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l. Acronyms and Glossary of Terms

BOM

CEB

CDF

IPSAS

KCSE

PFM

PSASB

FY

FDSE

IMF

Board of Management

County Education Board

Constituency develoPment fund

lnternational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Infrastructure Maintenance Fund
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2. Key School Information and Management
a) Background informatirrn

Gathiruini Secondary school is domiciled in Kenya and it operations are governed under the Basic

Education Act, 20l3.It is located in KiambuCounty,Githunguri Sub-county .

Gathiru-ini Secondary School was started in 1966 as a mixed day school with a single stream to help

ease secondary school placement for local boys and girls under sponsorship of Presbyterian

Church of East Africa (P.C.E.A church). It's a Boys school which sits on a twenty three (23) acres

Iand. It wtr one of first harambee Secondary Schools started in Kenya.

ln 1972 with the introduction of Govemment classes, the school increased its enrolment and it

became a two strearn school. The school enrolment continued to increase every year raising the

population of the school.

In 1978 due to the increasing enrolment, it was found being necessary to introduce a third stream to

meet the demand of secondary education. The first group of students sat for EACE Examination in

the year 1969. All along the school continued to be a mixed day school until 1987 when girls were

faced out making it Boys school. The school continued to grow as a Boys school until in the year

2009 when it became a full pledged Boys boarding school'

Gathiru-ini Secondary School has 756 students as 30th June2O23.lt has four streams. The number of

teaching staffis 33 out of which 4 are employed by the BOM'The number of support staff is 24'

(a)School Board of Management ' Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

7t312022BOM ChairmanDR. DANIEL WAMBIRI
v312023

BOM SecretarY - Princi
2

71312022BOM Member - SPonsorSIMON KIARIE3
7t312022

MS. LUCYNruGUNA4
7312022BOM Member- ReP CEBMn. croncE KAzuUKI5
7t312022BOM Member-Parents

local communitY

and
6 DANIEL TANYAI

III

I

MR. NJOROGE W.

JOHNSTONE

BOM Member - SPonsor
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7 MR. JAMES NJOROGE BOM Member-Parents and

local community
7/312022

8 MR. KELVIN JUMA BOM Member-Parents and local
community

7/312022

9 DR. ESTHER NTTINGAI BOM Member-Parents and local
community

t0 EVELYN MUCHOKI
community

1t PROF. RUTH WANJAU BOM Member-Parents and local
community

t2 DR. WAWERU MATHERU
BOM Member- ial needs

7/312022

13 JOSPHAT KARANJA BOM Member - sPecial interest 7/312022

l4 Bom member --co-oPted 7/312022

15 SAMUEL KIBUzu Bom member -co-oPted 7/312022

The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development'

- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013'

- Ensure and assure the provision ofproper and adequate facilities for the School'

- Manage the School's aflairs in accordance with the rules and regulations goveming

occuPational safetY and health'

.AdvisetheCountyEducationBoardonthestaffrngneedsoftheSchool.

- Determine cases of pupils' discipline and make reports to the CEB'

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School'

Receive, collect and account for any frrnds accluing to the institution in accordance with

Article 226 (l) (al of the Constitution of Kenya' Section.S^l "l.lh"i"blic 
Finance

Management Act,2012;; rh. Fourth Schedule para 2l and 23 of the Basic Education

Act,2013

IV

7t3t2022

BOM Member-Parents and local 7/312022

7/312022

MS. GRACEMBUGUA
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Member
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Member

Dr. Daniel

Wambiri

Njoroge W.

Johnstone iii.

Kelvin OsaYo

Lucy Njuguna

Dr peter Matheru
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lv

Executive Committee

I out of I

l out of l

l out of l
l out ofl

Chairperson

Member

Member

Member

Dr. Daniel Wambiri

MS. Grace Mbugua

Mr. Kelvin Juma

Prof. RuthaWanjau

l.

ii

Finance and Audit
Committee

2

l out of l
l out of l

l out of l
l outof l

Member

Member

i. Ms LucY

ii. NjugunaNjoroge

w.

iii.iv. Johnstone

Prof. Ruth Wanjau

enneth MwauraK

Academic Committee3

l out of l
loutofl
loutofl

loutoflChairperson

Member

Member
Membermember

ii.iii. m. Simon Kiarie

Njoroge W.

Johnstone
Mr. Kelvin Juma

SCDE

lv

i. Dr Peter Matheru
DeveloPment
Comm ittee/infr astructure

4

(b)Committees of the Board

Member

1

Chairperson

Member
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(c)School operation Management

For the financial year ended 30e June 2023 the school day-to-day management was under the

following persons:

(e) Schools contacts

Post Offrce Box 224 RUIRU
Phone: 0202604473
E-mail: gathiruiniboYs@gmail'com

Facebook: N/A
Website:N/A

5

(f) School Bankers

Thefollowingschooloperated4numberofbarkaccountsinthefollowingbanks
1. Name of Bank: KCB

Branch: Githunguri

eccotrnt Number: 110265527s(Operations A'IC)

J

2. Name of Bank:
Branch:
AccountNumber

Name of Bank:

Branch:
Account Number

4. Name of Bank:

Branch:
Account Number

KCB
Githunguri
I i6ialTsqqg.(School frrnd A/CiBoarding account)

KCB
Githunguri
125 49 i)4lg (lnfrastructure AJC)

KCB
Githunguri
I 1 02684686 (Tuition A/C)

l outof l

l out of i

l out of l

l out of l

Chairperson

Member

Member

Member

i. Samuel Kiburi

ii.iii. Ms. Grace Mbugua

iv. Mrs Lucy Njuguna

Mr. Kelvin Juma

Discipline ,Ethics and

Integrity, human rights
and sfudents' welfare

committee

TSC No. 358185Johnstone w. Njoroge
1 Principal

TSCNo.406075YonahobwageDeputy Principal2

Paul MwauraSchool bursar.t

VI

ICPAK No. N/A
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(g) Independent Auditors
Offrce of the Auditor General

AnniversaryTowers, University Way

P.O.Box 30084 GOP

00100
Nairobi, Kenya

3 Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financial Performance
.IAN-JUNE 2021202212023DATAILS

7,875,74413,906,070Surplus/Deficit for the

7,634,97113,546,47 510,721,180Capitation grants

10,I 80l:14,181

ant
Ratio of capitation

26,594,101

s0,986,14034,644,736
Overview of growth of
other income eamed bY

the school
26,353,327

59,747,57355,188,126
Overview of growth in
expenditure ofthe
school

13,966,221I 8,059,671

22,496,075
Movement of debtors of
the school

13,966,22117,673,858Movement of creditors

ofthe school

19,100,709

4,8463,30038,492Movement of cash

balances 1,199,1931,432,527

(776,849)
Movement of bark
balances

VII

202112022

4,093,861

l:18,276

student
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b) Teacher Student ratio

0The teacher to student ratio as at 30ft June 2023 was

1:27UThe teachers in Each subject were as follows

4

SUBJECT
8

NO OF TEACHERS

SCTAMTHEAM

6
ruswegtt l
BIOLOGY

4

8

CHEMISTRY
PHYSICS

VIII
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GRAPHICAL PRESENTATION OF FINANClAL PERFORMANCE.
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GEOGRAPHY 4

HISTORY & GOVERNMENT 5

CRE
BUSINESS STUDIES 2

AGRICULTURE 5

COMPUTER STUDIES 1

PHYSICAL EDUCATION 0

c)

d) Number of Candidates in the 2023 KCSE:

e) CapacitY of the school
FACILITY

Chairs

2020202120222023
4.483.573.813.8MEAN SCORE

Slight improvemcntSchool mean
get of5 no

achieved

School mean

target of5 no

achieved

comments

t2108
Students admitted to
universities

43

9

736085
Students admitted to
colleges

643
Students admitted to
vocationaUtechnical
institution

NO OF CANDIDATESYEAR
203

2023
121
ts4

2021 123
2020

NO OF FACILITIES
NO OF STUDENTS

16

2
Classroom

Laborato
l2

Dorms
382

Beds
756

Lockers
756

18

756

Pit Latrine
IX

5

Mean score in the 2023 KCSE:

School mean target
of5 not achieved

8 25

2022



1School bus
ISchool Van

2lBathrooms
8Urinals
16Classes
ICom uter Lab
2Science Lab
IDining Hall
1oing LabUnd
ILibrary
IAdministration Block
2Generators
JTV Set
iWater Pum

16Teachers Hostels
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0 Development projects carried out by the school:

.<-,-\

4T,
4. Statement of Schooi Management Responsibility

Section8l(l)ofthePublicFinanceManagementAcl,2l|2requiresthat,.attheendofeachfinancial
year, each National cor.rn-..,, school ihell pr.;;; ?ln-.iui statements in respect of that school'

School PrinciPal

i'$ o-.o3 e-

complete complete781,015

( Balance covered
by the MOE
through CBC
program)

2,180,000Ministry of
education

Construction of

2CBC

Classroom

l;

.utr

LI

0 s tut loeq

';: l
-". l ::
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Section 8l (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of KenYa from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Manageme rfi of Gathiru-ini Secondary School accepts responsibility for the school's

financial statements, wfrich haue been prepared on the Cash Basis Method of Financial Reporting'

using appropriate accourrtiog policies in a"cordance with Intemational Public Sector Accounting

Standards flPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view of the state of the ,.hool's transactions during the financial year ended 30th June, 2023, and of

Qi"rr L \,\ A\I..^\
I

Name:

Designation:

Date:

s(o3

3.*.:.....\*.:t' .**.{.-q. :....'

Namel

Designation: Bursar/ Finance Offrcer

Date: (fgy+Vt1

Chairman, School Board of Management

to Board of Management
0 5 JtrL 2o2rr

Eronp.tpel &Se

XI

the school's financial position as at that date'

Name:

Designation:

Date: 
h_\



GATHI R U.I N I S ECONDARY SArcOL
Annual Report and Financial StatementsFor the year ended 30th June 2023

5 Report Of The Independent Auditors(Io be attached)
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4. Statement of School Management Responsibility

Section 8 1 ( l ) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, each National Govemment School shall prepare financial statements in respect of that school.
-S.ction 

81 (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets ofthe institution.

The Board of Mauagemerfi of Gathiru-ini Secondary school accepts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting'

using appropriate accounting policies 
^in 

a"co.dat.e with International Public Sector Accounting

Standards 0PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view of the state of the s.hool's t **.tion, during the financial year ended 306 June, 2022, and of

the school's financial position as at that date'

O^F >A [t]MName:

Design

Date:

ation: Chairman, School Board of Managemen

Name:

Designation:

Date:

Name:

Designation:

Date:

Bursar/ Finance Officer

School PrinciPal & SecretarY nt

til.

t.-ltt'\,
\

SIGN

05 fliL 202q

XIII

I
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I

,-- . ) ',1



Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www. oag kenya. go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

l.ttlntrt, irtg lt t t I I t I t I t t I I t I i t I

HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GATHIRU-INI SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav'dulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gathiru-ini Secondary School -
Kiambu County set out on pages 1 to 31, which comprise the statement of assets and

Report of the Auditor-General on Gathiru-lni Secondary Schoolfor the year ended j0 June, 2023 - Kiambu County



liabilities as at 30 June, 2023 and the statement of receipts and payments, statement of
cash flows, statement of budgeted versus actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gathiru-ini Secondary School - Kiambu County as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013 and the Public Finance Management 4c1,2012.

Basis for Qualified Opinion

1. Accuracy and Presentation of Financial Statements

The statement of cash flows reflects an unexplained and an unsupported
adjustments in respect to accounts receivables and accounts payables balance of
Kshs.12,084,430 and Kshs.(4,436,404) respectively.

The table of contents was not properly aligned with the statement of the school
management responsibility and the report of the independent Auditor.

j

t

IV

Annex 2 reflects assets totalling Kshs.8,797,036 however, re-computation of the
same revealed to Kshs.7,245,936 resulting to unreconciled and unexplained
variance of Kshs.'t,551,1 00.

The statement of budgeted versus actual amounts reflects original budget of
Kshs.51,899,416 while final budget expenditure reflects Kshs.48,749,416
however, the movement has not been disclosed.

ln the circumstances, the accuracy of the financial statements could not be confirmed

2. Cash and Cash Equivalents

The statement of assets and liabilities and as disclosed in Note 10 to the financial
statements reflects a balance of Kshs.2,041,998 in respect to bank balances as at
30 June, 2023 which includes Kshs.83,245 held in a local savings account which was not
supported with a cashbook, bank statements, monthly bank reconciliation statements and
certificate of bank balance as at 30 June, 2023.

Further, the statement of assets and liabilities and as disclosed in Note 11 to the financial
statements reflects a balance of Kshs.38,492 in respect to cash balances which
represents notes and coins held in the school as at 30 June, 2023. However,
Management did not provide Board of survey report to confirm the balance. ln addition,
review of the cash column of available cash books revealed that the School had cash

Report of the Auditor-Generul on Gathiru-lni Secondary School for the year ended 30 June, 2023 - Kiambu Countv
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balances totalling Kshs.81,987 in three (3) accounts resulting to an unreconciled variance
of Kshs.43,495.

ln the circumstances, the accuracy and completeness of cash in hand balance of
Kshs.38,492 could not be confirmed.

3. Accounts Receivables

3.1 Variances in Accounts Receivables

The statement of assets and liabilities reflects accounts receivable balances of
Kshs.22,796,075.65 as disclosed in Note 13 to the financial statements. However, re-
computation of the movement in the accounts receivables made up of an opening balance
of Kshs.18,059,671 total amount for the period of Kshs.48,184,763.05 and total actual
receipts for the period of Kshs.48,184,763.05 results to a balance of Kshs.18,059,671
leading to unreconciled and unexplained variance of Kshs.4,436,404.65.

3.2 Long Outstanding Student Accounts Receivables

The statement of assets and financial liabilities reflects accounts receivables balance of
Kshs.22,496,076 in respect of fees arrears as disclosed in Note 13 to the financial
statements. lncluded in the balance are receivables amounting to Kshs.13,382,121 which
had been outstanding for more than three (3)years. However, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

4. Accounts Payables

4.1 Unsupported Accounts Payables

The statement of assets and liabilities reflects accounts payables balances of
Kshs.17,673,858 as disclosed in Note 14 to the financial statements. However, re-
computation of the movement made up of an opening balance of Kshs.5,589,428 total
amount for the period of kshs.55,188,125 and total actual payments for the period of

Report of the Auditor-General on Gathiru-lni Secondary School for the year ended 30 June, 2023 - Kiambu County
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ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.22,496,076 could not be confirmed.

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statement reflects a balance of Kshs.17,673,858 in respect to accounts payables which
includes a balance of Kshs.15,705,210 in respect to trade creditors which further includes
a balance of Kshs.1 ,O73,771owing to creditors which has been outstanding for more than
three (3)years. The balance of Kshs.17,673,858 was not supported by ledgers, invoices
and account statements were not provided for audit.

4.2 Yariance in Accounts Payable



Kshs.54,407,060 results to a balance of Kshs.6,370,493 leading to an unreconciled and
unexplained variance of Kshs.1 1 ,303,364.

ln the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.17,673,858 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Gathiru-ini Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavufulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Un-Balanced Budget

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.45,399,416 and Kshs.48,749,416 in respect to
approved revenue and expenditure respectively resulting to a variance of Kshs.3,350,000
contrary to Section 33(c) of the Public Finance Management (National Government)
Regulations, 2015 which states that budget revenue and expenditure appropriations shall
be balanced.

Report of the Auditor-Generol on Cathiru-lni Secondary School for the year ended 30 June, 2023 - Kiambu County
4

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
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ln the circumstances, Management was in breach of the law

2. Un Approved Expenditure

The statement of budgeted versus actual amounts reflects final receipts budget and
actualon a comparable basis of Kshs.45,399,416 and Kshs.48,184,763.05 respectively,
resulting to overfunding of Kshs.2,785,347.05 or 60/o of the budget. Similarly, the school
expended Kshs.59,405,827 against an approved budget of Kshs.48,749,416 resulting to
over-expenditure of Kshs.1,914,920 or 4 o/o of the budget. This was contrary to
Regulations 4O(2) of the Public Finance Management (National Government)
Regulations, 2015 stipulates that each Accounting Officer prior to incurring any
expenditure under paragraph (1), Accounting Officers shall seek the approval of the
National Treasury, and if approval is granted by the Cabinet Secretary, it shall be
communicated to the Accounting Officers through a notification which shall be copied to
the Auditor-General and the Controller of Budget.

ln the circumstances, Management was in breach of the law.

3. Late Submission of Financia! Statements to the Auditor-General

During the year under review, Management submitted the financial statements to the
Auditor-General on 18 April, 2023 which was after the statutory date of
30 September,2022. This is contrary to Section 47(1) of the Public Audit Act, 2015 which
requires financial statements to be submitted to the Auditor-General within three months
after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

4. Failure to Transfer of lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.8,730,218 as disclosed in Notes 2 and 3 to the financial statements from the Ministry
of Education credited in the operations bank account. lncluded in the amount is
Kshs.2,920,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.1,931,000 was transferred to infrastructure account, leaving a
balance of Kshs.989,000 as at 30 June, 2023. This was contrary to Ministry of Education
Circular Ref. No. MOE.HQS/3/13/3 dated 16 June,2021 directs that infrastructure grants
as well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law

5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.41,365,491.50 as disclosed in Note 9 to the financial statements.
lncluded in the expenditure is an amount of Kshs.789,500 transferred to Kenya

Report of the Auditor-General on Cathiru-lni Secondary School for the year ended 30 June, 2023 - Kiambu County
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Secondary Schools Heads Association (KESSHA). However, KESSHA is a welfare
organization that draws its membership from School Principals only. The organization is
not defined in Government Funding system and there is no assurance that it has
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.789,500 could not be confirmed.

6. Lack of School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AN D GOVERNANCE

INTERNAL CONTROLS, RISK

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Untagged Assets

Physical verification of assets done in May,2024 revealed that the school has several
fixed assets that have been acquired over some time and all of the assets have not been
coded/tagged with unique identification codes.

ln the circumstances, the effectiveness of safeguarding the assets owned by the school
could not be confirmed.

Report of the Auditor-General on Gathiru-lni Secondary Schoolfor the year ended 30 June, 2023 - Kiambu County
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2. Failure to Maintain Bursaries/Scholarships Vote Head

During the year, the school received bursary disbursements and scholarships from the
National Government Constituencies Development Fund and other donors in respect to
needy students. However, Management did not maintain a list of beneficiaries for both
bursary grants and scholarships indicating the name of beneficiary, admission number,
amount received and the financier/ donors during the year. This is contrary to Regulation
100(1) of the Public Finance Management (National Government) Regulations, 2015
provides that Accounting Officers shall keep in all offices concerned with receiving cash
or making payments a cash book showing the receipts and payments and shall maintain
such other books and registers as may be necessary for the proper maintenance and
production of the accounts of the Vote for which he or she is responsible.

ln the circumstances, the effectiveness of monitoring of bursary and scholarship funds
could not be confirmed.

3. Shortage of Textbooks

Review of the school's library records revealed that there was a shortage in respect to
various set books used by form three and form four students. The total number of learners
in form three and form four in the year was five hundred and fifty-nine (559) whereas there
were only four hundred and twenty-four (424) copies of each of the eight set books
resulting in a deficit of one hundred and thirty-five (135) books per set book.

ln the circumstances, the inadequate students per book ratio may inconvenience learners
hence affecting their academic performance.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintarning effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Report of the Auditor-General on Gathiru-lni Secondary School for the year ended 30 June, 2023 - Kiambu County
7



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Audilor-General on Gathiru-lni Secondary Schoolfor the year ended 30 June, 2023 - Kiambu County
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the School to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

Report ofthe Auditor-General on Gathiru-lni Secondary School for the year ended 30 June, 2023 - Kianbu County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

19 September,2024
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, GATHIRU.INI SECONDARY SCHOOL

Annual Rcport and Financial StatementsFor the Year ended 30th June 2023

Statement of Receipts and Payments For the Year Ended 30'h June 2023

The school financial statements were approved on 6S\d+ 202.$:and signed bY

cl.u(- \.i\wo.,'rro^' \r' f\\ eL r,.:q*k"\

Name

School Prl ry to Chair BOM BOM

Bursar/ Finance Officer \:\o* of - 'S ' \n -\ o?\tu*f
Date:

Namc:

Date: s 5\d\\l't ,"r.ro=\S*\-*

Receipts
2,503,4721,990,962IGovemment grants for tuition
7,417,8056,799,2r82Govemment grants for oPerations

3,625,1981,931,0003Government Grants for infrastructure

50,986,14037,463,583.054School fund income- parents' contributions

5Misceilaneous incomes
64,532,61548,184,763.O5Total ReceiPts

Payments
2,,465,4184,002,4916Tuition

8,048,583.009,039,077.857Operations
3,292,460.0078 I ,065.008lnfrastruchre
45,941,71241 ,365,491 .509Boarding and school fund

59,747,57355,188,125.85
Total PaYments

(7,003,362.30)
Surplus/Deficit

\,.....0.5
*

s tjo

<)

x0I

SECNl

-0o

6.

Name:

1

4,785,042

SIGN:" "" '
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7 . Statement of Assets and Liabilities As At 30'h June 2023

cs\k*
The school'

.Nr.,..N
s financial statements were aPProved on

t,
..!$.€rv*5t t-

Name: \q\s
School PrinciP
BOM

202.$and signed bY

....F**.
:J Namb:

L N\.n) ctr-t-f \.
1....ir.rr.rr.r"r'r'

Bursar/ Finance O cer

;";;'{:
aV SJcretarY

Name:

o5\at
Chair BOM

Date:

\tLY 1

l:

D

(,

Financial Assets

Cash and cash equivalents

t,432,5272,041,998.05t0Bank balances

3,30038,492llCash balances

12

1,435,8271 080.490.05Total cash and cash equivalent

18,059,67122,496,075.65l3
Account's receivables

19,495,,49824,576,565.70Total financial assets

Financial liabilitics
5,589,42817,673,8581,4Accounts PaYables

13,906.0706.902.708
Net financial assets

Represented bY

9,r21,028
1 3,906,07015

Accumulated fund b/fwd
4,785,042(7,003,362)

Surptus/delicit for the Year

13.9060706.902.708
Net financial Position

rt
05luL 20?\

a

Date:

ffi

Short term investments

s\(i tl:"
Cd ,^t2 .t-
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GATH I RU-IN I S ECONDARY S CH OOL

nancial State mentsFor the Ycar ended 30th June 2023'Annual Report and Fi

8 Statement of Cash Flows for the Year Ended 30th June 2023

Cash from OPerating Activities

Receipts
2,503,4721,990,962

Government grants for tuition
7,417,8056,799,2r8

Government grants for oPerations

1 ,93 1,000
Government grants for infrastrucfu re

50,986,14037,463,583.05
School fund income- Parents contributions/ fees

Other income
64,532,6L548,184,753.05

Total receiPts

Payments
2,465,4184,002,491

Cash outflows for tuition
8,048,5839,039,077.85

Cash outflows for oPerations
45,941,11241,365,491.50

Cash outflows Boarding/lunch and school fund PaYments
56,455,113

54,407,060.65
Total PaYments

4,093,450(4,,436,,404.65
Adjusted for

(459,804)12,084,430
Account receivable
Account a ble

3,524,2481,425,728.05titifrolo esvltiacneraom oowutfl pownfletN

Cash flow from investing activities
(3,292,460)(781,065)

Acquisition of assets

Proceeds from sale of Assets

Proceeds from investmen tS

Furchase of investrnents
(3,292,460)(781,06s)

CStivlctiancstinm ofroowsuo tflown flhct aseN

Cash flow from Financ ing activities

Froceeds from borrowin gs/ loans

pay ot fncmcR

fro tiesvlactincnanfim oowtfluoowflnhascetN

4

3,62s,198

cash

borrowingsprincipal
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Annual Repo rt and FinanciaI StatementsFor the Year end ed 30th June 2023

231,788644,663.05Net increase/decrease in cash and cash equivalents

1,204,0391,435,827Cash and cash equivalent at beginning of the FY

1,435,8272,080,490.05Cash and cash equivalent at end ofthe FY

Narration
Cash and Cash Equivalent is the summation of Note I I , 12 and I 3 '

The above presentation of cash Jlow statement uses the direct method of cash /low presentation which is

enc our a ged tmd er I P SAS.

The school's financial statements were approved on 6 5\q 202i=and signed bY

1.
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Name:

Chair BOM

Date:
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Date:

Nam
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Receipts

()) Capitation Granl on Tuition
100%1990,9621,959,5461,959,546Teaching / Leaming Materials

(2) Capitation Grant on Operalions

7t%2,500,512350,000350,000Personnel Emoluments

230,000Repairs And Maintenance

74%500,000673,000673,000

6204757 ,7 141,230,0001,230,000

Local Transport / Travelling

Electricity And Water
l6Yo37,800230,000230,000Medical
60Y"2,103,191.752,35s,8202.3 55,820Administration Costs

s8%900,0001,544,8001,544,800Activity

3) FDSE for infrastucture
84Yol,931,0002,300,0002,300,000Maintenance &Improvement MoE

Economic Stimulus Programs

6
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230,000

M&I parents' contribution
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Transition Infr astructure Grants

Administration Block

(4) Fees Charged on Parents
l25Yo2,903,3812,325,0002,32s,000
100%1,809,080I,800,0001,800,000Repairs And Maintenance
105%513,282487,500Local Transport / Travelling
100%3,687,5673,67s,0003,67 5,000Electricity And Water

95,305Medical
78%1,077,940I ,3 87,500I ,3 87,500Administration Costs
66%74,096I12,500Activity
'73%20,538,750

I12,500

20,538,750Fee on Boarding Equipment and stores
93%3,890,86s4,200,0004,200,000Uniform

5) Other Income

48,184,763.0545,399,41645,399,416Total lncome

(6) Expenditure For Tuition

Text books
83%1,029,420300,000300,000Exercise Books
67%1,500,0001,500,000Laboratory equipment and aPParatus

1'7Y"400,9591,959,546Teaching / Learning Materials

1

Persorurel Emoluments

487,500

23,4t2,06'1.05

2,255,850

1,959,546
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cial StatementsFor the year ended 30th June 2023Annual Report and Finan

Library Materials 1,570,000 1,570,000 313,148 22%

Intemal Exams 100,000 100,000

3,114

(7) Expenditure For OPerations

44o/o1,543,7003s0,0003,500,000Persormel Emoluments

2,s96,80s 388%230,000230,000Repairs And Maintenance

273,679 410673,000673,000Local Transport / Travelling

505,000 5t%1,230,0001.230,000Electricity And Water

0%230,000230,000Medical

75%2,355,820 2,827,162.852,355,820Administration Costs

1,034,300 53Yo1,544,8001,544,800Activity
257,831 00hBES

(8) Expenditure For infrastr ucture

78 1,065.00 36%2,180,0002,r 80,000Construction of Classroom

(9) Expenditure For school
aunc lu/bond/lu

2,800,190 l20Yo2,325,0002,325,000Personnel Emoluments

8

Bank Charges
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Repairs And Maintenance

Local Transport / Travelling

1,800,000 1,800,000 3,856,709 2140io

487,500 487,s00 2,t77,744 44'7Yo

Electricity And Water 3,675,000 t,t99,s67 33%

Medical 31,415

Administration Costs 1,3 87,500 3,4s8,23E 249%

Activity 112,500 112,500 r,646,440 146%

Fee on Boarding Equipment and stores 20,53 8,750 20,s38,750 2t,374,312 84%

Uniform 4,200,000 4,200,000 4,417,889 0 19%

[nsurance 140,168

Teaching Materials 150,000 0%

Bank Charges 6,919.50 0%

Totals 51,899,416 48,749,416

Comments

i. On the Capitation grant on Operational account under PE we have ?l7o of utilization since the government didn't
disburse.r,o,rgh capitation as expected. ii. On the Capitation grant on Operational account under LT&T wehaveT4oh

of utilization since the government didn't disburse enough capitation as expected. iii. On the Capitation grant on

Operational account under EWC we have 627. of utilization since the government didn't disburse enough capitation as

expected. iv. On the Capitation grant on Operational account under medical we have 167o of utilization since the

government didn't disburse enough capitation as expected.

v. On the Capitation grant on Operational account under medical we have 187' of utilization since the government didntt

disburse enough capitation as expected.

9

3,675,000

1,3E7,500

50,664,336

Commentary on significant underutilization (below 90% of utilization) and any overutilization above l00o%
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Yl.

vlt.

TK.

x.

xl.

xu.

xln.

xiv.

On the Capitation grant on Operational account under administration costs we have 607o of utilization since the

government didn't disburse enough capitation as expected.

On the Capitation grant on Operational account under activity we have a 58"/" of utilization since the government

didn't disburse enough capitaiion as expected. viii. On the Capitation grant on FDSE for infrastructure we had 847o

of utilization due to receiving of less capitation for infrastructure development from the government.

On the fees charged on parents under Personnel emoluments we have a 1257o of utitization. This is because the most of

the parents were able to clear fees balances.

On the fees charged on parents under LT&t we have t l05Yo of utilization. This is because the most of the parents were

able to clear fees balances.

On the fees charged on parents under administration costs we have a 787" of utilization. This is because some parents

were not able to clear fees balances.

On the fees charged on parents under activity costs we have a 667" of utilization. This is because some parents were not

able to clear fees balances.

On the fees charged on parents under BES we have a 73Yo of utilization. This is because some parents were not able to

clear fees balances.

On the payments on tuition under exercise books, teaching and learning materials and library materials we have 837o,

lToh and 22yo respectively of utilization. This is because some of the teaching and learning materials (exercise books

and printing papers) we had planned to purchase were not purchased because of low capitation from the government.

On the payments on tuition under laboratory materials and equipment we have 67oh of utilization. This is because

some of the laboratory chemicals and equipment we had planned to purchase were not purchased because of low

capitation from the government.

On the payments on Operational account under PE we have a 44o/" of utilization. The expenditure we had budgeted for
was based on the full distribution of capitation which was not the case, we therefore used school fund account to pay for

salaries to office workers.

On the payments on Operational account under repairs we have a 3887o of utilization. The expenditure we had

budgeted was below the actual expenditure because we had an urgent repairs which had to be done and had not been

budgeted for. xviii. On the payments on Operational account under LT&T we have a 417o of utilization. The

expenditure we had budgeted for was based on the full distribution of capitation.

On the payments on Operational account under EWC we have a 5lo of utilization. The expenditure on the votehead

was reduced and was facilitated by the school fund account.

xv

xvl.

xYu.

xlx.
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xx.. On the payments on Operational account under medical we have a0Y" of utilization since there no cases of medical

issues at school.

xxi. On the payments on Operational account under administration we have a 7 5o/o of utilization since the government

didn't disburse all the money for administration as expected.

xxii. On the payments on Operational account under activity we have a 53o/o of utilization since the government didn't
disburse all the money for activity.

xriii. On the payments on infrastrucfure under classroom construction we have a 36oh of utilization since we were requested

to pay only the 36 percent ofthe cost ofthe classroom and the rest to be catered for by the ministry ofeducation under

CBC program. xxiv. On the expendifure for school fund under personnel emoluments we have a l20o/o of
utilization. Some workers who were supposed to be paid using operations account were paid using school fund due to

inadequate funds in the operations account.

xxv. On the expenditure for school fund under repairs we have a2l4oh of utilization. The expenditure we had budgeted was

below the actual expenditure because we had an urgent repairs which had to be done and had not been budgeted for. xxvi.

On the expenditure for school fund under LT&T we have a 447o/o of utilization. There were increased activities than we

had anticipated and this required transport facilitation. xxvii. On the expenditure for school fund under EWC we have a 337o

of utilization. The parents did not clear fees balances and therefore we could not pay our suppliers on time.

xxviii. On the expenditure for school fund under administration we have a249oh of utilization. There were more

administration expenditure such as frequent repairs of ofhce machinery among other. This are issues which cropped up but
had not been planned for leading to exhaustion of our vote head for administratior. xxi'. On the expenditure for school

fund under activity we have a 146"h of utilization. Games activities were many and consumed a lot of money than we had
anticipated.
yyy. On the expenditure for school fund under BES we have 847o of utilization. This is because we couldntt collect enough

money from parents and therefore we had to reduce our expenditure.
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash gasis of Accounting and applicable government legislations and

."gututioir. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from p-arents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

"u,,"n"y 
of the school, ana at values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

z

4

Recognition of receipts and payment

The schoolrccognises att receipis from the various sources when the event occurs' and the

related cash has actually been received by the school' In addition, the schoohecognises all

expenses when the event occurs, and the riated cash has actually been paid out by the school'

Income arising to,, ,.r,ooi f.", i, ,.cognised when the event occurs whether cash is received

or not. Expenditure arising fiom ope.atiJ's is recognised when the event occurs irrespectivc of

receipt of cash

3 In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather trran i, money or cash terms. These donations may include vehicles'

equipment or personnel *i."r. vftrere the financial value received for in-kind contributions

can be reliably d"t"rrri;, ii; school include.s such value in the statement of receipts and

oavments both as u ..""i-oi'; ; ; fayment in equal and opposite amounts; otherwise, the

contriUution is not recorded'

ff'X#J"ffi'#$;,:T;t:"-rrise cash o.".hTd ancr cash at bank, short-term deposits on call

and highly liquid investi.",, *nt an original maturity of three months or less, which are

readily convertible to f.ro* Lo*t, of 
"u-Jf, 

ura *" sub.lect to insignificant risk of changes in

value. Bank account bd;;;, ;"i;de amounts held at ,riou, financial institutions at the end

ofthe financial Year'

t2



GAT II I R U-I N I S ECONDARY SCHOOL

Annual R rt and linancial StatementsFor the Year endcd 30th June 2023

5

7

9

10.

ti

Accounts Payable
For the pu.por", of these financial statements, deposits and retentions. held on behalf of third

parties huu" b""n recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and works pending fulfilment of

obligations by the contractor and to hold deposits on behalf of third parties' Payables also

inclide 
"*p"ndit*" 

incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for

public secondary schools. other liabilities are disclosed in the financial statements'

Non-current assets

Non-current assets are expensed at the time of acquisition while_ disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a momorandum to

these financial statements.

Budget
irr" 

-tuag", 
is developed on the same accounting basis (cash basis),.the same accounts

classification basis, and for the same period as the financial statements' The school's budget

wa-s approved by the school Board of Management. A comparison of the actual perfbrmance

against the comparabl, ;;;; f"; the finanlial year under review has been included in the

financial statements.

Comparative figures
Wherenecessarycomparativefiguresforthepreviousfinancialyearhavebeenamendedor
.""onf,rgr..a to conform to the required changes in presentation'

il}:Jflff:ilH}: *** subsequent to the financial year end with a significant impact on the

irrr"i"f t,","ments for the year ended 30tn June 2023 '

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

hnancial year are treated as receivables. Accounts receivables also include school fees billed to

parents for services rendered but not paid. This is an enhancement to the cash accounting

policy. Other accounts receivables are disclosed in the financial statements.

t3

6.



G4TI I I RU-IN I SECONDA RY SC ilOOL
ear ended 30(l'June 2023Annual Re rt and Financial StatementsFor the

ll. Notes To The Financial Statements

I Government Grants for I'uition

2 Government Grants for Operations

1,958,8721,990,962.25Teaching / Leaming Materials

s44,600Ref/Library materials

2,503,4721,990,,962.25Total

4,888,414.602,500,512Personnel Emoluments

431,390.60500,000
Repairs And Maintenance

Local TransPort / Travelling
300,000.00757,714.20Electricity And Water

37,800Medical
1,798,000.00

Administration Costs

900,000ActivitY
7,417,8056,799,,218

Total

t4

2,103,191.75

i

I

l
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3 Government Grants for infrastructure

4 School Fund Income - Parents
Contribution/Fees

3,625,1981,931,000Maintenance & Improvement

3,625,1981 ,93 1,000Total

23,412,061.05BES & Stores
35,482,090

2,777,5172,903,381Personal emoluments
4,576,7491,809,080R.M and ImProvements
1,526,04114,096Activity
2,103,9203,687,567E.W and conseryancy

513,282

l ,71 0,068t,077,940
Administration

95,305
medical

854,050.00

3,890,865
Uniforms

50,98614037,463,583.05
Total

l5

1,955,705
LT&T

I

i
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5 Miscellaneouslncomes

6 Tuition exPenditure

Rent Income

Income From Farming Activities

Insurance Compensation

Total

r,070,0461,029,420
Exercise books

490,6852,255,850
Lab chemicals & equiPment

s55,205400,959
Teaching /learning materials

348,000313,148
Library/reference materials

1,4823,1r4
Bank charges

2,465,4184,002,491'fotal

l6
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7 Operations ex nditure

8 Infrastructure ex nditure

9

1,932,4842,821,762.85

4,392,3631,543,700Personal Emoluments

337,040LT&T
108,580

273,679

s05,000E.W.C
742,4352,596,80sRMI
273,9351,034,300ActivitY
3 1,960

Medical
190,886257,831B]]S
38,900

Exams
8,048583,9,039,077.85

3,292,46078 1 ,065.00Construction of one classroom
3,292,460781,065.00

Total

21,374,312
BES & Stores

2,800,190
Personal emoluments

4,842,3803,856,709
R.M and ImProvements

94,73031,415
Medical

1,199,567
E.W and conservancy

1,925,474
LT&T

t7

Administration cost

Total

Boarding and School Fund expenditure

31,902,747

1,962,529

995,975

2,177,744
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3,046,s373,458,238Administration
l,093,7804,417,889Uniform

29,900Exams

76,960
SES

Activity
140,168Insurance

150,000Teaching Materials

76,000
fees refund

6,919.50

School Farm
45,941,11241,365,491.50TOTAL

10.Bank Accounts

43,990.50

t102685275
(KCB

Githunguri
branch)

1,239,446

1102678449
(KCB

Githunguri
branch) 1, 17 5,941

Active

School fund

/Boarding
Account

21,284.2539,025.50

r r02684686
(KCB

Githunguri
branch)

Active

44,560.00
479,495.00

1254950419
(KCB

Githungwi
branch)

Infrastructure
Account

83,245.9583,245.95

1102093556
(KCB

Githunguri
branch)

Dormant
Savings Account

1,432,5272,041.998.05
Total

l8

1,646,440

bank charges

264,290.60
Active

Operations
account

Tuition Account

Active
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11. Cash In Hand

Notes to the Financial Statements (continued)

12.Short Term Investments

13. Accounts Receivable

3,30038,492Notes and Coins

3,30038,492Total

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other lnvestments

Total

18,059,67122,496,075.65
Fees Arrears

Other Non-Fees Receivables

Satary

Imprest (list/schedule attached)

Rent arrears (lisVschedule attached)
18,059,67122,496,015.65

Total

l9

Advances (list/schedule attached)
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13 b Ageing Analysis of Accounts Receivable

Notes to the Financial Statements (continued)

14. ACCOUNTS PAYABLE

7" of the
total

Comparative
FY

Yo of
the totalCurrent FY

26%4,677,64828%6,223,217Less than I year
0%

Between 1- 2 Years

13%2,391,610i3
2,890,738Between 2-3 ears

6t%10,990,51159

73,382,121earsOver 3

100018,os9,769100
22,496,O75,6Total

4,192,38115,705,210
Trade Creditors (See Ageing Below and

Appendix l)
1,090,224.00 -272,r49

Prepaid Fees

Retention Monies
NSotlucd ddandnU pal

Caution money
220,500220,500

49,29849,298
Pocket money

21,025
ComPuter Project

Kinotesacco

Farm account
t,389,676

Water develoPment
17,673,858

Total

20

0%

statutorysalaries

Caution money

21,025

16,00016,000

5,589,428
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14b. Ageing Analysis of Accounts PaYable

Notes to the Financial Statements (continued)

15. FI.'ND BALANCE BROUGITT FORWARD

TOTAL

7" of the
total

Comparative
FY

7o ofthe
total

Current
FY

6t%2,6t9,59793%14,637,439
Less than 1 Year

0%0%
Between 1- 2 Years

37%1,572,790
Between 2-3 Years

0%
'7%r,073,77I

Over 3 years

100%4,192,381100%!5,7O5,21o

Total

7,199,193
L,432,521

Bank Balances
4,846

3,300
Cash Balance

Short Term Lnvestrnents
t3,966,221

18,059,671
Receivables

16,049,232)
5,589,4281

Payables
9,121,o2813,906,070

')

0%
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

16. Non-current Liabilities Summary

17. Biological assets

18. Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (speciff)

Total

Cattle

Goats

27 5,000824 320,000

Coffee Or Tea Plantation

Trees

2480

Poultry

Others (speciff)
27 5,000320,000

Total

Bonowings at beginning ofthe year

Bonowings during the year
(,c)

Repayments during the year

22
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Balance at the end of the Year

Other important disclosure notes

19. Stock/ InventorY

(Stock measured at lower ofcost and net realisable value')

93,000Food stuffs
330,0001,329,000Lab consumables

Farm produce

Medication
27,00058,000Construction Materials

Others (speciff)
420,0001,480,000

23

63,000
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Progress On Follow Up Of Auditor Recommendations

The following is the srunmary of issues raised by the external auditor, and management

comments that were provided to the auditor'

and Date

Principal

N\ "t ofl -Q- S \n

\l,',
os NL zat+
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Annexes

Annex I - Analysis of Pending Accounts Payable

2.Mugutha general

enterprises

Sub-Total

Construction Of Buildings
To be cleared when

FDSE will be
disbursed583,360.00

July 2022

583.360.00l.Kabos general works
To be cleared when

FDSE will be
disbursed49,000.00

July 2022

632,360
49,000.00
632,360

To be cleared when
FDSE will be

disbursed1,071,140.00
Jar 2023

Supply Of Goods

1,071,140.003.Mainsp ur hardware
To be cleared when

FDSE will be

disbursed14,770.00
April2023

74,770.004.Benta e supplies
To be cleared when

FDSE will be

disbursed65,000.00
May2023

65,000.00s.Belak arts

25
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To be cleared when
FDSE will be

disbursed5s,000.00
July 2022

6.Kin atrian arts
To be cleared when

FDSE will be

disbursed97,300.00

55,000.00

97,300.00
Aug2022

T.Shademwa investrnents
To be cleared when

FDSE will be

disbursed512,000.00512,000.008.Tricotech enterprises
To be cleared when

FDSE will be

disbursed30,650.00
June2022

30,650.00g.Dantech systems
To be cleared when

FDSE will be
disbursed105,460.00

Ju,ly 2022
105,460.00

l0.Readmore bookshop &
stationer ltd

To be cleared when
FDSE will be

disbursed
Jtne2022

70,000.0070,000.00ll.Mucklin enterprises
To be cleared when

FDSE will be
disbursed126,s00.00126,500.00

hly 2022

143,380.00 435,000.00

To be cleared when
funds will be

available from school
fund account

July 2021

578,380.00l3.Ngewamo enterprises

t2.J son Muchangi

Ju,ly 2022

26
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543,271.00
4,417,889.00

July 2021

4,961,160.0014. Knitstar enterpnses

To be cleared when
funds will be

available from school
fi.rnd account

To be cleared when
funds will be

available from school
fund account530,210.00

July 2022

530,210.00NSES15.Jumuki ent To be cleared when
funds will be

available from school
fund account445,000.00

July 2022

445,000.0016. Alice W angaan ikuN To be cleared when
funds will be

available from school
fund account95,500.00219,750.00

July 2021

3 r s,2s0.0017. Akiyda 2000 ltd To be cleared when
frrnds will be

available from school
fund account743,500.00

Jan2023

743,500.00ain cerealsl8.Nutri To be cleared when
funds will be

available from school
fund account62,400.00

Ian2023

62,400.00Mari I19.J caSS Ie

27
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To be cleared when
funds will be

available from school
fi.rnd account34,420.00

June 2023

34,420.00

64,960.00

June 2023

64,960.002l.Damaris mabi

To be cleared when
firnds will be

available from school
fi.rnd account2,916,830.002,916,830.0022.Clevinet ente SCS

To be cleared when
funds will be

available from school
firnd account148,650.00

Jar2023

148,650.00dai23.Githun
To be cleared when

FDSE will be

disbwsed28,000.00
June 2023

28,000.00rISES24.Vantech en
To be cleared when

FDSE will be
disbursed779,420.00

\iy 2022

179,420.0025.1o eshe ventures
To be cleared when

FDSE will be

disbursed1,256,850.00
luly 2022

1,256,8s0.0026.Vi an 1o istics ltd
15,072850.00

Sub-Total

28

20.Hellen Wanj iruNdungu
To be cleared when

fi.rnds will be
available from school

fimd account

June 2023

15,072850.00
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1,073,771.0014,631,439.0015,705,210.00Grand Total

Annex 2 - Summary of Fixed Assets Register

2015-2021

Land 23
ACRES

Utensils

Table

GATHUINI 580,4'10.00 580,410.00

2

7

1

2015-2021

2014-2021

GATHUINI 8,000.00 8,000.00

Jikos GATHUINI

GATHUINI

2004000 2004000

Boiler

Games
Equipment

GATHUINI 277,691.00 277 ,691.00

ICT materials GATHUIN 44,360.00 44,360.00

29
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Dorms

Beds

Pit latrine

School bus

Urinals

GATHUINI

12 GATHUINI

382 GATHUINI

Lockers 750 GATHUINI

Chairs 750 GATHUINI

18 GATHUINI

1 GATHUINI

School van 1 GATHUINI

Bathrooms 21 GATHUINI

8 GATHUINI

Classes 16 GATHUINI

New CBC
classroom

2 202212023 GATHUINI 781,0'15 781,015

Computer lab 1 GATHUINI

Laboratories 2 GATHUINI

Undergoing lab 2 GATHUINI 3,292,460 3.292,460

Library 1

1

GATHUINI

Administration

Block GATHUINI

Store

z

2

3 2016

GATHUINI

Garage GATHUINI

Generators GATHUINI

Tv sets GATHUINI 138,000.00 138,000.00

Ground shakers
Students 1 GATHUINI

30

boardinq area

Tuition area GATHUINI
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Water pump 1

Dining hall 1

2016 GATHUINI 120,000

GATHUINI

Motor bike 1

Teachers
Houses

16

Farm store 1

GATHUINI

GATHUINI

Trees farm
20Computers

GATHUINI

GATHUINI

Office Furnitures

TOTAL

GATHUINI

E-U6-02L00 78LO15 __ -iJ91A36

120,000

31
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GATHUINI


