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The County Allocation of Revenue Bill, 2020

Tm COUNTY ALLOCATION OF REVENI]E BILL,aO2O

. ARRANGEMENT OF CLAUSES

Section

1-Short title.
2-lnterpretation.
3- Object and purpose of the Act.
4- Equitable allocation of county governments' share of revenue

5- Conditional allocations to County Governments.

6- Report on actual fransfers.
7- Books of accounts to reflect national govemment transfers.

8- Financial misconduct.

. 9- Cabinet Secretary to make Regulations.

10- Clarification of revenue sharing fonnula to apply

FIRST SCMDI]LE
Allocation of Each County Governments' Equitable Share of Revenue Raised Nationally,

Financial Y ear 2020 /21.

SECOI{D SCFTF'DIILE
Conditional allocations to County Govemments from National Government Revenue in

Financial Year202Dl2l.

THIRD SCEEDTILE
Conditional allocations to County Govenrments from Loans and Grants from Development

Parhrers in Financial Year 2020121.
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The County Allocation of Revenue Bill, 2020

A Bill for

AN ACT of Parliament to provide for the equitable allocation of revenue

raised nationally among the county governments for the 2020/2021financial year; the
responsibilities of national and county governments pursuant to such allocation; and

for connected purposes.

ENACTED by Parliament of Kenya, as follows-

Short title. 1. This Act may be cited as the County Allocation
ofRevenue Act,2020.

Interpretation. 2. In this Act, unless the context otherwise

requires-

"Cabinet Secretary" means the Cabinet Secretary for
the time being responsible for matters relating to finance;

"conditional allocations" for the purposes of this

Act, means additional resources allocated to county
govemments from revenue raised nationally or in the

form of loans and grants from development parLners; and

No. 16 of 20i1. "revenue" has the meaning assigned to it under

section 2 ofthe Commission onRevenue Allocation Act;

Object and purpose
of the Act.

Equitable allocation
of county
governments' share
ofrevenue.

3. The object and purpose of this Act is to-
(a) provide, pursuant to Article 218(1Xb) of the

Constitution, for the allocation of an equitable
share of revenue raised nationally among ttre
county govemments, in accordance with the

resolution approved by Parliament under

Article 217 of fue Constitution for the financial
year 2020121;

(b) provide, pursuant to Article 187(2) and202 Q)
of the Constitution, for conditional allocations
for the financial year 2020121; and

(c) facilitate the transfer of allocations made to
counties under this Act from the Consolidated

Fund to the respective County Revenue Funds.

4. (1) Each county governments' equitable share of
revenue raised nationally, on the basis of the revenue

sharing formula approved by Parliament in accordance

with Article 217 of *re Constitution in respect of the

J
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No. 18 of 2012.

Conditional
allocations to county
governments.

financial year2020l2l shall be as set out in Column D of
the First Schedule.

(2) Each county govemment's allocation under
subsection (1) shall be transferred to the respective
County Revenue Fund, in accordance with a payment
schedule approved by the Senate and published in the
gazette by the Cabinet Secretary in accordance with
section 17 of the Public Finance Management Act,2012.

5. (1) Condjtional allocations from national
government revenue to each county govemment for the
financial year2020/21 shall be as set out in Column H of
the Second Schedule, comprising -(a) conditional allocations for level 5 hospitals as

set out in Column B of the Second Schedule;
(b) conditional allocations for construction of

county headquarters as set out in Column C of
the Second Schedule;

(c) conditional allocations to compensate county
health facilities for forgone user fees revenue as

set out in Column D of the Second Schedule;
(d) conditional allocations for leasing of medical

equipment as set out in Column E ofthe Second
Schedule;

(e) conditional allocations from the Road
Maintenance Fuel Levy Fund for the repair and
maintenance of county roads as set out in
Column F of the Second Schedule; and

(f) conditional allocations for development of
youth polytechnics as set out in Column G of
the Second Schedule.

(2) Conditional allocations financed by proceeds of
loans or grants from development parhers to each
county govemment for the financial year 2020121 shall
be as set out in Column M of the Third Schedule,
comprising of-

(a) conditional allocations financed by a grant
from the World Bank to finance Transforming
Healthcare Systems for Universal Care Project
(THSUCP) as set out in Column B of the Third
Schedule;

(b) conditional allocations financed by a World
Bank credit to finance Agricultural and Rural

4
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Inclusive Growth Project OIARIGP) as set out
in Column C of the Third'schedule;

(c) conditional allocation financed by a World
Bank loan to finance the Kenya Climate Smart

Agriculture Project (KCSAP) as set out in
Column D of the Third Schedule

(d) conditional allocations financed by a grant

from the World Bank for Kenya Devolution
Support Programme (KDSP)- level 1 known as

KDSP Capacify Building ("level 1" ) Grant as

set out in Column E of the Third Schedule;

(e) conditional allocations amounting to Kshs Six
billion, Three Hundred and Sixty Six Million
(Kshs 6.366 billion) financed by a loan from the

World Bank for Kenya Urban Support Project
(KUSP) - Urban Development Grant (IIDG)
known as KUSP Performance for Results

"Window 3" grant as set out in Column F ofthe
Third Schedule which shall be allocated among

county govemment on the basis of a criteria to

be determined as follows;

(i) The Accounting Officer responsible for the

grant, shail carry out or cause to be caried,
in accordance with the lntergovernmental
agreement between the National
Government and each eligible county
government, an assessment to determine

the eligible countY govemment's
performance score bY meeting the

Disbursement Linked Indicators for
purposes of determining the performance
(Window 3) gant allocation for the

financial year2020/21;
(ii) The allocation to the eligible county

governments shall be on the basis of the
criteria comprising of the performance

score determined in paragraph (i) and;

(iii)The Cabinet Secretary shall publish in the
Kenya Gazette the allocations determined

in terms of paragraph (ii) above.

(f) conditional allocations from a grant by
DANIDA to finance Universal Healthcare in
Devolved System Program as set out in Column
G of the Third Schedule;

5
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(g) Conditional allocations from an EU grant to
finance Instruments for Devolution Advice and
Support (IDEAS) program as set out in Column
H of the Third Schedule;

(h) Conditional allocations from a World Bank
credit to finance Water & Sanitation
Development Project flMSDP) as set out in
Column I of the Third Schedule;

(i) Conditional allocations financed by a loan from
Government of Sweden to finance Agriculture
Sector Development Support Programme II
(ASDSP II) as set out in Column J of the Third
Schedule;

O Conditional allocations financed by a grant
from EU to finance Water Tower Protection
and Climate Change Mitigation and Adaptation
Programme (WaTER) as set out in Column K
of the Third Schedule; and

(k) Conditional allocations financed by both loan
and grant from the German Development Bank
(KfW) to finance Drought Resilience
Programme in Northem Kenya @RPNK) as set
out in Column L of the Thfud Schedule.

(3) (a) Each county government's allocation under
subsection (1) (a), (b), (c), (e) and (D shall be transferred
to the respective County Revenue Fund, in accordance
with a payment schedule published in the Gazette by the
Cabinet Secretary in accordance with section 17 of the
Public Finance Management Act, 20 12;

(b) the allocations tansferred under paragraph (a) shall
only be accessed by each county govemment after
meeting conditions set by the Cabinet Secretary
responsible for that function at the beginning of the
financial year; and

(c) the transfers made pursuant to paragraph (a) shall be
included in the budget estimates of the county
government and submitted to the county assembly for
approval.

( ) The county governments' allocations under
subsection (1) (d) shall be included in the budget
estimates of the national government and shall be

6
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Report on actual
transfers.

Books of accounts to
reflect national
government
tansfers.

No. i8 of20l2

submitted to Parliament for approval provided that the

national government and county govemments will have

an intergovernmental agreement in line with Article 187

of the Constitution.

(5) (a) A county govemments' allocation under sub-

section Q) @),(b), (c), (d), ( e), (0, (g), (h), (i), 0) and

ft) above shall be transfered to the respective County
Revenue Fund, in accordance with a payment schedule

published in the Gazette by the Cabinet Secretary in
accordance with section 17 of the Public Finance

Management Act, 2012, if the Cabinet Secretary and the

responsible development partner, have agreed in writing
that the funds shall be transferred to the county
governments.

(b) The transfers made pursuant to paragraph (a) shall be

included in the budget estimates of the county
government and submiffed to the county assembly for
approval.

6. The National Treasury and Planning shall publish

a monthly report on actual transfers of all aliocations to

county govemments.

7. (1) Each county treasury shall reflect all transfers

by the national government to the county governments in
its books of accounts

(2) The estimates of revenue of each county shall
separately reflect the total equitable revenue share under

section 4 of this Act and any other conditional
aliocations from the national govemment transferred to

the County Revenue Fund.

(3) A countytreasury shall aspart ofits consolidated

quarterly and arurual reports required under the Public
Finance Management Act, 2012 report on actual

transfers received by the county government from the

national govemment, up to the end of that quarter or year

in the format prescribed by the Public Sector Accounting
Standards Board or in the absence of a format prescribed

by the Board, in the format prescribed by the National

Treasury.

7
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Financial
Misconduct.

Cabinet Secretary to
make Regulations.

Clarification of
revenue sharing
formula to apply

8. Despite the provisions of any other law, any
serious or persistent non-compliance with provisions of
this Act constitutes an offlence under the Public Finance
Management Act,20L2.

9. The Cabinet Secretary may, with the approval of
Parliament make Regulations on-

(a) any matter in respect of which Regulations
require to be made under this Act; and

(b) any subsidiary or incidental administative or
procedural matter necessary for the proper
implementation or administration of this Act.

10. For the avoidance of doubt the allocation of the
equitable share of revenue to the county govemments
under Section 4 of this Act shall be in accordance with
the second determination of the basis of the division of
revenue among counties approved by Parliament
pursuant to Article 217 (7) of the Constitution.
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The County Allocation of Revenue Bill, 2020

FIRST SCIIEDULE (s. a(1))

Allocation of Each County Governments'Equitable Share of Revenue
Raised Nationally in the Financial year 2020121'

9

No

Counfy 201912020 202012021

Allocation
ratio Equitable Share

Allocation
ratio

Equitable Share

Column A Col'mn B Column C Column D

I Baringo 1.61
5,095,6s0,000

t.62
5.127,300,000

2 Bomet 7.74
s,507,1 00,000

1.74
5,507.100,000

3 Bungoma 2.81
8,893,6s0,000

2.83
8,9s6.9s0.000

4 Busia 1.9
6,0i3.500.000

1.93
6.108.450.000

5 Elgeyo Maralcrvet 1.22
3.861,300.000

1.22
3.861.300.000

6 Embu 1.36
4.304.400.000

1.44
4.ss7.600.000

7 Garissa 2.22
7.026.300.000

2.22
7.026.300.000

8 Homa bay 2.13
6.741.4s0.000

2.r3
6.741.450.000

9 Isiolo 1.34
4.241.100.000

1.32
4,177,800,000

l0 K{iado 2.03
6.424.950.000

2.02
6.393.300.000

l1 Kakamega 3.29
10,412,8s0,000

3.34
10,571,100,000

t2 Kericho 1.7
s,380,s00,000

1.72
5,443,800,000

13 Kiambu 2.98
9.431.700.000

3.11
9.843.150"000

t4 Kilifi J.J
10,444,500,000

3.35
10.602.7s0.000

l5 Kirinyaga 1.34
4,241,100,000

1.3s 4,272,750,000

t6 Kisii 2.46
7,78s,900,000

2.47
7,817,550,000

17 Kisumu 2.16
6,836,400,000

2.16
6,836,400,000

18 Kitui 2.79
8,830,3s0,000

2.8
8,862,000,000

l9 Kwale 2.46
7,78s,900,000

2.42
7,659,300,000

20 Laikipia L.32
4,177,800,000

1.52
4,810,800,000

21 Lamu 0.82
2,59s,300,000

0.87 2,753,550,000

22 Machakos 2.45
7.754.2s0.000

2.54
8.039.100,0b0

CE^DET
l..-;'+ L.'t :L I
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The County Allocation of Revenue Bill, 2020

23 Makueni 2.34
7,406.100.000

1.1
7,279,s00,000

24 Mandera 3.23
10.222.950.000

3.23
10,222,9s0.000

25 Marsabit 2.14
6.773.100.000

2.t7
6,868.050,000

26 Meru 2.54
8.039.100.000

2.56
8,102,400,000

27 Migori 2.14
6.773.100.000

2.t7
6.868.0s0,000

28 Mombasa 2.23
7,0s7,950,000

2.35
7.437.750.000

29 Murang'a 1.99
6,298,350,000

2.04
6.456.600.000

30 Nairobi 5.03
15,919,950.000

5.04
15,951,600,000

31 Nakuru 3.31
I 0,476.1 s0.000

3.08
9,748,200,000

32 Nandi 1.69
5,348,850,000

1.7
s,380,500,000

JJ Narok 2.54
8,039,1 00,000

2.25
7,121,250,000

34 Nyarnira 1.52
4,8 10,800,000

1.55
4,905,750,000

35 Nyandarua 1.54
4,874,100.000

1.55
4,905,750,000

36 Nyeri 1.71
5,412,150,000

1.61
s,095,650,000

37 Samburu 1.46
4,620.900.000

1.26
3,987.900,000

38 Siaya 1.83
s,791,950.000

1.85
s,8ss,2s0,000

39 Taita Taveta 1.34
4,241,100.000 1.39

4,399.350.000

40 Tana River 1.85
5,855.250.000 t.77

5,602,050.000

41 Tharaka Nithi 1.24
3,924.600"000 1.22

3,861.300.000

42 Trans Nzoia t.82
5,760.300.000

1.83
s.791.950.000

43 Turkana 3.33
10,s39.450.000

3.34
10.571,100.000

44 Uasin Gishu 2
6.330.000.000

1.91
6.04s.150.000

45 Vihiga 1.47
4.652.ss0"000 1.43

4.525.950.000

46 Wajir 2.7
8,545.500.000

2.7
8.545.500.000

47 West Pokot 1.58
s,000.700.000 1.58

5.000.700.000

Total r00
316500,000,000 100

316500.000.000
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The Co Allocation o Bill, 2020
qF

MEMORA}qDUM OT'' OEJECTS A.IqD REASONS

The principal object of this Bill is to ma-ke provision for the allocation ofrevenue raised nationally

nmotrB the county govemments for the financia-l year 2020121.

Section L of the Bill provides for the short tifle while Secfion 2 defines the various terrns used in
the Bili.

Section 3 of the Bill contains the obiects and the purpose of the Bili which is to provide for the

allocation of revenue raised nationally a:ed conditional allocations among cor.rnty governments for

the financiaL yew 20L9120 as rveil as the ta:rsfer of the cor::rty allocations from the Consoljdated

Fund to the respective County Revenue Fund.

Section 4 of the Bill deals with the allocation of equitable share of revenue raised nationally to

each county goverrment.

Section 5 ofthe Bi1-l provides for conditional allocations to be made to county goverrments.

Section 6 of the Bill provides for the publishing of monthly reporl by the nationAl goven:ment, on

actual toansfers of all allocations to county governments.

Section 7 of the Bill provides for a counfy teasury to reflect the total allocations from the national

government separately in the Counfy Finance Bill and reflect all transfers in the books of accounts.

Section I of the Bill deals rry-ith what constitutes a fi:rancial misconduct

Section 9 of the Bill mandates the Cabinet Secretary to make regulations for proper

implementation of the Act-

Section 10 of the Bill provides for use of the second determination of the basis of t}e allocation

of levenue among counties as approved by Parliament pursuant to Article 217 (7) of the

Constihrtion

Dated on the. ... .....,2020

Yattani, EGH
the Nati onal Tr e asury and Pl annf.ng

Hon
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The County Allocation of Revenue Bill, 2020

APPENDNX

EXPLAI{AT'ORY MmNIOR.{NDUI\4I ]t0 Tnm COUNT-V .A'n-n OCATON OF REVENUE
BtrLX,,2020

Eackground

1. This memorandum is prepared in fulfllment of tle requirements of Article 218Q) of the

Constitution and section 191 of the Public Finance Management Act,Z\lZ,which require that the

County Allocation of Revenue Bill tabied in Parliament be accompaaiecl by a manorandum that:

(a) explains the revenue alloca'r.ion as proposed by the Bill;

O) evaluates the Bill against the criteria set out fur Article 203(1) of the Constitution;

(c) provides a summary of significana deviations from the recommendations of the

Commission on Revenue Aliocation (CRA) together with the explanation for such

deviations;

(d) explains the efient, if any, of deviation from the recommendations of the

Intergovommental Budget and Economic Council (IBEC); and

(e) explains any assumptions and formulae used in a:riving at the respective shares under
the Couuty Allocation of Reveque Bilt, 2018.

Explanatlqn of Revenuc Allocation as Proposed by the tsilI

2. The Cotrnty Allocation of Revenue Bitll,2020 proposes allocate to County Govenrments

Ksh.359.8 billion inthe financial year 2020/21.Thts allocation includes an equitable share of Ksh.

316.5 billion and additional conditional allocations from the share of national government

revenue amounting to Ksh. 13.7 billion

3. The cor:nty govenrments' equitable share of revenue'was allocated among the county
govemments on the second basis of the revenue allocation criteria approved by Parliament in
accordanqe with ArtisloZlT of the Constitution.

SECRE-,'
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The County Allocation of Revenue Bill, 2020

i\

Addttionol eandtttb&ql Allaeatlons ta Cownty' Geternments

4. The Bill proposes to allocate county govqrnmsnts additional oonditional allocations

amo-unting t-o. Ksh. i3.7i billion froru the national gove.mment share of reve-nueraised natio,r,rally in

line with Artisle 2A2Q), of the Constitution and Ksh. 3,0.2 b.illion as coaditional allocations

finaneed fi'orn loans and grants from,development partr.re.rs as well additional sonditional allooation

arnountihg to Ksh. 9,4 billion ftom the Roads Maintenance l-evyr Fund. Pu,rsuant to this Artielo,

the National Go-vemment propos.es to, alloqate the followir.rg additio:ral cqn&tional alloo.ations to

supp.ort specific national po,lio.y objectives to bo irnpler.lented by County Gove.rnmer,rts:

Additional eonditional .A,IJoeatton to faeillitate the leasjng.o,f medical equipuaent

of Ksh 6.205 hillion. This grant whioh ls il:r its sixth ye-ar of inrple.rnentatiqn, is

proposod to inorEase frsrrr Ksh. 6.200 bjllion in FY 20,1912}tuKsh. 6.205 billion in FY

2O2Q/2 .l and is intended to facjlitate thepaylnent of leass ar,nounts ut respeEt of modsrn

speoialised r,ue.diqal oquiprnent in at least two he-alth fhsilitics in eae-h County

Govemment ov,ertho ntedium.te-rm. Thiswill fasilitate e3$$ &o;aass to speeialised health

carc serviees and signifieantly raduce the distance that Kenyaru travel in searEh sf sueh

service.stoday.

e

a

Additional eenditio-nal alleeation f,or lev;el-S hospitals of K$.h. 4.3 hillion. Level-S

hospitals conti[ue te play a clitioal rqle in pr,ov-iding speoialised hea]th care, sorvices tq,

Konyans- Ihese hospitals provido speoialised heal.th oare s.oJvieas tp, citizens residing

withtn ar,*d outside their host County; usually fo.r eo,mplicated oase's refo.rred fnorn lower

level health facilities. In order to oo.rnpensate thenr fb'rthe c.osts inswrod in readering

services to neighbo.uring Co,ffies, the nationall g_overr,'ument p.ropos:os ta, allqqate Ksh.

4.3 billioa in financ.i'al year2l%0l21 to. 11 qa,,umtiqs with le-vej 5 hoipitals.

Additlqnal eqndNttonal allqeation oflftl,. 90& uo.tlllon to eonpe-nsatq csu-&lEy healttr,

faoflities &r use"r fees -f-eregone. It is tho intentilo.n o,f, gpve"ryrmeat ta sustain the

Gove.rnrne,ntpoliey qf not c-harging ussr fbes in publie health facilities. In this regardr,

and rn furtherane-e o-f this po,li,e.y; the NatiEnal Goverrr,ne-nt has proposed ar,l alloeatlq{t

of Ksh. 900, m,illion in the frnancial year7:A20/21 to. eompensate oo,u;nty go.vel'nmorets

fer ne.venue forgone, b.y not ohargi[g user f:ers in thE c-o-unty health faoilities. This

additional conditional alloeation, whiet is in its sixth year o,f, implerne.ntattlon, will

firrthen oo,rnplement govemtr,nent ef:furts of nol o,rtly ae.hievir,tg the Unive.rsal F,IEalth

Covercgq b.ut also sustainingits gains.

t9
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o

Additrbnal eonditional Allocation for Rehabilitation of Yquth Polyteehnics of
I(sh. 2 billion: this additional conditional allocation which is in its fourth year of
irnplementation and implernented through the State Department of Vocational and

Technical Training, is meant to support aounty govemments in equipping Technical

and Vocational Centres and capitation of student fees. The additional conditional

allocation aiins at enhancing access to quality and relevant voeational skills training,

Additional Conditional allocation to supplement county allocation fsr the

eoastruction of county headquarters of Ksh. 300 Million in five counties: This

eonditional allocation is intended to further supplernent financing for construction of
headquarters b,y flrve County Governments that did not inherit adequate offiEes" The

five eounties are Isiolo; Lamu; Nyandarua; Tana River and Tharaka Nithi. This marks

the flourth yearof its implementation whereby- the National Gov-enrment c.ontribu:te-s 70

percent of the budget wliile County Gover,rrments contributes 30 percent of the total

cost oftheprojects. This alloeation has declihed from Ksh.485 million allocated in FY

2019/2Uto aproposed allocation ofKsh.300 million in FY 2020/21-

Additioual Coud-itional Allocation from the Road Maintenance Fuel Lev,y F'uu,d

of Ksh. 9.4 billion. This conditional allocation which is iri its sixth year of allocation

is proposed to be Ksh. 9.4 billion in FY 2020/21- This allocation is meant to. further

enhance County Governments' capacity to repair and maintain county roads ar-rd is

equivalent to 15 percent of the Road Maintenance Fuel Levy Fund. The allocation has

ino"reased significantly from Ksh.8.98 billion allocated to RMLF in FY 2019120 tothe
prrrposed allocatio-n qf Ksh. 9.4 billiorr in FY 2020121. This is attributed to, higher

projected revenues from fuel levyr in FY 2020121 eompared to projections in FY
z0J9/2;}whrlqh when the l5 7o is applied, inc.reasqs allocatiqn to qsunties.

Transforming Health Systems for Universal eare Project conditional alloeation

o-f Ksh" 4.3 billioq (World Bank credit): - This conditional allocation through the

Ministry. of Health is meant to improve delivery, utilization and quality of prirnary.

health care seryices with focus orl. reproductive, maternal, ne-w-.born, e-hild andr

adolescent health (RMNCAII) at tho county level, This additional conditional

allocation is proposed to increase from Ksh. 2.99 biilion in FY 2ol9l20 ta Ksh. 4.3

billion in the financial yeat 2020121. This is attributed to the structure of project

impleme.ntation and financing as contained in the hoject Applaisal Document. This

co:rdjtional allocation will complernent the Nalional Government efforts on attainment

of the Un ivers al F{ealth Cov. era ge po l i ey in itiative.

C
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I

DA.NIDA-Universal Healtheare fqn Devolved System Program of ksh. 900 million:
The project devoloprne.r,rt o.bjective (PDO.) of this prograrnme is "to intprove utilization

alrd qr=raLry ofpr:iruary health Eare se.rv'iqes with a fosus on reploduetive, maternal, $e-w-

born:, e-hild, and adoleseent health so:rrjges. "The Projec.t will achieve this o.bjeetive b,y:

(a) irnproving aecqss to and de-mand for quality Prirlmry Hea.lth Cale (PHC) se"lvises;

@) stre.ngthe,ning institu.tioaal eapacity in selected ke-y areas to. implove utilization ar,rd

quality' of FHC servic-es; and (o) supporting ero-ss:Qo.uflty and inte.rgover,nme-ntal

collaboratio,n in the rc-ee.ntly devolve.d (.e"nyan health sy-stern.

The csnditional allocation to, this programme is proposed to deelins slightly frorn an

alloc.ation o,f Ksh. 986 million in FY 20192A to an allocation of Ksh' 900 million iu
FY 2OZU21. This is attrib-uted to provi,siqns of the fiaancing agraernent whie.h

e.nvisages gradua.l dqcreasq of the amounts alloeated to the projeen in eac.h financial

ye-ar, for sustainability. The program is expected to e.lose in Deqembe4 2020.

Natiolal Agrieidtunal and Rurral Inelusive Grqwth Froject;. NARIGP of Ksh. 426

hillion fl$erld Bank eredit): - tllris additionali eondr:tional altrooatiort is p.rop,osed to bo

allooated Ksh. 4.26 in tho frnancial yeanZDiAl2l. This additional conditional allooation

is meant to further compliment effbts b,yNational Govenr,ment tq attain food socurity

in the country by faailitating counties to increase agrieultural productivity and

pro,fitability of targsted rural Eor.unruritie.s in seleqted eo.unties, and to proxide

immediato and effective response in ease of arisis o{ ernergeney. This additional

c-o,r,lditiorral alloEation is propos;ed to desrease from Ksh. 7.Z*billion in FY Z0|9{2AW

Ksh.4.3 billio.n rn the financial yem202}l21 beo-ause thepro;iec-t is at advanosd stages

of irnplenrentation as contain-e'dr in the Project Appraisal Document (F,AD) and the

ir'nplementation work pl,arts:.

Ksn'ya Urtm Support Progrann (IflfSD - Urban Dexelop,meut Graut (UD,G)

addj:tiop-al mnd,rti-onal alloc.atisu of Ksh.6-"3..6 b-illio-Iu-The pur-posa of-the Grant is tq

pro-vide support. to urban bpard,s and admin'istatprs within the partie.lpatio.g eounty

Gorrerr ments fur fiuaneing infrastrue.trlre i&vestrinmts ire rlrtan areas. This is a

perforrnance based grant where the partioipating eounty govern-metts are furided based

on the seorc in the Annual Perforrnanss Assessr-ne.nt (,.{PA) _ 1121 aa'hie.ve;mealt o,fr:shan

planning, infrastructure, and service cleliv,eryi targels. This add-itioaal Eonditi:onal

allocation has declined fronr Ksh. 11 biltrio-n in FY 2al9/20;io'Ksh' 6"36 billion in the

fmancial y'aat 20.20121, The desrea-se is attributed to, tle adVanoe-d oo,rup-,letio"n of tho

p1ograrnlne aqd it$ pla.nned aEtiv,ities as outlined in tlre Projse-t APpra.isa,tr Eo-,eument

(FAD) and the projecl ir,np'lententation work plans.

21
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r Kenya Devolution Support Program (KDSP) County Capacity Building ('(level

1") Grant of lfth. 2.1 billion. This is a eonditional grant, which is in its second year

of implementation, financed by a World Bank credit to supporl county goverlunent's

capacity building under the Ke.nya Devolution Suppo.rt h'ogram (KDSP) amounting to
Ksh. 2.1 billion. This grant is intended to support capacity building initiatives in the

counties in the following areas:

o Strengthening public financial management (PFIv! systems;

o Strengthening County Human resource management;

o Improving county planning and Monitoring & Evaluation syste.rns;

o Civie Education and Public Participation; and,

a Strengthening lntergovernmental relatisns.

Although the programme was supposed to come to an end upon disbursement of the

Ksh. 1.4 billion allocated to it in FY 2AD/20; the National Treasury was not able to
disburse Ksh. 2.3 billion allocated the programrne in FY 2018/19 due to adjustrnent in
the arnount to be paid to county governments against ono of the Disbursement Linked
Indiqatoas (DLD under the Kenya Devolution Support Program (I(DSP). As suo& and

following clarification by the World Bank on the correct alloeation, tlre Exchequer

could not disburse the Ksh. 2.3 billion to the Counties as allocated in the C,ARA, 2-018

pending KDSP's reslructuring ineluding irrcreasing the allocation to the afore-
mentioned DLI. In flris regmd, and upon confinnation on restructuring of the DLI, the

National Treasury has proposed to allocate Ksh. 2.1 billion to KDSP Level I in FY
2020121as part oJarrears of Ksh. 2.3 billion allocated but not disbursed in FY 2018119"

. EU=Instruments fbr Devolution Advice and Support (IDEAS) grant of Ksh. 216

milliou: This grant which is proposed to be allocated Ksh. 216 million in the financial

year 2020/21 is in its fourth year of implementation. The grant is meant to support

national and county govemment's capacities for the management of the devolution

process and the responsible transfer and use of resources for the achievement of local

qconomic development at the county level. This additional conditional alloaation has

declined frorn an allocation of Ksh. 492 millio.lr ih FY 20l9DA to, the proposed

allocatio-n of Ksh. 216 million in the financial year 2020121. This is athibuted to

advanced completion rate ofthe programme and its planned activities as outlined in the

Froject Appraisal Document (PAD) and the project irnplementation work plans.

IDA (World Bank) - Kenya Climate Smart Agriculture Project (KCSAP) of ksh.
7.1 billion: The projeet developu,ront objective (PDOI of this project is'1o rnqrease

agricultural productivity and build resilience to climate change risks. in the targeted

srnallholder farming and pastoral comrnunities in Kerrya, and in the event of an Eligible

Crisis or Emergerray, top{ovide immediate and efflective response.

a
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e

KCS-A,P, which is in its third year ofirnplernerftation, foeuse-s on itlgreasirlg agricultural

produeti,vity and enhaneing resilienee to irnp.ao.ts of qlimate ehange; reductions in

Greenhou,se Gas (GFIG) emissions will be a qo-be.nefit.

The allooatio-ns to,t}is pro.gramrnshas inc,roased signifioantly from an allooa.tion of 3.6,

billion in tl[e finanoial y:eas 2A19.128 to the proposed allooatio-n qf Ksh. 7,.1 billion in

fir,rar,rsial year 202-Al2l. This inc.rqase sao bo atEibuted to increase in the nuu,rbor of

lnobitrized b.enefioimy groups fronr whic,h p,nojeots to be f,rnded have been identified

and approved by the National Steedng oorn*nitteo. This proglaninr,e whiotr trogots hoth

the Vulneaable & Marginalized and Common lnterest,groups; is borind to build equ-ity

and equality among tho marginalised persons in the society sue-h as the disabled ,

wornen and youths througl the er,npower,rnent projeets.

ID.A : W'ater a.nd Sanitation Dlev'elopnent Froleet (WSDF) lYorld Bank eredit of

ksh.3.4 hillion: Tho Pr-oject Development O.bjec,tive (P'DO) qf this program, finanoed

by this additional conditiooal allocation, is to inaproxo vrater supply and sanitation

servieasm six s.elqo-t sg1*otiqsrls-eatod in the qo,a$tal and nq,rth eastem regions ofKe-nya.

T,his is aEtuoved b.y investing in water suprply and sanitation inftastructtlr'e in urban

cqr.r1ers in these o,o-rrnties. The project w'ill also inoprove se.rvis€s by streogtherr'ing

insti,tu,tiollal capae-ity in areas, $ueh aso re-duorng Nou'R,eve-nue Water O{RW),

innproxiug bifling and revenue collestiofl sy'steram, amd developiqg naedium-te.rrn

bus-iness pJans. In adrdjtiqn, the V{SD-F wtll establish a results*b.ased flnancing

r.r.teqhanism at the national leveJ to p-rovide inrEentivEs to tho W'ater Servteq hqviders

(WSFs) to aseelerate aocess to, watel sup,Btry and sauita"tion s.erviees and imprqve

operalional and financial pe-rft,nnanee.

Agrleultural Se-eton DeveloPment Suppo-fi Frognamme (ASDSB II-- [<sh" 65?

nilliou- ASDSF trtr, whioh is i$ its thinetr 5rear of irnple"me,ntatiorr, is part of the

implementation strete-gy o-f the.A"gxioultural Poliey QA.P) for the natiqnal and oounty

govenarnents. In line with thE A,F, the overall goal of ASDTSF U is to Eo,ntrib,,ute to

"transfoi,qnatio,$ of Erop, livestock and fishely produetion into EommerEially oriented

enterprises ttrat e4su{e sustarnable fOo-d ard quhition seeuity'"' The Prog-ramrne

Prrposo n "to Develop, S.ustainable Priori,ty V,aluo ehains (PVe.s), for i'mproved

ineome, fbqd and nutrj,tion s.eeurigfl, wbleh will oo-,ntribute to aahiever,nent- oft}e "BlG

FO-.UR'* agenda ef t-fte Gqveffment oa fuod sesun'r-y. T'his addlitional Eonditioaal

allsea-tjon has sigpifiqantly d:eehned from aa allo-eation of lfuh, 7i.2 billio"n in FY

2-0,i19/20,to the p-,ro.p.ssod a,lloeatiqn o-f Ksh. 65"2 r,nillion tu the frnancial yew202CI/21,
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This is attributed to the advanced completio,n rate of the programme whicJl is within

the approved programme timelines and as specified in the implementation work plans.

EU- Water Tower Protection and Climate Change Mitigation and Adaptation

Programrne (WaTER) - Ksh. 528 millionr -Tlropurpose ofthis additional allocation,

which is in its. second year of implernentation, is to facilitate the implementation of the

national climate change aqtion plan and the master plan for the conse.rvation of water

satshment areas of Cherangany Hills and Mount Elgon.

The progmm is being implemented in Cherangany Hills and Mount Elgon ecosystems

and includes Lake Victoria and Turkana basins. It is also addressing anumber of ei'oss-

c.utting issues like climate change, gender equality, go-od governance and human rights

and is meant to benefi't elqverr eounties i"a, Bungoma, Busia, Elgeyo Marakrryet,

Kakamega, Kisurnq Nandi, Sraya, Trans Nzoia, Uasin Gish,n, Vihiga and West p,olko,t.

This additional cor,rditional allocation has slightly declined frorn an allocation of Ksh.

880 million in FY 2019120 to the proposed allocation of Ksh. 528 million m the

financial year 2020/21. This is attributed to a delay; in start of the pro:l'ect

impler'nentation by one yeuu; a delay which was qccasioned by the need for asse-ssment

of the readiness of beneficiary counties as well as a pending programme restruoturing

by the EU and the Kenya Govemm_o.ff.

Droug-ht Resilience Programme ln Northern Kenya (DRPNK) * Ksh.300 miltior
This is a project financed by proceeds of a loan and grant frorn the Gemrul

Development Bank in Turkana and Marsabit counties. Tho programme objective is "ro
eflsure that Draught resiltence and climate change adaptitte capaeities of the: pastoral

and agro-pastoral production systems qnd liyelihoads in seleated areas of'Turkana and

Marsabit County are strengtltened on a sustatnable basis hy expandtng and

rehabilitating relevant infrastruet:ure." The expected projecls outputs are to- ensuret =

aqcqss to water is impro:red for humans and livEstock; fodder basis is improved; aceess

to market infiasfrucfure is improved; and rural transportation is improved rn the two

sou[ties.

Tlrisprogramrae is in its second yean of implemeqtation and the addilioual conditional

allocatioa towards its financ-iug has slightly declined ftom an allocatiou of Ksh. 350

million u FY 2019120 to theproposed allosation of Ksh. 300 million in FY 2020/21.

Evaluation of the BilI against Article 203(1) of the Constitution

5. Fiscal Capacity and EIficiency of County Governrnents: Fiscal capacity for eounty,

gQvernments refers to the potential rev€nues that qan be generated from tho tax b-ases assigned to
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the qounties when a standard avorage level of effort is applied. The sesond generation formula

developed by tlie Cornrnission on Reyenue Allocati;on for sharing equitable sharo of Revenr*e has

p-rovided for 2 %a weight to fiscal respor,rsibilip pararnete-r. This measure takes into acoount

variations in fisc:al capacity, and effisienoy in OSR eoltrection aaross eou&ties in the sl'larir€.. of

reveRue laised nationally.

6, De-vel-o.pme-ntal needs of the eou+ty govertrmsuts and thein ability to perfonqil the

functions assigne-d to them: Although it is p,Eopos.ed that County Governments' equitab'le revenue

share ftrr FY 2020/21be re.taine.d at Ksh 316.5 billion*- due to. the fholors. suqh as persistent

rc-vqnuq shortfrlls, inqreased CFS finanEing, existing fundihg gap and the proposed oontracting of

the National Govemmqnt expenditures---, the National Treasury notes that an opportun'i$ exists

for the eounties tq finaneo any p,larured gro,wth ift ttrlefu oxpenditr-res from oMnlsQurcQ re"ve.nue

(osR).

V. Aoeording to the Controller of Er.ldget (CoA.;o the Counties rai,sed Ksh 40.3 btll,io-n i:n FY

2OI8/79 frorn OSR, equivalent to VSYI of, ta,rgeted co,lloetio.rrs, anrd a 24Yo impravement fro.rrlr

reeorded o"olleetioRs in FY 2LlVll8..Thus, asqrmiugthat Co.,unti'es maintain this growth tralectory'

in O.$R eollections in FY Z}IWZAand FY }Oh}t}l,there should be sufficjent additional reseutrees

to finance all funotions assigned and transferrod to them as cmtamplated u,nder Artisle 203(l) (0

of the Constitution as vrell as inprove serviqe delivery.

8. Eeonomie Dtsparities within a-nd among eountle-s and the peed to reumedy thenol

Alloqatior of the slarable raye-aue (i,o" equitable sh,are of Ksh. 316.5 billion) anlon€ eouutlos is

bas-ed qn the second generation ft,-rmu.la approvedt by F-ar'liament inr June-, 2016 p,ursuant to

provisions of 
"A'rtiole 

277 and;SoEtion' 16 of the Srxth S'qhedule of thq constit'rrlion' The fuirn'ula

takes into aaCIaunt dispalities: anaong a.CIw-rties and aims at equitab"le drlstri'bution ef resouroes aQtrqss

ss,uflties. The formula take,s into aceo..unt population (41'o6!alrd area (87o), pover,ty (18oA\^ a basio

equatr stare Q6W, fisoal responsi'bility (2%\andDevelop,meat frotor (1%>. Fr*rthor, tt shotrld be

no-ted that Ksh. 6..532 billisn has al$o, b,ee.x $et aside fbr the Equalization Ftrnd ifi?AZA/?Lwhiqh

trauslates to, 0,.55 per eent q,frtho last ar*d,jted! revquue aqsounts of gov'e.mrne-nts, as aBPre,vd by the

National Assembjy. This Furud 's us-ed ts finarce dlevelopme-nt programrnes that aitn at reduoir'rg

regional disparities amoag eour'rties

g. S,tabillty; and F-redictabitity, o.f eoua@ Rc.veruueAlloc.atiops: The oo,untylg-overtunents'

equitable share of re-verue raised na-tionally has b-ee-n protected frorn budge-t euts that lEa),' be

neoessitated by sho.rtfall in reve.npe raise-d uationally" Aecording ts e-lause 5 of the DoRE ZAZA,
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any shorfall in reverue raised nationally is to bo bonre by the National Go,vernrnent, to the extent

of the threshold to be determined in regulations by the Cabinet Secretary.

Evaluation of Eeviations from the recommendations of the eonrmission on Revenue

Allocatlon

10. The County Alloeation of Revenue Bill,2020 proposes to retain the allocation to co,unty

go-vemments at Ksh. 315.5 billion in financial year 2020121 from the shareable revenue raised

nationally as it wete the ease in finar,reial 2019/21. The CRA, qn the other hand, recommends

County Governraents' equitable share of revenue of Ksh. 321.74 billion as iur unconditional

allocah:on to be shared among eounty governrnents on the basis of its proposed third basis fonnula

of revenue sharing. However, this basis has not been approved b.y Parliament pursuant to Article
ZlV of the Constitutiou.

11. The difference in the Commission on Relenue Allocatiou (CRA) recommendation and the

DoRB 2020 proposal smanates from the proposal by the National Treasury that Counff

Govemments' equitable re.venue share for FY 2020/21be retained at Ksh 316.5 billion based on

the factors listed in paragraph 6 and explained in paragraphs 7 to 12. Key among these faetors a.re

persistent revenue shortfalls, iRcreased CFS financing, existing funding gap in financial year

2019/29 and the ptoposed cootrastion of the National Government expenditures in financial year

202W. On the other hand, eRA has proposed an adjustment ts the aoun-t-,y.equ.itable share of
revenue for flnarrcial yew 2019120 of Ksh, 316.5 billion using the actual -three-yoar average

dgveloprnert expe-nditure fox each level of go-veflrment. The 5:.7 per cent adjustment is based on

the eurntry's three.-year (20 1 6*20 1 8)r 6v erage economis groWh. The adjlstmort by., eR.A. tr-anslate-s

to additional allocation of Kshs. 5.24 billion to the counties thus translatihg to. a proposed

allocation of equrlable stare to county governments of Ksh. 321.74 billion in financial yrar
202012r.

Tab.le 2 analyses the diffeleaces between the eRA recomrnendations and tho National Treasury

p,roposal on the division ofrevenue between the national and county governmentsin2020l2L-
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Table 2: Comparison qf Recommendations of the Commission on Revenue Allocation and

the National Treasury on tle equitable sharq of revenuq proposed for FY 2020121(Figures

in Ks.h" Millions)

Expenditure Item
CRA

National
Treasury

Yariance

A B c: (A-B)

I Revenue Share in FY 2019120 e 3 16,500 3 16,500 0

for revenue inFY 2020121 5,240 5,240

TOTAL EQUITABLE SEARE OF REVENUE: (1+2) 321,740 316,500 5,240

Source: National Treasury and Planning

12. Dtfferences occasioned by additioual condttioual alloeatloons finaneed frolo Natlonal

govarnmeut share of reve.Eue amo-unting to Ksh. 13.7 billtou; - Whore-as eRA has rloft mads

any,additional proposals te fuud eo,untios, the Natronal Tre-asury has proposed Ksh. i3.7 b,illion

to be frnanced from the National Gov,euament share of levenue-

13. NEw co,nditional transfers fon finaneing of.fiva (5): eities: - CRA has prroposed an

allosation of Ksh. 5 billion starti,ng FY 2fi19.'t2\ to finanee flve eities in Ur$an fueas and eities'

-.A.ct, 2011, r,lanrcly: Nairobi, Mombasa, Kisurnu, Nakunr aod Eldore-t. These c.ities ara cenffes of

growth and prov,ide rmique alrd qritioal sorvices to the residerts.

The National Treasrrry aud Planning ro,eognizes and appreeiates the unique serviqQs offrred hy

theso Etties s$ah as sawerage splon, water rdic-ulatio,n, sqlid wa$te disposal and storm watq

drainag,e ar+d mar'ragenrent provided by these qities.

In srde.r to strpport these sr:ties and oth-er utban areas, the Natioual Treasur,y and Planning has in'

the FY Z11CIftl provided Ksh. 6.36 biUion ftrKe.uya Urban Suppod h'o,gram (KUSP) as an Urbar:r

Developme-ut Grant (IIDG) fiuauesd ftompro.ceeds of a gtant by the Wor'ld BanI< to aamplQr-ue-nt

efforts ofaa,w16)r go,vernlnqsn1s i,n earrying out this fi$retion. The purpose ofthis graut is to establish

and s6engtho.l urban instltulions to deliver lnog.mved infrasff-uettrxe ar,td s.erviees rn partieipatfuig

eo;unties in Kegry4 I.t sho.uld be sotedl that these serv'iqes a[q paff o,f the de.rr,o.lnred fuuc"tie,ns and

aounty gove.rurr.ra,e-nts shqutd be eneo-,tnaged to plan and btrdget {b.rthe.r-n' In lighl oft"he qo.nstBuld

1isq4l fra5neJilorh the Natior-r.a,l Treasr*ry r,na)r not bE able to provide addrtional resCIurees. beyond,

wha.t has b'een pl'ovided.
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14. Fiually, the National Treasuqrhas proposed an altroeatian amouutingto Ksh. 30.2 billion
as additional qonditioaal allmtions from prooeods of lqans and grants by variCIrs developmeut
parfirerstoflnancareqpoctiwprograrns and prg:ects intheflnanoial yoarZD}0J2l.

Conelusfuo

15. Tho proposals eontained in ttr Bill take into acmunt ths fisaal ftamework sEt out iu tha

BFS fffi zDzMll and ars intandod to ensure fiseal sus@inability qpocifically against &e bae&&op

of eseal*ting pfassurQ on tho fisoat ftamrqururk ac,eocsiwsd by tncrome in CEusslidated Fund

$eryiees (Cf$.

16. [t should horrqrer, ba rnted thar the profad equitable shone ailecated tq cuunty
gorfarnmqn*s iu tho Division of Revenro Bjll, 202q a|26,.5, par aQnt ef,ttm omst raeeot aldited

r€venue, as appro.*ed by tk Nmioaal Assamhly, is raray aborue the mintn*tm thf,ashaXd required
uudm tudotrg 203(?) of tha Constitutiotr
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ANNE)GS: FRAMEWORKS FOR MANAGING ADDITIONAL CONDITIONAL
ALLOCATIONS.

I. Additional Conditional Allocations from the National Revenues

l. Additional Conditional Allocation to supplement financing for Level5 hospitals

Allocation to Supplement Financing for Level 5 Ifospitals
Minishy/State
Responsible

Deparhnent Vote: Ministry of Health

Accorurting officer of National
Government Responsible

Principal Secretary, Ministry of Health

Responsibilities of the National
Government accounting offi cer

(a)Set conditions for transfers and monitor compliance.
(b) Initiate requests for disbursements to County
Revenue Funds.
(c) Submit quarterly financial and technical reports in
agreed formats to the National Treasury, Controller of
Budset and Corrmission on Revenue Allocation.

Conditions (a)Funds are earmarked for the Level 5 hospital in the
receiving County.
(b) Hospitais should meet and maintain the norms and
standards for Level 5 hospital as set by the Ministry of
Health.
(c) The level 5 hospital should meet the minimrrm
standards set by Medical Practitioners' and Dentist
Board (MPDB) as an internship center for medical
doctors.
(d) Hospital should routinely report on Hospital
Adminis6afivs Statistics in the Health Information
System (DIIIS)
(e) Hospitals should provide additional infornation on
referrals from other counties, and specialized medical
services provided in standard format.
(f) Financial reports including funds flow to the Level 5

facilities
(e) Cost Irnplication of offering of referral services

Accounting officer of the County
Government responsible

Accounting officer responsible for health in the County
government

Responsibilities of the County
Government accounting officer

(a)Ensure funds are included in the budget estimates of
the deparknent responsible for health for the FY
2020121.
(b) Ensure hospital prepares an integrated annual work
plan that incorporates all income including conditional
grants with clear deliverables
(c) Supervise operations of the hospital.
(d) Ensure quality hospital administative statistics data

in DHIS
(e) Prepare financial expenditure reports- to County
Treasury with copies to The National Treasury and
Plannine and Ministy of Health

Allocation: 2020121 KES 4,326,000,000
Purpose ofthe grant To sustain service delivery in desigrated Level 5

hospitals, targeting medical and surgical subspecialties,

inter-county referral services and medical training.

F,FCRET
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Allocation criteria Bed occupancy rate in 2018 and Referrals from outside
the county

Allocation by County
County

IfospitaUs
0ccupancy
2015 Allocation

Embu Embu 62 301,040,462.43

Garissa Garissa 71 344,739,884.39

Kakamega Kakamega 88 427,283,236.99

Kiambu Kiambu/Thika 85 538,716,763.00

Kisii Kisii 86 417,572,254.34

Kisumu Kisumu 76 369,077,341.04

Machakos Machakos 79 383,583,815.03

Meru Meru 77 373,872,832.37

Mombasa Mombasa 80 388,439,306.36

Nakuru Nakuru 77 373,872,832.37

Nyeri Nyeri 84 407,861,277.68

Grand Total 865 4,326,0000000

Source: Ministry of Health
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2. Additional Conditional allocation to support construction of County headquarters

by flrve (5) counties

Support construction of County headquarters by five (5) counties

Ministry/State
Departrnent Responsible

Ministry of Land, Housing and Urban Development; State Department

ofPublic Works vote DIIII
Accounting officer of
National Government
Responsible

Principal Secretary, State Department of Public Works

Responsibilities of the
National Govemment
accounting offrcer

Management of implementation of the projects i .e. manage the firnds

and all technical applications by consultants and contractors towards

the construction of the county headquarters.

Conditions a) Each County Govemment to inciude in its budget estimates for FY
2019120 a contribution/counterpart funding as stipulated in the co-

financing agreement and that these estimates to be considered for
approval by respective County Assemblies;

b) Each County Government to ensure that proceeds from the

conditional allocation (including both the contribution from the

National Govemment and from the county) is apportioned between

construction costs for County Executive headquarters and County

Assembiy headquarters in the ratio of 6lYo and 39Y0, tespectively'
The above split is based on the approved costs per m2 for
constructingT,00O m2of County Executive offices and 4,500 m2 of

offices

Accounting ofEcer of
the County Govenrment
responsible

Accounting offrcer responsible for matters relating to public works in
the county govemment

Responsibilities of the

County Government
accounting officer

Facilitate on local logistics and provide regular progress brief on the

projects

Allocation: 2020121 KES 3OO

Purpose of the grant Purpose of the grant is to support construcfion of offices by five (5)

County Govenrments which, n 2013114, did not inherit adequate

facilities that could accommodate the new administration.

Allocation criteria Above aggregate allocation shared equally by the five (5) County

Governments

Allocation
Isiolo 100

Lamu 0

Nyandarua 50 0

Tana River 50,0

TharakaNithi 5

GRAND TOTAL
Source: State Deparbnent of Public Works
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3. Additional Conditional Allocation to support abolishment of user fees in health

centers and dispensaries

Allocation to abolishment of user fees in health centers and dis ensanes
DepartmentMinistry/State

Responsible
Health (Yote 108)

Accounting officer of National
Government Responsible

Principal Secretary, Ministry of Health

Responsibilities of the National
Government accounting offi cer

(a)Set conditions for transfers and monitor compliance.
(b) ftritiate requests for disbursement of funds to County
Revenue Funds.
(c) Submit quarterly financial and technical reports in
agreed formats to the National Treasury, Controller of
Budget and Commission on Revenue Allocation.

Conditions (a)Funds a.re earmarked for health centers and
dispensaries.
(b) Health facilities must have a functional Hea-lth
Management Committee
(c) Health facilities must be gazetted under Cap 253 arrd
have MFL codes
(d) Hea1th facilities have approved integrated work
plans that incorporate all sources of firnds, including
conditional grants
(f) Health facilities report timely in DHIS and financial
transactions are captured in IFMIS

Accounting officer of the County
Govemment responsible

Accounting officer responsible for health in the County
govemment

Responsibilities of the County
Govemment accounting officer

(a) Ensure health centers and dispensaries prepare
integrated a:rnual work plans that iacorporates all
sources of income
(b) Prepare quarterly financial statement of
disbursements to recipient health centers and
dispensaries and submit to The National Treasury and
Planning and MOH
(c ) Ensure counties capture revenue received form the
National Govenrment as a grant in theil budget

Allocation: 2020121 KES 900,000,000.00
Purpose of the grant To compensate public dispensaries and health centers

for lost revenue on aboiisbment of user fees.
Allocation citeria (a)Sharing among Counties is based on population data

from KNBS (2}l6projections), and
(b) Distribution to recipient heatth centers and
dispensaries in a county is based on outpatient
attendance (OPD) workload for 2016117 as reported
routinely in DHIS.

Allocation by County
County Population 2016 Allocation

Baringo 690540 13,191,000

Bomet 874933 16,713,356

Bungoma 1719011 32,837,307

a
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Busia 88648& 16,934,085

Elgeyo-Marakwet 460094 8,788,919

Embu 561406 10,724,225

Garissa 678690 12,964,636

Homa Bay 1 161388 22,185,346

Isiolo 1 8178 1 3,472,461

Kajiado 887602 16,955,365

Kakamega 1978244 37,789,290

Kericho 944842 18,048,789

Kiambu 1 81 5032 34,671,542

Ki1ifi 13s9505 25,969,864

Kirinyaga 59063s 11,282,570

Kisii 1368359 26,138,997

Kisumu 1 1 1s014 21,299,489

Kitui 1t77855 22,499,906

Kwale 796212 75,209,593

Laikipia 521,829 9,968,208

Lamu 128310 2,451,034

Machakos 1263139 24,129,039

Makueni 1017449 19,435,760

Mandera 1,333595 25,474,920

Marsabit 347794 6,643,774

Meru 1656774 31,648,428

Migori 1t33671 21,655,884

Mombasa t224238 23,385,934

Muranga 1054247 20,138,691

Nairobi 41577s4 79,423,257

Nakuru 2027137 38,723,265

JJ
FECRET



F FCRHI-

Source: Ministry of Health

4. Managed Equipment Serrice (MES) for public hospitals at County level and
National Referral Hospitals

Note: - MES contracts have been signed centrally
-Servicing of contracts to be done centrally over contract period of'seven years

-In-kind support to the County is equivalent of the IvIES services to be received
(estimated Total KShs 6.0 B per year over seven years.

Nandi 946809 18,086,363

Narok i0781s0 20,595,297

Nyamira 6897t4 73,I75,221

Nyandarua 666717 12,735,922

Nyeri 717258 73,701,379

Samburu 274079 5,235,578

Siaya 9s2486 18,194,808

TutaTaveta 2772s8 5,296,305

Tana River 297477 5,682,537

TharakaNithi 4302t3 8,278,119

Trans Nzoia tt1s298 27,304,915

Turkana 1341972 25,634,941

Uasin Gishu 1089550 20,813,065

Vihiga 662s96 12,657,201

Wajir 826334 15,784,997

West Pokot 634918 12,728,484

Total 47,L14,397 900,000,000.00

2.Managed Equipment Service for public hospitals at County level and National
Referral Hospitals
Ministuy/State
Responsible

Department Health (Vote 108)

Accounting officer of National
Govenrment Responsible

Principal Secretary, Ministry of Health

Responsibilities of the National
Government accounting offi cer

(a) Ensure budget is available under MOH
(b) Ensure compliance with contuactual obligations
binding all parties

AA

s.EcR31'
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Source: Ministry of Health

ET
f-- II

(c) Ensure payments to equipment suppliers as per
contract

Conditions As per contract agreement

Accounting officer of the County
Goven:ment responsible

Accounting officer responsibie for health in the County
govemment

Responsibilities of the County
Goven:ment accounting offi cer

As per contact agreement

Allocation: 2020121 KES 6,205,000,000
Purpose of the grant To support provision of specialized medical services in

public hospitals in an effort to improve access to
specialized medical services for all Kenyans, especially
t}ose living in rural areas

Allocation criteria Allocation to MOH is based on annual MES Contract
commitments

Allocation by County gover:nment - This is a centralized senrice contract.

FECRST
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Conditional Allocation from the Road Maintenance Fuel Lew Fund
Ministry/State Department
Responsible

Tlansport and Infrastructure

Accounting Officer of the
National Government
Responsible

Principal Secretary, State Department of ln-frastructure

Responsibilities of the
National Govemment
accounting offrcer

o lritiate request for disbursement of flrnds
o Submit quarterly and axnual financial and non-financial

performance reports to the National Treasury.
. Monitor and evaluate performance of the allocation and

report to the National Treasury
Conditions This firnding must be included in the budget estimates of

the county govemment
Work plans must be prepared and shared with the State
Departrnent of Infrastructure with copies to the National
Treasury
The allocation must be used for the maintenance of county
roads
County govemment must provide a report/proof that firnds
were used to maintain coun$ roads.

a

a

a

o

Accounting Officer of the
County Government
Responsible

Accounting Officer responsible for
Infrastructure/roads in the corinty government.

a the

Responsibilities of the
County Government
accounting ofEcer

Ensure funds are included in the budget estimates of the
relevant departrnent for the FY 2019/20 for maintenance
ofcounty roads.

Submit quarterly and annual financial and non-financial
perforrnance reports to the County Treasury with copies to
the State Departrnent of Infrastructure
Monitor and evaluate performance of the allocation and
report to the County Treasury.

a

a

o

Allocation: 2020121 Ksh. 9,433,265,625
Obiectives To maintain county roads
Allocation Criteria Revenue sharing formula approved by Parliament under

Article 217 of the Constitution.
Allocation by County Government
No County Allocation

Ratio
(Approved
Equitable
Share
Formula) (o/o)

Conditional grant
maintenance of roads

for

Column A Column B
1 Baringo t.62 752,818,903
2 Bomet 1.74 764,138,822

-l Bungoma 2.83 266,961,417
4 Busia 1.93 782,062,027

5 Elgeyo/Marakwet 1.22 I 15,085,841

s,f clRb-l-
5. Additional Conditional Allocation from the Road Maintenance Fuel Lew Fund

1,4
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6 Embu 1.44 135,839,025

7 Garissa 2.22 209,418,497

8 Homa Bay 2.13 200,928,558

9 Isiolo 1.32 1 24,5 79,1 06

10 Kajiado 2.02 190,551,966

1i Kakamega 3.34 315,077,072

t2 Kericho t.72 I62,252,169
taIJ Kiambu a

J 11 293,374,561

l4 Kilifi 3.35 316,074,398

15 Kirinyaga 1.3s 127,349,086

16 Kisii 2.47 233,001,661

l7 Kisumu 2.16 203,758,538

18 Kitui 2.8 264,137,438

19 Kwale 2.42 228,285,028

20 Laikipia 1.52 143,385,638

2l Lamu 0.87 82,069,411

22 Machakos 2.54 239,604,947

23 Makueni 2.3 276,965,109

24 Mandera 3.23 304,694,480

25 Marsabit 2.17 204,707,864

26 Meru 2.s6 241,49I,600

27 Migori 2.17 204,701,864

28 Mombasa 2.35 227,681,742

29 Murang'a 2.04 192,438,619

30 Nairobi 5.04 475,436,588

31 Nakuru 3.08 290,544,587

32 Nandi 7,7 160,365,516
aa)3 Narok 2.25 212,248,477

34 Nyamira 1.s5 146,215,677

35 Nyandarua 1.55 746,215,617

36 Nyeri 1 .6 1 r51,875,577

37 Samburu 1.26 118,859,747

38 Siaya 1.85 174,515,4r4

39 Taita 1.39 131,122,392

40 TanaRiver 1.77 166,968,802

4t TharakaNithi 7.22 115,085,841

42 flans Nzoia 1.83 172,628,761

43 Turkana 3.34 315,071,072

44 Uasin Gshu 1.9i 180,175,373

45 Vihiga 7.43 134,995,698

46 Wajir 2.7 254,698,172

47 West Pokot 1.58 r49,045,597

GRAND TOTAL 100 914331265,625

Source: State Departrnent of Infrastructure
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Allocation to support Rehabilitation of Village Polytechnics in the Counties
Vote i Ministry/State
Department Responsible

1064108200 -Ministly of Education/State Department of
Vocational and Technical Training

Accounting officer of
National Government
Responsible

Principal Secretary state deparfrnent of Vocational and

Technical Training CVTT)

Responsibilities of the
National Government
accounting officer

i) Ensure that the grant is included in the budget estimates for
the state department of Vocational and Technical Trainirig
(VTT) and included in the Division of Revenue and

County Allocation of Revenue Bills
ii) Initiate requests to National Treasury for disbursements of

grant to respective County Revenue Fund Accounts
iii) Set Conditions for transfer of $ant and enforce

compliance by counties
iv) Develop and disseminate implementation guidelines of the

grant to counties
v) Coordinate and report on Monitoring and Evaluation ofthe

impact of grant to IVTCs

vi) Submit quarterly and annual financial and technical reports
in agreed formats to the National Treasury, Controller of
Budget and Commission on Revenue Allocation.

Conditions D The grant funds must be reflected in the respective county
budget estimates for the relevant flscal year and included
in the Division of Revenue Bill and County Allocation of
Revenue Bill

ii) The conditional grant fiurds for rehabilitation of Youth
Polytechniss must be transferred to a Special Purpose

Account operated exclusively for management of the grant
immediately, but not later than fifteen (15) days after
receipt ofthe funds at the respective County Revenue Fund
Account

iii) Each county must submit quarterly/annual financial and

technical reports in agreed formats to the respective county
treasury with a copy to the state department of Vocational
and Technical Training

iv) The grant shall not be utilized for any other purpose other
than in a Youth Polytechnic/VTCl as per the regulations
and guidelines provided from time to time by the state

department of VTT

v) The grant shall only be disbursed to public VTCs;

") That are duly registered bylor those that have

initiated the registration process with TVETA but
are yet to be registered formally

b) That have a fimctional Board ";IffirrEGR
E

.9,f CRET
6. Additional Conditional Allocation for Rehabilitation of Youth Polytechnics
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c) Operate an account in a commercial bank that will
be operated exclusively for the grant. The account

shall have four (a) signatories of which the County

Director of 3VET and VTC Manager will be

mandatory Signatories

Accounting Officer in charge of Vocational Education and

Training inthe County Government
Accounting officer of
the County Government
responsible

bursement of the grant funds to all eligible

VTCs
ii) Ensure grant funds are included in the budget estimates of

the relevant departraent in charge of Vocational Education
& Training for the particular Fiscal Year

iii) Ensure that the conditional grant allocation for
rehabilitation of Youth Polytechnics funds are transferred

from the County Revenue Fund Account to a Special

Purpose Account operated exclusively for management of
the grant

iv) Ensure that all development projects funded by the grant

are captured in the integrated county annual work plan that
incorporates all income including conditional grants with
clear deliverables

v) Submit quarterly and annual fi:rancial and non-financial
performance reports to the County Treasury with copies to

the State Deparhent of Vocational and Technical

Training
vi) Monitor and evaluate performance of the conditional

allocation and report to the County Treaswy to ensure

accountability

i) Timely dis

in the utilization of the fund

Responsibilities of the

County Govemment
accounting officer

KES 2,000,000,000Allocation: 202012021

To improve Access, Quality,
Vocational Education and Training and for Rehabilitation and

Renovation of In_frastructure at Vocational Training Centres _

VTCs

Equity and Relevance inFurpose of the grant

Total Trainee EnroLnent in VTCs and Equat ShareAllocation criteria
Allocationby County

Total
allocation
201912020

Capitation at
KES 15,000
per trainee

Equal share
per County

Trainee3
enrolmentS/I'{o County

1,399,894 20,494,89419,095,00072731 Baringo
1,399,894 48,499,89447,100,0003r402 Bomet

67,849,89466,450,000 1,399,8944430a
J Bungoma

57,199,89455,800,000 7,399,89437204 Busia
27,904,89426,505,000 7,399,894t7675 Elgeyo

Maralarret
34,249,89432,850,000 7,399,8942t906 Embu
77,899,89416,500,000 1,399,8941 1007 Garissa
40,399,89439,000,000 r,399,89426008 HomaBay
5,344,894r,399,894263 3,945,0009 Isiolo

28,504,8941,399,8941 807 27,705,000Kaiiado10
102,349,8941,399,8946730 100,950,000(4[amega11

9



t2 Kericho 1403 21,045,000 7,399,894 22,444,994
i3 Kiambu 4039 60,585,000 1,399,894 6r,984,894
T4 Kilifi 5240 78,600,000 7,399,894 79,999,894
15 Kirinyaga 1700 25,500,000 1,399,894 26,899,994
16 Kisii 4610 69,150,000 L,399,994 70,549,894
17 Kisumu 2930 43,950,000 l,39g,gg4 45,349,994
18 Kitui 6050 90,750,000 1,399,894 92,149,894
19 Kwale 3660 54,900,000 l,3gg,gg4 56,299,894
20 Laikipia r128 16,920,000 7,399,894 18,319,894
2t Lamu 3260 48,900,000 1,399,994 50,299,994
22 Machakos 4090 61,350,000 1,399,894 62,749,894
23 Makueni 4460 66,900,000 l,3gg,gg4 68,299,894
24 Mandera 910 13,650,000 1,399,894 15,049,894
25 Marsabit 620 9,300,000 1,399,894 70,699,894
26 Meru 3790 56,850,000 1,399,894 58,249,994
21 Mieori 2336 35,040,000 1,399,894 36,439,894
28 Mombasa 1139 17,085,000 1,399,894 18,484,894
29 Murang'a 6440 96,600,000 7,399,994 97,999,894
30 Nairobi 974 14,610,000 l,3gg,gg4 76,009,894
31 Nakuru 4326 64,890,000 l,3gg,gg4 66,289,994
32 Nandi 1768 26,520,000 1,399,894 27,919,894
33 Narok 979 14,685,000 1,399,894 1,6,094,994
34 Nyamira 3934 59,010,000 1,399,894 60,409,894
35 Nyandarua t970 29,550,000 1,399,894 30,949,894
36 Nyeri 3t70 47,550,000 7,399,894 48,949,894
37 Sarnburu 610 9,150,000 l,39g,gg4 10,549,894
38 Siaya 3120 46,800,000 1,399,894 48,Lgg,gg4
39 Taita Taveta 3749 56,235,000 7,399,894 57,634,894
40 Tana River 885 73,275,000 1,399,994 14,674,894
41 TharakaNithi 3960 59,400,000 1,399,994 60,799,894
42 Trans Nzoia 2834 42,510,000 7,399,994 43,909,894
43 Turkana 7s4 11,310,000 7,399,894 12,709,894
44 Uasin Gishu 2582 38,730,000 1,399,894 40,129,894
45 Vihiea 4572 68,590,000 1,399,894 69,979,994
46 Waiir 84s 12,675,000 1,399,894 74,074,894
47 West Pokot 1090 16,350,000 l,3gg,gg4 17,749,894

TOTAL 728,947 1,934,2A5,000 65,795,000 2,000,000,000

F.E-CRET

Notes:

1VTC - Vocational Training Centre
2VET - Vocational Education and Training
3Total trainee enrolment per county provided by county Directors of vET

F.HCR=T
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tr. Additional Conditional Allocations financed from proceeds of Loans and grants
from Parfners

1. IDA (World Bank) credit (Transforming Health Systems for Universal Care
Project)

Ministry/State
Departuent

Ministry of Health

Accounting officer
of National
Government

PS, Ministry of Health

Responsibiiities of
the National
Government
accounting officer

o Ensure firnds are included in the budget estimates of the
ministry forthe FY 2020/21.

r Lritiate requests for disbursements to County Revenue Funds
o Submit quarlerly and annual fiaancia-l and performance

reports to the National Treasury and Planning.
. Monitor and evaluate performance of the allocation and

report to the National Treasury.

Conditions At National Level:
o Establishment of a Project Steering Commi6g€ and a Project

Management Team (PMT) comprising at a minimum a National
Project Manager, Coordinators for each components, Assistant
coordinators, M&E offi.cer, Project Accountant, Intemal
auditor, Project Procurement Officer, Environment and Social
S afeguards compliance o ffi cer

At the county level:
. SigEing of an Intergovernmental Participatory Agreement

(IGPA) and Addendum to the IGPA between the National
Government and County Govemments.

. Desipation of project implementation team members in the
counties;

o Inclusion of project funds in the county budgets
. Openin g of aSpecial Purpose Account (SPA) at Central Bank

of Kenya with joint signatories being the Chief Officer Finance
and Chief Officer Hea]th.

. Submission ofapproved workplans indicating health
interventions to be firnded by the project
Share county budget allocation for health (excluding' conditional grants for health);

. Counties whose budgetary allocation to health is below 30Yo arc
required to increase the proporfion allocation every subsequent
year less conditional grants; and

o Counties whose allocation is above 30% should sustain the
allocation at or above 30% less conditional grants.

o Quarteriy submission of Statements of Expenditure.
o submission of technical and financial

Accounting officer of
County Govemment Chief Officer, Department of Health

4t
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Responsibilities of the
County Governrnent
accounting offtcer

. General administration and coordination of the respective

conditional grant
o Ensure fimds are included in the budget estimates of the county
for the FY 2020121;
o lnitiate requests for transfer of firnds from the County Revenue

Funds to the Special Purpose Account within the stipulated time
period;
. Submit quarterly and annual financial and performance reports
to the County Treasury and Planning and the Ministry of Health
. Monitor and evaluate performance of the allocation and report
to the Counfy Treasury and Planning and the Ministry ofHealth;
o EnsuLe compliance with the PFM act in utilization of resources

and adherence to audit recommendations.

Allocation: 2020121 KES 4,345,375,740.61

To improve delivery, utilization and quality of primary health care

services with focus on Reproductive, Maternal, Newbom, Child and

Adolescent Health CRMNCAII) at the county level.

Purpose ofthe grant

Based on financing agreement between the IDA and the
Govemment of Kenya and Mid Term Review Recommendations,
where;
o The Allocation of 20 percent of each years' annual alloeation
shall be based on the Country Revenue Allocation (CRA), and

the remaining 80 percent based on the performance formula and

the CRA and subject to meeting the eligibility criteria.
o Allocations shall be adjusted based on a county's performance
in tansfering firnds in the previous year. A county's allocation
for year (x+1) shall be adjusted based on the average
adjushnent of the fianches in the year (x)

Transfer Days: Adjustuent per tranche
0-25 0%
t6-25 l5Yo

26-35 50%
36-45 75%
46+ 100%

The PFM condition shall not apply to the funds swept to the
CR-F at the end of the FY, however the return of the funds to tle
SPAwill be closely monitored by the Project Management
Team.

Allocation includes firnds reimbursements for expenses

incurred and undisbursed firnds for previous financial years.
a

Allocation criteria

Allocation by County
TotalCounty

98,424,470.33l.Baringo
717,514,680.582.Bomet

3.Bungoma 38,480,000.00

4.Busia 31,200,000.00

5.Eleeyo/Maralcuret 33,340,400.00

6.Embu 112,736,972.71

33,760,000.00T.Garissa

8.Homa Bay 33,040,000.00

ECR T
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9.Isiolo 26,720,000.00

l0.Kaiiado 203,253,801.95

l l.Kakamega 50,214,024.00

l2.Kericho 95,189,397.76

13.Kiambu 49,790,788.73

14.Kilifi 265,111,480.98

l5.Kirinyanea 26,720,000.00

16.Kisii 68,638,638.00

17.Kisumu 57,625,644.95

18.Kitui 38,320,000.00

19.Kwale 35,200,000.00

20.Latkipia 90,670,649.34

21.Lamu 131,761,634.40

22.Machakos 45,165 52.00

23.Makueni 98,890,803.64

24.Mar.ideru 300,000,000.00

25.Marsabit 99,759,979.00

26.Meru 36,400,000.00

27.IvIs.eon 40,295,579.93

23.Mombasa 114,569,473.31

29.Muranga 149,093,840.76

3O.Nairobi 60,494,430.00

31.Nakuru 40,080,000.00

32.Nandi 702,150,272.72

33.Narok 104,265,416.44

34.Nyamira 278,847,760.40

35.Nyandarua 163,357,834.35

36.Nyeri 28,800,000.00

3T.Samburu 37,320,789.00

38.Siaya 50,199,253.00

39.TartaTaveta 40,679,150.00

4O.Tana River 138,012,263.08

41.Tharaka1.{ithi 101,448,239.33

42.TrunsNzoia 44,386,749.00

43.Turkana 300,000,000.00

.44.UasinGishu 11 s99.47

45.Vihiga 93 1 71.42

46.Waiir 763 2.25

47.West Pokot 32,237,369.00

Total 4,345,375,740.61

Source: Ministry of Health
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2. IDA (World Bank) Credit (National Agricultural and Rural Inclusive Growth

Project; NARIGP)

Ministry/State
Department
Responsible

Ministry of Agricuiture, Livestock and Fisheries

Accounting
Offrcer
Responsible for
the National
Government

Principal Secretary, State Deparhnent for Crops Development
Agricultural Research

Responsibiiities of
the National
Govemment
Accounting
officer

To ensure that the project is implemented within the agreed time lines
as per the financing agreement and that funds are spent as per the
approved budgets and work plans to achieve the intended project
outcomes for the benefit of the Country

Accorurting
officer of County
Govenrment
Responsible

Chief Officer responsible for Agriculturea

Responsibilities of
the County
Govemment
accounting officer

o

a

a

a

a

Prepare Project AWP&B and share with the National Govemment
g6sldination Unit;
Ensure that the Project AWP&B, upon approval by County Project
Steering Commillss is submitted to the County Treasury and
captured accordingly;

The County Accounting Officer, upon approval of the budget by
respective county department shall submit disbursement requests to
the National Treasury through the Ministry of Agriculture
Livestock and Fisheries who will trigger the disbursements

Ensue disbursement of Kshs. 6.5 million in the FY 20120/21 to the
Project Account through Project CBK Account; and

Submit quarterly and annual financial and performance reports to
the National Treasury through County Treasury

Conditions - To ensure that the project is implemented within the agreed timelines
as per the financing agreement and that funds are spent as per the
approved budgets, work plans to achieve the intended project outcomes
for the benefit of the Country
- Both levels of government will ensure that respective spending units
have made provisions for co-financing in the AWP&Bs;
- The National Govemment will ensure that the funds disbursed by
World Bank are subsequently disbursed to spending units (both
national and counties) in reasonable time not to delay implementation
of Project activities
- Ensure project budgets are included in the annual budget estimates of
the mini56y
- Submit quarterly and annual financial and performance reports to the
National Treasury and World Bank through the County Treasury
- Both levels will adhere to the requirements of Memorandums of
Understanding (MoUs) signed between the Cabinet Secretary, Ministry
of Agriculhre and Livestock and Govemors of the participating
Counties on of the funds

F.ECRET



- Monitor and evaluate performance of the allocation ald report to the

National Treasury
- Ensure that arurual audits are undertaken as per the Financing

agreement

Allocation
2020121

Kes 4,261,646,438

Purpose of the
grant

To increase agricultural productivity and profitability of targeted rural

communities in selected Counties, and in the event of an Eligible Crisis

to immediate and effectiveor
Allocation criteria Based 61F'inancing Agreement between the IDA and the Govenrment

of and a:rnual work and

Allocation
County IDA Confribution

Samburu
276,145,500

Turkana
216,273,200

Makueni
798,499,820

Meru
202,802,950

Kitui
799,218,200

Embu
202,094,150

Kitifi
198,M0,766

Kwale
799,640,546

Narok
218,575,646

Kirinyaga
r99,748,243

Kiambu
222,340,320

Nakuru
198,441,600

Bungoma
201,21.0,550

Trans Nzoia
199,332,120

Nandi
197,907,900

Murang'a
798,485,740

Kisii
198,615,016

Vihiga
198,457,709

Nyamira
198,509,110

Mieori
198,500,002

Homa Bay
798,467,950

TOTAL
4,261,646,438

F.FCR=T

*Each County Govememnt is supposed to make a contribution of Ksh. 6.5 million

Sgurgel Ministuy of Agriculture, Livestock, Fisheries and Irrigation

45 F.FCR.. ,
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3. IDA (World Bank) Credit (Kenya Climate Smart Agriculture Project - KCSAP)

IDA Credit Number 59450KE

Ministry/State
Department
Responsible

Ministry of Agriculture, Livestock and Fisheries

Accounting
Officer
Responsible for
the National
Govemment

Principal Secretary, State Department for Crops Development &
Agriculture Research

Responsibilities
of the National
Government
Accounting
officer

To ensure &at the project is implemented within the agreed time lines as
per the financing agreement and that firnds are spent as per the approved
budgets and work plans to achieve the intended project outcomes for the
benefit of the Countoy

Accounting
officer of
County
Government
Responsible

Chief Officer responsible for Agriculturea

Responsibilities
of the County
Govemment
accounting
officer

. Prepare Project AWP&B and share with the National Goven:ment
Coordination Unit;

r Ensure that the Project AWP&8, upon approval by County Project
Steering Committee is submitted to theCounty Treasury and captured
accordingly;

o The County Accounting Officer, upon approval of the budget by
respective county department shall submit disbrnsement requests to
the National rreasury through the Ministry of Agriculture Livestock,
Fisheries and Irrigation who will trigger the disbursements

o Ensure disbursement of Kshs.5.0 million in the FY Z020lZ1 to the
Project Account through Project CBK Account; and

o Submit quarterly and a:rnual financial and performance reports to the
National Treasury through County Treasury

Conditions - To ensure that the project is implementsd wirhin the agreed timelines as
per the financing agreement and that funds are spent as per the approved
budgets, work plans to achieve the intended project outcomes for the
benefit of the Country
- Both levels of government will ensure that respective spending units
have made provisions for co-financing in the AWP&Bs;
- The National Govenrment will ensure that the funds disbursed by world
Bark are subsequenfly disbursed to spending units (both national and
counties) in reasonable time not to delay implementation of Project
activities
- Ensure project budgets are included in the annual budget estimates of
the ministry
- Submit quarterly and annual financial and performance reports to the
National Treasury and World Bank through the County Treasury
- Both levels will adhere to the requirements of Memorandums of

Us between the Cabinet

F.HCRST
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*Each County Govenrment is supposed to make a contribution of Ksh.5 million

of Agriculture, Livestock, Fisheries and Irrigation and Governors of the
participating Counties on prudent management of the Project funds
- Monitor and evaluate petformance of the allocation and report to the

National Treasury
- Ensure that annual audits are undertaken as per the Financing agreement

Allocation
2020/21

Kes 7,119,726,782.00

Purpose of the
grant

To increase agricultural productivity and build resiiience to climate
change risks in the targeted smallholder farming and pastoral

communities in Kenya, and in the event of an Eligible Crisis or
Emergency, to provide immediate and effective response."

Allocation
criteria

Based on Financing Agreement between the IDA and the Govemment of
Kenya and annual work plans and budgets.

County Allocation by County*
Baringo 247,240,980.00

Bomet 279,356,310.00
Busia 320,226,100.00
E.Marakwet 280,000,045.00

Kaiiado 279,827200.00
Kakamega 302,964,820.00

Kericho 277,000,000.00

Kisumu 240,035,100.00

Laikipia 236,105,200.00

Machakos 279,999,640.00

Nyandarua 239,157,250.00

Nyeri 312,777,550.00

Siaya 319,185,080.00

Taita-Taveta 317,598,320.00

Tharaka-Nithi 320,000,850.00
Uasin-Gishu 239,984,700.00

West-Pokot 320,000,420.00

Garissa J 195.00

Isiolo 479,743,620.00

Lamu 257,872,086.00

Mandera 290,090,936.00

Marsabit 3 i9,933,840.00
Tana-River 32fr,630,200.00

Waiir 320,674,340.00

Total 7,119,726,782.00
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4. IDA (World Bank) credit Kenya Devolution Support Project (KDSP) - level I

Ministry/State
Department
Responsible

Ministry of Devolution and ASAL

Accounting officer
of National
Govemment
Responsible

PS, State Department for Devolution

Responsibilities of
the National
Govemment
accounting ofFrcer

Ensure funds are included in the budget estimates ofthe ministry
for the FY 2020121

Submit quarterly and anaual financial and perfornance reports
to the National Treasury and Planaing and separate copies to
each county govemments
Monitor and evaluate performance of the allocation and report to
the National Treasury

o

o

a

Conditions o Preparation and adoption of Program Operations Manual
. Establishment of KDSP secretariat, Technical Committee

and Joint Steering Committee.

Allocation: 2020121 KES. 2,115,000,000
Purpose ofthe grant To strengthen capacity of core national and county institutions to

improve delivery of devolved services at the county level.
Allocation criteria Based on financing agreement betweenthe IDA and the Govemment

of Kenya and approved work plnns.

Allocation by Countv
County Total
l.Barineo 45,000,000
2.Bomet 45,000,000
3.Bungoma 45,000,000
4.Busia 45,000,000
S.Elegeyo Marakwet 45,000,000
6.Embu 45,000,000
T.Garissa 45,000,000
8.Homa Bay 45,000,000
9.Isiolo 45,000,000
l0.Kajiado 45,000,000
ll.Kakamega 45,000,000
l2.Kericho 45,000,000
13.Kiambu 45,000,000
14.Kilifi 45,000,000
l5.Kirinyaga 45,000,000
16.Kisii 45,000,000
17.Kisumu 45,000,000
l8.Kitui 45,000,000
l9.Kwale 45,000,000
20.Laikipia 45,000,000
2l.Lamtt 45,000,000
22.Machakos 45,000,000
23.Makueni 45,000,000
24.Mandera 45,000,000
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25.Marsabit 45,000,000

26.Meru 45,000,000

27.Migori 45,000,000

28.Mombasa 45,000,000

29.Muranga 45,000,000

30.Nairobi 45,000,000

3l.Nakuru 45,000,000

32.Nandi 45,000,000

33.Narok 45,000,000

34.Nyamira 45,000,000

35.Nyandarua 45,000,000

36.Nyeri 45,000,000

3T.Samburu 45,000,000

38.Siaya 45 ,000,000

39.Ta;taTaveta 45,000,000

40.TanaRiver 45,000,000

4l.TharakaNithi 45,000,000

42.Trans Nzoia 45,000,000

43.Turkana 45,000,000

44.Uasin Gishu 45,000,000

45.Vihiga 45,000,000

46.Wajir 45,000,000

47.West Pokot 45,000,000

TOTAL 2,115,000,000

Source: State Deparhxent for Devolution

5. IDA (World Bank) credit: Kenya urban support Project (IruSP)- Urban

Development Grant (IIDG).

Ministry of Transport, Infrastructwe,
Development.
Vote 1094

Housing & UrbanMinisty/State
Department
Responsible

Principal Secretary - State Department of Housing and Urban

Development.
Accounting offtcer of
National Government
Responsible

Ensure funds are included in the budget estimates of the

ministry forthe FY 2020121

Submit quarterly and annual financial and perforrnance

reports to the National Treasury and World Bank

Monitor and evaluate performance of the allocation and

o

a

a

report to the National Treasury

Responsibilities of the
National Govemment
Accounting offrcer

Municipal stahls is established

Municipal Board is established

Municipal Administoation is in place

Municipal Budget Vote is included in the County budget

County Government reports on municipal budget vote to
Controller of budget
County Government has committed itself to participation
in KUSP

a

Conditions
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o The Annual Urban area investrnent plan is available
. Use of previous UDG is in accordance with eligible

investment menu.
. Municipal absorptive capacity
o Municipal procurement & contract management are within

prescribed budget thresholds and contracting pro cedures.

Counties must meet

the following
Performance
Standards

o Municipal manager's Job Description publicly available.
o Quarterly board meetings held.
. Citizen fora (public consultations between urban board

and residents, including plan and budget consultations)
have been held at least once a year.

. Urban board has made key documents publicly available

. Urban board publishes its annual calendar of citizens' fora

. Urban board has adopted urban area budget based on the
budget ceiling.

. Urban Integrated Development Plan submitted by the
municipal administrator, and reviewed and approved by
the municipal board

. Urban spatial plan completed and approved
o Board adopts a Solid Waste Management policy and

operations
o Previous year's UDG projects completed.

Accounting officer of
the County
Government
responsible

Accounting officer responsible for Housing and Urban
Development in the County government

Responsibilities of the
County Govemment
Accounting Officer

o Supporting and guiding Municipal Boards/Administrations in
preparing budgets and forwarding them for approval by the
County Assembly

o Establishing urban institutions for effective urban management;
o Monitor and evaluate performanrce of the allocation and report

to the County Treasury.
. capacity building and technical backstopping of Municipal

B oardsiAdministrations ;
. Managing the flow of Program funds at this level, and

consolidating the fiscal reporting from Municipal Boards for
onward submission to the National Treasury; and State
Deparlrnent of Housing and Urban Development

o Generally exercising oversight on the performance of the
Municipal Boards.

Allocation: 2020/2I I(ES: 6,366,000,000.00
Purpose of the grant Provide support to urban boards and administrators within the

respective participating County Govts for financing infrastructure
investrnents in urban areas.

Allocation criteria Based on financing agreement between the IDA and the
Government of Kenya and the Annual Perfomtance Assessment.

trE CRF?.
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6. DAll-fDA Grant (Universal Healthcare in Devolved System Program)

Ministry/State
Deparfunent
Responsible

Ministry of Health

Accounting officer
of National
Govemment
Responsible

Principal Secretary, Ministry of Health

Responsibilities of
the National
Govenrment
accounting officer

. Ensure that firnds under this Agreement are properly accounted

for and that the Grant is reflected in the Ministry plans.
. Ensure firnds are included in the budget estimates of the ministry

for the FY 2020121.
. Initiate requests for transfer of filnds from the Danish

Govemment to the National Treasury
. Lritiate requests for disbursements to Corinty Revenue Funds.
. Submit quarterly and annual financial and performance reports to

the National Treasury and Planning.
. Monitor and evaluate performance of the allocation and report to

the National Treasury.
a

Conditions . In order to be eligible for support after year one at least 20 percent

of the county budget (excluding conditional $ants) must be

allocated to health.
. The grant shall be used exclusively to supplement operations and

maintenance (O&NQ costs as defined in the GoK Chart of
Accounts

. Funds will be sent to gazeltedpublic Level 2 and Level 3 health

facilities in the 47 Counties

' Counties shatl distribute the grants according to clear criteria
shared to the Project Management Team

. The Counties shall ensure timely disbursements to the health

facilities through IFMIS through the respective County Special

Purpose Account for Health.
. The Counfies shall for purposes of sustainability gradually

assume an increased responsibility for the O&M costs-

. Counties not complying with the above conditions and statutory

planning, budgeting and reporting as well as having qualified

Annual Audit Reports fromthe Office of Auditor General will
not be eligible for frrther support.

€ gnEE'r-
A 'l- L.'l \ r- I
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Accounting
of
Govemment

1e

Chief Officer, Department of Health

Responsibilities of
the County
Government

accounting offrcer

' General administration and coordination of the conditional grant
. Ensure firnds are included in the budget estimates of the county

for the FY 2020121;
. Initiate requests for transfer of funds from the County Revenue

Funds to the special purpose accounts and to the health facility
through IFMIS \ rithin the stipulated time period;

. Submit quarterly and annual filancial and performance reports to
the County Treasury and Planning and the Ministy of Heaith

. Monitor and evaluate performance of the allocation and report to
the County Treasury and Planning and the Ministry of Health;

. Ensure compliance with the PFM act in utilization of resources
and adherence to audit recommendations.

Allocation: 2020/21 KES 900,000,000
Purpose of the grant To improve access to quality of primary health care and RMNCAH

services at the corinty level

Allocation criteria Based on financing agreement between the DANIDA and the
Govemment of Kenya: The grant will be allocated as a conditional
grant to each County based on the CRA ratio

Allqcation by County
County Total

Baringo
14,490,000

Bomet 15,660,000
Bungoma 25,290,0A0
Busia 17,100,000
ElgeyoAvlarakwet 10,980,000
Embu 12.240.00a
Garissa 19,980,000
Homa Bay 19,170,000
Isiolo 12,060,000
Kaiiado 18,270,000
Kakamega 29,61
Kericho 15,300,000
Kiambu 26,820,000
Kiiifi 29,700,000
Kirinyanga 12,060,000
Kisii 22,140,00A
Kisumu 79,440"000
Kitui 25 ,11
Kwale 22,140
Laikipia 11,880
Lamu 7
Machakos
Makueni 21 0

9.F rl R=T
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Mandera 29,070,000

Marsabit t9 0

Meru 22,860,000

Mieori 19,260,000

Mombasa 20,070,000

Murang'a 17,910,000

Nairobi 45,270,004

Nakuru 29,794,00Q

Nandi 15,210,000

Narok 22,860,004

Nyamira 13,680,000

Nyandarua 13,860,000

Nyeri i5,390,000

Samburu 13,140,000

Siaya 16,470,000

Taita Taveta 12,060,000

Tana River 16,650,000

Tharaka.I.{ithi 11 160 000

Trans Nzoia 16,380,000

Turkana 29,970,000

Uasin Gishu 19,000,000

Vihisa 13,230,000

Waiir 24,300,000

West Pokot 14,220,000

Total 900,000,000.00

Source: Ministry of Health
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The County Allocatton of,Revenue Bill, 2020

7. EU Grant (Instruments for Devolution Advice and Support IDEAS)
Minish'y/State Department
Responsible

Ministry of Devolution and ASALs/ State Department for
Devolution

Accounting
National
Responsible

officer of
Government

Principal Secretary, State Department for Devolution

Responsibilities of the
National Government
Accounting Officer

a

a

a

a

a

Ensule that the allocations for the EU grant are included in
policy documents ( DORA and CARA ) and the Budget
Estimates for the State Department of Devolution for the
FY 2019120

On confirmation of compliance to the provision of the grant
contract by the counties, initiate request for disbursement of
funds to the counties to the National Treasury
Chairperson for the Project Steering Committee which is the
apex body forthe IDEAS Programme.
Provide regularly policy and technical support to the county
Governments in all matters of project implementation.
Receive quarterly and annual financial and technical
implementation reports from the counties and share with the
National Treasury and the European Union respectively.

Accounting
beneficiary
Government

Officer of
County

Chief Officer responsible for;
o Agriculture, Livestock and Fisheries or
. Trade and Indushialization.

Responsibilities of the
County Government
Accounting Officer

a

a

a

a

a

Ensure that the project budget amount including own
contribution to the grants is included in the County
Govemment's budget, approved by the County Assembly
and included in the County Appropriation Act passed by the
County Assembly.
Consolidate the financial and non-financial performance
reports for the grant and submit to County Treasuries and the
State Department for Devolution.
Ensure the smooth implementation of the LED projects,
through the formation and operationalization of two project
implementing units namely, the County Technical Team
(CTT) and the County Project Coordination Committee
(cPCC).
Make monthly or quarterly supervision and monitoring visits
to the project sites;

Issuance of technical guidelines and advice pertaining to
implementation of the proi ect.
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Conditions The State Deparhnent signed grant conhzcts with i5 Counties,
for 17 LED Projects. The counties shall adhere to the General
Conditions applicable to European Union-financed grants for
external actions and the National Government guidelines for the
Management of Conditional Grants fl'amework (Treasury
Circular No 8/2017). The conditions for the 2nd pre-financing are

a) Counties shall submit to State Department of Devolution
an interim irnplementation narrative and financial reports
on quarterly and annual basis for onward transmission to
the National Treasury.

b) Expenditure verification report of flre first years
expenditures in the county.

c) Counties to ensure that the grants allocated to them are

reflected in their respective budget and approved by their
county assembly.

d) The counties shall implement the Action with the
requisite care, efficiency, tansparency and diligence, in
line with the principle of sound financial management
and with the best practices in the field.

e) The County must ensure that Public Participation is
undertaken throughout the life of the proiect

Allocation to the Counties:
202012t

KES 21.6,014,391

Purpose of the grant To support National and County govemments capacities for the
management of the devolution process and the responsible
transfer and use of resources for the achievement of local
economic development at the county level.

Allocation criteria a Based on financing agreement between the EU and the
Govenrment of Kenya and approved work plans annexed to
the County Grant Contracts. Each of the 15 Counties has
been allocated Kshs.110m for implementation of the agreed
LED projects and will be paid in 2 pre-frnancing instahnents
and the balance on successful completion of the agreed
proiects.

Allocation bv County
County Total (Kshs.)
Barinso 15,626,768

Kisii 16,140,745

Kisumu 75,626,768

Kwale 1.5,624,891

Laikipia 15,626,168

Makueni 11,000,000

Marsabit 16,1.40,049

Migori 15,626,1.68

Nyandarua 11,000,000

Samburu 15,626,168
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Taita-Taveta 1,5,624,929

TanaRiver 14,727,370

Uasin Gishu 11 ,000,000

Waiir 15,626,1,68

WestPokot 11,000,000

Total 216,014,391
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8. IDA (World Bank) Credit 6029 & 6030I(E: Water and Sanitation

Ministry/ State Departrnent Responsible

Ministry of Water & Sanitation and
Irrigation

Accounting Officer of Nationa-l Govenrment
Responsible

PS, Ministry of Water & Sanitation and
Irrigation

Responsibilities of the National Govenment
Accounting Officer

a

O

a

a

Ensure firnds are included in the

budget estimates of the Ministry for
FY 2020t202t

Initiate request for disbursement of
funds to Participating Counties

Submit quarterly and annual

fi:rancial and performance reports to

the National Treasury and Separate

copies to each county Govemments.

Monitor and evaluate performance

of the allocation and report to the

National Treasury.

Conditions

o This funding must be included in the

budget estimates of the County
Govemment.

. Participating Counties shall carry

out, and verifr its activities under the

WSDP with due diligence and

efficiency and in accordance with the

Financing Agreement PIM, the

Environmental and Social

Management Frameworlg the

Resettlement Policy Frameworlg and

the World Bank's "Guidelines on
Preventing and Combatting Fraud

and Comrption
. Prepare an Annual Work Plan and

Budget which must be approved by
the National Project Steering

Committee.

Accounting Offrcer of County Government
Responsible

Accounting officer responsible for
Water and Sanitation in the County

Government

a

Responsibilities of the Corurty Govemment
accounting offrcer Ensure firnds are included in the

budget estimates of the department

o
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Source: Ministry of Water & Sanitation

responsible for Water and Sanitation

for the FY 2020121.

Submit quarterly and annual

financial and non-financial

performance reports to the CountY

Treasury with copies to the Ministry
of Water and Sanitation

Monitor and evaluate performance of
the allocation and report to the

County Treasury.

o

Kshs. 3,400,000,000Aliocation: 2020121

For implementation of Water and

Sanitation activitiesPurpose of the Grant/Loan
Based on the Signed Financing
agreement between IDA and the
Govemment of Kenya and approved
procurement and work plans.

Allocation Criteria

Allocation by County
Kshs. 350,000,0001. Wajir

Kshs. 500,000,0002. Garissa

Kshs. 1,100,000,0003. Mombasa

000Kshs.350,000,4. Taita Taveta

Kshs. 400,000,0005. Kwale

Kshs. 700,000,0006. Kilifi

Ifuhs.3,400,000,000TOTA],

9. Sweden - Agricultural Sector Development Support Programme (ASDSP) tr

Ministuy/State
Department
Responsible

Ministry of Agriculture Livestock and Fisheries

Accotrnting officer of
National Govemment
Responsible

Principal Secretary, State Departrnent for Crops Development and

Research

Responsibilities of the
National Government
accounting offrcer

Ensure programme allocations are as per as Annual Work Plan

& Budget (AWP&B) are included in the budget estimates of
the Ministry for the FY 2020/021

Receive quarterly and annual f,rnancial and non-financial
reports from the counties and consolidate

Submit quarterly and annual financial and performance reports

to the National Treasury and separate copies to each county
governments

a

a

a
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a Monitor and evaluate performance of the allocation and report
to the National Treasury

Accounting officer of
Coun-ty Government
Responsible

Chief Offrcer responsible for Agriculturea

Responsibilities of the
County Goven:ment
accounting officer

o Prepare Prograrnme AWP&B based on the previous year's

activity and budget performance and share with the National
Govemment S ecretariat;

o Ensure thatthe programme AWP&B , upon approval by

County Steering Committee is submitted to the County

Treasury and captured accordingly;
o The County accounting officer, upon approval ofthe budget

by respective county deparhnent shall submit twice a yeat,

disbursement request to the National Treasury through county

Treaswy;
e Ensure disbursement of Ksh. 5.5 million in two halves/ year

prograrnme account through programme CBK Account; and

. Submit quarterly and annual financial and performance reports

to the National Treasury through Courty Treasury

Conditions

a

a

a

Both levels of government will ensure that respective spending

units have made provisions for co-financing in the AWP&Bs;
Donor fimding will be triggered by counter-part funds from
both levels of GoK (national and counties). The trigger will be

when the GoK counter firnds are in prograrnme operational

account;
GoK will ensure that the funds disbursed by SWeden are

subsequenfly disbursed to spending r:nits ( both national and

counties) in reasonable time not delay implementation of
programme activities;
Both levels will adhere to the requirements of Memorandums

of Understanding (NdoUs ) signed between the Cabinet

Secretary, Mnistry of Agriculture Livestoclg Fisheries and

Inigation and Govemors of each county on prudent

management of the prograrnme funds;

Funding willbe triggered by counterpart funds from both levels

of GoK (national and counties; and

Submission of financial and non-financial reports with respect

to prior firrding is a prerequisite for the next period funding to

all spending units. Accounting officer, State departnaent for
crops will additionally submit consolidated report for all the 48

spending units.

a

a

a

a

Allocation: 2020/021 KES 652,584,158
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Purpose of the grant To develop sustainable priority value chains so as to contribute to
the sector goal of transforming crop, livestock and fisheries
production into commercially oriented enterprises that ensure

sustainable food and nutrition security.
Allocation criteria Based on fiaancing agreement between the Government of

Sweden and the Government of Kenya and approved work pians.

Allocation by County

County Total Allocations

a b c:a*b

Counties
SIDAIEU Contribution

National
(NG)(MoALr)
contribution Total

Baringo 11,057,645 2,500,000 13,557,645
Bomet 10,944,366 2.500,000 13,444,366
Bungoma 17,876,061 2,500,000 14,376,061
Busia 71,504,970 2,500,000 74,004,970
Elgeyo-Marakwet 10,427,815 2,500,000 72,921,815
Embu 9.612.312 2,500,000 1

.)
11 2.3 1 2

Garissa 13.013.34s 2.500.000 15.5 i 3.345
Homabay 11.238.669 2.500.000 13.738.669
Isiolo tt.693.67s 2,500,000 t4.t93.67s
Kajiado 10.857.272 2.s00.000 t3.357.272
Kakamega 12,541,744 2.500,000 75,041.144
Kericho 10"276,994 2,s00.000 12,776,994
Kiambu 10,936,146 2,500,000 13,436,746
Kitifi 12,482,463 2,500,000 14,982,463
Kirinyaga 9,009,004 2,500,000 11,509,004
Kisii 11,685,102 2,500.000 14,185,102
Kisumu 10,686,151 2,500,000 13,186,151
Kitui 12,928,645 2,500,000 15,428,645
Kwale 12,232,422 2,500,000 14,732,422
Laikipia 10.416.815 2.s00.000 12.9t6.81s
Lamu 8,843,998 2,500.000 r1.343.998
Machakos 11 ,246,442 2,500.000 t3.746.442
Makueni 12,034,090 2,500,000 14.s34.090
Mandera 14,548,048 2,500,000 t7.048.048
Marsabit 14"310"792 2,s00,000 16,81.0,792

Meru 11,050,139 2,500,000 13,550,139
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Migori 11,203,648 2,500,000 13,703,648

Mombasa 10,249,975 2,500,000 12,749,975

Muranga 10,246,035 2,5o0,ooo 12,746,035

Nairobi 13,455,893 2,500,000 15,955,893

Nakuru r1,671,667 2,500,000 14,17I,667

Nandi r0,338;123 2,500,000 12,838,123

Narok t1,195,490 2,500,000 13,695,490

Nyamira 10,625,A36 2,500,000 73,125,036

Nyandarua 9,997,573 2,500,000 12,491,573

Nyeri 9,459,572 2,500,000 17,958,572

Samburu 11,996,213 2,500,000 14,496,213

Siaya 10,314,560 2,500,000 12,874,560

TaitaTaveta 10,706,924 2,500,000 13,206,924

TanaRiver 12,905,971 2,500,000 15,405,911

Tharaka-Nithi 9,678,726 2,500,000 72,178,726

Trans Nzoia 10,512,542 2,500,000 13,012,542

Turkana 16,237,777 2,500,000 L8,731,777

Uasin Gishu

Vihiga
10,220,859

9,816,175

2,500,000

2,500,000

12,720,859

12.3t6,175

Wajir 15,032,329 2,500,000 17,532,329

West Pokot 17,724,205 2,500,000 14.224,205

TOTAL 535,084,158 117,500,000 652,584,158

Source: State Deparnnent for Crops Development
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10. European Union - Water Tower Protection and Climate Mitigation and
Adaptation (WaTER) Programme

Ministry of Environment
and Forestry/State
Deparhnent of
Environment and Foresty

Ministry of Environment and Forestry Vote (1108)

Accounting officer of
National Government
Responsible

PS Ministry of Environment & Forestry

Responsibilities of the
National Government
accounting officer

a) Management of the Grant Contracts
b) Installation and implementation of a public expenditure

tracking system for the grant contracts
c) Monitoring and evaluation of the prograrnme

implementation
d) Provide quarterly and annual financial reports to the

National Treasury
Provide annual financial reports to the Ewopean Union

Conditions a) Programmes to be f,rnded must be included in the CIDPs
of the respective Counties developed through a
participatory process

b) Grants must be included in the County Allocation of
Revenue Act (CARA) according to the forecast
disbursement schedule

c) Grants must be included in the annual National and
County budgets

d) Activities must be relevant to the specffic objectives of
the programme

e) Integrate national values and principles of good
governance in the implementation of the prografitme

D The grants must include measures to ensure the visibility
of the EU funding for the grant

g) Grants must include participatory M&E
h) Implementation of the Grants must adhere to the Special

and General Conditions of the Grant Contracts. In
particular, a special project account must be opened for all
project financing from the grants with no s6-mingling of
flrnds allowed

i) The provisions of the Public Finance Management Act
(lt{o. 18 of 2012) andRegulations (KenyaGazette
Supplement No. 32, LegalNotice No. 34) must be
adhered to

j) A County Programme Steering Comm'ittee must be put in
place to oversee the implementation of the programme at
County Level. The composition of the committee and its
mandate will be defined and communicated by the
Contracting Authority

k) County Governments must provide not less than 10% of
the total grant for purposes of supporting the activities
under the donor firnded of the

Accorinting officer of the
County Government

The Accounting officer In charge of Environment and Natural
Resources
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Responsibilities of the
County Govenrment
accounting officer

a) Ensure compliance with the marragement framework
governing the grant

b) Ensure all transfers are included separately in the County
Government' s Appropriation Biii

c) Operation of separate Programrne Bank Accounts
d) Monitoring and Evaluation of Prograrnme activities both

technical and financial
e) Financial and Technical reporting (quarterly) to the

Ministry of Environment and Forestry

0 Financial reporting (as per contract terms and the PFM
Act and Regulations) to the Ministry of Environment and
Forestry

Allocation: 2020122 KES 529,000,000
Purpose of the grant Lnplementation of Progamme activities in line with the

specific obiectives outlined above
Aliocation criteria The Euro 16 million is allocated to the County Govemments,

according to criteria drawn up and approved by the WaTER
Programme Steering Committee, and based on a basic Crrdnt
of Euro 1.12 million per County spread over 3 fiscal years

@uro 12.32 million) with the balance of Euro 3.68 million
earmarked for more degraded areas in Counties in the water
catchments. Each county received an initial allocation of KES
80 miliion. The rest will be disbursed in subsequent financial
years according to the balance after application of the
allocation criteria and deducting the initial disbursement of
2019120.

County Allocation by County

West Pokotp4) 65,952,437

Trans Nzoia (26) 45,162,927

Uasin Gishu (27) 62,574,758

Elgeyo Maralavet (28) 69,163,856

Naadi (29) 60,669,094

Kakamega (37) 42,632,067

Vihiga (38) 25,751,575

Bungoma (39) 52,565,915

Busia (40) 30,r27,734

Siaya (41) 38,530,664

Kisumu (42) 34,868,974

TotaI 528,000,000

Source: Stzte Department for Envfuonment
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11. German Development Bank (Kfw)- Drought Resilience Programme

Kenya (DRPNIC)

in Northern

Ministry/State
Department
Responsible

Ministry of Water & Sanitation and Irrigation

Accounting Officer of
National Govemment
Responsible

Principal Secretary, Ministry of Water & Sanitation and Irrigation

Responsibilities of the

National Govemment
Accounting Officer

o Fiduciary responsibility for the project firnds;

. Ensute progmrrlme allocations are as per Amual lnvestment

Plans &. are included in the budget estimates of the Ministry for
the FY 2020121;

. Endorses and transmits Withdrawal Applications and payment

request to the National Treasury;
o Review of quarterly progress reports and transmission to KfW;
. Review of Annual Investment Plans (AIPs) against Programme

eligibility criteria and transmission to JPSC;

o Procurement of Inrplementation Support Consultant (ISC);

. Capaci8 buiiding of county staff;

. Monitor and evaluate performance of the allocation and report

to the National Treasury

Accounting Offi.cer of
County Govemment
Responsible

. Chief Offtcer responsible for Agriculture or Water

.i. Turkana Corurty: Chief Officer for Agriculture and Land

Reclamation
{. Marsabit County: Chief Officer for Agricritture

Responsibilities of the

County Government
Accounting Officer

o Overall coordination and quality assurance, primary
responsibility for effective and efficient implementation;

o Bears fiduciary responsibility for the funds transferred to the
county as conditional grants

o Preparation of Annual lnvestnent Plans upon approval by Joint

Programme Steering Committee (JPSC) is submitted to the

County Treasury and captured in county budget.

o Signs withdrawal applications and payment requests and

hansmits them to the County Treasury;

o Financial and technical reporting and transmission of quarterly

progress reports to National Programme Coordinating Unit
(NPCLD;

. Defines ad hoc committees for tender evaluation;

o Participate in Tender Committee at Ministry of Water &
Sanitation and Irrigation for ISC procurement.
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Conditions a KfW will initiate disbursements upon recruitrnent of an

Implementation Support Consuitant (ISC) who will support the

CPCUs and NPCU in all their fi.urctions;

Opening of 2 EIIRO designated Bank Accounts at CBK for the

Loan and Grant firnds by the Nationai Treasury and Kshs account

by the respective County Governments for the disposition funds;

Loan effectiveness is conditional upon issuance of Legal Opinion
by the Attorney General;

Both levels of Govemment ensure that the parhrer

contributions/co-financing has been budgeted accordingly and

is provided in time during the implementation of the

Programme;

Signing of Separate Agreement between the Cabinet Secretary,

Ministry of Water & Sanitation and Irrigation and Govenr.ors of
each county spelling out implementation modalities and

adherence to the requirements therein on prudent use and

management of the program funds;

Community commitment to provide its partner contribution in
kind;
Evidence of the use of firnds is to be presented to KfW at the

latest four months after the preceding replenishment or at the last
period evidenced if no replenishment has been effected;

Annual audit report by extemal auditor be submitted 3 months

after the end of the FY;
Tm.plementation must be within the predetermined clusters.

a

a

a

a

a

a

a

Allocation:2020121. KES 300,000,000

Purpose of the grant To ensure that drought resilience and climate change adaptive

capacities of the pastoral and ago-pastoral production systems and

livelihoods in selected areas of Turkana and Marsabit County are

strengthened on a sustainable basis by constructing and rehabilitating
relevant infrastructure.

Allocation criteria Based on financing agreement between the Federal Republic of
Germany and the Govenrment of Kenya; and approved Ar:nual
Investment Plans (AIPs) prepared by the county governments.

Allocation by County

County Total (Ksh.)

Marsabit (Loan) 100,000,000

Turkana (Gran| 200,000,000

TOTAL 300,000,000

Source: State Deparhnent for Irigation

/
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2. ESTIMATES OF REVENUE AND EXPENDITURE OF THE EQUALIZATION
FUND FOR THE FINANCIAL YEAR 2OI9I2O

The estimates of revenue and expenditure of the Equalization Fund for the
financial year 2019120 are hereby submitted to the National Assembly for
approval in line with Articles 204 (4) and 221 (2) of the Constitution. Details are
given in the table below:

Total amount available for the Equalization Fund for FY 2019120 5,760,000,000.00

Less Administration Expenses (4.7 2% of Kshs. 5,7 60,000,000) 271,872,000.00

Amount Available for sharing among counties 5,488,128,000.00

S/No County Allocation Factor County Share
I Baringo 5.94 325,894,591
2 Bomet 0.19 10,524,414

3 Bungoma 0.59 32,193,927
4 Busia 0.18 9,847,445
5 Elgeyo Marakwet 0.6s 35,662,794
6 Garissa 6.30 345,546,935
7 Homa Bay 1.31 72,077,676

8 Isiolo 1.66 91,004,193
9 Kajiado 4.14 227,165,565

l0 Kericho 0.61 33,344,957
ll Kilifi 5.39 295,700,497
12 Kisumu 0.24 13,327,355
l3 Kitui 3.97 217,697,214
14 Kwale 2.92 160,24g,gll
l5 Laikipia l.l9 65,342,369
16 Lamu 0.57 31,554,773
t7 Machakos 0.13 7,077,897
l8 Mandera 7.52 412,635,196
l9 Marsabit 4.69 257,222,979
20 Meru 0.30 16,390,591
2t Migori 1.77 97,361,270
22 Murang'a 0.06 3,110,640
23 Nakuru 0.06 3,524,547
24 Nandi l.t7 63,940,657
25 Narok 7.70 422,640,110
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ESTIMATES OF REVENUE AND EXPENDITURE FOR THE
EQUALTZATTON FUND FOR THE FINANCIAL YEAR20t9l20

1. INTRODUCTION

The Constitution under Article 204 establishes the Equalization Fund and sets the

capital for the Fund at half per cent of all revenue collected by the National

Government each year calculated on the basis of the most recent audited accounts

of revenue received, as approved by the National Assembly. In addition, the

Constitution provides that the National Government shall use the Equalization

Fund only to provide basic services including water, roads, health facilities and

electricity to marginalized areas to the extent necessary to bring the quality of
those services in those areas to the level generally enjoyed by the rest of the nation,

so far as possible.

The Constitution provides that the National Government may use the Equalization

Fund only to the extent that the expenditure of those funds has been approved in an

Appropriation Bill enacted by Parliament and either directly or indirectly through

conditional grants to counties in which marginalized communities exist. In this

regard, the National Government has opted to use it directly through the national

government structures in the marginalized counties.

The Constitution under Article 216 (4) obligates the Commission on Revenue

Allocation to determine, publish and regularly review a policy in which it shall set

out the criteria by which to identifu the marginalized areas for purposes of Article

204 (2). The Commission prepared and published second policy setting out the

criteria for identifiirg marginalised areas in August,2018.

The second policy determined by the Commission on Revenue Allocation in line

with Anicle 216 (4) of the Constitution identified 1,424 sub locations as

marginalised areas to benefit from the Fund. The policy also clustered these sub

locations into 34 counties namely: Isiolo, Kajiado, Kericho, Kilifi, Kisumu, Kitui,

Kwale, Laikipia, Lamu, Machakos, Mandera, Marsabit, Meru, Migori, Muranga,

Nakuru, Nandi, Narok, Samburu, Siaya, Taita Taveta, Tana River, Tharaka Nithi,

Trans Nzoia, Turkana, Wajir and West Pokot.
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Dated the ,2019

Henry Rotich,
Cabinet Secretaryfor
The National Treasury and

26 Samburu 6.48 355,831,167

27 Siaya 0.32 17,511,016

28 Taita Taveta 0.13 7,303,657

29 Tana River 4.4r 242,150,068

30 Tharaka Nithi 0.44 24,102,189

31 Trans Nzoia 0.07 4,095,994

32 Turkana r1.42 626,615,179

33 Wajir 7.29 399,907,106

34 West Pokot 10.20 559,573,847

35 Total 100.00 5,488,128,000.00

t
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EXPLANATORY MEMORANDUM

1. This Bill intends to appropriate monies for the implementation of projects to be funded
from the Equalization Fund in marginalized areas identified in the 2nd policy on
marginalized areas.

2. It should, however, be noted that there are ongoing consultations on the implementation
framework of the 2nd policy on the identification of the marginalized areas.

In this regard, specific projects in specific sectors of the basic services to be financed
from the Equalisation Fund, pursuant to Article 204 (l) shall be identified once these
consultations are finalized.
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