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NT

l. Acronyms and Glossary of Terms

CBK

ICPAK

IMF

IPSAS

PFM

PSASB

WB

Central Bank of Kenya

lnstitute of Certified Pubtic Accountants of Kenya

lnternational Monetary Fund

lnternationat Public Sector Accounting Standards

NationaI Treasury

Public Finance Management.

Public Sector Accounting Standards Board

Wortd Bank

Eastern Africa Regional Transport, Trade and Devetopment
Facilitation Project

Chief Executive Officer

With-Hotding Value Added Tax

With-Hotding Tax

Vatue Added Tax

Comparative FY Financial year preceding the current financial year.

EARTTDFP

CEO

WVAT

WHT

VAT

ll
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2.1 Name and registered office

The project's official name is Eastern Africa Regional Transport, Trade and

Devetopment Facilitation Project

Objective

The key objective of the project is:

(i) Contribute to extend the geographic reach of broadband networks
including enhanced international connectivity for both South Sudan and

Kenya, and

(ii) Contribute to improved delivery of pubtic services.

Address

The project is imptemented by the ICT Authority whose headquarter offices are

in Nairobi, Kenya. The address of its registered office is:

Telposta Towers, 12th Ftoor
Kenyatta Avenue
P. o Box 27150-00100
Tet: +254-20-2089061
Nairobi, Kenya
Emait: communications@ict. go. ke
Website: www. icta. go. ke

Contacts: The fottowing are the contacts of the Authority

P.O Box 27150-00100
Tet: +254-20-2089061
Nairobi, Kenya
Emait: communications@ict. go. ke
Website: www. icta. go. ke

lll

2. Project lnformation and Overall Performance

The ICT Authority has regional offices in at[ counties.
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Project information and overall performance (continued)

Project Location

The project invotved laying and installation of backbone Fibre Optic Cabte

between Etdoret(Uasin Gishu County) and Nadapal (Turkana County) in the

North Western Region of Kenya. Last mite sites were extended to institutions

atong the route.
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Project lnformation and Overall Performance (Continued)

2.2 Projectlnformation

2.3 Project Overview

Project Start Date: The project start date is 16.1 1.2015

Project End Date The project end date is29.12.7024

Project Manager The project manag,er is Mr. Thomas Odhiambo

Project Sponsor: The project sponsor is World Bank

Line Ministry/State
Department of the
project

The project is under the supervision of the Ministry
of lnformation Communications & Digitat Economy-
State Department for ICT & Dig ital Economy.

Project/ Credit
Number:

tDA- P148853 Credir No. 56380- KE

Strategic goals of the
project

The strategic goats of the project are as fo[[ows:
1- Contribute to extend the geographic reach of

broadband networks inctuding enhanced
international connectivity for both South Sudan
and Kenya, and

2- Contribute to improved detivery of pubtic
services.

Summary of Project
Strategies for
achievement of
strategic goats

The project management aims to achieve the goals
through the fottowing means:
1- Construction of approximatety 600Km of high-

capacity fiber optic cabte and associated
ductwork to be laid atongside the road from
Eldoret to Nadapat-Nakodok;

2- Fiber spurs and rings to connect schoots,
hospitats, other strategic locations inctuding
pastoratist road side markets, export processing
zones, rest stops, community centers and service
centers atong the corridor in the project area as
part of integrated infrastructure devetopment
and smart roads network.

Other important
background
information of the
project

The project:
. This project is being executed under the South

Sudan - East Africa Regional Transport, Trade
and Devetopment Facilitation (SS-EARTTDF)

Program which is aimed at enhancing regional
connectivity of South Sudan with its Eastern

l, . Eostern Africa Regionol Transport, Trade ond Developmenl Facililotion Project
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Africa neighbouring countries and improving
access to the Mombasa sea port.

Current situation that
the project was
formed to intervene

The project was formed to intervene in the fottowing
areas:

Support Kenya's economic devetopment strategy
and address the mounting pressures to enhance
connectivity of the northern parts of the country
and South Sudan to the rest of the Country and
more so to the Port of Mombasa.

Project duration 9 years (the project started on November 16,2015
and is expected to run until December 29,20241

Yt
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Project lnformation and Overall Performance (Continued)

2,4 Bankers

The foltowing are the bankers for the project:

(i) Citibank NA

Citibank House, Upper Hil[ Road'

P.O Box 30711-00100

TEL: +254-20-2711221

NAIROBI, KENYA

(ii) Kenya Commercial Bank

Kencom House, Moi Avenue,

P.O. Box 48400-00100,

Nairobi, Kenya

2.5 lndependent Auditor

The project is audited by the Office of the Auditor General

2.6 Roles and Responsibilities

List the different people who are working on the project. This tist would include the

project manager and atl the key stakehotders who wit[ be involved with the project.

Atso, record their rote, their positions, and their contact information.

Master of
Administration;
Degree in
Science

Business
Bachetor's
Computer

Signatory to
subsidiary agreement
with The National
Treasury, CEO

Stantey Kamanguya,
OGW

Chief Executive
Officer

Director
Programmes &.

Standards

Master of Business
Administration in Strategic
Management and Bachelor
of Science in Etectrical and
Etectronics Engineering

Director Programs &,

Standards, Team
Ieader

Thomas Bwaley

Team Leader and
Project Manager

Thomas Odhiambo Deputy Director,
Programmes &
Standards

MSc lnformation Systems
experience in project
imptementation

vn

Names Title

designation

Key qualification Responsibilities
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Accounting SpeciaI

2.7 Funding summary

The Project is for duration of 9 years from 20151o2024 with an approved budget

of USS 25.500 mittion equivatent to KShs 2.575 bittion as hightighted in the tabte

betow:

Rev.
Pyoko

CPA Otiver Deputy Director
Finance &
Accounts

cPA (K)

Sostanis Okoth Deputy Director,
Suppty Chain

BSc,

KISM

Procurement
Speciatist

Etijah Cheruiyot Engineer
Networks

BSc ICT Certifications Technical Lead

Brian Kariuki Senior
Programmes
Officer

BSc Etectrical Engineering Project
Member

Team

Chartes Simiyu Senior
Programmes
Officer

BSc Project Management Project Support

vl
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

(i) Grant

World Bank (IDA) 25,500,000 2,575,755,000 27,378,527 2,776,943,763 3,121,473 -201 ,188,763

(ii) Counterpart funds

Government of Kenya 404,040,000 105,000,000 0 299,040,000

Total 25,500,000 2,979,795,OOO 72,379,5?7 2,881 ,943,763 3,121 ,473 97,851 ,237

Note: the undrawn balance has a negative figure due to fluctuotions in the exchange rotes used to calculate

the donor commitment at the onset of the project and the rates use when submitting the funds.

lx

Source of funds Donor
Commitment

Amount
received to
date -

Undrawn
balance to
date -
(30.06.202(30.06.2024) TLT-

Donor
currency
(usD)

KShs
Donor
currency (USD) KShs

Donor
currency (USD)

KShs

-_------t-------

(A) (A',) (B) (8',) (A)-(B) (A',)-(8',)
I
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Project information and overall performance (continued)

B. Application of Funds

(i) Grant
World Bank (IDA) 22,378,527 7,776,943,763 21,38?,894 2,769,662,135 995,633 7,781,678

(ii) Counterpart funds

Government of Kenya 105,000,000 97,008,020 0 7,991 ,980

Total 22,378,527 2,881 ,943,763 21 ,382,894 2,866,670,155 995,63 3 15,273,608

x

Application of funds

I rsns

(B)

Donor

-l-

cur s
(B')

T-
Donor currency I KShs

Donor

-F-
(A)-(B) (A',)-(&',)

Amount received to date -
(30th June 2024)

Unutilized balance to date
(3O.06.20241

Cumulative Amount paid to date -
(30th June 2024)

KShs

(A',)
I currency S
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Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:

i) Budget performance ogoinst octual amounts for current year and for
cumulotive to-dote:

The budget for the 2023/24 FY was KShs 1,605,201,611, total receipt for

the year was KShs 1,319,876,092 and actual expenditure was KShs

1,315,178,979 (lDA). The budget for counterpart was KShs 30 mittion

with KShs 30 million receipt and KShs 33 mittion actual expenditure. the

over-expenditure in the counterpart was funded from brought forward

funds from 2022123 FY of KShs 11 mittion. The below table summarises

the current and cumulative to date:

ii) Physical progress based on outputs, olttcomes, and impacts since

project commencement,

Backbone and spurs instattation completed- Etdoret to Nadapa[

lnstattation of 9 core sites with integrated power sotutions (Etdoret CC,

Kitate CC, Kapenguria CC, Kainuk, Lokichar, Lodwar, Kakuma, AIC

Lokichogio Primary, Nadapal

lnstattation of 14 aggregation sites (Grid, Sotar and Wind power)

Civil works- Eldoret to Nadapal

Btowing of OFC- 730 Km

200 Subscribers sites instatted atong the corridor.
Schools

Government institutions
Hospitats/ dispensaries
Pubtic Wi-Fi at selected market ptaces

b)

2023t2074 FY

BUDGET INCOME EXPENDITURE INCOME

EARTTDFP
PROJECT

1,605,201 ,611 1 ,319,876,092 1,315,178,979 2,776,943,763 7,769,662,135

EARTTDFP

COUNTERPART
30,000,000 30,000,000 33,534,679 105,000,000 97,008,020

TOTALS 1 ,635 ,201 ,611 1 ,349 ,876,O92 2,881 ,943,763 2,866,670,155

XI

a)

CUMULATIVE TO DATE

EXPENDITURE

1 ,348,713,658
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c) Nairobi-Etdoret upgrade (Expansion scope)

a. The expansion scope covered Nairobi to Nairobi, Westtands-Rironi
section, Naivasha, Nakuru, Eldama Ravine, Chepkorio which inctuded
civil works, OFC btowing and equipment upgrade.

lmpact of the project - lnternet connectivity.

With the instatlation of a new fibre cabte from Etdoret to Nadapat high speed

internet has been reatized with new lSPs providing home and entreprise
connectivity at competitive rates and detivering better user experience with
faster internet speeds compared to prior to project comptetion

. The Number of lnternet service providers has increased in the corridor and

especiatty Lodwar now prides itsetf of FFTX presence.
. The service quatity has improved as providers have moved from microwave to

fibre links
. Stabte and retiabte internet with significant drop in internet cost
. Greatty lmproved communication services (quatity of service) on mobite

networks, this includes reduced catl drop rates and enhanced video streaming
capabitity

. lmproved government services detivery after instattation of new cabte.

. lncreasing levels of digitat literacy skitts in atong West Pokot -Turkana Counties.
o Additional providers have taken up capacity from ICTA on the 96-core fibre

from Etdoret to Nadapal (Safaricom and Tetkom) and additional requests are

being processed.

. lmproved learning experience to teachers and learners as more information and

learning materiats can be accessed online.
. Some institutions while providing power to the ICT equipment have been

connected Sotar power giving them a 24hr avaitability and fridges for vaccines
in heatth institutions.

xll
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iii) The obsorption rate for each year since the commencement of the

project is as below:

FY Actual Received Expenditure Absorption rate
20't6/2017 76,595,883 't7,477,950 73%

7017 /7018 40,927,785 100yo

2018/7019 125,558,385 124,499,336 99%

2019t2020 173,676,92',1 131,421,321 106%

2020/2021 398,668,366 349,025,087 87%

2071/7022 432,594,172 370,039,714 86%

2022/2023 299,973,944 421 ,091 ,968 140yo

2023/2024 1 ,319,876,092 1,315,178,979 99.64yo

Totals 2,776,943,762 2,769,662,134 99.74%

iv) lmplementotion challenges and recommended next steps as below:

Challenges

i. Detays in issuance of exchequer reteases

ii. Stow rate of reimbursements, typicatty 3 months, and typical

figures less than'100 mittion. At this rate the Government witl

require 60 Months to absorb the outstanding balance.

iii. Crime and insecurity - There were some insecurity incidences

experienced eartier during this project roll out. The incidents
were mainty around the Kainuk area which caused some delays in
the project implementation as teams coutd not access the sites.

iv. Extreme weather- The project area experienced heavy rainfatl
teading to landstides and ftooding. This led to ctosure of some

roads limiting movement of project teams and materials along the
corridor.

xlll
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Recommendations

i. Budgetary attocation shoutd be sufficient.

ii. The Government shoutd atlow for direct payment to contractors to

speed up absorption and cut-out the tedious red tape in fund

disbursements.

2.9 Summary of Project Compliance:

i) Att project requirements have been complied with.

xv
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3. Statement of Performance against Project's Predetermined Objectives

lntroduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at

the end of each financial year, the Accounting Officer when preparing financial

statements of each NationaI Government entity in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards

Board inctudes a statement of the national government entity's performance

against predetermined objectives.

The key development objectives of the Eostern Africa Regional Transport,

Trade and Development Focilitotion Project are to:

The EARTTDFP Optic Fibre Cabte (OFC) Network Project witl contribute towards

the extension of the geographic reach of Optic Fibre Cabte Network in order to

improve service detivery (for both pubtic and private sector services) in the

North-Western part of Kenya. The expected outcomes are as fotlows:

lncreased traffic volume of international (to South Sudan) and national (to

North Western Kenya);

Lower lnternet service costs and improve internet speeds atong the corridor;

Avaitabitity of Government E-Services (Operational Huduma Centres) atong the

devetopment corridor (with the installation of Optic Fibre Cabte the North

Western part of Kenya witl have access to better connectivity which witl have

the abitity to provide ontine services);

lncreased emptoyment and income generation in ICT sector atong the

development corridor (increase in the number of individuats/business engaged

in information technotogy or technotogy enabted services);

Strengthened poticy and regulatory framework to support increased

competitiveness and realization of an lntegrated lnfrastructure Development

approach leading to decreased ICT costs and improved ICT services

xvl
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Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives

to specific sectors, att the development objectives were made specific,

measurabte, achievabte, realistic and time-bound (S/v1ART) and converted into

development outcomes. Attendant indicators were identified for reasons of

tracking progress and performance measurement.

xvlt
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Eastern Africa Regional
Transport, Trade and
Development
Facilitation Project

Rehabititation of the
existing Fibre Optic
Cabte

lncrease internet
connectivity and
retiability of Uasin
Gishu, Trans Nzoia
West Pokot and
Turkana counties.

100y,

[ink is compteted.

Lodwar ., Nadapal
Wireless Link is
compteted

ln FY 19/20 the
rehabilitation of 24-
core fiber from
Etdoret to Lodwar was
compteted and
operationatized.

Construction of a
wireless [ink Lodwar
to Nadapat/Nakodok
was completed and
operationalized

'xb lnstaltation of 144 -

core fibre cabte from
Eldoret to Nadapal
/Nakodok

lnstattation of 175 last
mite sites atong
Etdoret to Nadapat-
Nakodok

lncrease internet
connectivity and
retiabitity of Uasin
Gishu, Trans Nzoia,
West Pokot and
Turkana counties

100%
Main backbone

tink completed and
operational.

ln FY 27 to 24,
installation of main
back bone - Etdoret to
Nadapat-Nakodok was
compteted.
lnstaltation of last
mite sites was
compteted.
commissioning wit[ be
done before
December 2024.

xvlll

Betow we provide the progress on attaining the stated objectives:

Project I Objective Outcome lndicator Performance
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4. Environmental and Sustainability reporting

The key objective of the project is to contribute to extend the geographic reach

of broadband networks including enhanced international connectivity for both
South Sudan and Kenya, thereby contributing to improved delivery of pubtic

services.

1. Sustainability strategy and profile

The top management especiatty the accounting officer atways makes reference

to sustainable efforts, broad trends in political and macroeconomic affecting

sustainability priorities, reference to internationaI best practices and key

achievements and faiture.

2. Environmental performance

E-waste Kenya Project: towards a sustainable digital green economy and
employment creation
The increasing rate of technology advancement has resulted in the protiferation
of etectronic devices and apptiances that have a timited lifespan. As a resutt,
e-waste has become a major environmental concern due to the hazardous

materiats contained in these devices and the improper disposal of these
materiats.
ln view of the above, The Authority has estabtished an e-waste management

facitity to support the government manage issues arising out of implementation

of the digitat economy initiates across the government as wetl as the Country.

The initiative is expected to Spur economic growth through creation of 1

mittion indirect and direct emptoyment opportunities through SMEs growth and

distribution refurbished devices to citizens centres to assist in training digitat

skitts to the rural communities in markets, villages, wards, and constituencies.

3. Employee welfare

The Human Resource Poticy and procedure manual guides our hiring process

considering the gender ratio. The manual is improved after every three (3)

years or as need arises in order to address emerging issues. The amendments
are done by the Board of Directors with the advice of the CEO.

The Authority has a training poticy and a committee in ptace that evaluates the
training projections f rom every emptoyee and the budget attocated for
trainings in order to ensure that every emptoyee has attended a training not

xlx
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less than 5 days per financial year. The emptoyees attend trainings that are in
[ine with the jobs to improve on their knowledge and skiIts. The Authority has a
performance appraisal in place whereby the emptoyees sign targets with their
supervisors at the beginning of the financial year and evatuation is done at the
end of the financial year.

4. Market place practices-

a) Responsible Supply chain and supplier relations-

ICTA ensures fair competition practices in procurement of goods and

services. The Authority witl also ensure that we deal responsibty, openty
and fairty with suppliers by ensuring that we use [oca[ supptiers as much

as possible and that we wi[[ endeavour to pay them on time. The

Authority wit[ continue to forge pubtic private partnership when
undertaking the activities in or der to ensure we make a significant
positive difference in the society.

b) Responsible ethical practices

The project ensures that att parties involved do not engage in any

corruption activities; the Authority is neutral in potitical matters and

engages a[[ stakehotders in a potiticatty responsible manner inctuding

public participation.

c) Regulatory impact assessment

The Authority white imptementing the project ensured to that the citizen

and stakehotder's rights were safeguarded by involving, listening and

educating and sensitizing them about the project and its benefits and

impacts.

XX
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5. Community Engagements

ln order to give back to the society and positivety contribute towards this issue,
Cohort Vll Digitatents organized for a pad drive CSR in the month of September
2023. This activity targeted schoot-going girls who are underpriviteged to
access of sanitary products. The pad drive CSR took place at Otkeri Mixed
Secondary school located in Kajiado County, Kajiado North Constituency on 3'd

September 2023. The school has an enrollment of 360 Total Students, 200
mate and 160 females. The school had been receiving sanitary towels donations
from the government, but since 2019, they had not been receiving any
donations and hence deemed fit to benefit from the CSR.

A group of 27 PDTP lnterns accompanied by 5 PDTP Secretariat, votunteered to
provide menstrual heatth and sexual reproductive heatth rights education to
the girts, and subsequentty to create awareness on Drug abuse to the boys in
the schoot. The objective of this pad drive CSR was to provide sanitary pads to
schoot-going girts who lack access to menstruaI hygiene products.

Specific Objectives:

1. To provide a minimum of 1000 sanitary pads to schoot-going girls in Otkeri
Mixed Secondary School.

2. To increase awareness and education around menstrual hygiene management
among the young girts.

3. To promote gender equatity and empowerment by breaking the sitence and
taboo around menstruation.

4. To improve schoo[ attendance and productivity for girts who no longer have to
miss school due to a lack of menstrual hygiene products.

ICTA atso promoted staff training by taking some of its staff for different training

during the year under review.

xxl
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5. Statement of Project Management responsibilities

The Directors of ICT Authority and the Project Coordinator for EARTTDF project
are responsible for the preparation and presentation of the Project's financial
statements, which give a true and fair view of the state of affairs of the Project
for and as at the end of the financial year ended on June 30,2024.

This responsibitity inctudes (i) Maintaining adequate financiaI management

arrangement and ensuring that these continue to be effective throughout the
reporting period, (ii)Maintaining proper accounting records, which disctose with
reasonable accuracy at any time the financiat position of the project,
(iii)Designing, imptementing and maintaining internal controts retevant to the
preparation and fair presentation of the financial statement, and ensuring that
they are free from material misstatements, whether due to error or fraud,(iv)
safeguarding the assets of the project, (v)Setecting and apptying appropriate
accounting policies and (v)Making accounting estimates that are reasonabte in

the circumstances.

The Directors of ICT Authority and the Project Coordinator for EARTTDF project
accept responsibitity for the Project's financial statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting poticies in accordance with lnternational Pubtic Sector Accounting

Standards.
The Directors of ICT Authority and the Project Coordinator for EARTTDF project
are of the opinion that the Project's financial statements give a true and fair view
of the state of Project's transactions during the financial year ended June 30,

2024, and of the Project's financial position as at that date. The Directors of ICT

Authority and the Project Coordinator for EARTTDF project further confirm the
compteteness of the accounting records maintained for the Project, which have

been retied upon in the preparation of the Project financial statements as wetl as

the adequacy of the systems of internal financial controt.

The Directors of ICT Authority and the Project Coordinator for EARTTDF project
confirm that the Project has complied futty with appticabte Government
Regulations and the terms of external financing covenants, and that Project funds

received during the financial year under audit were used for the etigibte purposes

for which they were intended and were property accounted for.
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Approval of the Project Financial Statements

The Project financial statements re lpproved by the Board for Eastern Africa
RegionaI Transport, Trade evetopment Facititation Project (EARTTDFP) on

september 27,2024 a gned by:

..b .

T bo, OGW CPA Otiver Pyoko

Project Accountant
ICPAK M.No: 12558

Stantey Kamanguya, OGW

Chief Executive Officer Project oordinator
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REPORT OF THE AUDITOR-GENERAL ON EASTERN AFRICA REGIONAL
TRANSPORT, TRADE AND DEVELOPMENT FACILITATION PROJECT IDA CREDIT
NO. 5638.KE FOR THE YEAR ENDED 30 JUNE, 2024 . INFORMATION AND
coMMUNTCATION TECHNOLOGY (rCT) AUTHORTTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A qualified opinion does not necessarily mean that an entity has complied with all relevant
laws and regulations, is effective in the use of resources, or that its internal control, risk
management and governance systems are properly designed and were working
effectively in the financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Eastern Africa Regional
Transport, Trade and Development Facilitation Project IDA Credit No. 5638-KE -

Report of the Auditor-General on Eastern Africa Regional Transporl, Trade and Development Facilitation Project
IDA Credil No. 56i8-KE for the year ended 30 June, 2024 - Information and Communication Technologt (ICT)

Authority
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alnformation Communication and Technology (lCT) Authority set out on pages 1 to 38,
which comprise the Statement of financial assets and liabilities as at 30 June, 2024, the
statement of receipts and payment, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Eastern Africa Regional Transport, Trade and
Development Facilitation Project IDA Credit No. 5638-KE - lnformation Communication
and Technology (lCT)Authority as at 30 June,2024, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
4ct,2012 and the Financing Agreement, Credit No. 5638 KE dated 20 July, 2015 between
lnternational Development Association (lDA) and the Republic of Kenya.

ln addition, the special accounts statements present fairly, the special accounts
transactions and the closing balance has been reconciled with book balances.

Basis for Qualified Opinion

Unsupported Cash and Cash Equivalents

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.14,963,210. The balance includes a bank balance of Ksh.7,991,980 as
disclosed in Note 10 to the financial statements. The balance of Kshs.7,991,980 was in
relation to Government of Kenya (GoK) counterpart funds held in a bank account
operated by ICT Authority. However, review of the account's bank statement revealed
that the account had a balance of Kshs.231,325,878 as at 30 June,2O24 which included
funds from other activities which were not related to the project.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.14,963,210 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Eastern Africa Regional Transport,
Trade and Development Facilitation Project IDA Credit No. 5638-KE - lnformation
Communication and Technology (lCT) Authority Management in accordance with ISSAI
130 on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
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audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.1,635,201,611 and Kshs.1,349,876,092
respectively, resulting to an under-funding of Kshs.285,325,519 or 17 o/o of the budget.
However, the project spent a balance of Kshs.1,348,713,658 against actual receipts of
Kshs.1,349,876,092, resulting to an under-utilization of Kshs.1 ,162,434 of the actual
receipts.

Further, the funding summary under project information and overall performance revealed
that the donor commitment was USD. 25,500,000 an equivalent of Kshs.2,575,755,000.
However, the project received USD. 22,378,527, an equivalent of Kshs.2,776,943,763
resulting to an underfunding of the project by USD.3,121,473 or 12o/o of the total
commitment. Similarly, the Government of Kenya counterpart funding commitment was
Kshs.404,040,000 however, the project received Kshs.105,000,000 hence underfunding
of Kshs.299,040,000 which is 74o/o of the total commitment.

Failure to receive funds budgeted for and underutilization of funds received may hinder
the project from achieving its objectives. ln addition, these anomalies indicate
noncompliance with lhe 202312024 approved annual work plan and are contrary to
regulation 52(1Xb) of the Public Finance Management (National Governments)
Regulations 2015 which states that'AlE holders shall be made to understand that the
limit to which they may spend is that prescribed by the authority and not their
expectations, however justified this may seem.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no other key audit matters
to communicate in my report.

Other lnformation

Conclusion

Management is responsible for the other information set out on page i to xxv which
comprise of project lnformation and overall performance, Statement of Performance
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Against Predetermined Objectives, Environmental and Sustainability Reporting and
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Basis for Conclusion

ln connection with my audit on the Eastern Africa Regional Transport, Trade and
Development Facilitation Project IDA Credit No. 5638-KE financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenavise appears to be materially misstated. lf, based on the
work I have performed, I conclude that there is a material misstatement of this other
information and I am required to report that fact. I have nothing to report in this regard.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Underutilization for Wireless Solution

The statement of receipts and payments reflect Kshs.18,1 1 1 ,594 in respect of purchase
of goods and services as disclosed in Note 5 to the financial statements. lncluded in this
amount is Kshs.4,340,504 relating to other operating expenses. The expenses relate to
provision of collocation services for wireless solution for the project that was signed on
24 May, 2023 for a duration of one (1) year between the Authority and a service provider.
However, audit verification revealed that the contract expired on 23 May, 2024 and had
not been renewed or entered into a new contract with the provider and hence the wireless
collocation services between Eldoret and Nadapal were not operating. No justification
was provided as to why the investment was idle.

ln addition, the wireless connection envisaged to provide redundancy when the fiber
network is down, had not been configured to connect automatically leading to down times
of connections to clients.
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ln the circumstances, the value for money from the project could not be confirmed

2. Underutilization of the Aggregation Sites

During the audit, it was noted that the supply, installation, testing, commissioning, training,
warranty and maintenance of two (2) optical fiber networks (Backbone and Access) along
the Eldoret Nadapal/Nakodok road had 14 aggregation sites, with each aggregation site
having 288 optical data frames and therefore a total of 4,032 optical data Frames to
connect the last miles. However, audit verification revealed that only 193 connections had
been done representing 4.8% utilization or 95.2% underutilization.

3. lmplementation of New Subscribed Sites not on Original Targets

An audit inspection revealed that the implementation of the project specifically the core
and aggregated sites were not done as per the original targeted list with some initially
target sites being omitted from the list. Further, some of the completed projects were also
not in the prior survey and it is not clear how they were included in the implementation.

ln the circumstances, the value for money from the project could not be confirmed

4. Failure to Execute the Project's Objectives

The implementation of the project was not on time and another price adjustment was
done through contract addendum 3 which was signed on 2 February,2023 adjusting the
contract price to USD8,957,605.87 (equivalent to Kshs.527,458,051). The works was still
incomplete, and a further extension was sought which was made via addendum 4 with
price adjustment of USD2,898,998.70 (or approximately Kshs.375,652,251.55) and the
work was finally certified complete on 28 August,2024.
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ln the circumstances, the value for money from the project could not be confirmed.

The objectives of the project included supplying, installation, testing, commissioning,
training, warranty and maintenance of two (2) optical fiber networks (Backbone and
Access) along the Eldoret- Nadapal/ Nakodok road. The project was to be implemented
at a contract price of USD.6,791 ,104.91 (equivalent to Kshs.354,488,351). The contract
began on 1 July, 2020 and was to take a period of eighteen (18) months and therefore
end on 31 December,2O2l. The contract price was adjusted on 7 June,2021 through
contract addendum 1 to USD.6,949,914.85 (equivalent to Kshs.378,117,131). The
contract period was extended through contract addendum 2 for a period of forty{wo (42)
months commencing on 1 July, 2O20lo 31 December,2O23. This Contract extension was
signed on 14 January,2022.



,

An audit inspection of the project in the month of September,2024 revealed that the fibre
connection reached a place called Nadapal as the final destination instead of Nakodok
as originally intended leaving a distance of about 11Km not done.

ln the circumstances, the objective of commercializing the internet up to the neighboring
country of South Sudan has not been realized four years after commencement of the
project and several costs variations from the original cost.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter(s) described in the Basis for Conclusion, I

confirm that nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

Contingent Liabilities

Disclosed in the financial statement under Annex 6 is contingent liabilities of
Kshs.91 ,552,170. The ICT Authority on behalf of the project, entered into contracts for
consulting services with four consultants whose contracts were signed as follows:-

l. Contract 1 signed on 2nd April,2018 for Kshs.13,912,040 and was to run for 36
months up to 2 April,2021.

ll. Contract 2 signed on 1 July, 2019 for Kshs.20,407,270 and was to run for the same
period of 36 months from 1 July, 2019 terminating on 30 June, 2021.

lll. Contract 3 signed on 1 July,2018 was to run for thirty-six (36) months up to
30 June, 2021.The contractualsum is stated as Kshs.25,446,070.

lV. Contract 4 signed on 1 July, 2017 lt was for the period starting from 1 July, 2017
up to 30 June, 2020. The contractual sum is indicated as Kshs.31,786,790
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The source of the dispute was termination of the contracts on 3 September, 2019 by the
authority. The authority filed an application to set aside a judgement entered against it on
21 July,2022 awarding damages for termination of contract to the four (4) consultants.
The project is coming to a closure in December, 2024. However, these damages are yet
to be paid and the way forward for plans to settle this obligation was not provided for audit
review.

ln the circumstances, it is not clear how the Project Coordinator will settle the liability in
the event the appeal is not ruled in favor of ICT Authority, the implementing agency.

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Eastern Africa Regional Transport, Trade and Development IDA Credit
No. 5638-KE l, I report based on my audit that I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit. ln my opinion, except for the matter described in the Basis for
Qualified Opinion, I confirm that:-

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Eastern Africa
Regional Transport, Trade and Development IDA Credit No. 5638-KE, so far as
appears from the examination of those records; and,

iii. The Project's financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the PublicAuditAct,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on Eastern A/rica Regional Transport, Trade and Development Facilitation Project

IDA Credit No. 5638-KE for the year ended 30 June, 2024 - Idormation and Communication Technologt (ICT)

Authority

I



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor--qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA an a 9u,
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Annual Report and Finoncial Stotementsfor thefinanciol year ended June 30,2024

7. Statement of Receipts and Payments for the year ended 30th June 2024.

2023t2024 2022t2023

KShs. KShs. KShs. KShs. KShs. KShs.

Receipts
Transfer from Government
entities 1 30,000,000 30,000,000 0 25,000,000 105,000,000

Proceeds from domestic and
foreign grants 7 1 ,319,876,092 1 ,319,876,092 299,973,944 0 799,973,944 2,776,943,763

Total receipts 1,349,876,O92 0 1,349,876,O92 324,973,944 0 324,973,944 2,881 ,943,763
Payments

Consultancy Services 3 40,804,854 0 40,804,854 12,476,472 12,426,472 104,880,498

Compensation to employees 4 0 n 0 0 U 0 43,487 ,737
Purchase of goods and
services

5 18,111,594 0 18,11't,594 7,473,117 0 2,473,112 103,309,000

Acquisition of non-financiaI
assets

6 0 0 0 0 17.,'t41 ,41'l

Rehabilitation Costs/Main
Buitd

7 1,256,267,531 1,256,262,531 406,192,384 0 406,192,384 2,505,843,456

GOK Counterpart Expenses I 33,534,679 0 33,534,679 39,723,088 0 39,723,088

Other grants and transfers
and payments 9 0 U 0 0 0 0

Total payments 1,348,713,658 0 1 ,348,713,658 0 460,815,056 2,866,670,155

1,162,434 0 1,162,434 -135,841 ,112 0 -135,841,112 15,273,608

The accounting poticies and explanatory notes to these financiat statements are an integral part of the financia[ statements

I

Note

Receipts and
payments

controlled by
the entity

Payments
made by

third
parties

Total

Receipts and
payment

controlled by
the entity

Paymen
ts made
by third
parties

Total
Cumulative to,

date (From
inception)

KShs.

25,000,000

0

97,008,020

460,815,056

Surplus/ (deficit)
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8. Statement of Financial Assets & Liabilities as at 30th June 2024

Description Note 2023/2024

Financial Assets

Cash And Cash Equivalents
Bank Balances

Cash Balances

Cash Equivalents (Short-Term Deposits)

Totat Cash and Cash Equivalents

10 14,963,710

14,963,21O

2022/2023

lmprests and Advances

Total Financial Assets

Financial Liabilities
Deposits and Retention Monies

Net Assets

Represented By

Fund Balance B/Fwd
Prior Year Adjustments
Surptus/(Deficit) For the Year
Net Financial Position

11

12

310,400

15,273,610

15,273,610

14,111,176

1,162,434
15,273,610

14,111,176

14,111,176

14,111,176

127,468,006
22,484,280

- 1 35,841 ,1 10

14,111,175

13

14

The accounting poti
integral part of the
September 27,2024

cies and exp Ian notes to these financia[ statements form an
financi eme Th fi ancial statements were approved on

rgned bv:

S n ey Kamanguya, OGW bo, OGW

Chief Executive Officer Project Coordinator
CPA Otiver Pyoko

Project Accountant
ICPAK M. No: 12558
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9. Statement of Cashflow for the year ended 30th June 2024

Cashflow from operating activities
Receipts
Transfer from Government entities
(counterpart Funds)

Proceeds from domestic and foreign
grants
Total Receipts
Payments
Consuttancy
Compensation to emptoyees
Purchase of goods and services
Rehabititation/Main Buitd Costs

GOK Counterpart Expenses

Total Payments
Net receipts/(payments)
Adjustment during the year
Prior Year Adjustments
Decrease/ (lncrease) in Accounts
receivabtes

lncrease/ (Decrease) in Accounts Payabtes

Note

15

16

2023/2024
KShs

30,000,000

1 ,319 ,876,097

1,349,876,O92

40,804,854

18,111,594
1,256,262,531

33,534,679
1,348,713,658

1,162,434

310,400

2022/2023
KShs

25,000,000

299,973,944

324,973,944

12,426,472

2,473,111
406,192,384
39,723,088

460,815,O54
-135,841 ,111

22,484,280

-92,500

7,829

2

3

4

5

7

8

-310,400
852,O34

27,568,951
-113,272,160Net cash ftow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets-Purchase of Motor Vehictes

Net cash flows from lnvesting Activities

CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds from Foreign Borrowings

Net cash ftow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year '14,963,21O 14,1 11 ,17 6

8s2,034
14,111,176

-113,272,160

127,383,336

.t
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The accounting poticies and exptanatory notes to these financial statements form an
integraI part of the financial
approved on September 27,2024

Stanley Kamanguya, OGW

Chief Executive Officer

ements. The entitv financial statements were
iigned by:

stat

hi o, OGW

Project Coordinator
CPA Otiver Pyoko

Project Accountant
ICPAK M. No: 12558

.r/9.
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10. Statement of Comparison of Budget and Actual amounts for year ended 30th June 2024

Note: The significant budget utitisation/performanc dif erences in the last column are exptained in Annex 2 to these
financiaI statements.

Stantey Kamanguya, OGW

Chief Executive Officer
bo, OGW

foject Coordinator
CPA Otiver Pyoko

Project Accountant
ICPAK M. No: 12558
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Receipts
Transfer from Government entities 100,000,000 -70,000,000 30,000,000 30,000,000
Proceeds from domestic and foreign
grants 873,000,000 737,201,611 1,605,701,611 1 ,319,876,092 785,325,519 82yo

TotaI Receipts 973,000,000 662,2O1 ,611 1,635,2O1 ,611 1,349,876,092 285,325,519
Payments
Consuttancy Services 45,000,000 45,000,000 40,804,854 4,195,146 91%

Purchase of goods and services 5,000,000 19 ,128,910 74,178,9',to 18,111,594 6,017,316 75%

815,000,000 713,072,701 1,578,077,701 1,756,262,531 ?71,810,170 82%

wiretess Licenses 8,000,000 g,ooo,ooo g,ooo,ooo 0%

GOK Counterpart Expenses 100,000,000 -70,000,000 30,000,000 33,534,679 -3,534,679 117%

Total Payments 973,000,000 662,201 ,611 1,635,201 ,611 1,348,713,658 286,487,953
Surplus or Deficit 1,162,434 -1 ,162,434

Receipts/Payments ltem
Original
Budget

Adjustments

b

Final Budget
Actual on

Comparable
Basis

d

Budget
Utilization
Difference

e=c-d

%of
Utilization

a c=a +b f =dlc o/"

100%

Rehabititation Costs/Main Buitd



Eostern Africa Regionol Tronsport, Trade and Development Facilitotion Project
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I l. Significant Accounting Policies

The principaI accounting poticies adopted in the preparation of these financial

statements are set out betow:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis

IPSAS financial reporting under the cash basis of accounting, as prescribed by the

PSASB and set out in the accounting poticy note betow. This cash basis of

accounting has been supplemented with accounting for; a) receivables that

include lmprests and satary advances and b) payables that inctude deposits and

retentions. The financial statements comply with and conform to the form of

presentation prescribed by the PSASB.

The accounting poticies adopted have been consistentty apptied to atl the years

presented.

c) Reporting currency

The financiaI statements are presented in Kenya Shittings (KShs), which is the

functional and reporting currency of the Project and atI vatues are rounded to

the nearest Kenya Shitting.

d) Recognition of receipts

EARTTDFP recognises atl receipts from the various sources when the event

occurs, and the retated cash has been received.

7

b) Reporting entity

The financial statements are for Eastern Africa Regional Transport, Trade and

Development Facititation Project (EARTTDFP) under the State Department of ICT

& Digitat Economy. The financial statements are for the reporting entity as

required by Section 81 of the PFM Act, 2012.
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Significant Accounting Policies (continued)

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to

the bank and notified to the receiving entity.

ii) ExternalAssistance

External assistance is monies received through grants and loans from

muttitateral and bitateraI devetopment partners.

iii) Other receipts

These include Appropriation-in-Aid and retates to receipts such as proceeds

from disposaI of assets and sate of tender documents. These are recognized in

the financial statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shatl be recognized in the books of accounts when cash is

received. Cash is considered as received when a payment advice is received by

the recipient entity or by the beneficiary. ln case of grant/donation in kind, such

grants are recorded upon receipt of the grant item and upon determination of

the vatue. The date of the transaction is the vatue date indicated on the

payment advice.

v) Proceeds from borrowing.

Borrowing inctudes external toans acquired by the Project or any other debt the

Project may take and wit[ be treated on cash basis and recognized as a receipt

during the year they were received.

8



Annual Report and Financial Slotemenlsfor thefinancial year ended June 30,2024

Significant Accounting Policies (continued)

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement

and retate to funding for the Project currentty under devetopment where

conditions have been satisfied or their ongoing satisfaction is highty tikety and

the project is anticipated to continue to comptetion. An anatysis of the Project's

undrawn external assistance is shown in the funding summary.

i) Compensation to employees

Salaries and Wages, Attowances, Statutory Contribution for employees are

recognized in the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the

goods/services are consumed and paid for. lf not paid for during the period

where goods/services are consumed, they shatt be disctosed as pending bitls.

iii) lnterest on borrowing

Borrowing costs that inctude interest are recognized as payment in the period in

which they incur and paid for.

iv) Repayment of borrowing (principalamount)

The repayment of principal amount of borrowing is recognized as payment in the

period in which the repayment is made. The stock of debt is disctosed as an

annexure to the consotidated financial statements.

9

'Eastern Africa Regionol Transport, Tratle and Development Facilitalion Proiect

e) Recognition of payments

The Project recognises a[[ payments when the event occurs, and the retated cash

has been paid out by the Project.



Eastern Africa Regiottal Tronsport, Trade and Developntent Facilittrtion Projecl
Annual Reporl and Financial Statementsfor thelinancial year ended June 30,2024

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payment on acquisition of property ptant and equipment items is not

capitatized. The cost of acquisition and proceeds from disposal of these items

are treated as payments and receipts items respectively. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration and the

fair value of the asset can be retiably estabtished, a contra transaction is

recorded as receipt and as a payment. A fixed asset register is maintained by

each public entity and a summary provided for purposes of consotidation. This

summary is disctosed as an annexure to the consotidated financial statements.

f) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of

actuat goods and/or services rather than in money or cash terms. These

donations may include vehictes, equipment or personnel services. Where the

financial vatue received for in-kind contributions can be retiably determined, the

Project inctudes such vatue in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

S) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term

deposits on call and highty liquid investments with an original maturity of three

months or [ess, which are readity convertibte to known amounts of cash and are

subject to insignificant risk of changes in value. Bank account batances inctude

amounts hetd at the Central Bank of Kenya and at various commercial banks at

the end of the financial year. For the purposes of these financial statements,

cash and cash equivatents also inctude short term cash imprests and advances to

authorised pubtic officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

t0



Eastern Africa Regionol Transport, Trade and Developmenl Facilitation Proiect
Annual Report and Financial Slotementsfor theJinancial year ended June 30,2024

Significant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used

to settte a tiabitity for at least twetve months after the reporting period. This

cash is timited for direct use as required by stipulation. Amounts maintained in

deposit bank accounts are restricted for use in refunding third part deposits.

i) lmprests and Advances

For the purposes of these financial statements, imprests and advances to

authorised pubtic officers and/or institutions which were not surrendered or

accounted for at the end of the financial year is treated as receivabtes. This is in

recognition of the government practice where the imprest payments are

recognized as payments when futty accounted for by the imprest or AIE hotders.

This is an enhancement to the cash accounting poticy. Other accounts

receivables are disctosed in the financial statements.

j) Contingent Liabilities

A contingent tiabitity is:

a) A possibte obtigation that arises from past events and whose existence witl

be confirmed onty by the occurrence or non-occurrence of one or more

uncertain future events not whotty within the control of the entity; or

b) A present obtigation that arises from past events but is not recognised

because:

i) lt is not probabte that an outftow of resources embodying economic

benefits or service potential wilt be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient

retiabitity.

ll
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Significant Accounting Policies (Continued)

Some of contingent tiabitities may arise from: Iitigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Pubtic Private Partnerships,

The Entity does not recognize a contingent tiabitity but disctoses detaits of any

contingencies in the notes to the financial statements unless the possibitity of an

outftow of resources embodying economic benefits or service potential is

remote. Annex 6 of this financial statement is a register of the contingent

tiabitities in the year.

k) Contingent Assets

The Authority does not recognize a contingent asset, but disctoses detaits of a
possibte asset whose existence is contingent on the occurrence or non-

occurrence of one or more uncertain future events not whotty within the control

of The Authority in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriatety reftected in

the financial statements. lf it has become virtuatty certain that an inftow of

economic benefits or service potentiat witl arise and the asset's vatue can be

measured retiabty, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

l) Pending bills

Pending bitts consist of unpaid tiabitities at the end of the financial year arising

from contracted goods or services during the year or in past years. As pending

bitts do not invotve the payment of cash in the reporting period, they recorded

as 'memorandum' or 'off-batance' When the pending bilts are finatty settled,

such payments are inctuded in the statement of receipts and payments in the

year in which the payments are made. The pending bitts are inctuded in Annex

4a.

l2
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Significant Accounting Policies (Continued)

m) Budget

The budget is devetoped on a comparabte accounting basis (cash basis), the

same accounts ctassification basis (except for accounts receivabte - outstanding

imprest and ctearance accounts and accounts payabte - deposits, which are

accounted for on an accrual basis), and for the same period as the financial

statements. The Project's budget was approved as required by Law and Nationa[

Treasury Regutations, as wetl as by the participating devetopment partners, as

detaited in the Government of Kenya Budget Printed Estimates for the year. The

Devetopment Projects are budgeted for under the MDAs but receive budgeted

funds as transfers and account for them separatety. These transfers are

recognised as inter-entity transfers and are eliminated upon consotidation. A

high-tevet assessment of the Project's actual performance against the

comparabte budget for the financial year/period under review has been included

in on annex to these finonciol statements.

n) Third party payments

lnctuded in the receipts and payments, are payments made on its behatf by to

third parties in form of loans and grants. These payments do not constitute cash

receipts and payments, and are disctosed in the payment to third parties'

column in the statement of receipts and payments.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates (Kenya Shittings).

Transactions in foreign currencies during the year/period are converted into the

functional currency using the exchange rates prevaiting at the dates of the

transactions. Any foreign exchange gains and losses resutting from the

settlement of such transactions and from the transtation at year-end exchange

rates of monetary assets and tiabitities denominated in foreign currencies are

recognised in the statements of receipts and payments.

l3
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Significant Accounting Policies (Continued)

p) Comparative figures

Where necessary comparative figures for the previous financial year/period have

been amended or reconfigured to conform to the required changes in financial

statement presentation.

q) Subsequent events

There have been no events subsequent to the financial year end with a

significant impact on the financial statements for the year ended June 30, 2024.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising

from previous year(s). There were no prior period adjustments to the financial

statements.

l4
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1. Transfers from Government entities

These represent counterpart funding and other receipts from government as fottows:

Counterpart funding through Ministry of
lnformation, Communications &The Digital
Economy-State Department for ICT &
DigitaI Economy

50,000,000Counterpart funds Quarter 1 25,000,000
50,000,000Counterpart funds Quarter 2 25,000,000
5,00o,oooCounterpart funds Quarter 3 5,000,000

25,000,000 105,000,000Total 30,000,000

l5

12. Notes to the Financial Statements

The funds relate to counterport grants.

Cumulative
to-date (from

inception)
Description 2023t2024 2022t2023

KShs KShs KShs
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Notes to the Financial Statements (Continued)

2. Proceeds From Domestic and Foreign Grants

During the financiat period to 30 June 2024, we received grants from donors as detailed in the table betow

Grants Received from
Bilateral Donors
(Foreign
Governments)
Grants Received from
Multilateral Donors
(lnternational
Organizations')
The Wortd Bank 26/09 t2023 1,514,686 221 ,537,951 221 ,537,951 159,895,786 271 ,537,951

22/12/2023 2,742,427 417 ,479,626 417 ,479,626 140,078,158 417,479,626
The Wortd Bank 1,175,764 177,444,494 172,444,494 1 ,629,512,165

27 /O5/2024 55, 1 31 ,552 55, 1 31 ,552 55,1 31 ,552
The World Bankt 30t06/2074 2,898,999 375,652,252 375,652,252 375,652,252
The Wortd Bank. 30t06/2024 597,156 77,630,218 77,630,218 77,630,718
Sub -Total 9,301 ,677 1,319,876,092 1,319,876,O92 299,973,944 2,776,943,763
Grants Received from
Local lndividuals and
organisations
Total 9,301 ,677 1,319,876,O92 't,319,876,092 299,973,944 2,776,943,763

16

FY 2023t2024

Name of Donor Date received in

I oavment* |
Fr---r----------i

KShs KShs KShsKShs I KShs

in cash

FY
2022t2023 Cumulative to

date

Total
amount
KShs

Total amount in
KShs

Grants
received
in kind

KSI*-l

I received in I Grants received I received
donor
currency
USD

as direct

The World Bank

27 /17/2023
The Wortd Bank 422,647
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Notes to the FinanciaI Statements (Continued)

3. Consultancy Services

4. Compensation to Employees

KShs KShs KShs KShs

Project Consuttant Fees 40,804,854 40,804,854 12,476,477 104,880,498
Total 40,8O4,854 40,8O4,854 17,426,472 104,880,498

KShs KShs KShsKShs

43,487,737
toCompensation

Employees
43,487,737Total

r8

2023t2024
Pu'Vr"rrtt I
made by third I Total Payments
parties 

I

2022t2023

Description
Payments made
by the Entity in
Cash

Cumulative to-
date

KShs

2023t2024

Payments I

made by third I Total Payments
parties 

I

2022/2023

Description
Payments made
by the Entity in
Cash

Total
Payments

Cumulative to-
date
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Notes to the Financial Statements (Continued)

5. Purchase of Goods and Services

6. AcquisitionofNon-FinancialAssets

Domestic travel and subsistence 882,411 11,742,862
Foreign travel and subsistence 14,405,081
Capacity Buitding & lnstitutionaI
strengthening 13,771,090 13,771,090 49,656,294

Hospitatity supplies and services 5,355,667
Other operating expenses 4,340,504 4,340,504 17,291 6,059,308
Monitoring & Evatuation 631,000 1 ,593,100
Routine maintenance-vehicle and other
transport 947,410 12,109,183
Project Communications 2,993,791
Exchange rate losses/gains (net) -6,287
Total 18,111 ,594 18,111,594 2,473,112 103,309,000

KShs KShs KShs KShs KShs

12,141 ,444
Total 12,141,444

19

2023t2024

F"rr"*
I made by
I third parties
t-
I xshs

zo22/2023

Description Payments made by
the Entity in Cash

Total
Payments

Total
Payments-
Restated

Cumulative to-
date

KShs KShs KShs KShs

2023/2024 2022t2023 Cumulative to-
date

Payments made
in Cash

I Payments 
I

I made by 
I

I third parties 
I

Totat
payments

Totat
payments

Purchase of Motor Vehicles
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Notes to the FinancialStatements (Continued)

7. Rehabilitation/Main Build Costs

8. Gok Counterpart Expenses

KShs KShs KShs

Rehabititation Costs 42,343,876 42,343,876 30,000,000 485,305, 1 91

Main Buitd 1 ,213,918,655 1,213,918,655 376,197,384 7,020,538,265
Total 1,256,262,531 1,256,262,531 406,192,384 2,505,843,456

KShs KShs KShs KShs

GOK Counterpart Expenses 33,534,679 33,534,679 39,723,088 97,008,020
33,534,679 33,534,679 39,723,088 97,008,020

20

2023t2024 2022t2023 Cumulative to-
date

Payments made by
the Entity in Cash

Payments
made by third
parties

Total
Payments

TotaI Payments

KShs KShs

2023t2024 2022t2023 Cumulative to-
date

Description Payments
made by third
parties

Payments made by
the Entity in Cash

Total
Payments

TotaI Payments

KShs

Total
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Notes to the Financial Statements (Continued)

9. Transfers to other Government Entities

During the financial period that ended 30 June 2024, the Authority did not transfer funds to government entities as

shown below:

KShs KShs KShs KShs

Transfers to National Government entities

Transfers to County Governments

Total

21

zo23/2024
Payments

made by third
parties

2022/2023

Description
Payments made
by the Entity in

Cash

Total
Payments

Total
Payments

Cumulative to.
date

I

KShs
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14,111,176Bank Accounts (Note '10.1 
) 14,963,710

Cash in Hand

Cash Equivatents (Short-Term Deposits)
14,963,21O 14,111,176

Notes to the Financial Statements (Continued)

10. Cash And Cash equivalents

EARTTDFP has one dedicated project account and one for counterpart funds spread

within the project implementation area and one foreign currency designated accounts

managed by the National Treasury as [isted betow:

10. A Bank Accounts

Project Bank Accounts

Local Currency Accounts
2,423,747Citibank [A/c No 0300085035]

Citibank [A/c No 0300085016] 11,576,659
KCB [A/C No. 1322542651] 1 ,529,949
KCB [A/C No. 1312872519] 7,991,980

13,950,406Total local currency balances 9,521 ,929
Others

160,770Cosh in transit-lne ligible payment

5,441,281Cash in transit-Double taxes paid

Totol Project bank '14,963,210 14,111,176

22

Description

2023t7024
KShs

2022/2023
KShs

Total bank account balances

Description 7023t2024
KSht

2022t2023
KShs
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Notes to the Financial Statements (Continued)

Special Deposit Accounts

The batances in the Project's Special Deposit Account as at 30th June 2024 are not
included in the Statement of Financial Assets since they are betow the line items and
are yet to be drawn into the Exchequer Account as a voted provision.

Betow is the Special Deposit Account (SDA) movement schedute which shows the flow
of funds that were voted in the year. These funds have been reported as loans/grants
received in the year under the Statement of Receipts and Payments.

(The Special Deposit Account reconciliotion statemen hos been attached os Annex 7
to support this closing balance.)

11. lmprests and Advances

11A: Breakdown of lmprests and Advances

A/C Name: ICTA A/C'D'[A/c No.
1OOO2437911

41,381Opening balance 1,514,686
3,870,885TotaI amount deposited in the account 4,790,837

-2,397,591-5,905,522
Totat amount withdrawn (as per Statement
of Receipts & Payments)

1,514,686
Closing balance (as per SDA bank occount
r econci liotion a ttachedl

lmprests 310,400.00
Total lmprests and Advances 310,400.00

KShsKShsKShs

310,400
JOSHUA OPONDO
OMUKUIYA 310,400

310,400Total 310,400

23

Special Deoosit Accounts Movement Schedule

Description
zoz3tz024

USD

2022t2023
USD

Description 2023t2024
KShs

zo77tzo23
KShs

Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Ba lance Balance
Name of Officer zoz3tzoz4 I 202212023
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Deposits

Retention Monies

Total Accounts Payables

Notes to the Financial Statements (Continued)

12. Deposits and Retention Monies

Total retention (pending Bills) for the project is KShs 32,842,422. and USD 9,764. The

retention monies (pending bills) are not included in the finonciol statements. The

omounts will be recognized ot the point of payment. The breakdown of the

retentionlpending bills is summorized below:

Contractor Description
Amount

(KES)

Order PO1 91 3-Co[tocation
Service for Q4 - (March - May
2024) 18,712

CAMUSAT KENYA LTD
520,004

CAMUSAT KENYA LTD WVAT paid in Juty 2024 222,872
Sotiton Tetmec WVAT/WHT paid in July 2074 283,942
JUAN CARLOS ESCOBAR G WHT/WVAT NOT PAID 91 ,211

55,567

73,764
JUAN CARLOS ESCOBAR G WHT/WVAT NOT PAID 51,639
Total Retention 1,317,711

13. Fund Balance Brought Forward

Bank accounts (Note 10) 14,111,176 14,111,176
Outstanding lmprests and advances

Total 14,111,176 14,111,176

24

Description zoz3/2024
KShs

?.022t2023-
KShs

ATC KENYA OPERATIONS LIMITED

WVAT-Camusat lnvoice
rNV4682-

JUAN CARLOS ESCOBAR G. WHT/WVAT NOT PAID

JUAN CARLOS ESCOBAR G. WHT/WVAT NOT PAID

20?-3/7024
KShs

2072t20?3
KShsDescription
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Notes to the Financial Statements (Continued)

14. Prior Year adjustment

The prior year adjustments retate to errors noted in prior year, changes in estimates or
accounting poticy. There were no prior year adjustments to the financial statements.

15. Changes in lmprests and Advances

16. Changes in Accounts Deposits and Retention

92,500Opening Receivabtes as at 1st Juty 2023

310,400
Closing account receivabtes as at 30th June
2024
Change in lmprests and Advances 310,400 -92,500

7,829Deposit and Retentions as at 1st Juty 2023

Ctosing account payables as at 30th June 2024

Changes in Deposit and Retentions 7,829

25

2023t20241
KShs I

2022t2023
KShs

Description 2023t2027
KShs

2022/2023
KShs
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Other lmportant Disclosures

1. Pending Accounts Payable (See Annex 4a)

SUPPLIER/CONTRACTOR

ATC KENYA OPERATIONS
LIMITED 1,085,273

1,066,561 18,712

CAMUSAT KENYA LTD
30,160,202

29,640,198 520,004
CAMUSAT KENYA LTD 12,976,549.32 12,703,677 222,872
Sotiton Tetmec 6,619,554 6,335,612 283,942
JUAN CARLOS ESCOBAR G 5,596,040.67 5,504,8 30 91 ,211

2,627,494.11 2,571,927 55,567

2,531 ,223.68 2,457,460 73,764
JUAN CARLOS ESCOBAR G 2,120,909.84 2,069,27'.| 51,639
Total Retention 43,086,752 62,349,536 1,317,711

Ageing analysis:
Deposits and Retention
Monies

Current FY
% of the

Total
Comparative

FY
% of the
Total

Under one year 797,707 0%

1-2 years 520,004 39%

2-3 years

Over 3 years

Total 1,317,71',| 100%

26

Balance b/f
from

Comparative
FY

I

Additions
for the

year

Paid during 
I

the year 
I

Balance c/f

JUAN CARLOS ESCOBAR G.

JUAN CARLOS ESCOBAR G.

20,58O,495

61%
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Other lmportant Disclosures (Continued)

2. Related Party Disclosures

Retated party disctosure is encouraged under non-mandatory section of the Cash Basis

IPSAS. The comprise of retated parties to the Project

i) Key management personnel inctuding the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments.

iv) TheNationatTreasury

There were no Retated Party transactions.

( ANNEX 6 - Contingent liabilities register)

E511 of 2021 Magdatene Mjomba VS

ICTA
91,552,170 91,552,170

Total 91,552,170

3. Contingent Liabilities

Contingent liabilities I 2023t2024 I 2022/2023

I rsnt. I xsr'r.

91,557,170
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13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

forBasis

Quatified

Opinion

l.Misstatement of Government of
Kenya (GoK) Counterpart
Expenses

The statement of receipts and
payments reflects GoK counterpart
expenses of KShs 39,723,088, while
the supporting payment documents
show a corresponding amount of
KShs 29,549,949, resulting in an
unreconcited variance of KShs

10,173,139.

ln the circumstances, the accuracy
and compteteness of GOK
Counterpart expenses pf KShs.
39,723,088 coutd not be confirmed.

It is true that at the
time of the audit there
was an unreconcited
variance of
Kshs.10,173,139 which
is attributed to
inaccu rate ctassification
of expenses in the
financial statements of
the Authority.
We have provided a
comptete tist of
payments amounting to
Ksh.39,723,088 (Annex
4) which comprise the
total expenditure of
GoK counterpart
expenses. These
payments represent
property authorized
expenditures that were
incurred in line with the

Not

Resolved

28

Reference No. on I

I

the external audit I lssue / Observations from Auditor
IReport I

Management comments

Status:

(Resolved t

Not Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)
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approved annua[ work
ptan and atso supported
by payment vouchers,
travel authorization
memos, receipts, and
other relevant
documents required for
payments to be made
It is true that we did
not maintain a separate
program operating
account. This is

because att the GOK

devetopment funding
for the Authority,
inctuding the project
counterpart funds were
paid into the Citibank
Account. However, we
have ensured project
funds are futty
accounted for despite
using one bank account
for project funds and

Not

Resotved

2.Unsupported Cash and Cash
Equivalents Balance

The statement of financial assets
reflects cash and cash equivatents
balance of KShs 14,111,176 which
as disctosed in Note 9.1 to the
financial statements inctudes KShs

11,576,659 in respect of GoK
counterpart funds hetd in an
account at Citibank. However, the
correctness of the latter batance
coutd not be verified since
lnformation Communication
Technotogy (lCT) Authority did not
open and maintain a separate
program operating accounts as
required. lnstead, two (2) bank

29

Reterence No. on 
I

the external audit I lssue / Observations from Auditor
lReport 
I

Management comments

Status:

(Resolved I
Not Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)
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accounts maintained at Citibank
and Kenya Commercial Bank (KCB)
respectivety, which were not
dedicated project accounts, were
used for receipt and payment of
counterpart funds. Further, the
account at Citibank had closing
cash book and bank balances of
KSHs '18,438,683 and KShs

67,896,121 white the account at
KCB had a corresponding batance of
KShs 743,222,551 and KShs

68,236,104 respectivety. ln
addition, a separate cash book for
counterpart funds was not
maintained.
ln the circumstances, the accuracy
and compteteness of the GOK
counterpart batance of KShs 11,
526,659 coutd not be confirmed.

other purposes.

Fottowing the
recommendations by
the Auditor-Generat,
we obtained approvaI
from the National
Treasury and
subsequently opened
the project account at
KCB.

It is true that the
Citibank Account had

closing cash book and
bank batances of
Kshs.18,438,683 and
Kshs.67,896,121
respectively. The funds
retated to the project
was Kshs. 11,526,659.

We have provided a
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Reterence No. on 
i

the external audit I lssue / Observations from Auditor

Report

Management comments

Status:

(Resolved I
Not Resolved)

Timeframe:

(Put a dote

you expect

issue to

resolved)

when

the

be
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detaited anatysis of the
receipts and payments
in retation to the
counterpart funds for
the EARTTDFP project
and reconcited this to
the bank batance of
KShs. 1 1 ,526,659.

It is true that the
budget and actual
amounts reftect the
final receipts budget
and actual on a

comparabte basis of
Kshs.727,000,000 and
Kshs.374,973,944
respectivety, resutting
in an underfunding of
Kshs.403,026,056 or 55%

of the budget. The
project funding is on a
reimbursement basis

Not

resolved

Budgetary ControI

and Performance

The statement of comparison of
budget and actual amounts reftects
finat budget and actual on
comparabte basis of KShs

727,000,000 and KShs 324,973,944
respectivety, resutting in
underfunding of KShs 403,026,056
or 55% of the budget. Simitarty, the
statement reflects final
expenditure budget and actual on
comparable basis of KShs

777,000,000 and KShs 460,815,056
respectively, resulting in an under-
expenditure of KShs 266,184,944 or
37% of budget.

Reference No. on

the externat audit lssue / Observations from Auditor
IReport I

Management comments

Status:

(Resolved I
Not Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)
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The underfunding and under-
expenditure affected the Project's
planned activities and may have
impacted negativety on service
detivery to the pubtic

and during the financial
year we only received
funds equivatent to
what we had spent.

The project is
imptemented through a

re-imbursement modeI
in which the Authority
seeks re-imbursement
on the basis of actual
expenditure. During the
year, we had sufficient
cash to cover att
expenditure for the
scope of the project
imptemented.

It is true that the final
expenditure budget and
actual on a comparable
basis of
Kshs.727,000,000 and
Kshs.460,81 5,056
respectivety, resutting

32
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Reference No. on l

l

the external audit i lssue / Observations from Auditor

Report I

Management comments

Status:

(Resolved I
Not Resolved)

Timeframe:

(Put o date when

you expect the

issue to be

resolved)
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in an under-expenditure
of Kshs.266,184,944 or
37% of the budget.

The project is being
imptemented by many
government agencies
inctuding KENHA whose
project component was
civil works white ICTA

was responsibte for
installation of fiber and
equipment. KENHA

experienced detays by
one of the contractors
carrying out civil works
between Lokichar and
Nadapal and for this
reason, we coutd not
carry out the fibre
instattations hence the
slow absorption of
funds. Aide memoire
detaiting the detays has

JJ

Reference No. on I I

the external audit I trrr" I observations from Auditor | *"n"r"r"nt comments

Report I I

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put o date when

you expect the

issue to be

resolved)
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been
6).

provided (Annex

1. lrregular Variation of Contract
The statement of receipts and
payments reflects a batance of
Kshs.406,232,384 in respect of
rehabititation costs/maintenance of
buitdings. Out of the balance, an
amount of Kshs.376,203,680 was in
respect of a contract for the suppty,
instaItation, testing commissioning,
training, warranty, and maintenance
of two (7) optical fibre
networks(backbone access)atong the
Eldoret, Nadapat, Nakodok Road. A
review of financial records revealed
that the contract was awarded on 3

June 2020 at a contract sum of
U5D.6,797,104 (approximatety
Kshs.354,488,355). According to the
contract addendum No.3 of 2 February
2023, the contract sum was varied by
an amount of
USD. 2, 1 60, 500. 90(approximatety
Kshs.172,969,700), resutting in an
amended contract sum of
USD.8,957,605.87 (approximately

It is true that the
contract sum of the
project for Ms.
Sotiton was varied
by 49% in Kenya
shittings and 32% in
US Dotlar arising
from the
restructuring of theproject (scope,
time, and funding).
Originat Contract
addendum
agreement
documents are
provided (Annex 7).

The imptementation
comptied with the
provisions Of the
Financing
Agreement and
Wortd Bank
procurement

MS SOLITON

Not

resolved
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Reference No. on 
Ithe external audit lssue / Observations from Auditor

Report

lvlanagement comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put o date when

you expect the

issue to be

resolved)

Report on

Lawfutness

and

Effectiveness

in use of

Pubtic

Resources.
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1) The opinion of
the Attorney
General vide letter
Ref:
AGTCONF/21l55/8
vol.l dated 74th
october 2019
advised that World
Bank procedures
appty.

2) The procurement
was carried out
through
lnternationaI
Competitive Bidding
(lCB) procedures
specified in the
World Bank's
Guidelines:
Procurement under
IBRD Loans and IDA
Credits, edition of
IDA Credits: May
2004 (revised

as
below

guidetines
detaited
(Annex 7):

Kshs.527,458,051) which was a
variation of 497o of the originat
contract sum. However, this contract
variation exceeded 25%, contrary to
section 139(4)(e) of the Pubtic
Procurement and Asset Disposat
Act,201 5, which provides that any
variation of a contract shatt onty be
considered if the cumulative vatue of
a[[ contracts variations do not resutts
in an increment of the total contract
price by more than 25% of the original
contract price. Further, Section 139(6)
of the act stipulates that where the
variation results in an increment of the
contract price by more than twenty-
five percent, such variations shatl be
tendered separately.
ln addition, the performance security
in the form of a bank guarantee was
not adjusted after the variation,
contrary to the requirement of the
contract agreement that a '10%

performance security of the contract
price should be provided by the
supptier in the form of a Bank
guarantee.
ln the circumstances, Management was
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I

the external audit I lssue / Observations from Auditor
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in breach of the [aw.

3) As per Wortd
Bank Guidetines on
Procurement, this
contract was
categorized as Post-
Review contract.
Post-review
contracts do not
require No
Objection from the
Wortd Bank for
execution.

4) The funding of
the variations was
catered for by the
additional funding
received from Wortd
Bank of USD 7.5
Mil.tion catering for
Subscriber
connectivity and the
reduction of
maintenance scope
from three years to
one year.

october 2006)

36
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I
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5) The performance
security in form of
Bank guarantee was
adjusted
accordingty to
reftect the new
contract sum on 20th
February 2023.

2. lrregular Payment of Retention
Monies
The Statement of receipts and
payments reftects rehabititation
costs/ maintenance of buitdings
batance of Kshs.406,232,384 which,
as disctosed in Note 7 to the
financial statements, inctudes
rehabilitation costs of
Kshs.30,000,000 paid to a company
as retention monies upon
comptetion of rehabititation of
Etdoret-Nadapat Optic Fibre cabte.
However, Management did not
maintain a separate retention
monies account as required by
financiaI regutations and contract
terms and atso did not provide the

It is true that
we paid KShs.
30 mitlion as
retention money
to a contractor
for who carried
out
rehabititation of
the Eldoret-
Nadapal OFC. lt
is atso true that
the Authority
did not maintain
a separate bank
account for
retention
money.

Not

resolved

Reference No. on 
I

the external audit I lssue / Observations from Auditor

Report I

Management comments

Status:

(Resolved I
Not Resolved)

Timeframe:

(Put a date when

you expect the

issue to be

resolved)
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However, retention

monies for the project

were kept in the Project

bank account and

accounted for by use of a

separate retention ledger

account for each contract

from which analysis of the

receipts and payments are

made

project contract file for audit to
support the payment.
ln the circumstances, the accuracy
and compteteness of the
rehabititation costs batance of
Kshs.30,000,000 and the regutarity
of the amount as a retention
monies payment to the contractor
could not be confirmed.

Stanley Kamanguya, OGW

Chief Executive Officer
iambo, OGW

Coordinator
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Annex 2: Variance explanations - Comparative Budget and Actual amounts for FY 202312024

a b c=a-b d=bla%
Receipts

30,000,000 30,000,000 100%

Proceeds from domestic and foreign
grants 1,605,201,611 1 ,319,876,092 785,325,519

The funds are
requested on
reimbursement basis.
The Exchequer
requested was sti[[
pending at the end of
the financia[ year

Total Receipts 1,635,201,611 1,349,876,092 285,325,519
Payments
Consuttancy Services 45,000,000 40,804,854 4,195,146 91%

24,128,910 18,111,594 6,017,316 75%Purchase of goods and services

Rehabititation Costs/Main Buitd 1,528,077,701 1,256,262,531 271,810,170 82%

wiretess Licenses g,ooo,ooo g,ooo,ooo 0%

GOK Counterpart Expenses 30,000,000 33,534,679 -3,534,679

the b/f funds were
used to fund the

extra expensed of
KShs 6 miltion.

1 ,635,20'.t ,611 1,348,713,658 286,487,953Total payments

39

Final Budget
Actualon

Comparable
Basis

Budget
Utilization
Difference

%of
Utilization

Comments on
Variance (betow 90%

and over 't O0%

Transfer from Governmenientities

82y

The works are ongoing,
project finalized, there
was detay in receipt of

funds

112%
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Annex 3: Reconciliation of inter-entity transfers

a
Government
Counterpart funding

Bank Statement
Date

Amount (KShs)
lndicate the FY
to which the
amounts relate

24/11 /2023 25,000,000 2073/2074 n
78/02/7024 5,000,000 2023/2024 FY

Total 30,000,000
Direct payments

Bank Statement
Date

Amount (KShs)

09t07 /20?4 375,657,75?
2,898,998.7) @ 129.

(s
58

2023/2024 FY

09 /07 /2024 77,630,218 2073/2024 FY

Total 453,282,470
c Others-lDA

Bank Statement
Date

Amount (KShs)
lndicate the FY
to which the
amounts relate

26/09/7023 221 ,537,951 2023/2024 FY

22/12/2023 417 ,479,626 2023t2024 FY

27 /',t2/7023 172,444,494 2073/2024 FY

27 /05/20?4 55, 1 31 ,552 2073/2024 FY

Total 866,593,623
Total (A+B+C) 1,349,876,092

40

Project Name: I EARTTDFP

Breakdown of transfers from the State Department of lnformation Communication &
Digital Economy

B.

lndicate the FY
to which the
amounts relate
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been communicated to and reconcited with the State Department of ICT &' Digitat Economy

Sign
Head of Accounting Unit
State Department of ICT & Digitat Economy

Sign
Proj
rcT

4t
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Annex 4a: Analysis of Pending Bills

ATC KENYA OPERATIONS
LTD 1,085,273 1,066,561 18,712 paid in July 7024

CAMUSAT KENYA LTD 2021
30,160,202 29,640,198 520,004 30,160,202 CLEARING IN BANK

CAMUSAT KENYA LTD 2021
12,976,549 1?,703,677 772,872 12,926,549

WHT & WVAT paid
in 2024/25 FY

Sotiton Tetmec May 7024
6,619,554 6,335,612 783,942

WHT & WVAT paid
in 2074/25 FY

JUAN CARLOS ESCOBAR G. May 7074
5,596,040.67 5,504,830 91,711

WHT & WVAT paid
in 2024/25 FY

JUAN CARLOS ESCOBAR G May 7074
7,677,494.11 2,571,927 55,567

WHT & WVAT paid
in 2024/25 FY

May 7074JUAN CARLOS ESCOBAR G
7,531,273.68 2,457,460 73,764

WHT & WVAT paid
in 2024125 FY

May 2024
2,120,909.84 7,069,271 s1,639

WHT & WVAT paid
in 2024/25 FY

Total Pending bills 63,667,246 62,349,536 1,317,711 43,086,752

42

Date
Contracted/
lnvoiced

Original
Amount

Amount
Paid to

date

Outstanding Outstanding
Balance previos

Fy
Balance current

F1 Comments

Supptier of
Goods/Services a c=a-b

JUAN CARLOS ESCOBAR G.
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Annex 5: Summary of Fixed Assets Register

Motor Vehictes 12,141 ,444 12,141 ,444

Total 12,141 ,444 12,'t41 ,444

43

(e)= (a)+ (b)-
(c)+(-)d

*Purchases/Additions

in the Year

KShs

2023t2024

"Disposals in the
Year

KShs

2023t2024

Asset class

(b) (d)a
I

(c)

Opening Cost

KShs

2023t2024

Iransfers in/(out)

KShs

2023t2024

Closing Cost

KShs

2023/2024
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Annex 6: Contingent Liabilities Register

1 E51'l of 2021 Magdatene Mjomba VS ICTA ICTA fited an apptication to set aside a judgement entered

against it on 21st July 2022 awarding damages for

termination of contract to 4 Consuttants engaged under the

TCIP Program.

Magdalene Mjomba- KShs 13,912,040 less amounts atready

paid and taxes.

Kwame Shiroya- KShs 20,407,270

Zabton Ringera- KShs 25,446,070

Anthony Mugambi- KShs 31 ,786,790

44

Nature of contingent liabitity Remarks
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Annex 7: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations statement as at 30th June 2024

iii. Board of Survey Report

iv. SpeciaI Deposit Account reconciliation statement

45



Trial Balance
EARTTDF Project

[July 2023-June 20241

o

Description

Cash at bank

Project Grants

Capacity Building & lnst. Stren

Consultancy

Domestic travel and subsistence

Foreign travel and subsistence

Hospitality supplies and services

lnsurance costs

Other operating expenses

Project Comm unications
Monitoring & Eva luation
Compensation to employees
Rehabilitation Costs

Main Build

Routine ma intena nce

Liabilities

lmprests & Advances

Counterpart Expenses

exchange gain/loss

Surplus/(Deficit) b/f
Totals

PREPARED BY:

Macline Onyiego

Ag. Asst. Fina nce Director

REVIEWED BY

Oliver Pyoko

Debit

1,4,963,21,O

1,3,771,,O90

40,804,854

4,340,504

42,343,876

t,273,9L8,655

310,400

33,534,679

t,363,987,268

SIGNATURE&DATE

Credit

1,349,876,092

14,1t1,t75
L,363,947,268

ffio*"
Deputy Director Finance & Accounts

tu

ICT Authority
Telposta Towers 12th Floor, Kenyatta Ave
PO Box 27150 - 00100 Nairobi Kenya
T el: +254 20 2089061 I 221 1 960 F ax'. +254 20 221 1 960
www.icta.go.ke
info@ict.go.ke

SIGNATURE&DATE:



a

t
o

Telephone: + 254 -O2O - 492OOO0
If calling or telephoning as

When replying please quole
Ref. No MICTDE/SDICTDE/ACCI / lclfu/ 06-23 / 24 29hJaly 2024

Chief Executive officer
ICTAuthority
Telposta Towers 12fr Floor
P.O Box 2715O-OOIOO
NAIROBI

RE: CONFIRMATION OF ruNDS DISBURSED TO SAGAS FOR FINAI{CIAL Y[AR2O23'2024

The State Depafintent for ICT and Digital Econoury wishes to confitrrt the atrtlunts distrurst'd to you as at

30thJune, 2024 as indicated in the table below. Please courpare the anrountsdisbursetl to)'ou with the

anlounts you received and populate the column E in the table and sigrr and stantp the reqtlest in the space

provided and retunr it to this office on or before lth August,2024

a
o

a
o

i

-J

Amqrnt
Rcccivcd by
ICT
Authority
as at 30
June,2024
(K!hs) E

Differcn
ces
(xshs)
f=D-E

Inter-
Ministcrial
(Ksh0
(c)

Total (shs)
D=(A+B+C)

Datc
Disburse
d

Rccunent,
(Krh) (A)

Developmcnt
(Ksh) G)

Refercnc€
Numbcr

56,500,OOO.00 \Lfic.@t.c.
l7-Au8-
23 56,500,OOO.00

m232Z9T5N
67

56-5oo,o*.-t56,500,OOO.0056,500,0OO.00
YI23247LDB
Pf)

04-&p-
23

221,.q37,950.9
c 221,$].qro.q,

26-Scp-
23

221,537,950.9
5

Yt232692tX
YO

9.q).ffi..x56,5OOpOO.OO
Yt232904tl
2

17-Oct-
23 56,5O0pOO.OO

5i.soo coo.o56,5OO,OOO.OO
t 4-Nov-

23 56,500,O00.00

'1,500000.,'p37,5OO,0OO.OOs7,500,o00.0o
fi2332AYtC
BX

24-Nov-
23

l56,5OO,OOO.O
o | 56 5oo.ool.;c

156,5OO,0OO.O
o

Frz3s28NQ
NV4

24-Nov-
23

5L.fiC.m..vs6,500,o00.o056,500,000.o0
rT2334oTJN
WY

06-Dec-
23

29,O35,540.50 2q.035,5..0.!
rr2s356SJZY
L

22-Dec-
23 29p3s,540.5O

I3

REPLIBLIC Of KEI'IYA

MIMSTRYoFINfoRMATIoN,CoI}4MUMCATIoNSANDTHEDIGTTALEcoNoMY
STATE DEPARTA/iENT FOR ICT AND DIGTTAT rcONOMY

Telposta Toyers
P. O. Box 3@25'@100

Nairobi-ruNYA

rT233r86m
9W



Fr2s356V83
F6

22-L)ec-
2i|

417,479,625.6
5

417,479,625.6
5

Ilt2.ttt4.qt -)s
172,444,494.2
5

172,444,494.2
5

Fr2336lRM
7Nt

27 -Dec-
zia t

56. 50) or.Do56,5OOpOO.OO56,500,000.00
29-Dec-

23
rr23363Nm
FN

CC.5Co.oco.O26,500,00O.00
27-leb-

24 26,500poo.00
Ft24058D5N
K4

? r.6oD.o(D'co9 r,500poo.oo9l,5OO,00O.OO
FT24O58PR2
FR

27 -Feb-
24

FTz4O588TN
6F

27 -feb-
24

156,500,000.0
o

156,500,000.0
o I 56.5a) ooo.&r

F't24059182
PX

2E-feb-
24 17,500,000.0o l7,5OO,OOO.OO t 7.50o oDJ lb

Frz40660Q7
BX

06-Mar-
24 26,500,O00.00 26,sOOpOO.OO ?f,..5o0om.nn

rr24lo8cB0
NL

17-Apr-
24 26,50O,OOO.OO 26,500,000.00 ?6.500 ml.oo

ff24r34D2
H9D

l3 -May-
24 56,499,998.00 56,499,998.00 56,.tQq.9Qr-r,

FI24 t 454M
BDN

24-May-
24 5,000,000.o0 5,OOO,OOO.OO 5,ax.om.on

FT24I45KIT
ML

24-May-
24 2 t ,499,$98.00 2 t,499,998.00 2r.+qq.qqEoo

Fr24 r4868Q
F3

27-May-
24 55, r 31,551.85 55,1 3l,551.85 55 rat,t:t-i,r

Fr24l6{lNX
89

12-Jun-
24 56,500,00O.OO 56,500,OO0.0O 54 6rD. nh,fi)

Fr24180390
JY

28-Jun-
24 56.500,000.O0 56,500,OO0.00 56.soo.ao.m

FIz4200WV
35M

18-Jul-
24 (9,999,999.0O ) (9,999,999.00) (q,ccc.qqq.or)

TOTAL
587,999,998.O
o

1,s71,629,162.
20

7,959,629,760
20 I ct rq,Qq.t@Qo

I confirm that the amounts shown aborrc arc corrcct as ofthe date indicated
Hcod of Accounts/Finance Department

N".....f.fl{.. (/.h. 
. P..!r t 

y.*.r.. 9.{ s.rrs

r'",."-ff,...ryt)^*--
I

RANCISODERA
FOR PRINCIPAL SECRETARY

CC: Dircctor General Accounting Services and Quality Assurance
National Tiusury

Date.



Reconciliation RePort

Number
Name

econciliatton as at

nk Account Balance as per Cash Book

alance on Bank Statement 34,119,359.05

ifference to be explained 32,589,409.97

ifference explained by uncredited and unpresented cheques

UNPRESENTED CHEQUES
Description

Pay To:Soliton TelmecBElNG PAYMENT REQUEST OF OVERDEDUCTED 2 o/o VAT DUE TO

Pay To:ATC KENYA OPERATIONS LIMITEDBEIN6 PAYMENT REQUETT FOR PROVISION

PAy TO:CAMU5AT KENYA LTDBEING PAYMENI REQUE'T FOR REHAEILITATION PHA5E

Pay To:Soliton TelmecBElNG PAYMENT REQUEST OF OVERDEDUCTED 2 o/o VAT DUE TO

UNPRESENTEO CHEQUES (CLEAREDNEXT MONTH)
Description

Statement Number: 7

Amgunt
(1.264.831.16)

(r.065.560.53)
(29.640.r98.r 8)

(617.820.OO)

(32.589.4O9.97\

Amount Entry

0.00 GRAND TOTAL (32,589,409.97)

100022

KCB ICTA EARTTDFP

30t0612024

1,529,949 08

(32,589,409.97)

ng Date
30 Jun

28 Jun

28 Jun

30 Jun

AL

TAL

2024
2024
2024
2024

Document No
PV6005545
PV6007 489
PV6007 s7 4
PV60o7 587

nq Oate Document No

ared By

te

ignature

By

te

rgnature

provad By

te

,ature

Yw*

ICTA\BENARD.MWA,\ BURl

o L

t

ICTAU.TACLINE.ONYI EGO



REPUBLIC OF KENYA

.Jrr.,.-J ,.J,:f.;,r,r ) _ .,DESIGNATToN
Ii r, ':'rl'1 | " r\,1r':!'.!i1i:,,:,!:,.4r..,-):,- ,t. ..,, - ' ll. ' t
.'4/t'rt /\l tl. ..,i it 'l!t' .'' '1 '::

lf*qutea attheortcclof rhe tti , . i /'.;tt....

il'il ;ib;illlifr')# ;Tj;;ij 
r:, I .,, :..;::: 

" " ",);;;'

Notes
Silver
Copper . ..

Cheques (as per details on ."u".r", :

f *L.ii.i jf:T.::1i::::.vey on the cash and Bank Barances or 
Dare l\ ,.i I . 

,,

rhe Board, 
""",,,,,,u ". *,,, ;,:;r:;*".;;, ;;;;;r.. 

as at the close or business on 3th rune, 2024.

NAME

F.O. 51

Chairman
Member
Mernber
Secretary

ir \

sh. Nil....
sh. Nil ....
sh. Nit ....

sh. Nil.....

The cash consists ofEas.r ;t African currency and doesI not contain any demonetized coin or notesl:::T'lrT::fi1;*o the following barances as ar rhe crose orbusiness on the.................
Cash on hand

Bank Balance " sh' "'....]':,,'..,.i:..
Sh. .' -; i i r '.
oL "':"_. . ... l. .-.r. .'....':.. . j.
\)ll- \ .: :..,....r.;.,...1,.....,.....1...,;.,,.._

,,.*?TI a"rtificqte Batance showed..,.....: ;. j..... ; j >. .:..,Utj.,.:...,.. ..bi.. ;_f
.3,s,9T of sh..ii: r r..i. r..r., :

...(Sh,.. . . ..,,._cts..

..N/A....... . ..'
ce as shown by th

Choirman \ . i. ..,r I

Secrelory / lL"t-/, J

) (', ,

Standing to the credit ofthe ac.o,,r,r ^-e account

- The difference between rtrio {i^.._-
for in the BaJ ilffiffi: tlis ficure and the Bank Baran

on Statement (F.O. 30) attached.

""":)
!..ri.- t,

....,2024

e Cash Book is accounted

I

Menber

GPK(L)

jl i.
. 1,'1

l.\
Date



)-7

t

Credit )-o,: IDA LOAN CREDIT NO.563E-KE (DA-D)

Bank Account No.: I000243791 Held with CENTRAL BANK OF KENYA

Discrcpancy bctwccn total appearing on line 3 and 9

Notes:

I Explain thc discrepancy between totals appearing on lincs 3 and 9 above (e.g amount due to bc rcfundcd to cover

ineligible expenditures paid fron the Special/Designatcd Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and providc rcasons for not claiming the

cxpcnditures

The amount rppearing on tlne 6 ts eligible for finenclng by World Bsnk end shall be documcnted in

subsequent IFfut{, )iw
AUTHORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT

THE NATIONALTREASURY

DATE3 O2- oB'7t>z-4

NOTES AMOUI..[T

USD

AMOUNT

USD

I Amount advanccd by IDA l E,tE2,372.91

Lesr:

Total amount documented 14,914,7 t2.23

3 Outstanding emount to bc docomented 3,967,660.68

4

Representcd by:

Ending Spccial account Balancc as as 30 Junc 2024

5

6 3,967,660.68

7 Service Charges (ifnot includcd in lincs 5 and 6 above)

8 Intcrest eamed (ifincluded in Spccial Account)

I Total edvence to Specirl Account Year endcd 30 June 2024 3,967,660.68

EAST AFRICA TRADE AND TRANSPORT FACILITATION PROJECT (ICTA)

STATEIIEIiT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR ENDED 30 JUNE 2024

)

Amounts claimed but not creditcd as at 30 June 2024

Amounts withdrawn and not claimcd



3

NOTE:The ending balancc ar pcr Central Bank of Kenya Lcdger Account end thc off-Bhore

Splcial Account as at 30th June,2D24 havc been rcconcilcd and a copy of the supporting
Rcconcilietion Statcmcnt is attached.

o

For period ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Cunency USD

PartA - Iccount Activity

Beginning balance of 1st July, 2023
as per C.B.K. LedgerAccount 51 !'585.84

Add

Total Amount deposited by World Bank !-'290,I 37 1 I

Total lnterest eamings if deposited in account

Total amount refunded to cover ineligible
expenditure

Total amount withdrawn 5,805! 5 23.03

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2024 0.00

AUTHORISEO REPRESENTATIVE SIGNATURE:
CENTRAL OF KENYA

o(.2c,DATE I
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTi'ENT.TREASURY

SIGNATURE: '1nwL.

DATE or-o8-2-o)-4

SPECIAL ACCOUNT STATEMENT

)

30th JUNE, 2024
1000243791
CENTRAL BANK OF KENYA,
CENTRAL BANK OF KENYA.
ICTA -A/C'D'

1

Deduct:



t

I

Rsulr I -?of 1

Run Detc: 09,0?.'2021 Ron Tirtc: l5:{t:4{
CE:VTRAL BANI( O' Tf,I{YA
BA.\KI l(UU YA XI,'TYA
P.OJ()X 6a000{r0a
ni^'tnoDl
ETATEMENT PENoD!trloD 0l072o2:t Io

STATEMENI OFAccoUNT P^cll "lo

ACCOT NT NUMBER I l0o?al,l

ACtOUNT TTTLE : lClA - A/C,D'
!0/06/r0L

NO- DATE RETERf,NCENO DETATLS

OIEMNG BAL r l5l(6t3r,l
Vrhr lht. Rtt rEQ.No Drtdb Dtblt Crtdll

nn,.m2, FT23255lYSQo PAI3l614 -1,514,5t5.t4 0.00

24ll0lm23 FIz3297ZH5ST FUNDING 0.N 2,742.426.76

20l1tt?o23 FT233247f/,9I PAt310l4 -2,742,426.76 0.00

29^1tfr21 FI233$MH6R5 FUNDING 0.00 I,125,763.77

6^vn2l FT233400N9T5 PA 13302t -1,125,751.77 0.00

o1n lm24 FT24067T25DK RJNDING 0.00 42L646.6

tvo1m24 FT24I06ZRRVZ PAl3lll2 112,646.66 0.m

DEBIT CRDI'I I Ii{I,A}.,CE

NO.

I

2

3

4

5

6

8aLlcr
0

2't42426.16

0

|25761.71

0

122&6.66

0

CLOSI:iG EAI,ANCE : O

END OF.{CCOUNT STATEMEN'I'

Flvourilar TAM.E.STMT,OF,ACCT EPRM

Ac.ou.a CqurlS

Strlctncrt Proo gqqg;g

Strtcmcotlb OquAls

TAM.E.STMT OF,ACCT.EPRM

ldcE-Oorgor
Clar S.lccrion

v 10002,8791

v 2t230701

v 20240850

"-l

cnrnnliffioF 
iiE,,ttr

I I JUL ilNT

,....1

t

t



812124, 4:Og PM sBusingss

Lo.n: IDA55380(lDA- IOA Credit) | Strtus: Dlsburslng and RepayinS I Country: Kenya I

projc<c pt,aEE53 - EA Retional Transpon , Trade and Development Facilitation Prolect (Se(ond Phase of Protram)

Loan Overview i Disburs€ments History Repayments Amortiza on Schedule Audlt Submission . Oisbursen

lmportant Dates

Approl,rl
I 1-run.20l5

Sltnlnt
2(},ltrl-20 I 5

ttt .tlv.
1&Nov-2O15

Flrrt
Rapaytnant
I S.Nov.202l

Clorlnt
3t-Oec-2024

Appll..tlon
0aadlln.

lo'Apr-202S

Latt Rapatrn.nt
lS.M.y-2053

Commltmant
Chaita, Start

D.t.
l8-Sep-2015

Currency of Commitment : XDR

Last Bill, IOA 56380, due on 15-May-2024

Bgrrowcr: Tha NrtlonalTrcasqry and Phnnlnt

Ott. Pryabla Curra.<y Amount payabL

l5-M.f202il xOR 6,831.756.35

306.856,051.00

Prlnclpal Outstandlng

Shov, amounts io xDR

Loan lnformation (XOR)

SiSned Amount

Cancelled

Disbursed

Undlsbursed

Spe€ial Commitments

Funds Avallable

Funds Available (XDR)

Withdraw.l Applications

Special Commitment lssuan(e
Applicrtions

titlmrtGd tundr AvtllrblG

I

O

362.5@.000.00

0.00

340,840,426.00

21,659,574.00

0.00

21,659,574.@

r.399,095.08

0.00

20,260,477.92

)

USD EquivalenB

O.ttioal App.o\/td Arnount

CuT.ant Undltbirrsad

Hlttorkal Dlsbu6cd

5g),om,ooo.00

28.713,880.66

466,705,259.3.4

Disbursed
34o,W,42

5.m

Repaid
33,984,37s.

00

0.75 9t

Total Charges

0.00 96

Net Commitmment Fee

Commitmcnt
Fee 0.5O 96

https:/ebizprd.worldbank.org/securo/index.htmH/obiz^^rlalmyportfolic/loanoveNiew

0.00 %

1:2

@ Client Connection I



4:09 PM

'rripatd"

sBusiness

Service

ReSular
Repayme{r

ts

0.00

3.9E4,375
_00

Waiver

IPF - lnvestmcnt Proicct
Flnanclnt

lDA. IDA Crcdit

Thc NationalTreasury
and Plannint

Kenya

38 Ycers

6 Years

lnterest
Waiver Status lnellgible

0.75 16

0.00 96

Malur(y Type I

Ma(ur ty Profile

Charge

t

Refrence lnformation

L.n&rt lnstrument :

Loan Type :

Borra ar of Rrtord :

Guarantor :

Loan T€rm ;

Graca Pcriod :

r0A6-38

STANOARD

Loans with Closing Date in less than 6 months

The Closing Oate for the Loan is in 5 months

lf all wilhdrarral applications and supportlnt documentation ,or proje(t expenditures are expected to be
submitted to the Bank by the Closing Date, no action naeded.

lf all pro,e(t erpenditures are expected to be Incurred (i.e., servaces rendered and goods dellvered) by th€
Closing Datc, but additional time is necd"d to submit withdrawdl appli(ations and/or supponlng documentation
to thc Bank the borro$rer represen(atlve shodd contact the Task Leader to establish a Grace Period . an
idditional period between the ClosinS Oate ard the Application Deadline Oatn durint vrhi(h withdrawal
appllcations or supponinS do(umentation for Oesitnated Account Advances may be submitted to the Bank for
aligible expenditures in(urrad by the Closint Date. lf the Grace Period has been established, no action is

rcquircd.

lf some projcct cxp"nditurcs are expected to be incurrci after the Closint Date, the bo/rowrr representative
should rontact the Task Leader to dlscuss €xtendlnt the CloslnS Oate. (You may wish to (ontact your suppliers to
cnsure contracts will be completed by the closing oate.)

To discuss disbursement arrantcments,includint documentation of the Designated Account,the borrower
rcprcsentativc should (ontact thr Finance Officer.

For funhrr tuidance. please ente. your query as Feedback

Loans with lnactive Advan.es

R€plenishment applications are to be submltt€d ln accordance with the instructons provided in lhe
Osbursement LGn€r.
lf lhe OA is lnactlve for 3ix months, the Bank norifies the borrovrer that k will request a refund of (he outstandint
balance unless. withln 90 days, the borrow€r submits satistactory evidence of eligible rxpcnditures flnanced
throu8h the OA
To discuss other arrangements, includlnt refund of funds deposited to th€ Designated Account, the borrower
representative should contact the Flnance Offi(er.

://ebizprd.woridban<.crg sece,e ^:ex >:- 
= e:: J,-la -..!:.'i': : ':3-:,s-. €.r 2t2

I



8t2124, 4'.10 PM eBusiness

Loan: IDA 56380 (lDA - IDA credlt) | Status: Disbursing and Repaying I Country: Kenya I

proJGct: p148853 - EA Regional Transport , Trade and Development Facilitation Proiect (Second Phase of Protram)

Loan Overview Oisbursements History Repayments AmonizationSchedule AuditSubmission Disbursemcl

APplicstiont esitnatorie(s) Bcnefi(iaries Contracts Desitnated/UN Accounts Catetory schedule

I

'U3

@ Client Connection
t

https://ebizprd.worldbank.org./s6curo/indox.htm#iebizirrfa/myportfolicy'loanoverview/disbursementyeForms



t 4:10 PM

Whhdrrwrl Applic.tionj

I

sBusin€ss

Disbursement Milestone

Transactlon Llst

Fllt"r by DA-o

lo.n approv.l O.lc
1l.lun.20r5

lo.o Sltnlnt Dat.
20rul-2015

Loan Madc
Efl..llv.

16.Nov.2015

autho rad
Slinatorlar

subftltt.d to wE

0+Mar.2023

Authorlrad
Silnatorla.
Approvad

09-M.r.2023

Loan It i..dy tor
oBburrlnt Onlln.

02-Aut'2024

Showing .crulri | - 717 of 717 cntrics

Search
Paid Summtr, ., Value Date

Appli(.tion

eorrorar
iafa.an<!

rcTA0o30

rcl^o029

rcTAoozt

tc7a002r8

lcr{x}26

lcl10025

rctAoo2aa

rr^m23

lcIANz2

rclaro2r

tcr^oo20

tcllool9

tCTADOr E

tcIA0olT

rcr^!o'r 6

rcl^oor a

KTAOl3

fi^o!2

rrroe

tcTA007A

rTA006

tcrA00aA

KIA EAR UYA

002

|cTA EAR IVA

@3

rcl w 0t

Typ.

Dr.o

DAO

oA-o

oA-D

DA-D

oao

D.0

DA-O

DA.O

0A.o

oA-o

oA.o

oA-o

oA-o

orro

Dl.o

OA.D

OA.D

o&o

OA.D

DA-D

DA-O

Drro

oA-0

DA.D

Cc,

u50

USD

us0

us0

USD

us0

USD

us0

us0

uso

usD

u50

uso

uso

uso

USD

usD

usD

uso

ts0

USD

uso

uso

uso

u90

Cry

USD

uso

USD

uso

usD

USD

U9D

USD

u50

u50

uso

uso

USD

uso

uso

u50

U5D

u50

uso

u5D

USD

USD

uso

uso

usD

Statur

Cornphnd

Co.nplctad

Compl.t d

comd.r.d

<ompl.t.d

Complct.d

Complarad

Co.flpl.t.d

Cornplatad

Co.rrplatad

Cofiplatcd

Complrt!d

Compl.t d

Complcted

complatcd

Compln.d

CornpL(ad

Comptctcd

Complred

Complat d

Complctrd

Completld

cornplatad

Compl.tcd

Complcr.d

AIro!nt

422.515.6

1 ,125,76i.7?

27a2,126.76

32.339.32

665,909.63

2.336,657.08

858.308.65

s$,47r.73

7E2,45.34

3,213,952.97

717,380.61

7rt,526.6()

7r1,027.69

772,995.10

/r/8.6t1.66

7t1,t83.93

0.@

797,112.76

5t,2r 5.Ol

0.@

0.00

402.r29.25

0.m

vdu.
Oata

06Mrr-202a

2&No+2023

29ocr.202:,

21.Aut-2oz3

0'M..-2023

01No\ 2022

03-&-2022

2Goc(-202'l

3l {u8-2021

I l -Aut-2021

2:l-rul-2021

29.Dr.-2O20

20-Norr-2020

22,run-2020

28.Feb-2020

2ts.pmi9

2444-2Ol9

O+ pr-ml9

27-At€-2018

2}Fcb.201E

2GNo$2017

O:INo\^m17

19lufl.2017

t 9-rufl-2017

OtgcE2Or 6

Lott.d
ry

Sorrorct

Borro*ar

Soraoti!r

Botlowtr

Eottowar

Eoraowar

goaaorvlr

Eoaaoxrer

Sorao*ct

Borrowat

Borowat

Botrowar

Borrowtt

Borlovrtr

Eorrowcr

Eolror!.

Eoarorta

EorrolYtr

EorrotNat

&llgrrl

Borrorrtr

Borro*aa

Eoarorvat

Latt
Upd.t.d

O6M.t.2024

2&t{o}2023

2rc(t-202t

21-Aut-202!

03.Mr.2023

0:,-Nov-2022

03-o<t-2022

2GO.(.2021

3l -4u8.2021

I l.A!t.202!

21,ul20:l

29D.(.2020

20-Nov-2020

22.run.2010

28.Feb-2020

2'S!F20t 9

2&M.y-2019

@4pr.2019

27.4u&ml8

23.Ftb-2016

24-Nor-2017

o3-Nov-ml7

| 9-,ih-2017

'l9jun.20l7

0tF.b-2016

Crt lpry
Sutltr.ry

9

9

I

9

9

9

9

1

'l

Dlo

a

I

1

{

a

a

1

t

a

I

DAO

1

Data
ac(.hrad

O/t-M...202a

27+rov-2023

r 9{c-2023

1&^ut.2023

03-M.r-2023

03.Nov.2022

29ScF2022

20-O.(-202t

3l -A!t-202 t

lGAut.:t2l

221t-t-ZOz1

29.Dc(-2020

iOXor-2020

22run.2020

2&Frb.2020

25.S.F2019

2&M.}.2019

lra.Aor.Zol 9

27-A!&2(,! 8

2OFCb.20l E

17.NoA2017

l3{d,20t7

t6ru^.2017

l6run 2Ol7

lr3+cb-2016

0.00 {

758.333 35 0AO

bizprd.woddbank.org/secure'index.html#/ebi/wfa/myportfolio/loanoverview/disbursemonts/eForms 2t3

Prld

Amount

t22,6r6.66

t ,125,761.77

\r42426.75

o.q)

66t 909.53

2,336,657.08

868,308.66

ttr]-.?s.7t

7E2,405.34

3,213.952.97

7a7,W.U

,r4526.60

7r8,02r.69

n2,995.4

d3,6tr.66

78a,r83.93

0.00

vtl,ta2.7a

5r,2r5.01

0.00

0.00

102,129.25

0.00

0.oo

75&333.35
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Lorns wlth closlng Datc ln leis than 6 months

eBusine6s

I

The Closin8 Date for the Loan is in 6 monlhs.

tf all withdrawal applications and supportlng documentation for proj€ct expenditures ate expected to be

submlted to the Bant by the Closint Oate, no a(tion needed,

lf all proiect expenditures are expected to be incurred (i.e., services rendered and Soods delivered) by the
clostnt oate, but additlonal time is needed to submit withdrawal applications and/or supponlnt documentation
to the Bank, the borrower representatlve should contact the Ta5k Leader to e5tablish a Gra(e Period - .n
additlonal period between the Closing Date and rhe Applicarion Deadhne Oate durlng whlch wtthdrawal
applicatlons or supponing documentaion for Desitnated Account Advances may be 5ubmitted to lhe Eank for
eligible €xpenditures incu.red by the Closing Date. It the Grac€ Period has been established, no action is
requir€d.

lf some prqect expenditures are expected to be incurred after the Closint Date. the borrower representatlve
should contad the Task Leader to di3cuss cnendint the Closing Date. (You may wish to contact your suppliers to
ensure contra{ts willbe complcted by the Crosint Date.)

To discu5s disbursement arrantements,includlng documenta(ion of the Desrgnated Account.th€ borrowe.
representative Jhould contact the Finance Officer.

For further tuidance, please enter your query a! FeedbaCk

Loans with lnactive Advances

Replenishmcnt applica$ons are to be submi(ted in accordanca with the instructions provided ln the
Disbursamant Lrncr.
lf th! DA is inactive for sx months, the Bank notifies thc borrowEr that h lvill rrquest . rcfund of thc ouBtandint
balance unlets. w(hin 90 oays, the borrower submlts srtisfa(ory evidence of elltible expendltures tinanced
through the DA.

To discuss other arrangemen(s. includang refund of funds deposited to thc Dasignat?d Account, the borrower
representative shoulo contact the Finance Officer.

https://ebizprd.woddbank.org/s6cure/index.html#/ebiz/Vrfa/myportfolidloanoverviow/disbursaments/eForms 313

)
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Lo.n: IDA 56380 (lDA - IDA credit) | status: oisbursing and Repaying I Country: Kenya

proj.ct: Pr,a8853 - EA Retional Transport , Trade and oevelopment Facilitation Project (second Phase of Program)

Loan Overview Olsbursem€nts History Repayments Amonization Schedule Audit Submission I Disbursemer

Applicatlons eslgnatorle(s) Eeneficiarles Contracts Oesitnated/UN Accounts Catctory Schedule

worldbank.org/secure/index.htrnl#/ebi/wfa/mypatfoliofloanovervieddisbursementJeForms

lClient Connection
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Withdrawal Applications

Disbursement Milestone
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l r.lun-2015
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Loans with Closint Date in less than 5 months

https://ebizprd.woddbank.org'secure rdex htmla ebiz,wfa.,myportlolionoanoveMeddisbursam€nts/oForms 213

I



,t2Q4,4:10 PM eBusin6ss

. The Closing Date for thc Loan is in 6 montht.

ll all withdrawal appll(atiom and Supportint do€Umcntation for prol€Cr exp€nditu.es are expected to bG

submitted to the Bank by th€ ClosinS Date, no action needed.

lf all proiect expendatures are exp€cted to be incurr€d (i.c., sarvkcs rrndered and toods delivcred) by the

Closing 6are, but addltional time is needed 1o submit witMrawal applic.tions and/or supponlnS documentation

to rh! BanL tha borroyver reprcsenEtiva should contact the Task Lcadcr to establish a Grace P€riod - an

additional p€rlod between the Closing Dat? and the Application Deadllne Date durint whach withdrawal

.pplcarions or supporttng, documentation foi o€signatcd Account Advances may be Submitted to the Bank for
eligible expendltures incurred by the Closing Date. lfrhe Grac€ P!riod has been established, no action is
requlrcd.

lf som€ project expenditures arG expected to be incurred ,fter the Closint Date, the borrower representative

should conte(t the Task Leader to discuss extending th€ Clorint Date. (You may wish to contact your suppliers to
ensurc contracts will b" completed by the Closing DatG.)

To discuss dlsbursement arrangements,including documentation of thc Desitnated Accoun!(he borrow€r
representative should contact the FinanCe OtticCr.

For funher tuidan(e, please enter your query as Feedback

Loans with lnactive Advances

Repl€nlshment appllc.tions arc to b€ submrttcd in accordancc with thr inslructions provlded in the
Disburs!ment Lrner,
lf the DA ls lnactlve lor su months, the gank notifles the borrower that lt wll request a refund of th€ outstanolnS
balance unlcss, within 90 days. the borrowar submlti satisfa(tory cvidence of elitible expendltures financed

throuth thr DA.

To drscuss other arrant€m€nrs, rncluding refund ot fund s dcposittd to the Ocs,tnated Ac(ount thc borrowar
represen:ative thould conta(t the Finan€e Offrcer.

worldbank.org/securoiindex.htmt#/ebi2r'wla/myportfolidloanovervieddisbursements/eForms



@ Cllent Connection
I

Loan:

Projert

IDA 56380 (lDA - IDA Credit) | 5t.t6: Disbu6ing and Repaying I Count4n xenya I

p1.tEE53 - EA Retional Transport , Trade and Oevelopmen( Facilitaton Ptoject (Second Phase of ProSram)

Loan oveMew Disbursements Htstory Repayments Amorttzation Schedule Audit Submrssion Disburscmer

Appllcations esitnatoric(s) 8eneflcl!fles conrri(rs o(.slgrr.rtcd/uN Arrounrr Categqry Schedule

Designated Account Detall- DA-D

A(count Dataib

A((uullt Holder

Ar(olrot lloldcrs Bank CENTRAL BANK OF KENYA

H ILE SELASSI€ AVENUE

NAIROEI

Swift CBKEKENXX\X

OA Currency

Cu.r€n( Authorized
Allo(Jlron

ICIA LJSD

4,000,000.00

t

o

Othar Frnancrng Souraes

4 - (6d.Wk.NCS,CS.IE &OC Pt4 3.M -ICIA)
9 . (GdtYVrk.,Nc.CrTr.OC pr.l ICTA)

Curtmcy (USD) Viftv Transedior: Lrst

'18,EE2,372.9 |

1.,914,712,2'

3,962660.58

o.m

0.00

Trans.ctlon Oct!alt

Toial DetnJr(s Lci! Rclundt

Oo(umen(Bd

Oursttnding BIhn(G

Wlivrd DoCurnontatron Amounr

Trrru.cilon ln Pto<a3!

SIANDARD CHARTTRED SANA
1 EASIN6HALL AV€NL,,E

LO:'IDON

SrYilc SCBLGS2Uoq

Loans with Closing Date ln less than 6 months

The Closlng Date fqr the Losn ls in 6 months.

lf all whhdrawal apdi(ations and supporting documentation lor prgect cxpcnditures are expected to bc
subnrned to the Bank by the ClosinS Date, no a(tton nccded,

It all prole(l erpenditures nrc erpected to b€ tncurred {1.e., ss.viccs rcndered and toods delivered) by the
Closing Dat€, but addkional time is needad to submit withdralyrl applcations and/or supportin8 docunrenrarron
to the Bank.lhe borrow€r representative should contact the Task Leader to estabhsh a Gra(e Period - an
addroonel period batw€en (he Closlng Date and rhe Appllcaion Deadlane Date du[ng which wtthdrawal
aPPli(atioDs or supportiDt docunrentatlon fo. Desitr)ared Aa(qunr Advances may be submited to the Bank lol
elltable expendltures rn(urred by the Closlng Date. ll the Gra(e peflod has boJn cstablished, no a(ion rs

requlred.

lf sonre project expendttures are expected to be incurred after re Closing Dare, the borrower representariv€
should contact the Task Lcad€r to dlscuss exrendhrt thc Closlnt Date. (You nray wish to corrrrctyour suppllers to
ensure conuacts will be (ompleted by tlre Closiug Drte,)

To discuss disbursement arrantements,includlng documenra(io of the O€signat€d Account,the borrower
rcpresentalrve should Conta(t the Finatrcc Olficar.

t



1

For further Suidance, please ent.r your qt,ery as Fe€dback

Loans with lnactive Advances

Replenishment appli(ations are to bc subnrined in tccordance with the instructions Provided ln the

Disbursernenr Lettcr,
rt tho DA ls hractivc ,or sx months, the Bank norltles the borrower that it wlll request a refund of tlle ou6tanding

bJtance unless withln 90 days, the borror,yer submlts satisfactory evdence of eliSlble expenditures finan(ed
throuth the DA

To dlscuss other anangements, in(ludlng .efund of funds deposlted to the DesiSnated A((ount. the borrower
represon(ative should (onta(t the Flnanca Officer.

a

a
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Credit No.: IDA LOAN CREDIT NO.5638-KE (DA-D)

Benk Account No.: 1000243791 Held wlth CENTRAL BANK OF KENYA

Discrcpancy bctwcen total appcaring on line 3 and 9

Notec:

I Explain the discrepancy betwcen totals appearing on lincs 3 and 9 abovc (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on linc 6 is cligible for financiang by IDA and provide reasons for not claiming the

cxpenditures

The amount appearing on linc 5 is eligible for financing by World Bank and shall bc documentcd in

subsequent lFRs

a
AUTHORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT

THE NATIONALTR.EASURY

DATE:

AMOUI{T
USD

AMOUNT

USD

I Amount advanced by IDA t4,59t,535.72

Lcss:

Total amount documented 10,59 t,53 5.72

3 Outstanding smount to be documented 4,000,000.00

4

Represented by:

Ending Spccial account Balancc as as 30 Junc 2023 I ,5 r 4,685.84

5 Amounts claimed but not credited as at 30 June 2023

6 Amounts withdrawn and not claimcd 2,485,314.t 6

7 Servicc Charges (ifnot includcd in lincs 5 and 6 abovc)

8 Interest carned (if included in Special Account)

4,000,000,00Total advance to Specisl Account Ycar ended 30 June 2023

I I

I

EAST AFRICA TRADE AND TRANSPORT FACILITATION PROJECT (ICTA)

STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2023

NOTES

2

9
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Board Audit & Govemance CommitteeMeeting Title

Venue tloard Room, Telposta Towers | 2

Date Sept 20242

2.00 PM

4.00 PM

Chair: Annette Mutuku

Note Taker Veronica Seleyian

Na mc Designation llolc

Annette Mutuku Chair of the Audit Committee Chairing Physically

Kenneth Kaunda
Member, Board of Directors

ICTA
Mernber

Physically

Fldna Atisa
Member, Board of Directors

ICTA

Online

Stephen Karani

Member, Board of Directors,

ICTA

Member Online

Boniface lv{bithi
Member, Board of Directors,

ICTA

Member Online

Stanlel' Kamanguya. OCW CEO, ICl'Authority Management Physically

Patrick Masika Deputy Director Internal Audit Secretariat Physically

Veronica Seleyiarr Senior lnternal Auditor Secretariat Physically

CPA Richard Koech Director Corporate Services Management

Thornas Bwaley
Director Programmes and

Standards

Oliver Pyoko

Management

Attendees:

o

I

1l

-Na- L -:--.--'

Floor and through Webex

Tirne Started:

'l'ime Ended:

ll inutes

Attending from

Mernber

Physicatly

Management Physically

Deputy Director, Finance and

Accounts

Physicalty

hr



I
I
I

t

PhysicallyManagetnentAg. Assistant Director, F-inance

and Accounts\[acline Onyicgo

{gcndl

O

I. PRELIMINARIES

I . I Praycrs

I .2 Notice o[ the meering

l.3Quorum and apologies

l.4Adoption of Agenda

I .5 Declaration of interest

l.6Chairman's welcoming remarks

2. MATTERS FOR DISCUSSION

2. I Presentation ofAnnual Financial statements for the FY 2023124
2.2lntemal audit report on the Annual Financial statements FY 2023/24
3. CLOSURE OF THE MEETING

3. I Review ofthe Actions to bc taken

3.2Any Othcr Business

.-\genda # I PIIELtiIIINARIES

o

l.l Prayers

Prayers were led by Director Edna Atisa

I .2 Notice of the meeting

The notice convening the meeting was read by the Chair of the Audit Committce

1.3 Quorum and apologies

The meeting had the requisite quorum.

I .4 Adoption of the Agende

The agenda was proposed for adoption by Director Edna and seconded by Director Boniface

I .5 Declaration of interest

No interest was declared.

1.6 Chairmgn's welcoming remark

The Chair of the Audit and Covemance Committee welcomed members to the meeting.

Ageurlu #2 Nl.,\T'tEl{S FOR DlSCtrSSl()N

2.1 Presentation ofAnnual Financial Statements for the FY 2023/24

The Director Corporate Services presented the following three reports to the committee:

2l

t+t



o

o The ICTA Annual Financial statements for the FY 2023124

r The Annual financial statements for the Hom of Africa Gateway Developmcnt Project for the FY 21t24

r The Annual financial statements for the East Africa Regional Transport Trade and Development

Facititation Project for the FY 23/24

[he board requested detailed analyses ofthe revenues which was done.

2.2 lnternal Audit Rerrort on the Annual Financial Statements fq the FY 2023124

The Deputy Director lnternal Audit informed the Committee that the Board is required to approve the financial

statements before they arc submitted to the Auditor General by 30n September 2024. The Deputy Director

lnternal Audit took the committee through the Intemal Audit observations on the Financial statements of the

ICTA for the year ended 30ft lune 2024 and informed the committee that Internal Audit had reviewed the

financial statements and is satisfied that they reflect the true picture of the Authority's operations, are fairly

stated and are reasonable. The Deputy Director Internal Audit rcquested the committee to approve the accounts

for submission to the Auditor Ceneral.

Committee Resolution

The Committcc approved the financial statements for the ICT Authority for the period ending on 30d lwe 2024.

,\ge nclrt #i.\ul otlter llusiness

The committee requested Internal Audit to carry out the following
I. An audit ofthe connected summit 2024
II. Advise on the escrow account
Ill. Training of the Audit committee

There bcing no other business, the meeting ended at 4:00pm

Preparcd by:

o "-q Date

Mr. Patrick M. Masika

Deputy Dircctor Internal Audit and Secretary to the Audit Committee

Approved by

I

2-Tl c,<1 l2oZ-.+
I

Signature

Annette Mutuku

Chsir. Audit Committee

3l' .

Signed...

...o",", .1i\::.!..'-l -{
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Kipande House
P.O. Box 30012{0100
Telephone: 340161/186
Fax: 3'1891 1

Email:
kipandehouse@kcb.co.ke
Website:
htto/ ,Yww.kcb.co.ke

Limited

in Kenya )

KCB Ba:.Ik

(Incorporated

cERr 2 418 300 630

KCB KIPANDE HOUSE 0L JUL 2024

Certified that the bal"ance at the
AUTHORITY EARTTDFP

CREDIT Of ICT

A/C 1322542651

at the cl,ose of business on 30 JUN 2024 Was KES

TAIS.TY FOUR MILLION ONE HUNDRED AND NINETEEN THOUSAND THREE
HUNDRED AND EIFTY NINE CENTS EIVE

?'or?,l.rq 
g B ANK KENY /+d[PKc B, BAN

: uffia#;'\'!fr1#g:fuExamined by

KCB Bank Kenya Lrmned
Dr.ectors: L.M. Niiru (Chairman)t P.R.Russo; C.S. -Natronal Treasury; S. K. Rooo: Ms.N.Onyango
Mts. C. Okongo; J. W. Muigai; t!,!s. E. Nyala Ms. D. K. Ntwiga; Mrs. A. C Kimtai

KES 34,119,3 K KENYA LTD.

,rr,r,,,rr,rrrrr,rP, l' t, o t qr
H)USB, U.ttna";t

Manager Service Quality S Compliance Branch Manager

BANK

1218 CA 41 BRANCHES
CERTIFICATE OF BALANCE


