernenIL baS lla dSaN no utte c roDl'7
OndiekiMr. KennedSnE crtl cdn I)lll l1 an St1t' 111 l'toC cocD1u.

Mr. Michael Ka ika, EBS
Director, Pensions Dc a11lrent19.

Dr. Karen Kandie, DBA
Director, Parastatal Reforms20

Mr. Jonah Ourtttltoi
A nltl ecaM at1l1 nSuP b clec o rD21.

Mr. David KomenrtmentA Dn CorcLI cSORece oD22
Mr. Daniel NdoloDebt Policy. StrategY an Risk Managementd

De artnlent
D irector,23.

Mr. Ceor' e Kariuki
A and Settlement De aftmentd nCRe obDeoc24

LVt r 'onEli ah Son
Director Adrr in istration25.

e K. GichuruMr. CeoDirector Accountin I llIl) I S ouo tst1C cHel ae drv cIS26.

vll
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(d) Fiduciary Oversigh t Arrangements

Annual Re

To manage the fiduciary risk, the Nationar Treasury has put in prace fiduciary oversighta,angements incruding sening up .",r;iri;;;. iil t .y or"r.ight arrangemenrs incrude:
i. Audit Committees
ln line with rhe public Fi

H"r,rutU,llirrJ'tr;x'lxJ,ffi ti'mtt=lli{!1ff fr :,".,ffi :lt}Jrl'f ,:effectivenessofimplementati"""ilijitil;il:XiJssurance including follorv up on rhe

Further, the National Treasury established an auditdepaftments orthe vinistry, ura., tr,..r,uilili:;#il:-;:r::i,&,,:ie,:fj:.diiff],il:

i!!.^{.!::ffi H-::i,*j'-::t1r Ji:[ ffi:,; 
unu m,r.es,..,,,,."i,,i".s on how ro

presentation to ihe relevant commitrees or purtiu,r.ll.tpares 
responses to all audit qr.ri., f*

i. public Finance Management Committees

Budget Implementation Steering Committee

In order to effectivelv 
r

5itrfr 
g,:r['{Jhr'"iJ:.ffi lli*#$:*1.',:::,};:ffi',"e,,:J;'rffi::';'i,,:

il : Tff Jiffil:', :lL i :1., #,'"il ilT ffi [Jl: Tl';1 il ;'J ffi [:: ill ffi:,H jf
Budget Implementation Technical Committee

I[# eiLi' iT'll:,#,',i:"li':?'B:jfl;rru:l'* Secretary and comprises the

[?]i:Ti:"Hff :f [Tif#";?l,,",H,ll,l'Jfiillll';.];.*'il:;ffi ::'.',.#lii,i:j

'r1 H ad F an celt
28. M r rob se o na oSenior De u r/HD c o ad S CM U29. fM aC o oDe ut A du to r G lt re a H ae d ten r l1a A ud Ult30. Ms. Luc MuI UnitnC a Co nu se L

31. Ms. Faith pesaD er c l'o FI um IIa R os u l'c M lta a e lTl l1 an d De e o m n32. rM B sn no c u uh aloo ll aln lto oC n1 lt1 l1U ca o atln Td h llo o sM L n Nl1 on se a33. Planning and Project Monitoring
D rrector, Central
De artment
i) C o I' UP b c Co l-n lt1 U n c a nU Mr. Godfre

Mr. John Oleli

Isi i\35.
Public Financial Managetnentfo

Pro a tn ltl(,r C oo d
R e t'In S tare a r. Joel Bett

vlll
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+;',i'#ilxliT'ffi["*Hl:'i':'i1fi"il'iliffi'' u'oe't' prosranrmes and activities' the

National Treasur.y tas appoint.d a committee comprisiniof officers from all the Departments

of the Ministry. rn" com,o'itt;;-r;"i;;, uno unutyi.rit Jprogr.r, made by Departments in the

imolementarion of Uuag.i" u;d the planned progru**.t-und activities and advises the

management accord inglY '

ii, ToP Management Committee

To monitor the irnplementation of the Ministry's programlnes and perforrnance' the National

Treasury has appointed s.nio, rr/lunug.ment cornmii?. .orptiting'ol Directors General' The

comrnitree receives ,"pJ;;;;';;;;;;,r, build consensus on NationalTreasurv responses

ro emerging issues, challeig., 
"rO 

liifr .nO .nrrr.Jtt uiihe de.i.ions made are implemented

in a timely manner. ealitionarty, the Treasury .""tiii*.a Ad hoc committees to handle

tp*i'nl .tlie"ments in the Financial Year2023l24'

iii. Other oversight activities

Other fidtrciary oversight arrangements

objectives:-

Project Implementation Committee

include the follorving committees with specific

TomonitortheimplementationoftheGovernn,rent,slnfrastructureProjects,theNational
Treasury has established u'ilroi.., i,..ring Conrnrinee Comprising Principal Secretaries from

implementing Ministries #"';",;;;'a";;;i;; .;*i"itt.. co-'rprising of,ficers fronr the

technical deparrments 
"r 

rn."rr,iliritv.-it',e comnrin.", ,.ri.* and anatyse the progress made

by ministries in the implemi.i.i[. Jr o"*esricatly and externally funded projects and advises

accordinglY'

ParliamentarY Activitics

InordertoeffectivelymanagetheparliamentaryactivitiesrelatingtotheMinistry,theNational
Treasury has establisheo' u' .o,rrin"e and designa'teJ a liais-on ofhcer to coordinate the

,.,f 
"lif 

* under the Offrce of the Cabinet Secretary'

DeveloPment Partner Oversight

ToelfectivelymanageolficialDevelopmentAssistatrcetotheCovernment'theNational
Treasuryhas,undertt'.p,uri.DebtManagernent,adepartmentresponsibleflorallmatters
relating to Devetopment. partners. The Department ias various Units that coordinate different

Oereto"pment pa(ner activities in the Country'

Pubtic Financial Management Sector Working Group

Tofacilitatetheimplementationoffinancialmanagementreforms,theNationalTreasuryhas
appointed senior officer's";;;;r;ii; Financ.ial 

'vunuu.ln.n, Sector working croup' The

Conlminee plays an ";r;h;^;"l"inln" 
i*pt.*."i."3" "r 

financial reforms in the pubtic

,.rri". i" coltatoration with the development paftners'

lx
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The National rreasury Monitoring and Evaruation Technicar committee (NTPMEC)

The. National Treasury undertakes monitoring and evaluation exercises to establish progress
lade ln the implementation of various progru,rr., and projects including those that arefunded by the development partners.

The. National rreasury Monitoring and Evaluation Technical committee (NTpMEC) is adedicated technical cornminee which was established by pS/r.,rr on ,g,i' M;r,'2024 to

ntainstreatn PM&E practices within the National Treasury and ensure effective oversight andevaluation of fiscal policies, budgetary allocations, and public investments. The Committee ismandated to enhance the efficiency, trarlsparency, and accountability oi the planning,
budgering, financial managelnent, und vag practices within the Nationalireasury. It aims toprovide system.atic_overs ight, evaluation, and evidence-based recommendations for functionaland operational efficiency and realization of intended strategic outcomes.

x
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The National Treasury Headquarters

P.O. Box 30007- 001 00,

Treasury Building,
Harambee, Avenue
NAIROBI, KENYA

The Natio n al Treasu rY Contacts
54)020-2252299Teleph

Email:
one: (2

Comm runicatio n@t ury.Qo.ke

Website www.treasurv.go.ke

The National TreasurY Ba n kers
Central Bank ofKenYa
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KIINYA

Independent Aud itors
Auditor General
office of the Auditor General

Anniversary Towers, University Way

P.O Box 30084

GPO 00100
NAIROBT, KENYA

Principal Legal Adviser
The Attorney General

State [.aw Olfice
Hararnbce Aventte
P.O. Box 401 l2
City Square 00200

NAIIIOBI, KE,NYA
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q) BriefofKeyLeadershipStructure
The National Treasury and Economic Planning is divided into two entities: The NationalTreasury and state Department ror Economic planning. It is represented by the cabinetsecretary who is responsible forthe general policy and stiategic direction orln. vinirtry.

At the top management leve.l,. the National Treasury is headed by the principal Secretary whois the accounting officer and is responsibre to the iabinet Secreiary in it.-plrrorn,un.e ofhisduties' The National rreasury has six Directorates headed by Direcior Geneials ano a principal
Administrative secretary who is responsibre for Adrninistration unJsupporis.,"ui....
The National Treasury Lcadership Structure

Cabinet Secretary, The National Treasury & Economic
planning

Principal Secretary, th National Treasu ry

Director General
Directorate of Accounting

Services & Quality Assurance

Director General
Directorate of Public Debt

Management Office

Director General
Directorate of public, private

Partnership

Director General
Directorate of Budget, Fiscal

and Economic Affairs

Director General
Directorate of public

Investment & Portfolio
Management

Principal Ad ministrative Secretary
Di rectorate of Administrative

Services

(i) 
- . Management Committees Established and Their RolesThe National rt'easury has appointed ,unug.,n.ni. .ommittees to nronitor the implenrentationof programmes, projects and-r.port on theiiperfoimance. fney include:

Top Management Committee
Top Management committee comprises of Cabinet Secretary, principar Secretary andDirectors General. The cornmittee receives r.po,tr-iro, departments, build consensus on

xll
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National Treasury ...rponr"r ,o emerging issuis, challenges and risks and ensrrres that the

decisions made are implemented in a timely manner'

(iii) The Audit Committee
ln line with the Public Finance Managernent Act, the National Treasury has established a

Ministerial Audit Committl" .o.pritin[ of the Chairperson and four-m-embers, of which three

are independent. The members were appointed on l5tl'December'2022'

The comrnittee provides overall oversight and quatity assuran',e including follow up on the

effectiveness of implementation of auclit recommendations. The Committee is active and meets

on a quarterly basis to deliberate on their functions'

(iv) Risk Management, compliance, conflict of interest

The National Treasury appointed risk champions who have been trained. The processes of

developing a risk management framework have commenced'

(v)RecentTrainingsanddevelopmentingovernanceforthoseinkeyleadership
The National 1'reasury r,'pp-o*a it oie in key ieadership positions to attend leadership and

strategic managelnent .orr*, at the Kenya school of covernment and other reputable

international institutions.

(vi) Public participation activities
The National Treasury underscores the irnportance lor public participation a-s provided for

under the constitution of Kenya and Public Finance Management (PFM) Act,2012 by giving

K;;r";;"pp"rtunities to interrogate proposed.amendments to the PFM Act'2012 and make

submissions on their views for c-onsideration in policy making and implementation so as to

strengthen and deepen good governance ]lre_ National Treasury carried out Public Sector

H.urilg, lor the propos"o erig.t for the Fy 2022123 and the medium term by holding both

pt yrl.uTr..tings and vi,tuaL nJarings. tn addition, it carried out five (5) public participations

in ull r..gion, in the country on the f,roposed Privatization Bitl, 2023. The National Treasttry

froria"ian opportunity to all Kenyani across the.country to interrogate.the Public [rinance

Management Act 2012 R,",1.nd,,.nt, that airned at settling debt anchored in line with

international best Practices.

(vii) Compliance with larvs and regulations

The Nationat Treasury .","pf i., *i,fi the Constitution of Kenya, all applicable laws and

1..gr',tution, in line witir u*.fliulf. national and international standards as well as its internal

policies.

ln or.der to enhance corlpliance to existing legislations and regLrlatiorrs,.the National Treasury' through

the t,egal Unit has lined r-rp u r.ri., of int.iueitio,rs to be progiessively irnplemented To begirr with' irl

the l:y 2023124, tne Nationaiir.u*ry u.i"g a data recipieni and a data corrtroller, initiated effblts to

ensure compliance to the pata prote"tion n-ct zots and the right to privacy as per^Article 3l of the

Constitution. The elfort entailed undertakirrg a precursor training on data protection for auditeeS' The

training benefited ttrirty-5fx i:O) tft."Nutional Treasury staff as part of the steps for

comprJhensive legal and regulatory compliance audit'

The next step will involve undertaking legal and regulatory 
-compliance 

of the Public Finance

rurunug.rn.ni and RegLrlations in the Fl ZOZqDS and thereafter compliance audit.

xlll
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In accordance with section l2 of the pubric Finance Management Act,2orz,the NationarTreasury is responsibre for coordinating th. .ouniry,, ..onJ, i. una nn.n.iut management.overall, the Nationar rreasury has cJntinued to maintain a poricy environment that isconducive to econornic growth and development of the country.

The FY 2023/24 marked the second year foilowing the transition from the previousadministration to the current one. The Fy 2orn4 was manifest.J'-by u...l.rut.dimplernentation.of programmes. However, revenue performance ini;i;;1.u, fell short oftarget resulting in deproyment of austerity measures and reprioritizution, oiJ.iiriti.r.
E,conomic Growth

The..economy.grew by 5.6 percent in2023 up flrom 4.9 percent in2022,a demonstration ofresilience and rhe beginning of economic r.;";;;t. The growth in zdiirluove the pre-pandernic average of 4.7 petcent per year for the period bet-*een zott-iois'."rne growth rvasIargely driven.by a strong I'ebound in tire agricultulri ,ru...tor, which benefited fi.om favor.ableweather conditions after two years of srvere droughts and the ,;b*-;;;i"rrance of the

;:;i*' 
sector' However, rnanufacturing and *t'ot.rur. and retair trua.'rui.".tors srowed

This growth momentum has continued in 2024 with the economy expanding by 5.0 percent inthe first quarrer compared to a growth 
"i!.s f.r..., in the corresponding quarter in 2023(chart l). The growth is largery lriven by rt,"ng g**tt in agricurtLrre supported by f,avorabreweathel conditions and qovernment interventi*ois. Additionally, services sector rernainedresilient with 

'ear 
esrare, financi"r & ir;,,;;;,;.]"rcr ura accommodation & food servicessupporring the growth.

Chart I uartcrl Ileal GI)I, Grorv th llatcs
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The primary r..to. gr.* by i.o i.r..nt inthe first quarter of,202^4 compared to a growth of

5.3percentinthefirstquu.t.,or2023.Thiswasasaresultoftherobustgrowthinthe
.gri,irf,ri", forestry una i"hi"g srb-se.-to, despite a contraction in the mining and quarrying

sub sector. Activities in the agri"culture, forestry and fishing sub-sector expanded by 6.1 percent

in the first quarter of 20r4";;;p.;d to a;rowth of 6.4 percent in.a similar quarter in

i6zlirrur. i;. The performance of the sector was attributed to favorable weather conditions

a, *.rr as government interventions that ted to enhanced production' The performance was

.ria"n, in tie significant increase in production oftea, milk and sugarcane during the quarter

under review. However, the sector's performance was somewhat curtailed by decline in exports

ofcoflfee, fruit and cut flowers.

Mining and quarrying sub-sector contracted by 14 8 percent i.n !he-!rsj.iuarter 
of 2024

;;;p;;.J to u 
"ontiu.tio" 

or-r L.o percent over tire same period in2023. This was due to a

;;;ii"; in production of most minerals such as titanium' soda Ash and gemstone'

Industrial sector performance remained subdued, with growth ofthe sector slowing down to

l.l percent in the first qr.n.r of ZOi+ frorn a growth of 2.5 percent in a similar quarter of 2023'

This was mainly on u""ouni oiu decline in actlvities in all iti sub-sectors i'e' the manufacturing'

electricity& water supply and constrttction sltbsectors'

Manufacturingsub-sectorexpandedbyl.3perc.entinthefirstquarterof2024comparedto
i-z p.r..* gro-*th in tt'. .ori.tponOing quarter of 2023. In the manufacture of food products'

growth was supported by ;; ;; dairy"processing despite the decline in soft drink production.

ln the rnanufacture of non-food prodtrcts, cement production dectined' Electricity and water

supplysub.secto[alsorecordedadeceleratedgrowthof2.4percentinthefirstquarterof2024
compared to a growth of 3.7 percent in the corresponding quarter of 202)'The sector's growth

wassupportedbyanin",euseinhydroelectricpowergenerationandadecreaseinthermal
power generation.

Activitiesinthcconstructionsub-scctorregisteredadeceleratedgrowthof0'lpercent,down
lrorn the 3.0 percent growth recorded in the fir'st quarter of 2023.The slowdorvn was reflected

in the decline in the volume of cement consumption and imported bitrrmen. However, the

,otr,r. of iron and steel irnported increased during the review period'

Theactivitiesintheservicessectorcontinuedtosustainstronggrowthmomentuminthefirst
quarter o12024 una gr.* iy ilplr.* 

"on1pured 
to a growth of 6.5 percent in a similar period

in202i.The performan". iuurl*g.fV charaiterized bylignificant growths.in: accommodation

and food service; financial u,.,d i"n.rrun..; i.formattn and communication; real estate and

wholesale and retail trade sub-sectors. Accommodation and food service activities sttstained

the growth ,,,o,T'.n.u,,-.hat started in the 2022 recovery lrorn the effects of CovlD-19

panderniceventhoughthisgrowthwasslower.comparedtotheco.rrespondingquarterof2023,
Thesttb.sectorgrewby28.0percentconrparedtoagrowthof4T.lpercentrecordedinthefirst
quarter of 2023. The growth'was evidenied by a si-gnificant increase in the number of visitor

arrivals through the two major airports, the Jorno (.nyuttu International Airporr (JKIA) and

Mombasa International Airport (MlA)'

Financiat and insurance sub-sector sector grew by 7.0 percent in the first quarter of 2024

compared to 5.g percent in the corr"sponding quartei of 2023 while information and

comnrunicationsltbsectorgrewbyT.8percentcotnparedtoagrowthofg.5percent,overthe
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sante period. Growth in the information and cornmunication sub-sector was supported byincreased voice traffic, internet use and mobile money despite a decline in the use of dornesticShort Messaging Services (SMSs).

Activities in Transportation and Storage sub-sector slowed down to a growth of 3.g per.centin the first quafter of 2024 compared to-a growth of 6.6 percent i. ";;ft;;;ding period in2023'The growth in the sector was nrainly-supporled by increased activities in Monrbasa port
throughout and an increase in the numbei of international passenger u,riuur, uno departures.However, growth in the sector_was curtaired by a decline in ihe nurnber of passengerstranspofted via Standard Gauge Railway (scR). -onsumption 

of right dieser which is a keyinput to land transportation also declined juringthe period.

Tablc l: Sectoral Real GDp Grorvth rate (I'ercent)

Sou rce of Data: Kenya National Bureau of Statistics

The covet'nrnent undertook reprioritization and cost-cutting measures to ensrre srnoothimplementarion of priority program'nes for the remainder of th? f;;;;;t;;;;,
In the FY 2023124, the fiscar barance (on commitment basis and excruding grants) amou.tedto KSh.952.9 biilion (5.9 percent of cDp) uguin.t u iurg.ted deficit of KSh] 6o:.s uittion 1o.opercent of cDp). The fiscar barance (on a co-mrnitment 6asis 

""d 
i".lrdi;;;raits; stood at s.tpercent of CDP against a target deficit of 5.7 percent of GDp.

Annual Grorvth Rates Quartely Grolvth
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Total revenue collection by the end of June 20j4, amounted to KSh. 2,702.7 billion against a

ruig.t or rsrr. z,go7.5 billion. The revenLre was below target by KSh. 2{4.9 billion on account

of shortfalls recorded in both ordinary fevenLle and ministerial A-l-A' Total revenue inclusive

oftheministeriatA-I-Agrewbyl4.5percent,anincreasefromagrowthofT.3percent
recorded in June 2023. oriinary ,.r.nu. cotlection was KSh.2,288.9 billion against a target of

KSh.2,576.8 billion, KSh.287.8 billion below the target'

The rninisterial A-l-A collected was below target by KSh.57.l billion during the period trnder

review. The underperfor.mance of A-l-A was mainly dtte to underreporting of SAGAs', A'l'A

through the Ministerial expenditure returns ,for the period und.er review The Railway

D.u.iopn.,.n, Levy cottection amounted to KSh.66.l billion against a target of KSli'66'5

billion.

The total expenditure and net lending for the period under review amottnted to KSh'3'655'6

Uiition, uguinrt a target of KSh.3,97l15 biltion. The restrltant rrnder expenditure of KSh'215'5

billion is attributed to lower absoiption recorded in recurrent and development expenditures by

the National Government and below talget equitable share transfers to the County

Covernments. Recurrent expenditure lor Nitionai Government amoLrnted to KSh'2,644'6

billion (exclucling KSh.59.7 billion for Palliarrlent and JLrdiciary) against a target ol

rsrr.z,zl o.s billiJn leacling to a below target experrditure of KSh.72.7 billion' The below target

expenditure in recurrent .ui.gory is mainl-y attrituted to below target expenditure on Operation

and Maintenatrce (O&M) and pension payments'

The overall year-on year inflation is under control and within the Government target range of

iiz.s p.r..nr. lnflation declined to 4.6 percent in Jrrne 2024 fi'onr 7.9 percent in June 2023'

lue ro easing olfood and energy prices (ihart 2). The appreciating Shilling produced a strong

purr-t1,rougfi effect olloweriig domestic prices sLrpported by a tight monetary policy stance'

aOUirionutIy, inrerventions bi Gor.r,',n'tent in providing subsidized fertilizer and seeds

continue to lower the cost of food prodirction, and revitalize agriculttrral production'

Inflation

Chart 2: Inflation Develo ment
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Interest Rates

Exchange Rates
The Kenya Shilling exchange rate has stabilized against nrajor international currencies. By endJun.e.2024, the exchange rate against the US doilai was KSh. r29.4 compared to KSh. r60.g byend January.2024', an appreciation of r9.0 percent. Aglin:, the Euro, it; K.ny, shilring also
:j::'qtl:i.g bv 20.r percent to exchange at KSh.a39.3 by end jun" z,oiq cornpared toKSh.l74'3 by end January 2024 whire against the Sterring pound the Kenyan Shilringstrengthened by r8.9 percent to exchange at ksn. r64.5 compaia to rcsrr.zoz.s. over the sameperiod (Chart 4a).

Through the repayment of the 2024 Eurobond, the covernment successfully removed theinvestor uncertainty and market perception improved signir,.anttl.-ii.'li'p...iutio, una
::i9illy ofthe,exchange.rare has created confidence and iriggered inno*. Jiforeign directInvestment and attracted investors to the Nairobi Seculities Ei.r,ung.. ihis ippreciatlon trashelped to redLrce debt service costs, inrprove performance oldornestif uorro*i,ig and stabilizeinterest rates.

Source ofData: Central Bank ofKenva

Chart 4a: Kenya Shillin g Exchange Rate
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ln comparison to Sub-Saharan Africa currencies, the volatility of the Kenya Shilling exchange

rate has remained relatively low arnid high demand for the US dollar in the international

rnarkets. The Kenya Shif f ing strengthened-against the US Dollar at a rate of 7'4 percent in the

l2 months to J,ne 2Ozl coinpareito depreciations of l9.l percent in the l.2.months to June

zozi lctrart 4(b). The stabiliiy olthe Kenyan Shilling was supported by resilient remittances,

uO.qru,. foreign exchang. ,...ru., and strong export; receipts. Majority ofother Strb-Saharan

Africa Currencies dep.eciaied during the samle period, particularly: Rwanda Franc, Ghanaian

cedi, Zarnbian Kwacha unJ Mulu*iln Kwacha'had double-digit depreciation rates (chart 4b)'

chart 4b: Performance of Selected Sub-Saharan countries currencies against the US

Dol la r June 2023 to June 2024

Sourcc of Data: NationalCcntral Ilil nlis

Pending Bills

The total outstanding national government pending bilts as at 30th June,2024 amounted to

KSh.5 16.3 billion. 'these .o'r,piit. ofl KSh.i79.8 biltion (7f .6 percent) and-KSh' 136'5 bitlion

iio.q p.r..no for the siut.'corporutions (SCs) and Ministries/State Departrnents/other

gou.l.,*.ntentitiesrespectively'TheSCspendingbills.includepaymentto
contractors/proj ects, suppliers, unremitted statutory and othei deductions, pension art'ears fbr

Local Authorities pension i,*irt, una others. The highest percentag-e of the SCs pendingbills

(7 I .5 percent) belong to contr actor/Development Projects and Suppliers' M inistries/State

Departments and other government entities pending bills constitrrtes mainly of the historical

ones.

The National Government policy on clearance of pending bills continues to be in force' The

National Treasury i, .urr*lty aJr.ioping a comprehensivi strategy to clear otrtstanding stock

of verified pending bills of tire National Government over the mediunr term ln this strategy'

deficiencies and tapses tf',at f .Jto accumulation of pending bitls will be addressed' This is being

undertaken through tf,. p".Oi"g Uitls Verification'Committee Cazetted in September 2023' ln

theFY 2024125af f fvf Ons are ."*pected to clear atl the expenditure carryovers from FY 2023124

asafit.stchargebeforepaymentofcommitmentsinthecurrentfitrancialyear.
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Bottom-Up Economic Transformation Agenda (BETA)

MDAs will continue to be required to prioritize allocations towards the achievement of the
BETA priorities while addressing the policy, legal, regulatory, and governance issues as a
matter of priority to ensure optimal use of resources in execution of the-planned interventions.
BETA is geared towards economic turn around and inclusive growth and aims to increase
investments in at least five sectors with high potential impact-on the economy as well as
household welfare.

These inc lude: -
i. AgriculturalTransfonration;
ii. Micro, Srnall and Mediurn Enterprise (MSME);
iii. Housing and Settlement;
iv. Health care: and
v. Digital superhighway and Creative Industry.

S ignatu rc.. , . Date .. . . 0
IION. CPA JOIIN MBA I)
CABINET SECITtrTARY

Fiscal policy for f/yr 2024/2025 and the medium-term budget aims to suppor.t the Botrom-Up
Economic Transfortnation. Agenda (BETA) through a growth fr.iendly hscal consolidationplan The consolidation will be sLrpported by enhaiced ievenue rnobilLation, rationalization
and priotitization of expenditure while protecting essential social and a"u.lof ,r"nt budget. Aspart of the process, the Governtnent has embarkid on the implernentation o-f?" National TaxPolicy and the Mediunr-Tertn Revenue strategy (MTRS) that will further sa.engtlren taxrevenue ntobilization elforts over the mediurn teim.

xx
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5. STATEMENT BY THE PRINCIPAL SECRETARY

Budget performance
The National Treasury expenditure for the FY 2023124 stood at KSh'86.7 billion against an

upp.ou"abudgetof KSh.tbS.ZUittiontranslatingtoanoverall absorption rateof 79'76 percent

uri.rnonrtrufid in the pie chart below. This translates to an improvement of l0'33 percent

from 69.43 63% recorded in the flnancia I year 2022123. Chart 2 below presents the National

Treasttry total budget execution for the FY 2023124'

Chart 2: Total Allocation against Total Expenditure (KSh' Billions)

Total budget outturn- FY 2023124

r 2023/24 Approved Budget " 2023/24 Expenditure ' 2023124 % Ahsorption

when disaggregated by recurrent and development expenditure, the budget execution indicates

that recurrJrit e-xpendiiLrre stood at KSh.57.j8 billion in rheFY 2023124 against an allocation

of KSh. 6.I.90 billion translating to92.70 7o absorption rate as shown in chart 3 below' This

*as un i,,proue*ent fi.om the a[sorption rate of 78.05 recorded inFY 2022123.

chart 3: National Treasury recurrent budget execution for the FY 2023/24 (KSh'

Billions)

Recurent budget outturn- tY 2023124
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Annual Reports & Financiar Staternents for the year ended 30th June 2024on the other hand, developrnent expenditure absorption was KSh .zs.iz ailtion against a,
allocation of KSh 46.80 billion recording an absorption rate of 62.65% as illustrated in chart
4 below.

challenges

The under absorption in developrnent expenditure is attributed to exchequer.

chart 4: Presents the Nationar rrcasury deveropmcnt budget execution for thc Fy2023124 (KSh. Biilions)

Development budget outturn- ty 2023/24

62.65%

29.32

. 2023/24 Approved Budget d 2023/24 Expenditure ;12023124o/o Absorplion

Iludget cxecution for externally fundecl resources for Fy 2023/2024

The externally funded projects recorded an absorption or KSh. 22.3g bilrion against an
allocation of KSh' 3l'99 billion t'anslating to an absorption rate of 69.96 per cent. This is a
marked itrprovenrent fi'om the 29.24%. recorded in2022/23.The inrprovement is attributed ro
increased conrmitlnents by donors. However, differences in accounting periods betlveen coK
and Donor continues to affect appropriate recording of absorption since budget o,ft.rrn ar.e
characterised by reporting lags where expenditures may have occurred at the delivery source
but not captured in the repo(ing system in real tirne as appropriate.

Chart 6 below presents the budget execution for externally firnded resources for the Fy
2023t24

xxll
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Chart 6: Budget execution for externally funded resources for FY 2023124 (KSh' Billions)

Budget execution - Externally Funded Resources FY 2023124

6

22.38

. 2023/24 Approverl Budget ' l)i3lza Expenditure r 2023124 o/o Abso(pllon

Billions) for the FY 2023124

TNT Budget Execution bY Programme

Budget Execution bY Programm
i["'Nutiorur Treasuiy i,rp'i.*.nt.a the zo23l24 budget within four economic p'ogrammes'

These were: General Aiministr.ation, planning ani Support Services; Public Financial

Management; E,conornic aL.,cl Financial Policy Formulation and Management; and Market

Corn petition.

As demonstrated in the chart below, Market competition and CLeation ol Enabling Business

Environment Programrne r,ua ,n. nign.rt absorptionat 100 percent followed by Economic and

Financial policy For,rul.,i*-."0 frunug.*.nt at 88.70 percen!.General .Administration 
at

g6.ll percent, pubtic Financiut Vunug.i',"nt ar64.,06 p.i".nt. Chart 7 below illLrstrates the

Natio,iot Treasury budget execr'rtion by programme for the FY 2023124'

chart 7: Budget execution (KSh. Bilrions) and proportion (%) by programme (KSh.
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Highlights of Bottom-Up Economic .f ransformation Agcnda achievcments for thc2023124 Financial car
BETA Milestone
Achicved

2022 2023
Change

Conr nrents

(a)

24 4) of the PF'M Act

Established the Financial
Inclusion Fund (H ust.ler
Fund) under the Section

nancial access to Micro irxl
Small Enterprises at at'flordable rares

The fund will enhance fi

(b) upport ol Covcrnment-
to-Covernment
framer.vork for
Importation of Petroleum

S

implementation of imporlation of petroleum throughthe Covernment to Government (C-to-C)
arrangement rvith the Government of the United Arab

was aimed at easing the
demand for tJSD

uppolt to fhcilirate the

Enrirates (UAE). This
ressure on the nronthl

Plovided the Letter ol S

(c) nsuring sustainability of
State Cor.por.ations

u

at encouraging more participation of the private
sector ln the economy. Ownership Regulations have
been developed to guide management af commercial
statc co orations

Prepared the Privat ization Bill, 2021 which is airncd

xxtv
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Key Achievements under programmes

The National Treasury registered Key Achievements during the Financial year 2023/2024.
They include:

i. Under Generar Administration, pranning and support services programme, the
National Treasury leased 3,546 security vehicles for the National police Service towards
enhancing security;

ii. Under the Public Financial Management programme, despite not meeting revenue
targets in absolute terms, total revenue collection glew by 14.5 per cent an increase from agrowth of 7.3 per cent recorded in June 2023. National Treasury nrobilized a total of
KSh'4'3 billion worth olprivate capital that reached financial closure under public private
Partnerships; registered 2r,335 ACpo Enterprises against a target o120,000; digitized anadditional 13,500 government services from 4,500 [corded in"2023;and conducted 240
Value for Money Audits;

iii' Under Economic and Financial policy Formulation and Management programme, theNational Treasury developed the Framework for verification unu"puy*"nt of outstanding
Contribution in Lieu oIRate (CILoR) for Cotrnty Governments. tn aooition, the NationalTreasury impremented measures to attract thiee (3) Nrpc firrns. ihese incrude (i)
facilitating discLrssions with legulators to introduce large scale global insurance provider
into. the market, (ii) collaborating with the Departmeni of lmmlgration to flacilitate fast-tracked investor and work permit issuance ano (iii; supporting u dr.ign in.o,ning vent.rre
Capital firm with business registration; and

iv Under Market Competition and Creation of an Enabling Business [nvironmentprogramme' the National Treasury through Competition Authirity oirc.nyu determined
93Yo ofmerger and acquisitions applications and concluded ssz oiCases ofDeterrence ofAbuse of Buyer Porver. with respect to access to justice, the National Treasury through thecornpetitional rribunal deternrined r00% of Apfeals on cornpetition.

No.
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Emerging Issues

The emerging issues that impacted on the operations the National Treasury include: -

i. Technological advancement in the ICT sector present opportunities to leverage ICT

innovations in the conduct of business as well as risks relating to governance and data

security. As the financial systems increasingly go digital, there is the associated risks

with cyber-attacks;

ii. The proliferation of fake news on social media platforms, which have a wider audience

and faster response time sometimes portrayed the National Treasury in a negative

manner;

iii. Green Finance: with ctimate change concerns, there is the pressing need to integrate

environmenta[, social, and governince (ESG) considerations into fiscal policies and

investments;

iv. Development of Sector specific Project Appraisal Manr.rals continues to be a priority to

guide sector specific anilysis. The National Treasury is required to develop over 40

iector specific appraisal manuals to guide the over 40 sectors on the nuanced appraisal

process; and

v. Debt sustainability concerns. Ensuring that debt levels remain sustainable while

funding essential services is a critical challenge that continues to face the National

Tt'easury

Challengcs

Some olthe challenges the National Treasury faced while implementing the2023124 budget

include:-

r

Resource constraint persisted and affected irnplementation of budgets;

The rationalization of the budget, occasioned by underperformance of reventte

collection and emerging gou"*rent priorities affected the implementation of
programmes. ln the Fi ZOZiDq,the National Treasury laced a total revenue collection

,noitfutt ol KSh. 204.9 billion on accor.rllt of shortfalls in both ordinary revenue and

ministerial A-l-A;

Shortage of Key'l-echnical Staf,f continues to aff'ect operational efficiency in the core

mandate:
(a) Despite recruitment ofstaffacross certain cadres, the National Treasury continues

to experience staff shortage across all cadres against authorized establishment' As

indicated in the operatio-nal perforrnance on httman resource, the current staff

capacity is at 58lo This is mainly attributed to natural attrition. The planned

recruitment and prornotion of staif, by the appointing authorities.has been slow

hence affecting service delivery and succession managelnent initiatives; and
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(b) operating environrnent is rnanifested, among others, by shortage of office space
especially for key technical staffand, Inadequate r.rorr"ing of t['e Monitoringand
Evaluation function.

To manage the above emerging.issues and challenges and ensure successful implementation ofthe National Treasury goars and objectives, the Ministry undeftook the foiro;ing: -

i. Raised domestic resources to support implernentation of various ongoing programme
through development of diverse methods for domestic resource ,oufrLution;

ii' Continued to irnplement succession planning towards progressively filling in stafl
shortage, continued training and tirnely promolions; and 

'

iii' Engaged other development partners for concessional loans and grants as well aspursued strategies to finance government projects.

Recom mendations

In order to address the challenges and emerging issues, the following measures should beundertaken: -

i Sustain efforts fol elfective rnobilization of resources to finance public expenditureparricularly towards facilitation and inrplementation of the Bottom-Up Econonric
Transformation Agenda and enrerging Covernment priorities. Key in this respect is theneed for adequate resourcing of Kenya Revenue Authority to ieploy innovative taxadministration for efficient and optimil collection of taxes.

In addition, the National Treasury should leverage on the digitization of all criticalGoverntnent processes^with a view to bringing Jonvenience "to .iiii.n, and raising
revenue elficiently for covernnrent services ihat are paid for electronicaily;

ii Reforms in PLrblic Financial Management and taxation should be sustained to enablethe National rreasury expand the fiscar space and enhance uurorpiio,i.rpacity. This
inc.ludes reforrning institutions and restructuring of parasta,ut, ,L *.un some frorn
re liance on exchequer;

iii. Strengthening Tax Administration, The National Treasury should enhance KRA,scapacity to leverage technology to seal leakages; enhancements of irax and Integratedcustoms Management System (icMS); and u-se of e-TIMS ga* r,ruorle Management
Systern)' These po.licy strategies wiil expand the primary s;;pi;;'in the fiscalframework and stabilize the growth of pubric debt thereby uoo.ti.g"trr .ountry,s debtsustainability position;

iv. continued implementation .of succession planning, especiaily with respect torecruitment of key technical staff to achieve optim;l staffing ieueli ror errhanced
operational efficiency;

v' Strengthening Monitoring and Evaluation Framework and capacity through automationof the Planning and M&E processes;
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vi. Continued leveraging on ICT to ensure timely delivery of targets and foster efficiency;

and

vii. Implementing the recommendations arising from lhe 2023124 project rationatization

review to achieve optimal project portfolio and increase fiscal space'

Coing forward the National Treasury, will sup-port the Government's priority on scaling ttp

.fi"ni o" policy interventions and stiuctural reforms under BETA so as to navigate the global

turbulence, accelerate economic recovery, and address overarching development challenges

i...iy .*.,irg1ous, eradicating povertyand mitigating climate change. As.part of the efforts,

the National Treasury will acJeierate lnvestments in: (i) reforming markets (ii) domestic

resource mobilization and application ofthose resources to development projects; (iv) reform

and restructure of state-owned Entities and (v) digitization of government services'

tsk[Y{Signature..':. Date ,.,

DII. CHII.IS KIPTOO, CBS

xxvll
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6. STATEMENT OF PERFORMANCE AGAINST PREDITERMINED OBJECTIVESFOR THE FY 2023/24

The Kenya Local Loans support Fund is dormant and had no operations during the financialyear.
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7. MANAGEMENT DISCUSSION AND ANALYSIS

The Kenya Local Loans Support Fund is dormant and had no operations during the financial

year
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8. ENVIRONMENTAL AND SUSTAINABILITY REPORTING
The Kenya Local Loans Support Fund is dormant and had no operations during the financial
year.
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g. Overview ofthe Kenya Local Loans Support Fund'

The Kenya l,ocal Loans iupport fund is a dormant lund which used to invest in Kenya

stocks
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10. Statement of Management Responsibilities

Section 84 (l) of the Public Finance Management Act,2012 requires that, at the end of each
financial year, the Accounting Officer ofthe Fund shall prepare financial statements for the Fund

in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Accounting Officer in charge of the National Treasury is responsible for the preparation and
presentation of the entities financial statements, which give a true and fair view of the state of
affairs of the entity and as at the end of the financial year ended on June 30, 2024. This
responsibility includes: (i)maintaining adequate financial management arrangements and

ensuring that these continue to be eft'ective throughout the reporting period, (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any tinre the financial
position of the fund, (iii)Designing, implementing and maintaining internal controls relevant to
the preparation and fair presentation ol the financial staternents, and ensuring that they are free
from material misstatements, whether due to error or fraud, ( iv)Safeguard ing the assets of the
fund; (v)Selecting and applying appropriate accounting policies, and (vi)Making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the National Treasury accepts responsibility lor the entities
financial statements, which have been prepared using appropriate accounting policies supported
by reasonable and prudent judgements and estimates, in conforrnity with lnternational Public
Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act,20 12. The
Accounting Officer is of the opinion that the entities financial statements give a true and lair view
ol the entities performance during the financial year Ended June 30, 2024. The Principal
Secretary in charge of the National Treasury further confirms that this is a dormant entity and the

figures reflected in the financial statements are historical.

Approval of the Financial Statements
ere approved by on rs \: \ 2024The Financial Statem

b-- .-J

Dr. iptoo, CBS
Principal Secretary
National Treasury

Daniel K. Mwangi
Head Public Debt Settlement
ICPAK NUNo. 13665

x\\
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The Accounting Officer further confirm that Internal Control Systems are adequate and this is a
dormant entity ear marked for Winding up and that some records are not available. In preparing
the financial statements, the Accounting Officer of the National Treasury confirrns that this fund
is not a going concern.
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REPORT OF THE AUDITOR.GENERAL ON KENYA LOCAL LOANS SUPPORT FUND
FOR THE YEAR ENDED 30 JUNE 2024 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Disclaimer of Opinion is issued when the Auditor-General is unable to obtain sufficient
appropriate audit evidence to form an opinion on the financial statements. A Disclaimer
of Opinion indicates that the financial statements exhibit serious and significant
misstatements that may arise from inadequate information, limitation of scope,
inadequacy or lack of proper records such that I was not able to form an opinion on
financial operations.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Kenya Local Loans Supporl Fundfor the )'ear ended 30 June, 2021 - The Nalional
Treasury
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oREPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kenya Local Loans Support
Fund set out on pages 1to 14, which comprise of the statement of financial position as
at 30 June, 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

'1 . lnaccuracies in the Financial Statements

The statement of financial position reflects total net assets balance of Kshs.87,005,779,
However, the statement of changes in net assets reflects a zero balance, leaving
unreconciled variance of Kshs.87,005,779. Further, the statement of financial position
reflects net assets (total Assets - total liabilities) balance of Kshs.87,005,779, which is
represented by zero accumulated surplus. The statement therefore does not represent a
balanced financial position.

ln the Circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Batances

As previously reported, the statement of financial assets and liabilities reflects amounts
of Kshs.9,045,400, Kshs.6,364,973 and Kshs.71,595,406 in respect of the bank balance,
investments at cost and accounts receivables - accrued interest respectively, as at 30
June, 2024. However, the amounts were not supported by ledger, trial balance and
schedule of details or any verifiable documents from which the interest is receivable. This
constitutes a serious limitation of scope as none of the balances could be tested for
accuracy, completeness or measurement among other tests.

ln the circumstances, the accuracy and completeness of the balances could not be
confirmed.

Report of the Auditor-General on Kerya 7o"o1 ,oans Support Fundfor the y,ear ended 30 June, 2024 - The National
Treasury
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3. Delay in Winding Up the Fund

As previously reported, the Fund has been dormant since June, 2006. Review of records
revealed that The National Treasury had formed a task force on the winding up of dormant
funds which included the Kenya Local Loans Support Fund. Further, The National
Treasury, in consultation with the Attorney General developed a Cabinet Memorandum
on winding up of the dormant funds. This effort resulted to Revocation Orders which were
approved by the Cabinet. However, there was no evidence provided to prove that the
RepealAct had been passed by The NationalAssembly.

ln the circumstances, Management has over the years continued to prepare financial
statements using opening balances.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required byArticle 229(6) of the Constitution and because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015 Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient and appropriate audit evidence to
provide a basis for my audit conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue as a going concern services disclosing, as applicable, matters
Report of the Auditor-General on Kenya Local Loans Support Fundfor the year ended 30 June, 2024 - The National
Treasury
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related to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Kenya Local Loans Support Fundfor the year ended 30 June, 2024 - The National
Treasury
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

FCP , CBS
AUDITO R-GENERAL

Nairobi

4 November,2O24

Report of the Auditor-General on Kenya Local Loans Support Fundfor the year ended 30 June, 2021 - The National
Treasury
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12. srlrontpNT oF FTNANCIAL pERFoRMANCE FoR THE yEAR ENDED J0rH JUNE
2024.

The financ ial statements re approved on 1 lq\)-r-* byi

b"*.
Dr. Kiptoo, trs.
Principal Secretary

National Treasury

Daniel K. Mrvangi

Head Public Debt Settlement

\ ICPAK M/No. 13665

Revenue- Non-Exchange
Transactions
Transfers from Other
Governrnerrt Entities 6 0 0

Total reven ue 0

Expen d itu re

Transfers to Exchequer 7 0 0

Total expenses 0 0

Surplus/Deficit for the year 0 0

Net deficit for the year 0

x

+ioz,l.zozq: 2022-2023

I(sirst

0

0
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The accounting policies arrd explanatory notbs to these financial statements form an integral part ofthe

finarrcial statements

The enti financial en

Dr. rls too, CBS.

Principal Secretary

National Treasury

ts were approvea onIS l'{ I zo24 and signed by

H*.
Daniel K. Mrvangi

Head Public Debt Settlement

ICPAK M/No. 13665

Assets - Cutrent Assets

9,045,4009,045,4008Cash and Cash Equivalents

7 t,595,40671,59s,4069Accounts Receivable- Accrued Interest

6,364,9736,364,913l0Accourrts Receivables -luvesturent at Costs

87,,005,,71987,0$5,779

Lia bilities

00Accounts Payable- deposits and retention

87,005,77981,005,779Nct Assets

Rcprcsentccl by:

00Accumulated Surplus

87,,005,17987,005,779Total Net Assets

The National Treasury
Kenya Local Loans Support Fund
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13. STATEMENT OF FINANCIAL POSITION AS AT 3OTTI JUNE 2024.
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14. STATEMENT OF CHANGES IN NBT ASSETS FOR THE YEAR ENDED 3OTH
JUNB 2024

At luly 1,2022
0

0

Surplus for the Year 0 0

At June 30,2023 0 0

At July l, 2023 0 0

Net Surplus for the Year

At Junc 30,2024 0 0

3

'Acciim ulated
us

f-otal

Kshs'
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15. STATEMENT OF CASH FLOWS FOR TI{E YEAR ENDED 3OTH JUNE 2024

Cash flows from Operating Activities

00Receipts

00Total Receipts

00Payments

00Transfer to Excheqtrer

00Total Payments

00Net cash florvs from Operating Activities

00Net lncrease in Cash & Eqtrivalents

08Cash & Equivalents at I'tJulY 2023

008Cash & Equivalents at 30rr'June 2024

4

NotiS 2$23-2021

Ksh-s

0
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16. STATEMENT OF COMPARISON OF B'UDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH ruNE 2024

5

Kshs Kshs Ks hs Ksh s Kshs

Reven ue

Total Reven ue 0 0 0 0 0

Expenses

Total expen d itu re 0 (l 0 0 0

Surplus/Deficit for the
Period 0 0 0 0 0

The Kenya Local Loans Support Fund is a dormant entity and it has no budget.

- Origirr irl h rr rlgt't . \dj rrstnri.ir tr I'irltlhrrrlgr:t \ ct rr;r I orr., l

b:is is
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17. Notes to the Financial Statements

1. General Information

This is a dorrnant Fund

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis. The preparation

of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use ol estimates and assttrnptions. tt also requires

,nunug.*.nt to exercise judgement in the process of applying the entitiess accotrnting

pori.izr. The areas invoivin! a higher degree. ol judgement or complexity, or where

assumptions and estimates aie sign'ificant to the financial statements, are disclosed in

Note 5 of these financial statements.

ThefinancialstatementshavebeenpreparedandpresentedinKenyaShillings,whichis
the functional and reporting currency of the entity'

ThefinancialstatelnentshavebeenpreparedinaccordancewiththePFMAct,and
International public Sector Accounting Standards (IPSAS). The accounting policies

adopted have been consistently applied to all the years presented'

3. Adoption Of Ncw and Revised Standards

i, New and anrcnded stundunls and interprelaliotts itt issue effective itt the year

ended 30 June 2024.

There are no new standards eflective in the FY'

ii, New untl anrcnded stnttdards and inlerpretafions itr issue but trot yel effeclive itt

lhe year ended 30 June 2024

6

ppticobte I't January 2025

he standaLd sets out the principles for the recognition, measurement'

resentaticn,anddisclosureofleases.Theobjectiveistoensurethatlessees

nancial statements to assess the effect that leases have on

osition, financial perfonnance and cashflows of an Entity

he new standard requires entities to recognise, nleasure and present

nfonnation on right of use assets and lease liabitities

The standartl hus no intpucl ott lhc enlily

la fulo
(b

ftfi

hI h aalI nno t1 l1 a val'111t1a lte c co dsS o Sdn p
ISu e SS sSe baaan flnTh So SI1S h SCoeS l1p

aeh

IPSAS 43

Leases

pplicubte I't JunuurY 2025

he Standard requires,
IPSAS 44

SEllliEl'al IEllRtlIUltilllltftiiltll

.;

t

oforlon gitransact
narlc
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on- Curlent
ssets Held for

iscontinued

perations

Sale and

assified as held for sale to be measured
t the lower olcarrying amount and f,air value less costs to sell and the
epreciation ofsuch assets to cease and:
ssets that meet the criteria to be classified as held for sale to be presented

eparately in the statement of financial position and the results of
iscontinued operations to be presented separately in the statement of

The starulard has no impuct on the entitlt

ssets that meet the criteria to be cl

lnancta lperfornrance

IPSAS 45:

Property Plant

nd EqLripment

e standard supersedes IPSAS l7 on property, plant and Equipment
IPSAS 45 has additional guidance/ new guidance for heritage assets,
infrastructure assets and measurelnent. Heritage assets were previously
xcluded fi'om the scope of IPSAS l7 in IpSAS 45, heritage assets that
atisfy the definition ofPPE shall be recognised as assets ifthey meet the
riteria in the standard. IPSAS 45 has an additional application guidance lor

inf.astructure assets, i mplementation gu idance and i l lustrative exarnples
he standard has clarified existing principles e.g. valuation of land over or

under the infi'astructure assets, under- rnaintenance ofassets and
istinguishing significant parts of infrastructure assets

The stundard has no intpact ort lhe entity

pplicable I't Junuary 2025

IPSAS 46:

Measurement e objective of this standard was to irnprove measurement guidance across
IPSAS by:

i. Providing further detailed gr.ridance on the implernentation of
comrnonly used rneasurerlent bases and the circumstances under
which they should be Lrsed.

ii. clarifying t'ansaction costs guidance to enhance consistency across
IPSAS.

Amending whele appropriate guidance across IpSAS related to
rneasurement at recognition, subsequent measurernent and
measuretrent related d isclosures.

he standard also i,troduces a public sector specific rneasurement bases

The slandord has no intpact ott the enli+l

pplicable I't Jonuory 2025

alled the current operational value

IPSAS 47

evenue his standard supersedes IPSAS 9- Revenue from exchange transactions,
IPSAS I I Construction contracts and IpSAS 23 Revenue fi.ont non_
xchange transactions. This standard brings all the guidance ofaccounting

der one standard. The objective ofthe standar.d is to establish
he principles that an entity shall apply to report usefirl inforrnation to users
f financial statenrents abo,t the nature, anlount, timing and uncertainty of
venue and cash flow arising frorn revenue transactions

The standnrd has no intpact ott tlrc enti

or revenue un

t)'

pplicoble I't January 2026

7
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rovider shall apply to report useftrl information to users of financial

statements about the nattlre, amount, timing and urncertainty of expenses an

ash flow arising from transfer expense transactions. This is a new standard

blic sector entities geared to provide guidance to entities that provide

ransfers on accounting lor such transfers

The stundurd hus no impuct ott llte entity

JuPP
febj

2 20 6t1 Quh0 e II c rl
a Snc Sh h nsS oad d ph Se an pc ofoe e

d

or pu

IPSAS 48

Expenses

ran s ler

financial statements that should be presented by a retirement benefit plan

The standard hos no inrpuct on the entity

JuPP
fb

fi

2uo 02 6I t10L h e ry
rlTl n Se u rerc ort 11n and qcS h o
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Kenya Local Loans Suppo[t Fund

Annual Re rts & Financial Statements for the ear ended 3Oth June 2024

iii. Early adoPtion of sttndards

The Errtity did not early - adopt any new or amended standards in the financial year 202)12024

4. Signilicant Accounting Policies

a)Ilevenuerecognition-Transfersfromothergovernmententities
Revenues frOm non-exchange transactiOns with other government entitieS are rleasltred

at lair value and recognizeion obtaining control of the asset (cash, goods, services and

property) if the tranJfer is free lrom conditions and it is probable that the economic

t.n.nti or service potential related to the asset will flow to the entity and can be measttrcd

reliably. Recurrent grants are recognized in the statement of comprehensive income'

Development/capitai' grants are reclognized in the statement of financial position and

realised in the statem;t of cornprehensive income over the usefgl life of the assets that

has been acquired rrsing strch lunds.

b) Budget information
-lhis is a d-orrnant ftrncl and it had no budget in FY 2023-2024

c) Provisions
provisions are recognized when the entity has a plesent obligation (legal or constructive)

us a r.sutt of a past-event, it is probable tliat an o.rtflow of resources embodying econotnic

i.n.fit. or service potential will be l.eqr,ired to settle the obligation and a reliable estimate

can be made of the amottnt of the obligation'

where the entity expects some or all ol a provision to be reirnbursed, for exarnple, under

an insurance contract, the reimbursenrent is recognized as a separate asset only whe. the

reirnbursement is virt,ally certain. The expense i'elating to a.y provision is prese*ted irr

the statement of financial perfor.mance net of any re imbttt'seurent.

8
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The National Treasury
Kenya Local Loans Support Fund
Annual Reports & Financiar Statements for the year ended 30th June2024d) Contingent Iiabilities

The Kenya Local Loans support ftrnd does not recognize a contingent liability but disclosesdetails of any contingenciei in the notes to the financiar staternJnts, ,,iLrr'rrr. possibirityof an ourflow of resources ernbodying economic benefits 
",,;;;;il;;;al is remore.

e) Contingent assets
The Kenya Local Loans support fund does not recognize a contingent asset but disclosesdetails ofa possible asset whoie existence is.oniinl.n, on the occurrence or non-occurrenceof one or more uncertain fu.ture events nor who[t;rnin tr,. .o.tioi 

";;l;;r;i y in the notesto the financial statements. contingent asseti are assessed continually to ensure thatdevelopments are appropriaterv reflicted i, ,r-.. n.rr.i;i;#;#.'il ii nu, becomevirtually certain that an inflow of economic u.n.nts or service potential will arise and theasset's value can be meas-ured reliabry, the asset and the ,.tut"o'*u.n,," are recognized inthe financial statements of the period i, *frf .f.r ii. .hange occurs.

_. f) Nature and purpose of reserves
I he entity is dormant with no reserve crea
of the entity.

_.g)__Changes in accounting policies and estimates
The Kenya Local Loans suppJri fund ,".ogni;..-ii;'effects ofchanges in accounting policyretrospectively. The effects.ofchanges iiaccounting poricy are appried prospectivery irretrospective application is irnpractical.

h) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate ofexchangeon the date of the transaction. Trade creditors oi a.iro,. denorninated i.'r"r.ig, cul.rencyare reported at the statement of financiar position reporting-Jaie';, 

",lrirr.Jii',t exchangerate on rhar date..Exchange dirferences arising rrom [n. ..ir.,r.nt'of;;;'di,;;,'", fi.orn rhereporting of creditors at rates different f.onithose at which tlrey were initiaily recordedduring the period, are recognized ur in.o,r. oi.;;;."r in tne perioa in *t,i.t.,*'tr.,.y urir..
i) Related parties

The Kenya Local Loans su.ppgrt rund regards a rerated party as a person or an entity withthe ability to exe.r contror individrutty oi.lorntry, ol-io .*.r.ir. significant influence over.the Entity, or vice versa. Members of [.y ;;"#;r"n, ur. arso regarded as rerated parties.
j) Cash and cash equivalents

cash and cash equivarents comprise cash on hand and cash at bank, short-term deposits oncall and highry liquid investments with an originar rnaturity of three months or less, whichare readily converlible to know. anrounts orlurr., ,na ur. ,,bj;;;i; ;r,g"iti.un, ,.,rt orchanges in value.

Comparative figures
where necessary comparative figures for the previous financiar year have been amendedor reconfigured to conforrn to thJrequired.t airg.s in presentation.

Su bsequent events
There have been no events subsequent to the financiar year end with a significant impact onthe financial staternents for the year.ra.a Lr.,ri'Jri, iOz+

ted and maintained to facilitates the core rnandate
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the entities financial statelnents in conformity with IPSAS requires

management to make jrdil;;i;, tlt]113!tt and,assumptions that affect the reported amounts

of revenues, expenses, urJ.r, uni liabitities, and the disclosure of contingent liabilities' at the

end ofthe reporting p.rioo. Ho*.uer, uncertainty about these assutnptions and estimates could

result in outcomes ttrat require a material adjuitment to the carrying amount of the asset or

liability affected in future periods'

Estimates and assumPtions
Thekeyassrtmptions.on..,ningtheftrtureandotherkeysourcesofestimationuncertaintyat
the reporting date, that nu". u tftnin.ant risk of catrsing a material adjustrnent to the carrying

amounts olassets ano tiauitities iritnin tt. next financia'i year, are described below The Entity

based its assurnptions and estirnates on parameters available when the consolidated financial

statements *.,. p,.pu,.d' Ho*.,.,, existing circumstances and assumptions about future

developments may change due to ma;ket changes or circumstances arising beyond the control

oltlreEntity.Suchchangesarereflectedintheassumptionswhentheyoccur.IPSASl.l40

Useful lives and residual values

The usefut lives and residual values of assets are assessed using the foltowing indicators to

inform potential future use and value fronr disposal:

a) The condition olthe asset based on the assessrnent ofexperts ernployed.'

b) The nature of tf,e usrei iti susceptiUility and adaptability to changes in technology arrd

processes.

c) The nature of the processes in which the asset is deployed'

d) Availability of ftrnding to replace the.asset'

.j Chung.t in the market irr relation to the asset

r0
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6: Transfers From Other Government En tities

7: Transfers/Expenses

8: Cash and Cash Equivalents

9: Account Receivables

Notc 10: Account Receivables

Transfers from Government entities 0 0

Total 0 0

Transfers to Exchequer 0 0

Tota I 0 0

Cash in Bank 9,045,400 9,045,400

Total 9,045,400 9,045,400

Accrued interest 7 I ,595,406 71,595,406

Total 71,,595,406 7l,595,406

2023-2024 2022-2023

Kshs Kshs
Investment at costs 6,364,973 6,364,973

ll

2(t23-2021 2022-2023

Kslis
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Financial Risk Management

-l-he Kenya Local Loans support firnd activities expose it to a variety of financial risks

including credit and liquidity iisks and effects ol changes in foreign ctlrrellcy. The entity's

overall risk management progtut*" focuses on unpred ictab ility of changes in the bttsiness

environment and seeks to minimise the potential adverse effect of such risks on its performance

by setting acceptable tevels ofrisk. The entity does not hedge any risks and has in place policies

to ensure-that credit is only extended to customers with an established credit history'

The Agency's financial riik management objectives and policies are detailed below:

i) Credit risk
The Kenya Local Loans support fund has exposure to credit risk, which is the risk that a

counterja(y will be unable to pay amounts in full when due. The amounts presented in

the statement of financial poiition are net of allowances for doubtlul receivables,

estimated by the entity's management based on prior experience and their assessment of

the current economic environment.

ii) Liquidity risk management
Utti*ut. rlsponsibility* for liquidity risk management rests with- the entity's

Management, who have built an appropriate liquidity risk management framework for

the m-anagernent of the entity's shbrt, rnedium and long-term funding and liquidity

managenrlnt requirements. ihe entity nlanages liquidity risk through continuous

monitoring of forecasts and acttral cash flows.

iii) Capital Risk Management

The Kenya local loans suppoft fund is dormant and there is risk ofnot recovering the

accounts rece ivables

Related Party Disclosures

Nature of related party relationships
E,ntities and other partie; related to the entity incltrde those parties who have ability to excrcise

control or exercise significant influence over its operating and financial decisions Related

parties include *unugi."nt personnel, their associates and close family members.

Government of KenYa

The Government of Kenya is the principal shareholder of the entities holding 100% equity

interest. The Government of Kenya has provided full guarantees to all long-term lenders ofthe

entity, both domestic and external.

Other related Parties include:
i) The Parent MinistrY;
ii) Other SCs and SACAs
iii) KeY management;

IL
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The National Treasury
Kenya Local Loans Support Fund

lratrsaclions

ded 30th June2024

Total

Surplus Remission
The entity is not required remit surpluses to the consolidated Fund

Events after the Reporting period
There were no material adjusting and non- adjusting events after the reporting period.

Ultimate and Holding Entity
The Kenya Local Loans Support Fund is a dormant entity under the National Treasury andPlanning. Its ultimate parent is the Covernment of Kenya.

Currency
The financial statements are presented in Kenya Shillings (Kshs).
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18. Annexes
Annex I: Progress on Follorv-up of Prior Year Auditor's Recommendations

b=.,=.
r. Ch rp too, CBS.

Principal SecretarY

National Treasury

Daniel K. Mwangi

Head Public Debt Settlement

ICPAK M/No. 13665

Audit Review
Not

Resolved

The Kenya Local
Loans Support Fund

was Established
within the National
Treasury Deposit
account.
The Fund does not

have a bank account,

Cash Book and Bank

reconciliations
statements of its
own.

The Bank Balance of
Ksh 9,045,400 is

included in the

Treasury Deposit
account.

Unsupported
balances in

the Financial
Statements

Audit ReviewNot Resolved

The Management has

prepared the Loss

report to the

Cabinet secretarY

and its seeking for
Authority to write off
the Fund
and any residrral

balances will be

transferred to the

exche uet'.

Delay in
Winding up

the Fund
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Annex II: Inter-Fund Confirmation Letter

The Kenya Local Loans Support Fund wishes to confirrn the amounts disbursed as at 30rh lune 2024as indicated in the table below

Reference Number Date Distrursed Recurrent A Develo mcnt B
Total

A+B Re ma rks

0 0 0

Total

I confirm that the :rmounts shorvn above are correct as of the date indicated.

.H"-....*--;. out" ..?l\.:\.:: *
Head of Public Debt Settlement:

Name: Daniel K. Mwangi. Sign .

l5
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Annex III: Reporting of Climate Relevant Expenditures

There was no expenditure relating to Climate category during the financial year

Q4Q2 Q3Qr

NitNilNilNil

l6
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Annex IV: Reporting on Disaster Management Expenditure

There was no expenditure relating to Disaster Management categor

t7
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