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I. KEY ENTTTY INFORMATION AND MANAGEMENT

a) Background in[ormation

The County Government of Taita Taveta Executive Staff Car Loan and Mortgage Scheme is a
revolving fund established pursuant to the Salaries and Remuneration Commission (SRC) circular
number SRC/TS/WH/3/14 ol l4th February 20 14. Section 167 olthe Public Finance Management
(PFM) Act 2012 mandates the administrator ol pubtic funds with the preparation of annual
financial statements.

For proper management ofthe fund and as advised by the SRC in the circular under the reference,
Taita Taveta county Executive adopted the pFM regulations 2014 to guide in the
operationalization oIthe lund. The fund has been internally administered in the county government
by the Fund Administrator

The SRC in its circular reference SRC/ADM/CIPJt/13 Vol Itl (128) dated lTth December 20 l4
provided guidelines for access of Mortgage and mortgage benefits by state and pubtic officers.
Arising therefrom, the County Assembly approved and adopted the Staft Loans Policy paper on
tst March 20 l6

The fund is wholty owned by the county government of Taita Taveta and is domiciled in Kenya

The Fund's principal activity is to provide a loan flund for the purchase o[ vehicle, purchase ol
house or land for development, renovation or repair of residential property to members of the fund.

b) Principal Activities

The Principle purpose oIthis scheme is to flacilitate Countyemployees to benefit from Covernment

flunded loans to purchase cars and access mortgage flacitities as per SRC circular

c) Fund Administration Committee

Chairperson oIthe Board(CCO- Finance) Ms. Joyce Kambe Mwachia, CPA (K)

I Chief Oflicer -Lands Mr. Reuben Ngeti

2 Chief Otficer - Public Works Mr. Leonard Langat

J Legal Officer Mr. Edwin Chahilu

4 Pay roll Manager Mr. Joseph Kenyatta

5 [:und Administrator CPA Erick Mwamburi

2 | i' .r r c
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d) Kcy Management

e) Fiduciary Oversight Arrangemcnts

The key fiduciary oversight bodies at the County flor the year ended 30th June 2021 were

l.) County Assembly o[Taita Taveta County

2.) Counry Audit Committee

3.) County Budget and Economic Forum (CBEF)

f) Registered Otfices

P.O. Box 1066-80304

Wundanyi

g) Fund Contacts

Telephone: 0788 I 86436/0 7 t 89887 t7

E-mai I : info@taitataveta. go.ke

Website: www.taitata veta.go ke

h) Fund Bankers

l. Kenya Commercial Bank

Wundanyi Branch

P.O. Box 1067-80304

Wundanyi.

i) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00100

Nairobi, Kenya

I Ch ief Officer - Finance & Planning CPA Joyce Kambe Mwachia

2 Fund Manager/ Administrator CPA Erick Mwamburi

3ll'agc
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j) Principal Legal Adviser

The Attorney Ceneral

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

4lPagu
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2. FUND ADMINISTITATION COMMITTEE

llef Nanre Position / ua lification

I
\

I

I CPA Joyce K Mwachia -CCO Finance &
Plannins
Holds a MSc Business Admn and BCom
business administration
He has Vast ex rience in Finance & accountin

2 I

CPA Leonard Langat -CCO Finance & P lannine
Holds a MSc Business Admn and BCom
business administration
He has Vast experience in Finance & accounting

J

ai
!l

tl

.;.

Mr. Ileuben Necti -CCO-LBNAII
Flolds a Masters of Arts- Urban and Regional
planning and has a vast experience in Urban
planning.

5ll'rr gc
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4

Mr. Edwin Chahilu -Le I Officcr
Holds a Bachelor o[ law and Diploma in Law
from Kenya School of Law and he is an advocate
ot Hi Court

5

Holds a MSc- Human Resource mgt and has a
vast experience in payroll matters.

roll ManaeerMr. Joseph Kcn vatta- Pav

6

-.- c:

\ -_:-:.:,'/

I , CPA Erick Mrvamburi-Fu n

Holds a Bachelor o[ Commerce -Accounting
BCom- accounts and CPA(K)
He has vast experience in Financing and
Accounting.

d Administrator
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Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund
Rcports and Financial Statements
For the year cnded June 30, 2021.

3. STATEMENT OF PERFORMANCE

PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Introduction

Section 164 (2) (Q of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Olficer when preparing financial statements ol each

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement ofthe county

government entity's performance against predetermined objectives.

The key development objectives o[ the Taita Taveta County Executive Staff Car Loan and

Mortgage Revolving Fund plan are to:

a) Provide lunds flor purchase of motor vehicle.

b) Provide housing or land for residential to staff and management.

Progress on attainment o[ Strategic development objectives

Below we provide the progress on attaining tlle stated objectives:

oZ of applicants In FY 20/21 we

increased Motor

vehicle application

by 29"h.

Increased number

of Housing

application by

24'h.

Taita Taveta

County

Executive Staff

Car Loan and

Mortgage

Revolving Fund

To support staff

and members to

acquire motor

Vehicle ,

Residential

house or Land

at an affordable

tacility

lncreased number of

staff members

owning vehicles and

homes in the

County

7l l'l 'r c
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4. MANAGEMENTTEAM

Rcf Namc Position / Qualification

I

CPA Joyce K Mwachia -CCO Finance &
Plannine
Holds a MSc Business Admn and BCom
business administration
He has Vast experience in Finance & accounting

2

I
? (:-

,--r1+'7

I

I CPA Erick Mrvamburi-Fund Administrator
Holds a Bachelor of Commerce -Accounting
BCom- accounts and CPA(K)
He has vast experience in Financing and
Accounting.
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5. FORWARD NOTE BY THE CEC -FTNANCE AND PLANNING

The Taita Taveta County Executive StaffCar Loan and Mortgage Revolving fund is a revolving

fund established pursuant to the Salaries and Remuneration Circular no SRC/ADM/CIR/l/13/ Vol

lll (128) of lTth Decembcr 2014. Section 167 of the Public Finance Management Act 2012

mandates the Administrator of Public Funds with preparation ol Annual Financial Statements

For proper management olthe fund, the Taita Taveta County Executive adopted Public Finance

Management (Taita Taveta County Executive Statf Car Loan & Mortgage Revolving Fund)

Regulations 2015 to guide operationalization of the Fund.

The Fund started operations in lst March 2016 toltowing the gazettement o[ the Taita Taveta

County Executive Employees Car Loan and mortgage regulation 20 18.[t received an initial amount

of Ksh.4M.

The Sataries and Remuneration Commission in its circular ref SRC/ADM/CIR/l/13 Vot.tll (128)

dated I 7 December 20 l4 provided guidelines for access of Car Loan and Mortgage benefits by all

state and pubtic ofticers. Arising therefrom the County Executive Committee Members approved

and adopied the Statf Loans Po-licy Paper on lTth March 2015. On 20th August 2015 the Fund

Commitlee Members approved and adopted the guidelines on internal administration of the Car

Loan and Mortgage Scheme Funds with eflect from t st March 20 I 6'

Conclusio n

FY 2O2O/21is a good year in general. Good progress is made and the momentum has been created

to enable Taita Tiveta County-Executive Stiff Car Loan & Mortgage Revotving Fund continue on

a trajectory into prosperity.

I take this opportunity to thank H.E. the Governor and the Deputy Governor for their support' I

would also want to thank my colleagues, the County Executive Committee Members in charge o[
other departments who *" huu. worked hand in hand to ensure that Taita Taveta County achieves

its mission.
I thank alt staff in the entirc County for their continued commitment and dedication through hard

work in delivering services to the people of Taita Taveta County

For the ycar ended June 30, 2021.

Andrew Kubo Mlawasi

CBCM - Finance and Economic Planning

County Govcrnmcnt of Taita Taveta

9l ['rt g c
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Taita Taveta county Exccutive staff car Loan and Mortgage llevolving Fund
Rcports and Financial Statements
For thc year ended June J0 ,2021

6. REPORT OF THB FUND ADMINISTRATOR

It is my pleasure to present the Taita Taveta County Executive Staff Car Loan & Mortgage
Revolving Fund Financial Statements flor the year ended 30th June202l.The financial statements
present the financial performance of the fund over the past year.

The fund was established on lst March 2016 and started with an initial amount of KShs 4M and
since then, a total of 34 loan beneficiaries have made borrowings amounting to KShs t l5 M.

Financial Perlormance

a) Revenue

ln the year ended 30th June 2020, the fund had projected a revenue of Kshs 46,000,000
consisting of; KShs LO,OOO,OOO from Exchequer issues, and KShs 36,000,000 from other sources.

A graphical representation of the revenue budget is as shown below:

n Transfers from County Goyt

E lnterest inconle

Loan Recoveries

Figure 1: Fund's sources in Fy ZO2O/2O21

out of the projected revenue, the Fund was able to realize Kshs 43,108,177 in actual
revenues, representing 94% performance. This performance was as a result of 7oo%

l

l0 ll'.r',e
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realization of the funds Allocation through Transfers from County Govt,94% interest on
loa ns and 92% Loan recoveries
The table below shows an analysis of revenue performance during the year ended 30th June,
202L

Table 1: Revenue performance inFy ZO2O/2O21

b) Loans

During the financial year 2020/2t, the tund disbursed [2 new loan bringing the total loan
beneftciaries to date to 46.

c) Cash flows

In the FY 2020/21 , the cash and cash equivalents decreased lrom KShs 14,830,078 as at 36th June
2020 to KShs 12,500,3g9 as at i0th June 202 l.

d) Conclusion

FY 2020/21 was a good year in general. Good progress was made and the momentum has been
created to enable Taita Taveta County Executive Stuff Cu. Loan & Mortgage Revolving Fund
continue on a trajectory into prosperity.

I take this opportunity to thank the Fund Committee Members for their supporr. t woutd also want
to thank all staff who we have worked hand in hand to ensure that Taita Taveta County Executive
Mortgage flund achieves its mission.

The Fund Administrator should sign the Fund Administrator report.

Signed:

Erick Mwamburi

Fund Administrator

Realisatic

l%t

1C

9

9

9

Reven ue Classification Revenue Budget (Ksh Actual (Kshl
Transfers from County Govt 10,000,000 10,000,000
lnteres t income 3,000,000 2,8r2,383
Loan Recoveries 33,000,000 30,295,795
Total 46,000,000 43,LOB,t77

ll | l'}l u c
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Rcports and Financial Statements
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The Taita Taveta County Executive StaffCar Loan and Mortgage Revolving Fund rvas

Gazetted on 30th September 20 l6 in the TaitaTaveta supplement No. 16, legislative supplement

No. l. (faita Taveta County Legislative Supplement No. l).

The Board is committed to ensuring compliance with regulatory and supervisory corporate

governance requirements. Essential to the establishment of a corporate governance flramework in

the fund is a formal governance structure with the board olcommittee at its apex. The structure is

designed to ensure an informed decision-making process based on accurate reporting to the board.

The Fund's leglslation provides that the fund shall be made up of seven (7) Members, including
the chairman, and shall consist of a chairperson and eight (6) other members as directed by the
funds Act. The Fund Committee exercises leadership, enterprise, integrity and judgment in
directing the Fund.

The Members are provided with lull, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance issues.

The day-to-day running of the operations of the fund is delegated to the fund Administrator but
the Members are responsible flor establishing and maintaining the fund's system of internal
controls for the realization of its mandate of providing financial support for Mortgage and car loan

FUND COMMITTBE MEETINGS

The flund holds at least one sitting every months or as required in order to monitor the

implementation of the fund's strategic plan and achievement oI the targets. The Committee also
plays an oversight role over alI other financial and operational issues.

AUDIT AND RISK COMMITTBE

12 | [';r g. c

7. CORI'ORATE GOVEITNANCE STATBMBNT

THE BOARD

The fund committee, performs all lunctions vested in the lund legislation and other Regulations.

THE FUND COMMITTEE MBMBBRS

The County internal Audit committec and internal Auditors are tasked with ensuring that corporate
governance and integrity is enhanced in between the governance o[the fund. The committee was
established to advice the board on institutional risk management and compliance.
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STATEMENT OF COMPLIANCE

The committee confirms that the 
fund ha1 throughout the FY2020/2021 complied with all statutoryand regulatory requirements and that the flund hai been managed in accordance with the principles ofgood corporate governance.

The fund will conduct an extemal legal audit which will confirm that the institution hadcomplied with all relevant laws, regulations and requirements.

INTERNAL CONTROL AND zuSK MANAGEMENT

Internal Control

The committee.is responsible for reviewing the effectiveness ol the fund's system of internal

:X:l-:i:h ls 
desiSned to provide reaionable, but not absolute, urrrrun.. regarding thesareguardlng ot assets against unauthorized use or disposition and the maintenancl of ptperaccounting records and the reliability of financial information used within the business or forpublication' These controls are designed to manage rather than eliminate the risk of failure toachieve business objectives due to ciriumstan.es *hi.h may reasonably be foreseen una.un oniyprovide reasonable and not absolute assurance against mateiial misstatement or loss.

Stand ing Instructions

The fund has a Code of Ethics and Service that is applicable to all employees. These have a numberof standing instructions to employees olthe fund disigned to enhance internal control.

Organization Structu re

A clear organizational structure exists, detailing lines of authority and control responsibilities.

Strategic Plan

The business of the fund 
.is. 

determined by the strategic plan. The strategic plan sets out theobjectives of the fund' and the annual targets to be met to attain those objectives. The strategicplan is evaluated annually to assess the achievement of those objectives.

ln ternal Control Framework

The fund continues to review its intemal control flramework to ensure it maintains a strong andeffective internal control environment. Business processes and controls are reviewed on anongoing basis' A risk-based_audit plan, which provides assurance oue. key busines, processes andoperational and financial risks facing the tund, is approved by the audit und .irk committee.

13lPcge
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The audit and risk committee considers significant control matters raised by management and both
the internal and external auditors and reports its findings to the board. Where weaknesses are
identified, the committec ensures that management takes appropriate action. No significant
failings or weaknesses were identified during the Fy ZO2Ol2l.

Management Team

The management team headed by the Fund Administrator implements the board decisions and
policies through action plans. The team meets regularly to review these action plans to ensure that
the board's objectives are achieved effectively and efhciently.

Auditor

The fund is audited by the Auditor-General.

14 l t'rr -e e
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The committee has continued to grow since its inception and the management has put measures in

place to safeguard against any risks.

The management has ensured that we comply with statutory requirements relating to the functions

o[the fund and also making sure that there is no any form of non-compliance.

BUSTNESS PERFORMANCE

Reven u e

The fund has so far received over 160 M as revenues from the exchequer issues since its inception,

this will go a long way to see the proposed development plan are achieved within the stipulated

period. This will see elevation oIthe lives olstaffmember of the County.

Cash florv

The cash and cash equivalents decreased from KShs 14,830,078 as at i0 June 2020 to KShs

12,500,389 as at 30 lune 2021. The decrease was significant since there was an uptake ofthe
facility in compliances with the law.

OPBRATIONAL PEII.FOIIMANCE

The fund's core operating activities is to elevate the living standards oI stafl member oI the

county, by availing funds flor acquisition of motor vehicle and residential houses as outlined in

the Act.

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives

and mandate. As our stakeholders increase their expcctations, it is imperative to ensure adequate

and motivated human resource capacity is available to provide services.

15 ll'age
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Conclus io n

we appreciate the unrelenting support from the committee members, management, staff, the

county government, development partners and all the key stakeholders. We look forward to the

continued partnerships and cooperation in areas o[mutual interest in the F'Y 202Ol2OZl.

16 lt'l ru
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9. STATEMENT OF MANAGBMENT'S ITtrSPONSIBILITIBS

Section 167 olthe Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator o[a County Public Fund establishcd by T'he Taita Taveta County Gazette
Supplementary No. 16, shall prepare financial sLatements lor the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator oIthe County Public Fund is responsible for the preparation and presentation o[

the Fund's financial statements, which give a true and fair vlew of the state o[affairs olthe Fund for

and as at the end ofthe financial year ended on June 30,2021. This responsibility includes:

(i)maintaining adequate financial management anangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the tund; (iii)Designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation ol the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv)Safleguarding the assets ol the fund; (v)Selecting and applying appropriate accounting

policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility flor the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,20l2 and Taita Taveta

County Gazette Supplementary No. 16. The Administrator olthe Fund is of the opinion that the

Fund's financial statements give a true and fair view of the state of Fund's transactions during the

fltnancial year ended June 30, 2021, and ofthe Fund's financial position as at that date.

[7 ll'rrrc

The Administrator further confirm the completeness of the accounting records maintaincd for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

ofgoing concem basis of preparation ofthe financial statements.
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Nothing has come to the attention of the Administrator to indicate that thc Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund's financial
sLatements were approved on lO -12-2021and signed on its behalf by:

Erick Mwamburi

Fund Ad in is tra to r

18 ll'n-rc



Telephone: +u 54-(zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www. oagke n ya.go. ke

OFFICE OF THE AUDITOR-GENERAL

En hunc i ng,4t < ountuhi I i t.r'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TA]TA TAVETA COUNTY EXECUTIVE
STAFF CAR LOAN AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAct,2012 and the PublicAuditAct, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Taita Taveta County
Executive Staff Car Loan and Mortgage Revolving Fund set out on pages 20 to 58, which
comprise the statement of financial position as at 30 June, 2021 , and the statement of

Report of the Auditor-General on Taita Taveta Counq, Easgrl;re Staff Car Loan and Mortgage Revolving Fundfor
lhe yeo, 

"rr"O 
t0 June, 202 I

Ir
lt[, I,t' t]l,l(' ol. K l.l\\'.\



financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Taita Taveta County Executive Staff Car Loan and
Mortgage Revolving Fund as at 30 June, 2021 , and its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Acl,2012.

Basis for Qualified Opinion

Revaluation Loss

As previously reported, the statement of changes in net assets reflects negative reseryes
balance of Kshs.2,804,831 for the year ended 30 June, 2021 (2020 - Kshs.1,697,481) as
disclosed in Note 26 to the financial statements. However, a valuation report to support
the revaluation loss was not provided for audit review.

ln the circumstances, the accuracy and completeness of the negative reserves balance
of Kshs.2,804,831 as at 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Taita Taveta County Executive Staff Car
Loan and Mortgage Revolving Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit mafters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2021 reflecls an expenditure budget of Kshs.46,000,000 while the actual
expenditure was Kshs.43 ,767 ,206, resulting in a net under expenditure of Kshs.2,z32,7g4
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or 5o/o of the budget. The under-absorption of the approved budget is an indication that
some eligible and interested staff may have been denied the opportunity to own cars
and/or houses, hence not achieving the objective for which the Fund was created.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Unsecured Car Loans

Audit review of the car loans issued during the year ended 30 June, 2021 revealed that
an amount of Kshs.5,000,000 was supported by log books in the borrowers' names only
and not jointly with the Fund. This is contrary to Regulation 21(2) of the Taita Taveta
County Government Employees Car Loan and Mortgage Fund Regulations, 2016 that
requires the logbook of a vehicle subject to a loan from the Fund to be issued jointly
between the financier and the borrower.

ln the absence of the joint ownership of the vehicles as documented in the log books, the
Fund risks losing an amount of Kshs. 5,000,0000 issued as car loans.

The statement of financial position as at 30 June, 2021 reflects long-term receivables
from exchange transactions balance of Kshs.65,959,225 and current portion of longterm
receivables from exchange transactions balance of Kshs.33,337,512, all totalling to
Kshs.99,296,737 as disclosed in Note 11 to the financial statements. However, these
balances were not supported with any registered charges by the County Government of
Taita Taveta against the properties financed with mortgage loans.

This is contrary to Regulation 19 of the Taita Taveta County Executive Staff Car Loan
and Mortgage Revolving Fund Regulations,2016 which provides that, "the County
Government of Taita Taveta shall have a charge registered on the property financed
through a loan granted under this part and shall be entitled to have its name entered in
all documents of title for that property". The Fund may therefore be exposed to loss of
loans advanced to staff.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Taita Taveta County Executive Sta/f Car Loan and Mortgage Rerolving Fund for
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Direct Payment of Loans to Staff Accounts

During the year under review, car loans and mortgages totalling Kshs. 43,563,576 were
issued to staff. lt was, however, noted that the loans were paid directly into the bank
accounts maintained by the staff and not to the identified sellers of cars or properties.

ln the circumstances, the Fund may be exposed to loss of loans advanced to staff or the
money being used for unintended purposes.

2. Failure to Develop Mortgage Protection and Fire Policies

During the year under review, mortgages totalling Kshs.34,600,000 were issued to the
County Government staff. However, as previously reported, the Management has not
developed mortgage protection and fire policies with an insurance firm approved by the
Financier. This is contrary to Regulation 20(1) of Taita Taveta County Executive Staff Car
Loan and Mortgage Fund Regulations, 2016 which states that, "a borrower receiving a
loan under this part shall take out and maintain a mortgage protection policy and fire
policy with an insurance firm approved by the Financier".

Failure to develop these policies is contrary to the law and exposes the Fund to risk of
loss in case of fire, death or total disability of the borrower.

3. Lack of a Risk Management Policy and Strategy

The Fund Management had not put in place Risk Management Policy, strategies, and
risk register to mitigate against risk. lt was, therefore, not clear how the management
manages riskexposures. This is in contravention of Regulation 158 (1)(a) and (b) of the
Public Finance Management (County Governments) Regulations, 2015 which requires
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the Accounting Officer to ensure that the County Government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal control that builds
robust business operations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk Management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



a

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a a
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Taita Taveta county Executive staff car Loan and Mortgage Revolving Fund
Reports and Financial Statements
For the year endcd June 30,2021.

II. FINANCTAL STATBMENTS

I I.I STATEMENT OF FINANCIAI- PERFORMANCE FOR THE YEAR ENDED 3OIh JUNE
2021.

Revenue from exchange transactions
Interest income

Other income

Total reyenue

2,812,383 2,322,449

2,812,383

4

5

6

7

8

179,600

24,030
97,000

26,39t

Expenses

Fund administration expenses

GeneraI expenses

Finance costs

Total expenses

Other gains/losses

Gain/loss on disposal of assets

Surplus/( deficit) for the period

Chief Officer
Name: Joyce Mwachia
ICPAK Member Number: 12587

203,630 123,391

2,609,753 2,199,059

Fund Administrator
Name: Erick Mwamburi
ICPAK Member Number: 15008

9

The. accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The Taita Taveta County Executive Staff Car Loan and Mo.tgug"
Revolving Fund financial statements were approved on lDl t l-Jr.ott and signed by:

(A*.S"

20 lt'lgc

Note Fy2020/2021 FY20t9/2020

[Shq

2,322,449



Taita Tavcta countv Exccutive staff car Loan and Mortgage Revorving FundReports and Financial Statcments
For the yea r ended June 30,2021

I I.2 STATEMENT OF FINANCIAT POSITION AS AT 30 JUNE 2O2I

Assets
Current assets
Cash and cash equivalents
9urrent.portion of long term receivables from exchange
transactions
Prepayments
Inventories

Non-cu rrent assets
Property, plant and equipment
lntangible assets
Long term receivables from exchange transactions
Total assets
Liabilities
Current Iiabilities
Trade and other payables from exchange transactions
Provisions
Current portion of borowings
Employee benefit obligations

Non-cu rrent liabilities
Non-current employee benetit obl igation
Long term portion of borrowings
Total lia bilities

u
t2
l3

t0 12,500,389 t4,830,078

24,373,s3233,337,5t2

65,959 ))\ 62,762 ,773
lll,797,127 l0r 966,394

t4
l5
il

t6
t7
t8
t9

Net assets

Revolving Fund
Reserves
Accumu lated surplus
Net Value of the Fund

The. accounting policies and explana
of the financial statements. The Tai
Revolving Fund ftnancial statements

23,052,154 24,722 ,814.00

25 85,602,053 75,602,053
26 (2,804,83 I ) (t,697,481)
27 5,947,750 3,338,998

88,744,973 77,243,570
tory notes to these financial statements form an integral part
ta Taveta County Executive Staff Car Loan and Mo rtgage
were approved on lu?t&/ro>,r and signed by:

23,052,154 24,722,814

t9
l8

Fund Administrator
Name: Erick Mwamburi
ICPAK Member Number: 1500g

Jr-tw+,"
Chief Officer
Name: Joyce Mwachia
ICPAK Member Number: 125g7

Nti?tt w ffi

2l I l'rr ;_r c

t

744,973



Taita Tavcta County Exccutive Staft Car Loan and Mortgage Rcvolving Fund
Reports and Financiat Statcments

For the ycar ended June 30,2021

I I.3 STATEMENI OF CHANGES tN NET ASSETS AS AT 30 JUNE 2O2I

K'tl reE re

Balance as at I July 2019

Surplus/(deficit) lor the period
Funds received during the year

Revaluation gain

Balance as at 30 June 2020

Balance as at I July 2020
Surplus/(deficit) for the period
Funds received during the year

Revaluation gain

Balance as at 30 June 2021

63,937,053 (1694350) I,139,940
2, r 99,058

I1,66s,000
(3, r 3l)

75,602,053 (1,697,481) 3,338,999 63,392,643

75,602,053 (1,697,481) 3,338,998
2,608,7s3

10,000,000

( l , 107,350)

85,602,053 (2,804,831) 5,947,,750 99,744,973

27

25

26

27

25

26

32,594,587

1,029,856

29,758,200

77,243,570

2,608,753

10,000,000

(1,107,3501

Jttu+,"
Chief Officer
Name: Joyce Mwachia
ICPAK Member Number: 12587

Fund Administrator
Name: Erick Mwamburi
ICPAK Member Number: 15008

22 ll'.rgc

.tl I(:

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The Taita Taveta County Exe-cutive Staff Car Loan and Mortgage
Revolving Fund financial statements were approved in ,Sletpu and signed by:



Taita Taveta County Exccutive Staff Car Loan and Mortgage Revolving Fund
Reports and Financial Statements
For the ycar ended Junc 30,2021

I I.4 STATEMENT OF CASH TLOWS FOR THE YEAR ENDED 30 JUNE 2O2I

m ru ru
Cash flows from operating activities
Receipts
Interest received

Receipts flrom other operating activities
Total Receipts
Payments
Fund administration expenses

GeneraI expenses

Finance cost

Total Payments
Net cash flows from operating activities
Cash flows from investing activities
Purchase of property, plant, equipment and intangible
assets

Proceeds from sale of property, plant and equipment
Proceeds from loan principal repayments

Loan disbursements paid out
Net cash flows used in investing activities
Cash flows from financing activities
Proceeds from revolving fund receipts
Additional borrowings
Repayment of borrowings
Net cash flows used in financing activities

io,2ss.ls; r e,0 r9,8s;
(43,s63,s76) (54,0s2,822)

4 2,8 r 2,383 2,322,449

2,812,383 2,322,,449

6

7

8

r 79,600

24,030

203,630

97,000

26,391

t 2i,l9 l
2,608,753 2,199,058

24

23

(13,267.,781) (35,0J2,970)

2

l9
l9

10,000,000

( r,670,660)

t I,665,000

8,329,340 11,66s,000

Net increase(decrease) in cash and cash equivalents
Cash and cash equivalents at I JULY ll
Cash and cash equivalents at 30 JUNE ll
Financial Position

of the financial statements. The Taita Taveta County
Revolving Fund financial statements were approved on

(2,329,689) (21,168,912)

r4,830,078 35,998,990

12,500,389 14,830,078

12,500,389 14,830,078

The accounting policies and explanatory notes to these financial statements form an integral part
Executive Stafl

6?r an
Car Loan and Mortgage
d signed by:

Jttw.p"
Chief Officer
Name: Joyce Mwachia
ICPAK Member Number: 12587

Fund Administrator
Name: Erick Mwamburi
ICPAK Member Number: 15008

23 ll'agc



Taita Taveta county Executive stafl -ar Loan and Mortgage Revolving Funrl
Reports and Financial Statements
For the year ended June 30, 2021

12' STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3O'h JUNE
2027.

The accounting policies and explanatory notes to these t'inancial statements form an integral part of the financial statements. The Taita

Taveta County Executive Staff Car Loan and Mortgage Revolving Fund flnancial statelnents were approved on 14 tdeot and signed

by:

Chief Officer
Name: Joyce Mrvachia
ICPAK Menrber Number

Fund Administrator
Name: Erick Mrvamburi
ICPAK Member Nunrber: 15008

Reven u c I(S hs KShs KShs KShs
Public contributions and
donations 00/o

Transf'ers t'rom County Covt r0,000,000 r0,000,000 r0,000,000 l00yo
lnterest income 3,000,000 3,000,000 2,8t2,383 t87,6t7 94Yo
Loan Recovelies 33,000,000 30,295,795 2,704,205 92%
Total incomc 46,000,000 46,000,000 43,108,177 2,891,823 94%

Expenses

Fund administration expenses r80,000 180,000 179,600 400 t00%
General expenses 25.000 25,000 24,030 970 96v,
Loans 45,795,000 45,795,000 43,563,576 2,23t,424 95%
Total expenditure 46,000,000 46,000,000 43,,767,206 2,232,794
Surplus for the period (659,029) 659,029

JA*.J*" .

Original
budgct

Adjustnrent
S

:i'tlt t,l itilrti lr{.i;

Actual on
comparublc

basis

Perfornrartcc
diffcrcncc

.,4

utilization

'-IIT,I. ;,.trtPi q rt"r i '.ilt..t . rltbAi !).lr;:l

KShs

33,000,000

9 5"/o



Taita Taveta County Bxecutive staff car Loan and Mortgage Revorving Fund
Reports and Financial Statcmcnts

ai
For thc ycar endcd Junc 30,2021.

I3. SUMMARY OF SIGNTFICANT ACCOUNTING POLICIBS

l. Statement of compliance and basis of preparation

The Fund's financiat statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards flPSAS). The financial starements are

presented in Kenya shillings, which is the functional and reporting currency otthe Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.
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Taita Taveta County Executive Staff Car Loan and Mortgage Revolving Fund
Reports and Financial Statements
For the year ended June 30 ,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Adoption ofnely and revised standards

a) Relevant nerv standards :rnd amendments to published stanrtartls elhctive for the year ended 30 June 2021

a) Amendments to IPSAS 13, to include the appropriate references to

IPSAS on impairment, in place of the current references to other

intemational and/or national accounting frameworks

ere was no impact of the amendment to IpSAS l3 with

respect to the current financial report

Th

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

lnternational Public Sector Accounting Standards (IPSASs) was

approved

There was no impact of the amendment to IPSAS 13 and

IPSAS l7 with respect to the current financial report as the

entity did not apply any ofthe transitional provisions in the

FY 2020t2021

There was no impact of the amendment to IPSAS 2l and

IPSAS 26 with respect to the current financial report as the

entity does not have Non-Cash Cenerating Assets and

neither did it have impaired cash generating assets.

c) IPSAS 21, lmpairment of Non-Cash-Generating Assets and IPSAS 26,

lmpairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance to account

for revalued assets in the scope of IPSAS 17, Property, Plant, and

Equipment and IPSAS 31, lntangible Assets.

Document the impact if thefuntl is reporting for theJirst

tinte on accruuU Olhenvise indicale thot rcre was no

intp cl

d) IPSAS 33, First-time Adoption of Accrual Basis lnternational Public

Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 33 to make it consistent with the core principles in the Standard
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Taita Taveta county Executive Stal'f car Loan and Mortgage Revorving Fund
Reports and Financial Statements
For the year ended June 30,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

b) Nelv and amended stanttnrds lnd interpretations in issue but not yet el'l'ective in the year ended 30 June 2021

IPSAS 4l: Financial

lnstruments The objective of IPSAS 4l is to establish principles fbr the financial reporring offinancial assets and liabilities
that will present relevant and useful information to users of financial statements tbr their assessment of the
amounts, tirning and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than IpSAS 29, by:

' Applying a single classification and measurement model for financial assets that considers the characteristics

ofthe asset's cash flows and the objective for which the asset is held;

'Applying a single forward-looking expected credit loss rnodel that is applicable to ail financial instrumenrs

subject to impairment testing; and

' Applying an improved hedge accounting model that broadens the hedging arrangemelts in scope of the

guidance. Tlte model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the lisk managemeut strategy.

(State the impact of the standard to the entity if relevant)

Applicable: l,r January 2022:

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful lepresentativeness and comparability of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users ofthe financial statements and general purpose financial reports assess:

Applicable: l'r January 2022

27 ll'irgc
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Taita Taveta county Executive stat'f cnr Loan and Mortgage Rev.rving Fu,d
Reports and Financial Statements
For the year ended June 30,2021.

(b) The key f'eatures ofthe operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the entity's tlnancial performance, financial position and cash
flows.

(State the impact of the standard to the entity if relevant)

(a) The nature ofsuch social benefits provided by the entity;

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

lnstruments

a) Amendments to IPSAS 5, to update the guidance related to the conrponents of borrowing costs which were
inadvertently omitted when IpSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were
inadvertently omined when IpSAS 4l was issued.

c) Arnendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which
were inadvertently omined when IpSAS 4l was issued.

Amendmetrts to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of
accrual basis IPSAS which were inadvenently onlitted when tpSAS 4l was issued

Applicable: lst January 2022:
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Taita Taveta County Exccutive staffCar Loan and Mortgagc Revorving Fund
Rcports and Financial Statcmcnts
For the year ended Junc 30,2021

SIGNIFICANT ACCOUNTING POLICIDS (CONTINUDD)

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020

J. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other governmcnt entitics

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchangc transactions

Interest inconrc

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset,s net

carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2 ozo/2021was approved by the counry Assembly on 22-!une 2020.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement of financial perfonnance,

wltereas the budget is prepared on a cash basis. The amounts in the financial statements were
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Taita Taveta County Bxecutive Staff Car Loan and Mortgage Rcvolving Fund
Reports and Financial Statcments
For the year ended Junc 30,,2021.
SIGNIFICANT ACCOUNTTNG POLICIES (CONTINUED)

recast lrom the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison ol budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement o[comparison of
budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financiat statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement o[
comparison of budget and actual amounts and the actuals as per the statement o[ financial

performance has been presented under section xxx of these financial statements.

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

2. I n ta ngible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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SIGNIFICANT ACCOUNTTNG pOLTCTES (CONTTNUED)

3. Financial instruments

a) Financial assets

Inilial reco nil io n and meas urente nl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available- for-sale financiaI assets, as appropriate.

The Entity determines the classification of its financial assets at initiat recognition.

Loans antl receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit.

Held-to-nnturitv

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and lees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

irntefil o ,firtcial dssets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of, financial assets is impaired- A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

ofone or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
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SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

asset or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

r The debtors or a entity of debtors are experiencing significant financial difliculty

. Default or delinquency in interest or principal payments

. The probability that debtors rvill enter bankruptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

b) Financiat littbilities

Initial recopnition and measuremenl

Financial liabilities within the scope of TPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial tiabilities at initial recognition.

All financial tiabilities are recognized initially at fair value and, in the case o[ loans and

borrowings, plus directly aftributable transaction costs.

Louns and borrowin

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabitities are derecognized as we[[ as through the effective lnterest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the eflective interest rate.

4. Invcntories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or fior a nominal cost), the cost ofthe inventory

is its Air value at the date of acquisition.
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Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

. Raw materials: purchase cost using the weighted average cost method

' Finished goods and work in progress: cost ofd irect materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nom inal charge, that class of inventory is measured at the lower ofcost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utitization or consumption in the

ordinary course of operations of the Entity.

5. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to seftle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement ofl financial performance

net of any reimbursement.

Contin ,rt liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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Contineent as.tel.7

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain fluture

events not wholly rvithin the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. tf it has become virtually certain that an inflow o[
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

6. Nature and purpose of reservcs

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the

reserves maintained and appropriate policies adopted.

7. Changcs in accounting policics and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Employee bcnefits - Rctirement be nefit plans

The Entity provides retirement benefits lor its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold suflicient assets to pay altemployee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.
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9. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from tl're settlement of creditors, or from the reporting

ofcreditors at rates different lrom those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

10. Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during whlch the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

I l. Related partics

The Entity regards a related party as a person or an entity with the ability to exert control

individuatly or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors/

Trustee, the Fund Managers and Fund Accountant.

a ge3sl

DeFrned benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.
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SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

12. Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an originat maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Kenya commercial bank at the

end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end ofthe financial year.

13. Comparative figures

Where necessary comparative figures for the previous financia[ year have been amended or

reconfigured to conform to the required changes in presentation.

15. Ultimatc and Holding Entity

The entity is a County Public Fund established by Taita Taveta County Executive StaffCar

Loan and Mortgage Revolving Fund Act (Taita Taveta County Subsidiary tegistation, 2016)

under the Department of Finance and Ptanning. Its ultimate parent is the County Govemment

of Taita Taveta.

16. Currency

The financial statements are presented in Kenya Shillings (KShs)
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There were no material adjusting and non- adjusting events after the reporting period.
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17. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with TPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and Iiabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptlons and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

llability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

a) Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk o[causing a material adjustment to the canying

amoLrnts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available rvhen the consolidated tinancial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

ofthe Entity. Such changes are reflected in the assumptions when they occur. TPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition o[the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptabitity to changes in technology and

processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relatiorr to the asset

37 ll'zr uc



Taita Taveta county Exccutivc Staffcar Loan and Mortgagc Rcvorving Fund
Reports and Financial Statcmcnts
For the year endctl June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

c) Provisions

Provisions rvere raised and management determined an estimate based on the inlormation
available. Additional disclosure of these estimates of provisions is included in Note xxx.
Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.

18. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risk
and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effbct of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers rvith an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as wellas trade and other receivables and available- for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment o[ the current
economic environment.
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The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value o[any collateral

obtained is made up as follows:

(NB: The totats column should tie to tha indivitlual elements of crettit risk disclosed in the

enlity's statenrc oflinancial position)

The customers under the fully performing category are paying their debts as they continue

tradlng. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant

concentration of credit risk on amounts due from xrx.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

At 30 June 2021

Receivables lrom exchan ge transactions xxx xxx xxx xxx
Receivables from non-exchange
transactions

xxx xxx xxx xxx

Bank balances xxx xxx xxx xxx
To tal xxx xx.( xxx xxx

lroRece vaI lesb exm chan t sran tac oI nsge xxx xxx xxx xxx
Receivables from non-exchange
transactions

xxx xxx xxx XL\

Bank balances xxx xxx xxx xxx
Total xxx xxx xxx xxx
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STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Liquidity risk managcnrent

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate Iiquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages tiquidity risk through continuous monitoring of forecasts and actual cash flows.
The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within t2 months equal
their carrying balances, as the impact of discounting is not significant.

At 30 Junc 2021

Trade payables

Current portion of borrowi ngs

Provisions

Employee benefit obligation

Total
At 30 Junc 2020
Trade payables

Current portion of bonolvin gs

Provisions

Employee benefit obl rgation
Total
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk laced by

the entity on an ongoing basis, evaluate and test the design and eflfectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures lvithin acceptable parameters, while optimising the return. Overall

responsibility flor managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development o[ detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the [ocal currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.
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The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

Foreiqn currency scnsitivitv analvsis

The fottowing table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity lor a reasonable possible change in the exchange rate of the three

main transaction currencies, with atl other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

At 30 Junc 2021

Financial assets

Investments

Cash

Debtors/ receivables

Lia bilities
Trade and other payables

Borrowings
Net foreign currency asset( liabitity)

202L
t0%
l00hUSD

2020
r0%Euro
100USD
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

c) Intcrcst ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Man ,trenl o interest role riskf
To manage the interest rate risk, management has endeavoured to bank rvith institutions that

offer favourable interest rates.

Sensitivitv tnalvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis lor interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end olthe year figures, the sensitivity analysis indicates the impact on the statement

of comprehensive income ifcurrent floating interest rates increase/decrease by one percentage

point as a decrease/increase of KShs .xxx (2021: KShs xxx ). A rate increase/decrease o[ 5olo

would result in a decrease/increase in profit before tax of KShs xxx (2020 - KShs lcrx)

Q Capital risk manage ment

The objective o[the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital stnrcture comprises of the following funds
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SIGNIFICANT ACCOUNTING POLICIDS (CONTINUBD)

( 1,697,48 r )(2,804,83 l )Revaluation reserve

75,602,05385,602,053Revolving fund

3,3 3 8,9985,947,750Accumulated surplus

77,,243,57088,744,973Total funds

24,722,81423,052,154TotaI borrowings
( r 4,8i0,078)( l 2,500,3 89)Less: cash and bank balances

9,892,73610,55 t,765

t3%l20AGczr ring
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14. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from Coun Gove rnmcn t

3. Fines nalties and other lcvies

4. I n teres t income

Donation from develo pment partners

Contributions from the blic
Total

Transfers from Coun ty Govt. -Mortgage r 0,000,000 t 1,665,000
Transfers from Coun ty Govt. {ar Loan

Total 10,000,000 r 1,665,000

Late payment penalties

F ines

Total

lnterest received from Loans 2.8 12.383 2,20t.04t
Interest accrued f,rom Loans t 2 1,408

Total interest income 2.'812,383 2,322,449
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NOTBS TO TIIE FINANCTAL STATBMBNTS (CONTTNUIID)

5. Other incomc

6 Fund administration ex scs

Insurance recoveries

lncome from sale of tender documents

Miscellaneous income

Total other income

Admin Cost 179,600 97,000
Loan process lng costs

Professional services costs

Total 179,600 97,000

46 lt'r,r.rc

ItY20t9l2o2o
KShs

FY2020t202r FYzot9t202o
KShs KShs



Taita Tavcta County Exccutive staff car Loan and Mortgagc Revolving Fund

Reports and Financial Statements
For the ycar cndcd Junc 30, 2021.

NOTES TO THE FINANCIAL STATBMBNTS (CONTINUBD)

7 . Gcncral nses

8. Finance cosls

9. Gain/(loss) on disposal of assets

Consumables

and water eElectrici es

Fuel and oil costs

Insurance costs

Postage

and stationeryPrint
Rental costs

Security costs

Te lecommunication

Hos itality
Depreciation and amortization costs

26,J9t24,0i0Bank Char
26,39124,030Total

lnterest on Bank overdrafts

lnterest on loans from banks

Total

Property, lant and equipment

Intangible assets

Total

@E1!tt Wr?HTlIETfiIilIEtr
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Fixed deposits account

On - call deposits
14,830,078r 2,500,389Current account

Others
14,830,07812,500J89To tal cash and cash equivalents

NOTBS TO THB FINANCIAL STATEMENTS (CONTINUED)

10. Cash and cash uivalcnts

Detaited analysis olthe cash and cash equivalents are as lollows

r4,011,441

8 18,637

14,830,078

14,830,078

a) Fixed de osits account
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call de osits

Kenya Commercial bank

uit Bank - etc

Sub- total

c) Current account
9,494,99sge AccountKenya Commercial bank-M
3,005,394Commercial bank- Car Loan Account

12,500,389Sub- total

Id Others s

Cash in transit

Cash in hand

M Pesa

Sub- total
12,500,389Grantl total

ffi
WG WG
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ll. Rcceivables from cxchange transactions

Cu rrent Reccivables
121,408lnterest receivable

24,252,12433,337,512Current loan repa ents due

Other exchange debtors

Less: impairment allowance
24,313,53233,337,512Total Cu rrent reccivables

Non-Current receivables
62,762,77365,959,225Lon term loan repayments due

62,762,77365,959,225Total Non-current receivables
87,1r6,30699,296,738Total receivables from exchange transactions
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12- Prc men ts

13. Inventories

Prepaid rent

Pre aid insurance

Pre id electrici ty costs

Total

Consumable stores

arts and metersS

Caterin

Total inventories at the lower ofcost and net realizable value

lf'a lc50

FY2020t2021

KShs KShs

FY202AD02t FY20t9tz02o
KShs KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Pro e lant and ul ment

At l"tJulv 2020
Additions

sa lsD
TransferVad ustments
At 30'h June 2021

At lst Jul 2020
Additions
Dis osa ls

Transt'eriad ustments

lrnlen tDe reciation and im
Ar lstJ 2020

iationD
Im rment

At 30'h June 2021

At lst Ju 2020
latlon

Dis ls

rrmenIlnr
Transfer/ad ustmerlt
At 30'h June 2021

Net book values
At 30ih J une 202 I

At 30th June 2021

5l l l':L l c

I(Shs KShs

At 30tr' June 2021



Taita Taveta county Bxccutive staff car Loan and Mortgagc ncvorving Fund
Reports and Financial Statemcnts

For thc year cntled Junc 30,2021.

NOTES TO TI{B FINANCIAL STATEMBNTS (CONTINUDD)

15. Intangible assets-software

16. Trade antl o thc r blcs from exchan c transactions

17. Provisions

Cost
At ning of the yea r
Additions

At end of the vear
Amortization and im irmen t
Atb tn ntn of the r
Amortization
At end of the year

airment losslm
At end of the year

NBV

WI@t
plr!!!flilIltfi

s]lrl

Trade bles

Refundable de its
Accrued ex es

Other bles

Total trade and other payables

ng of the yearBalance at the begrnnr

Add itionat Provisions
Provision utilized

ue to discount and time value for
mone
Change d

rovtslonsTransfers from non -curre nt
Total rovisions

tffiIklIT ffiI?dt
|rlit

IIITI']FflTITI

rem

|trFErr,jftll

52 ll'ir r:r.

FY2020t2021 FY20t9t202o
KShs KShs



Taita Tavcta County Executivc StaffCar Loan and Mortgagc Revolving Fund
Reports and Financial Statcments
For thc ycar ended Junc 30, 2021.

Balancc at bcginning of thc pcriod
24,722,8t4 24,722,814.00

External borrowings during the year

the yearDomestic borrowings durin
Repayments of extemal borrorvi durin the period

the periodRe ments of domestics borrowings durin (t,670,660)
Balance at cnd of the pcriod 2J,052,154 24,,722,814

NOTES TO THE FINANCIAI, STATBMENTS (CONTINUED)

18. Borrorvin

The table below shows the classification of borrowings long-term and current borrowings:

Bxternal Borrowin gs

Dollar denominated loan from 'xxx o rganisation'

isation'wyoSterling Pound denominated loan from '
Euro denominated loan from zzz o isation'
Domestic Borrorvin s

Kenya Shilling loan from KCB
Kenya Shiltin loan from Barclays Bank
Kenya Shilling loan from Consolidated Bank

vernment institutionsBorrowings from other 24,722,814
Total batance at end of thc year 23,052,154 24,722,8t4

portion)Short term borrowi ngs(current
Lon term borrowin 23,052,t54 24,722,8t4
Total 2J,052,154 24,722,914

iWI?FN
!@@

[:Iqt

53 ll'.r ,,,.

Dcscription FY2020t2021, FY2019t2020

KShs KShs

The table below shows the classification of borrowings into external and domestic borrowings:

Descrirrtion FY2020t2021 FY20r9t2020
KShs KShs

trv2020i2021



Taita Tavcta County Bxccutivc Staff Car Loan and Mortgage Ilevolving Fund
Reports and Financial Statements
For the year cnded June 30. 2021.

NOTES TO THD FINANCIAL STATBMENTS (CONTINUBD)

19. Enr lo c bcncfit ob tions

(The total of this state nrcnt sltottld tie to tlre cosh flow sectiott ort nel cash Jlows lrom

operating activities)

KShsKShsKShs
Current benefit obligation
Non-current benefi t obligation
Total em ployee benefits obligation

Su rplus for the year before tax
Adjusted for:
Depreciation

Gains/ losses on disposal of assets

Interest income

Finance cost

Working Capital adjustments
Increase in invento ry

Increase in receivables

lncrease in payables

Net cash flow from opcrating activitics

54 ll':r.:c

Des,cription
Defincd
bcnefit

plnn

Post-
cmployment

medical
lrcn c Iits

Othcr
Provisions

20. Cash gencrated from operations

ttY2020l202l rty20t9t2020
KShs KShs



Taita Tavcta County Executive Staff Car Loan and Mortgage Rcvolving Fund
Reports and Financial Statemcnts
For the year ended June 30, 2021.
NOTES TO THB FINANCIAL STATEMENTS (CONTINUED)

21. Related parfy balances

a) Naturc of relatcd party rclationships

Entities and other parties related to the Fund include those parties lvho have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Covemment;

b) The Parent County Covernment Ministry;

c) County Assembly;

d) Key management;

e) Board of Trustees; etc

55 | I' ;r q c



Taita Taveta County Exccutive Staff Car Loan and Mortgage Revolving Fund
Reports and Financial Statements
For thc year cndcd June 30,2021.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Rclated party transactions

c) Key management remuncration

d) Due from related partics

e) Duc to relatcd parties

22. Contingent assets and contingent liabilitics

rty tra nsactionsa) Related

Transfers from related parties'

Transfers to related lcs

Board of Trustees

pensationKey Management Com

Total

WIklli'wlIRrl

Due from parent Minis try
Due from Coun ty Covernment

Total

Due to parent Ministry
Due to Coun ty Covernment

n nelDue to Key management

Total

Court case xxx inst the Fund
Bank guarantees

Total

56 | l' r ,: r

FY2020t2021

KShs KShs

FY2019t2020 FY201820r9
KShs KShs

Fy2020/zo2t Fy.20,r9_D020

KShs KShs

FY2020/202L

KShs
FY2019t2020

KShs
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NOTES TOTHE FTNANC IAL STA TEMENTS (coNTrNuED)
23. Loan disbursements paid out

Proceeds from toan principal repaymenh rccciv

25. Revolving Fund

26. Rcscrves

27.

24.

cd

19,0 t9 852

57fPag,-,

43,563,576
Totat

43 ,563,576 54,052,822

Loan r nc alp rece ab e

3l,2gl ,736
ess oan ncpfl al Acp crued

98s,942Total

30,295,795 lg,0lg,852

b/dBa ance

02,05375 6

000ll 66s
Totat

8s,602 ,053 75,602,053

Balanc e b/d

350694
350t07

3,131
Total

(2,904,g30 ) )(1,697,491

b/dBa can
Su

riodficu d t rfo the
Total

5,947,750 3JJ8,997

Accumulatcd surplus

Loan
out

I

I I

I
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i Taita Taveta County Dxecutive staftcar Loan and Mortgage Rcvorving Fund

Reports and Financial Statements
For thc ycar endcd June 30,2021
15. PROGRESS ON FOLLOW UP

RECOMMBNDATIONS

OF PRIOR YEAR AUDITOR'S

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

1.0 Presentation of the
Financial Statements

Erick
Mwamburi

On
Progress

3Oth June 2020

2.0 Revolving Fund Erick
Mwamburi

On
Progress

lOth June 2020

i.0 Receivables from
Exchange Transactions

Erick
Mrvamburi

On
Progress

3Oth June 2020

4.0 Budgetary Control and
Performance

Erick
Mwamburi

On
Progress

30th June 2020

58 1['irgc
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Taita Taveta county Executive Staff car Loan and M.rtg:rge Revorving FuntlReports and Financial Statements
For the year en ded June 30,2021.
16. APPENDIX Ir INTER.ENTITY TRANSFERS

a.

FY 2020n021
Recurrent Crants ln low h nlo

Jun-21 10,000 000 FY 2020-2 r

Totsl _ 10,000,000

b
Development
Grants Anrount ( KShs)

Total
c Direct Payments Bank Statenrenr Dare Amount (KShs) h

Totn I

Fund Administrator

TTCE StaffCar loan & Mortgage Fund

Sign

Head of County Treasury

Taita Taveta County Covernment

Bank Sraremenr biG- ArnoLrnt (KShs)

Bank Statenrenr Datc Indicatc rhc l;Y ro which rtle antout)ts rclafc

,*"-..{4.*.J*, .


