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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND BUDGETARY
REVIEW

The Quarterly Economic and Budgetary Review Report is published in
accordance with Section 83 of the Public Finance Management Act, 2012. lt
states as follows:

83. (1) An accounting officer for a national government entity shall prepare a
report for each quarter ofthe financial year in respect ofthe entity.

(2) In preparing a quarterly report for a national government entity, the
accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the
entity; and

(D) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the National Treasury.

(a) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the controller of Budget, Auditor-General and
the Commission on Revenue Allocation; and

(6) Publish and publicize the reports

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible
for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.
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HTGHLTGHTS OF THE 2018 t20tg FrRST HALF QUARTERLY ECONOMIC AND

BUDGETARY REVIEW

1. Economic growth

The economy maintained strong growth momentum in the third quarter of 2018

growing by 6.0 percent.ornpur"idlo a growthof 4.7 percent in the.same quarter_of

iO1. ifrir gro*ih was mainly supported by improved weather conditions which led

to increased-agricultural production and agro processing activity in the manufacturing

sector. In uidition, ttris growth wal supported by pickup in activities of
accommodation and food services, electricity and water supply and construction

activities.

2. Stable prices

The macroeconomic environment remained stable, with low and stable interest rates

and competitive exchange rate to support exports. Month-on-month overall inflation

remained stable at 5 .7 pJrcent in Dec-ember 20 I 8 from 5.6 percent in November 20 I 8,

which is within the 5.d gl_2.5\ percent target. This is owing to a decline in food and

energy prices. This 5.7 percent inflation in December 2018 was an increase compared

to thi-4-.5 percent inflaiion in December 2017 on account of increase in intemational

oil prices.

3. Balance of PaYments

The overall balance of payments position was at a deficit of US$ 1,361.2 million in

the year to October Zoig from a iurplus of US$ 723 million in the year to October

z1li. This deficit was due to a decline in the financial account despite al
improvement in the capital and current accounts. The current account deficit narrowed

to US$ 4309.6 million (5.1 percent of GDP) in the year to October 1018 compared to

us$ 5,141.9 million (6.5 peicent of GDP) in the year to october 2017.

4. Foreign Exchange Reserves

The banking system's foreign exchange holding remained strong at US$ 11,668

million in O"ctober 2018 from US$ 9,698 million in October 2017. The official foreign

exchange reserves held by the Central Bank improved to US$ 8,554 million (5.6

monthJof import cover) in October 2018 compired with US$ 7,341 million (5.0

months of import cover) in October 2017.

5. Money and Credit

Broad money supply, M3, improved to a growth of l0.l percent in the year to

December 2dlS c;mtaredio a growth of 8.8 percent in the yearto December 2017.

The primaryorr..^of the g.oi"tt in M3 in the_year to December 2018 was the

increase in itre net foreign asiets (NFA) of the banking sector despite a slowdown in

the growth of net domistic urs.ts (NDA) 9f t!" banking system. The decline in

g.o*-ttr in NDA was largely reflected in the decrease in net domestic credit to

Government.

6. Capital Markets

Activity in the capital market slowed down with NSE 20 Share Index declining to
2,834 points by end-December 2018 from 3,712 points in D_ecember 2017. The

depressed ,ha.. p.i"es resulted in lower market capitalization_9f [lh 2,102 billion in

December 2018 from KSh. 2,522 billion in December 2017. The decline reflects

trends in the global equities markets as investors shift to bond markets in expectation

for a furthe.liik. in thb U.S. interest rates on strong jobs and economic data.
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7. Total Revenue Collection

The National Govemment cumulative revenue collection including A-l-A for the
period July 201 8 to December 201 8 amounted to KSh. 794.7 billion"(equivalent ro g
per cent of GDP) against a target of KSh. 855.7 billion (8.6 per cent'oi GDp). This
represented an underperformance of KSh. 61.0 billion mainly due to shortfalls in
Other Income Taxes, Excise Duty and A-l-A.

8. Expenditure and Net Lending

The total cumulative expenditur. ulg _net lending inclusive of transfers to County
Governments for 

J!r9 nerya ending 30th Decembir,20l8 amountecl to KSh. 1,075.5
billion. This was KStr.55.2 billion below the targei of KSh. 1,130.7 billion and was
largely attributed to low domestic and_ foreign interest payments, low absorption
levels in pension and wages and salaries for the National Government. Expendituie by
County Government was also below target.

9. Guaranteed Loans

9:!we9n July 2018 and December 2018, the National Government paid a total of rsn.
675 million on_ accr-un! of guaranteed loans against the projected guaranteed debt
service of rsn. 687 .g million.

10. Overall Fiscal Balance

The cumulative overall fiscal balance, on a commitment basis (excluding grants),
amounted to a deficit of rsn. 280.8 billion (equivalent to 2.8 per cenr of GDpJ, as at
end-December 2018.

I l. External Financing

Between July 2018 and December 2018, external financing amounted to a net
borrowing of rsn. .144.4 billion (equivalent of 1.45 per cent of Cpp in the period
ending 3lst December, 2018).

12. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of rsn. 130.8 billion (equivalent
to 1.3 per cent of GDP) in the period ending 3lst Deiember, 201g.

13. External Debt

The total external debt stock, including the International Sovereign Bond, stood at
KS.h.2,723.7 billion for the period ending December 2018. The deb"t stock comprised
of Multilateral debt (32.1 per cent), Bilateral debt (32.8 per cent), Suppliers Credit
debt (0.62 per cent), and Commercial debt (34.4 p"r..nr including'lnternational
Sovereign Bond).

14. Domestic Debt

Total gross domestic debt stock increased by KSh. 328.5 billion (14.8 per cent) from
KSh. 2,220.3 billion as at end-December 2017 to rsn. 2548.8 billion by the end-
December 2,018.
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ECONOMIC DEVELOPMENTS

I.O RECENT ECONOMIC DEVELOPMENTS

1.1 Economic Growth

l. The Kenyan economy rnaintained a strong growth momentum in the third quarter of
2018. growing by 6.0 percent conrpared to a growth of 4.7 percent in a sirnilar quarter in

2017.lt',is gio*th was mainly supported by improved weather conditions which led to
increased agiicultural production and agro processing activity in the manufacturing sector. In

addition, this growth was supported by a pickup in activities of accommodation and food

services, electricity and water supply and construction activities (Chart l).

Chart 1: Economic Quarterly Growth Rates, percent
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2. Agriculture sector recovered and recorded growth of 5.2 percent in the third quarter of
2018 compared to a growth of 3.7 percent in a similar quarter of 2017. The recovery in-

growth *ur rrpportea Uy improved weather conditions and is reflected in the expansion of
6utput of key food and cash crops such as tea, coffee and fruits which mitigated the impact of
the decline in the production of vegetables and cut-flowers thereby anchoring the growth in
the exports subsecior. The contribution of Agricultural sector to overall GDP growth was at

1.0 peicentage points in the third quarter of1018, an improvement from the 0.7 percentage

points in the same quarter in2017.

3. The Non-agricultural sector (service and industry) remained vibrant and grew by 5.8

percent in ihe third quarter of 2018 up from a growth of 5.1 percent in a similar quarter in

2Ol7.lt has the largelt percentage points to real GDP growth at 4.0 percentage points mainly

supported by the service sector (Table l).

4. Services remained the main source of growth and expanded by 5.9 percent in the third
quarterof 2018 compared to a growth of 5.6 percent in the same quarter in 2017. The service

sector was supported by improved growth in accommodation and restaurant ( 16.0 percent),

wholesale and ietail trade (6.8 percent), transport and storage (5.4 percent) and financial and

insurance (2.6 percent). Growth of activities in information and communication (9.1 percent)

and real estate (5.8 percent) remained vibrant despite the slowdown relative to the same

quarter in 2017 .

5. Services contributed 3.1 percentage points to real GDP growth in the third quarter of
2018 largely supported by Wholesale and Retail trade (0.6 percentage points), Real Estate

(0.5 percentage points) and Transport and Storage (0.4 percentage points).
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Table l: Sectoral Quarterly GDP performance (2016-2018)
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6.- The performance of Industry improved to a growth of 5.1 percent in the third quarter
of 2018 compared to a growth of 2.3 percent in the same quarter in2017 following incieased
activities in the manufacturing, construction and electricity and water supply sJctors. The
recovery of the manufacturing sector was attributable to agro-processing activities that
benefitted substantially from increased agricultural production.

7. Growth in the Electricity and Water supply remained vibrant driven by increased use
of _less input intensive sources of energy such as hydro generated electricity supported by
sufficient rainfall and geothermal power generation coupled with a slowdown in growth of
thermal generation.

8.^ 
- _ The industry sector accounted for 0.9 percentage points to growth in the third quarter

of 2018, largely driven by the construction and manufacturing seciors which contribut'ed 0.4
percentage points and 0.3 percentage points, respectively.

1.2 Inflation

9. Month-on-month overall inflation remained stable at 5.7 percent in December 2018
from 5.6 percent in November 2018, which is within the 5.0(+l 2.5) percent target. This is
owing to a decline in food prices particularly maize, onions and tomatois following improved
weather conditions and a decline in energy prices following lower costs in prices of
electricity and diesel. However, overall Inflation increased from 4.5 percent in December
2017 to 5.7 percent in December 2018 on account of an increase in international oil prices
(Chart 2a).
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ECONOMIC DEVELOPMENTS

Chart 2a: Inflation
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10. Kenya,s rate of inflation compares favourably with the rest of Sub-Saharan African

countries and especially its peers sucir as Nigeria and Ghana whose inflation rates were l1'4
percent and9.4 percent, respectively in December 2018 (Chart 2b).
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Chart 2b: Inflation Rates in selected African Countries (December 2018)

Statistics Source: National Treasury; Data: National Central Banks

1.3 Balance of PaYments

I l. The overall balance of payments position was at a deficit of US$ 1,361.2 million (1.5

percent of GDp) in the year to October 2Ot8 from a surplus of US$ 723 million (0.9 percert

lf Cof; in the year to October 2017 (Chart 3). Th_is deficit was due to a decline in the

financiai accounidespite an improvement in the capital and current accounts'
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12. The current account balance narrowed by 8.4 percent to a deficit of US$ 4.709.6
million 

1n thc ycar to october 20ltl compared to a defiiit olUS$ 5,141.9 million in the year
to October 2017. This was driven by an incrcase in exports of goods and services and an
improvemc'nt in the secondary income account balanie particlularly increased workers,
remittances despite thc increased paymcnts to foreign investors (due to high interest
payments).

13. As a percentage of GDP, the current account balance narrowed to 5.1 percent in
October 2018 from 6.5 percent in October 2017 supported by strong growth of agricultural
exports particularly tea and horticulture, increased diispora remittanJei strong ,..Eipt, f.on,,
tourism, and lower- imports of food and SGR-related equipment reiative'to 2017. It is
expected to narrow further to 5.2 percent of GDP in 2018 from'6.3 percent in 2017 (Chart 4).
14. The deficit in the merchandise account widened by US$ 223.9 million to US$ 1O,ZO4
million in-the year to October 2018 reflecting an increaie in payments for import of oil on
account of the rebound in international oil priies despite an inirease in merchandise exports.
Net services recorded an improvement of 9.9 perceni in the year to October 2018 mainly on
account ofhigher receipts from transport and travels.

Chart 4: Balance on Current Account (percent of GDp)
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ECONOMIC DEVELOPMENTS

Statistics Source: National Treasury; Data: Central Bank of Kenya.

15. The capital account recorded an improvement of US$ 131.2 million to US$ 293.1

million in the year to October 2018, reflecting an increase in project grants. Flows in the

Financial Account decreased to US$ 5,544.1 million in October 2018 compared with US$

5,750.0 million in October 2017. The financial inflows were mainly in the form of other

investments, direct investments and portfolio Investments which stood at US$ 3,936.5

million, US$ 392.8 million and US$ 694.8 million, respectively in October 2018. Other

investment inflows mainly include foreign financing for Government infrastructure projects.

1.4 Foreign Exchange Reserves

16. The banking system's foreign exchange holding remained strong at US$ 11,668

million in October-2018 from US$ 9,698 million in October 2017 (Table 2 and Chart 5).

The official foreign exchange reserves held by the Central Bank improved to US$ 8,554

million (5.6 montfis of import cover) in October 2018 compared with US$ 7,341 million (5.0

months of import cover) in October2OlT. Commercial banks holdings was at US$ 3,114

million in 2018 from US$ 2,357 million in2017.

Tabte 2: Foreign Exchange Reserves (US$ million)

Statistics Source: National Treasury; Data: Central Bank of Kenya.

Chart 5: Official Foreign Reserves (US$ million)

Statlstics Source: National Treasury; Data: Central Bank of Kenya.
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ECONOMIC DEVELOPMENTS

1.4 Exchange Rates

17.. The Kenya Shilling exchange rate remained broadly stable and competitive against
major international currencies. Against the dollar, the exchange rate has been relativel! less
volatile exchanging at KSh. 102.3 in December 2018 from KSh. 103.1 in December 2017.
Against the Euro and the Sterling pound, the Shilling also strengthened to KSh. I 16.4 and
KSh. 129.7 in December 2018 from KSh. 122.0 and KSh. 

- 
138.2 in December 2017,

respectively (Chart 6a).

Chart 6a: Kenya Shilling Exchange Rate

Statlstlcs Source: National Treasury, Data: Central Bank of Kenya.

18. The Kenya Shilling exchange rate has continued to display relatively less volatility,
compared to most Sub- Saharan Currencies (Chart 6b). This stability reflected strong
inflows from tea and horticulture exports, resilient diaspora remittances, and improvel
receipts from services particularly tourism.

Chart 6b: Performance of selected Currencies against the US Dollar (December 2017 to
December 2018)
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1.6 Money and Credit

19. Broad money supply, M3, improved to a growth of 10.1 percent jn the y€ar 
-io

December 2018 compu.ed to u growth bf S.g percent in the year-to December.20l7 (Table 2).

The pickup in growth reflects u-n irnpror.ment in the growth of time and savings deposit and

the fbreign "ui.r.y 
deposits despite a decline in the iate of increase in demand deposits and

.rr..r"y"outside Uants. Ottrer deposits at the Central Bank increased in the year to December

20lg laigely reflecting increased County Governments deposits on account of transfers from

ECONOMIC DEVELOPMENTS

the National Government.

Table 3: Money and Credit Developments, Ksh billion

21. Net Foreign Assets (NFA) of the banking system in the year to December 2018 grew

by 3S.3 percent, an improvement compared to a growth of 4.6 percent in the year .to
Oecembei Z0l7 (Chart 1).The improvement is attributed to an increase in Commercial

Banks's NFA largely on account of increased deposit holdings in non-resident banks and

Grairg to non-res'idents. The net foreign assets of the Central Bank also increased during the

period due to a pick-up in foreign exchange reserves.

Source: National Treasury, Data: Central Bank of Kenya.

ZO. The primary source of the growth in M3 in the year to_ December 2018 was the

increase in ifre net foreign assets NfAl of the banking sector despite a. slowdown in the

growth of net domestic aisets (NDA) of the banking system. The decline in growth in NDA
ivas largely reflected in the decrease in net domestic credit to government.
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ECONOMIC DEVELOPMENTS

Chart 7: Growth in Money Supply and Its Sources

Statistics Source: National Treasury, Data: Central Bank of Kenya.

22. The Net Domestic Assets (NDA) slowed down to a growth of 4.4 percent in the year
to December2018 from a growth of 9.7 percent overa similarperiod in 2017. This largely
reflects reduced net credit flows to government on account of increased government dep;i6
due to quarterly tax collections.

2: Annual growth of credit to the private sector grew by 2.4 percent in the year to
December 2018, comp-ared to a growth of 2.5 perceni in the y.u. io December 2017. ln
particular, lending to finance and insurance, consumer durablei, business services, private
households and manufacturing sectors grew by 17.5 percent, ll.0 percent,8.3 percent,6.g
percent and 6.0 percent, respectively. This offset the substantial loan repayments recorded in
l\e. Piryng, transport and communication and agriculture sectors in the-year to December
2018. Growth in private sector credit is expectet to pick up gradualty wittr the continued
recovery of the economy.

1.7 Interest Rates

24. Short term interest rates remained fairly low and stable. The Central Bank Rate was
reduced to 9.0 percent on 30th July 2018 from 9.5 percent in March 2018 as there was room
for easing monetary policy stance to support economic activity. The CBR was maintained at
9.0 per cent to end December,20l8 as there were no inflationary pressures. The interbank
rate remained low at 8.1 percent in December20lS from 7.7 perient in December20lT dueto ample liquidity in the money market (Chart 8). The interest rates for Government
securities have been declining indicating that the implementation of Government domestic
borrowing program supported market stability. The 9i-day Treasury bill rate declinecl to j.3
percent in December 2018 compared to 8.0 percent in December 2017 while over the same
period' the 182 day 1{ the 364-day Treasury bills declined to 8.4 percent and 9.7 percent
from 10.5 percent and I Ll percent, respectiveiy.
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ECONOMIC DEVELOPMENTS

Chart 8: Short-Term Interest Rates

Statlstlcs Source: National Treasury, Data: Central Bank of Kenya.

1.E Capital Markets

25. Activity in the capital market slowed down with equity share prices declining as

shown by the NSE 20 Share Index. The NSE 20 Share Index was at 2,834 points by end-
December 201 8 from 3 ,7 12 points in Decemb er 2017 . The depressed share prices resulted in
lower market capitalization of KSh. 2,102 billion in December 2018 from KSh. 2,522 billion
in December 2017 (Chart 9). The decline reflects trends in the global equities markets as

investors shift to bond markets in expectation for a further hike in the U.S. interest rates on
strong jobs and economic data.

Chart 9: Performance at the NSE

Statistics Source: National Treasury, Data: Central Bank of Kenya.
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2.0 FISCAL DEVELOPMENTS

2.1 Revenue

26. By the end of December 2018, total cumulative revenue including A-l-A collected
amounted to KSh. 794.7 billion against a target of KSh. 855.7 (Table 4 and Chart 10). This
performance was below the target by KSh. 6l billion. Ordinary revenue collection was KSh.
722.3 billion against a target of KSh. 775 billion which constituted an under performance of
KSh. 52.7 billion. The Railway Development Levy collection amounted to KSh. 10.5 billion
against a target of KSh. 12.5 billion. Cumulative A-l-A recorded an under performance of
KSh. 8.3 billion for the period under review, reflecting partly under reporting by the
Ministries in their expenditure return for the period under review. However, compared to the
last FY the ordinary Revenue collection increased by 10 per cent. The revenue data is also
presented in Government Finance Statistics Manual 2014 (GFSM 2014) format shown in
Annex II.

Table 4: Revenue and Grants, Period Ending 31st December,20l8 (KSh. Miltion)

2017/2018
Actual

2018n9 Deviation
r(sh.

Deviation
in

rercentaseActual Tarset
Total Rewnue (a+b)

(a) Ordinary Rerenue
Irryort Duty
Excise Duty
PAYE
Other Incorne Tax
VAT Local
VAT Inpons
Investnrent Revenue
Traffic Revenue

Taxes on Intl. Trade & Trans.(lDF Fee)

Othersl

@) Apropriation In Aid2
o/w Railwav Developnrcnt lrvv

709,400

7
656,898

47,530
75,182

t58,174
t6t,499
95,912
71,386
15,t52
t,332

I 1,280

t9,451

52,502

10.49

794,653

' 7zz,z83
51,701

9t,723
180,367

t45,176
109,418

84,433

24,4M
1,880

I1,507

2t,674

72370

10.548

855,690

'774,98s
58,459

109,316

r 88,952

176,286

112,46
94,000

r,583

14,637

t9,286

80,705

12.510

(61,037)

(52,702)
(6,758)

(17,593)
(8,585)

(31,1l0)
(3,048)
(9,567\
24,404

297
(3,130)

2,399

(8,335)

1.9621

(7. l 3)

(6.80)

( l l.s6)
(r6.0e)
(4.s4)

( 17.6s)

(2.71)
(r0.18)

18.76

(21.38)

12.38

(10.33)
( 15.68)

( c) kernal Grants

Total Rerrcnue and &ternal Grants

7,828

717.228

8,829

803.482

20,520

876.21O

(t 1,691)

02.7281

(s6.97)

(8.30)
Total Rerrcnue and Erternal Grants as a

rrcentanse of GDP
8.29 8.04 8.77

l/ includes rent of buildings, fines and forfeitures, other taxes, reimbursements and other fund contributions, and

miscellaneous revenue.

2/ includes receipts from Road Maintenance Levy Fund and A-l-A from Universities

Source: National Treasury.

27. As a proportion of GDP, the total cumulative revenue and grants in the period under
review amounted to 8.04 per cent compared to 8.29 per cent in the corresponding period of
the FY 2017118. External grants amounted to KSh. 8.8 billion against a target of KSh.20.5
billion, representing an under performance of KSh. I 1.7 billion.
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FISCAL DEVELOPMENTS

Chart 10: Total Ordinary Revenue
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2.2 Expenditure

28. The total expenditure and net lending for the period under review amounted to KSh.

1,075.5 billion, against a target of KSh. 1,130.7 billion. The shortfall of KSh. 55.2 billion was

attributed to under absorpiion in both recurrent and development expenditures by the

National Government (Table 5 and Chart 11). Recurrent expenditure for National

Government amounted to KSh. 625.5 billion (excl. KSh. 18.4 billion for Parliament and

Judiciary), against a target of KSh. 745.7 billion which is an under performance. The

underperf'ormlan.. was miinly recorded in domestic and foreign interest payments, wages and

salaries, pension, Operation and Maintenance and A-I-A.

Table 5: Expenditure and Net Lending, Period Ending 31't December,2018 (KSh.

Mittion)

2{Jr7t2lJla
Actud

2()tall9 f)€rl.don o/o Grorr,th

Actud Tcroata

I. REURRE\TT
Dorrpstic Intercst
Foreign Interest
Pens ions
Waoes and Salaries

629,666
| 14,630
q,zts
29,44

187,383

625AaS
t31,525
6,@9
38,172

2()t -516

745,771
185,l4l
58,187
45,57s

)12(Y2

(r 2o,286)
(53,616)
( 12,088)

<7,4o3)
(to-426\

(o.7)
14.7
14.6
27.4

7.6

and Maintenance 257,579
39-724

2oa,o73
4t\ 419

24,A26
so-?25

<36,753)
/to ?()6)

(r9.2)
1.8

2. DE1/8./OPME\IT
DeveloprrEnt Projects (Net)
Payrent of Guaranteed [-oans
A pprcpriation-in -A id

3. County C-ovemrrrnts
4. ParliarrEntary Seruice
5. Judicial Service
6. Equaliztion Fund
7- a-r'

t7s262
123,295

1,703
4a,azl
u,671
I1,74'7
5,619
1,43

3rr,8a2
t40,710

3
t67,263
119,674

13,250
5,1 70
2,94

234,296
r22,426

1,246
toa,274
r25,289

t6,195
6,636
2,350

2-aoo

77,546
1a,2U
(283)

58,989
(s,6 r s)
(2,vts)
( I,.166)

5!)6
a2-5l)0'r

7a.o
l4.l

(43.s)
242.6

41.3
t2.a

,:.,
Tr)TAI- T'(PENDITURE 906.965 t -o't3-461 r-r30.687 ta3_226\ 14.6

Source: National Treasury
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??_- Foreign interest payments amounted to KSh.46.1 billion, compared to KSh.40.2
billion in the same period of the FY 2Ol7/18. The domestic interest payments totalled KSh.
131.5 billion, which was higherthan KSh. 114.6 billion paid in the corresponding period of
the previous financial year. The presentation of the expenditure data in Government Finance
Statistics Manual20l4 (GFSM 2014) format is shown in Annexes v and vl.
Chart I l: Expenditure and Net Lending
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Source: National Treasury.

30. The total cumulative ministerial and other public agencies expenditure was KSh. 659.5
bi-lfion against a target of KSh. 856.3 billion (table 6). Recurrent expenditure was KSh.
I971lillion against a target of KSh. 532 billion, while development expenditure was KSh.
252.2 Uitt]9n against a target of KSh. 324.3 billion. This refleits an absorption of 76.6 per
cent.and 77..8 per cent of recurrent and development expenditures respectiv'ely, as at the end
of the period under review. Out of the toial expenditure, recurrent and Development
constituted 6l.8 per cent and 38.2 per cent respectively.

31. As at the end of 3lst December,2018, expendifures by the Ministry of Education,
Science and Technology; Teachers Service Commission and Ministry of uealth (Sociai
Sector) accounted for 40.9 per cent of total recurrent expenditure. W-hite the Miniitry of
Defense and State Department for Interior accounted foi 14.9 per cent and 8.5 per cent
respectively.

1?.-. An{ys.is of development 
-outlay 

indicates that the State Department for Transport
(5!!. 69.7 billions), accounted for the largest share of the total development expenditures
(27.6 per cent) followed by State Department for Infrastructure (15.1 per cent), State
Department for Energy (12.6 per cent), and the Ministry of water and Sanitation (6.2 per
cent). The.development.expenditures in large Ministrieiwere below the target because of
non-inclusion of expenditures from some donor funded projects.
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Table 6: Ministerial Expenditures, Period Ending 3l't December, 2018 (KSh. Million)

VOTE M INISTRY/DEPARTMENT/COM M ISSION D.v.bDmnl Tohl

'/..ottl
arpa ldla

lolal
3.r1. ITa.l ^.,n'l t.*.J vtrrmc.

totI
I02l
I 0ll
I 014

l0l2
l0l5
lgt
t052

IH

tffis
tm

1 068

I07l
1072

108 I

l09t
l0c2

l09l
locl
tm5
tffi

I t07

I 108

il12
ttD

I l2l

IB2
IB4
ll52
|62
I165

ll65

I 167

I l6t
I l7l
I 174

I I75

I t84

I lE5

I t92

I 193

l?,;)
lm3
tm4
l2l I

t2t2
l2l3
t2l4
ta.t
1222

1252

t26t
t21t
l2tl
l29l
l3l I

t12t
20t I

2021

203 I

201t

2012

m5r
2()61

2011

208 I

20,1

2r0t
2ilt
2l2l
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33. The discrepancy between actual and targeted expenditures partly reflect the non-
capture of the Sub-National expenditures due to under reporting by Ministries. In some
MDAs, total Ministerial expenditures exceeds the target because some of them have access to
their entire annual budget; the expenditures include actual expenditures and commitments;
and in other cases the MDAs have prior approval of spending their votes under article 223 of
the Kenya Constitution, 2010. The ministerial expenditures are provisional.

2.2.1Pending Bills

34. The total pending bills in the last FY,20l7l18, amounted to Ksh.29.3 billions. The
Government has prioritized clearance of all the pending bills. MDAs have been directed to
settle pending Bills as a first charge in the Financial Year 2018119. The actual size of the
pending bills will be explicitly known at the end of the Financial Year because of the on-
going clearance as directed.

2.2.2 Guaranteed Loans to Parastatals Payments

35. Cumulative principal and interest payments of guaranteed loans to parastatals with
liquidity problems amounted to Ksh 675 million against a payment target of Ksh 687.9
million (Table 7) for period ending 3l't December,2018. The projected guaranteed loans
repayment in the second quarter was lower than actual payments because the loan for EAPC
and TARDA became due in quarter one but the payments were effected in the second quarter.

Table 7: Schedule and actual payments on Guaranteed Debt for the period ending 31st
December, 2018 (KSh. million)

* Provisional
Source: National Treasury

2.3 Fiscal Outturn

36. Between July 1,2018 and December 31,2018, cumulative overall fiscal balance (on a
commitment basis and excluding grants), amounted to KSh. 280.8 billion (equivalent to 2.81
per cent of GDP) against a targeted deficit of KSh. 275 billion (equivalent to 2.75 per cent of
GDP) (Chart 12 and Table 8).

BORROWER
Quafter I Quafter II Cumrn to December 2018*

Pruiected Actual Prujected Actual Proiected Actual
EAFC
TARDA
KBC

179.5

t44.45

0

0

0

0

0

0

361.3

t7 5.87

139.63

359.47

179.5

144.45

361.3

175.87

139.63

359.47
TOTAL 326.58 0 361.3 674.97 687.88 674.97
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Chart 12: Fiscal Balance as at December 2018

Source: National Treasury,

37 . Over the same perio d in 2017 , the fiscal deficit stood at KSh. 197.6 billion (equivalent

to 2.28 per cent of GDP). Including grants, the fiscal balance (on a commitment basis) deficit
stood ai Z.lZ per cent of GDP against a targeted deficit of 2.55 per cent of GDP as at end

December, 2018. The Fiscal Outturns for the past years is presented in Annex I and in
Government Finance Statistics 2014 (GFSM 2014) format in Annexes III and IV.
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Table 8: Budget Outturn, Cumulative Ending 3lst December,20l8 (KSh. Million)

*Provisional

Source: National Treasury

20t7 t21lut
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0.06

0.39
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2.4 Financing

2.4.1 External Financing

38. Cumulative external financing for the period between July lst 2018 and December
3 I st 201 8 amounted to a net borrowing of KSh. 144.4 billion (Table 9). Total disbursements
(inflows) including Appropriations-in-Aid amounted to KSh. 168.3 billion fbr the period
ending 3lst December,20l8 against a target of KSh.96.2 billion. The actual disbursement
amount included Ksh.24.6 billion Project cash loans, KSh. 135.6 billion Project Loans
A.l.A. and KSh. 2.3 billion Programme loans. External repayments (outflows) of the
principal debt amounted to KSh. 23.9 billion. The amount comprises of principal repayments
due to Bilateral and Multilateral organizations and Commercial amounting to KSh. 10.6
billion, KSh. 7.8 billion and KSh. 5.4 billion respectively. The Government external
financing data is also presented in Government Finance Statistics 2014 (GFSM 2014) format
in Annex VI.

Table 9: External Financing, Period Ending 31st Decembero 2018 (KSh. Million)
Quarter II
20t7lt8

cummulatil
e

Quarter I
2018n9

Quarter tr
2018n9

Cumulatiw December 2018*

Actual Actual Actual Actual Tarset

DISBIJRSE\{E'ITS

Project Cash loans

Project loans A-l-A

Project loans SGR _PHA SE_ l_AIA
Project L.oans SGR _PHA SE_2A_A tA
Connrrercial Financing

Programnr l,oans

36,217.25

3,2U.2t

19,849.17

10,759.91

2.323.%

29,962.00

3.145.00

21,495.N

3,488.00

1.834.00

138J4 r.00

2t,47s

34,122

35,201

44,759

2,334

4s0

168303

24,620

55,617

35,201

44,159

5,822

2.2U
D(TRNALRPAIIVIE\ITS

Bilateral(incl. Italy Debt SWAP)
Multilateral (e>cl. IMF)
Conrrrcrcial

19343.44

4,202.56

3,821.36

I 1,3 19.5 1

13,129.69

5,193.51

2,955.00

4.981 . I 8

10,727.73

5,452.13

4,868.76

4M.U

23,857.42

10,&5.u
7,823.76

5.388.02

61399.76

20,99.42

8,888.85

31.511.49
NEIFORUGN FINANCING 16.873.82 16.832.31 127.613.27 144.44s.s8 34.788.24
Source: National Treasury.

2.4.2 DomesticFinancing

39. By the end of December 2018, net domestic borrowing amounted to KSh. 130.8 billion
against a target borrowing of KSh. 217 .7 billion (Table 8). The borrowing comprised of KSh.
93.7 billion from the Central Bank of Kenya, KSh. 41.2 billion from Non-Banking Financial
lnstitutions, KSh. I billion from Non Residents, and a net repayment of KSh. 5 biilion to the
Commercial Banks, (Table 10). Comparatively, for the same perio d in 2017 , the net domestic
borrowing amounted to KSh. 183.6 billion, comprising of KSh. 108.9 from Central Banks,
KSh. 3.2 billion from Non Residents, KSh. 74.4 billion from Non-Banks and a net repayment
of KSh. 2.9 billion to Commercial Banks (Chart 13).

96,lgg

2t

0

16,679.W

4,878.00

833
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Chart 13: Domestic Financing
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Source: Central Bank ofKenya.

40. The stock of Treasury Bills held by Non- Banks and Non-Residents recorded net

decline of KSh.31.9 billion and KSh. 1.8 billion respectively, while the stock of Treasury

Bills held by Commercial Banks increased by KSh. I l0 billion. The stock of Fixed Rate

Bonds held by Commercial Banks and Non-Residents recorded a net decline of KSh. 82.2

and KSh. 0.6 billion respectively but the stock of Fixed Rate Bonds held by non-Banks
recorded a net increase of KSh. 10.6 billion.
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Table 10: Domestic Financing, Period Ending 31st December, 2018 (KSh. Million)

Note; Treasury bills as reflected here are given at cost value as opposed b Table I I given at Face value.

3. NON BANKS 106,819

Treasury bills

Fixed rate Bonds

Infrastructure Bonds

M-Akiba Bond

Source: Central Bank ofKenya.

44,574

44,47 |

t7 ,77 4

DEC. MAR. JUN. SEPT DEC. MAR. JUN. SEPT DEC.

2016 20t7 2017 2011 2017 201 8 2018 2018 201 8

I.CE,{TRALBANK

Overdraft

Items on Transit

Frozen Account

Less Gow Deposits

37,830

(14,271)

(57)

52, l 58

35,840

( l 3,914)

(5 2)

(555)

50,380

(22,370)

(44,204)

(3 7)

(555)

22,426

8,300

24,7 t7

(21)

( r 6,3e6)

I 08,925

42,316

(24)

66,633

(80, I 76)

39,655

(22\

(555)

(l 1e,254)

(26,345)

56,849

(18)

(555)

(82,622\

(t 0,374)

(20,559)

(14)

1 0,1 99

93,676

1,975

(6)

85,707

2.COM. BANKS

Advances

Treasury bills

Fixed rate Bonds

Special Bonds

Infrastructure Bonds

less Govt Deposits

I 8,858

275

( l 0,647)

24,2t9

6,147

(1,136)

12,527

352

(28,561)

22,162

10,291

8,282

I 69,536

5,508

53,818

99,7 64

(5,000)

10,291

5,1 55

I 2,618

47t

(23,450)

36,097

(8,967)

8,466

(2,947)

(4,293)

(70,29t)

45,497

I 5,789

10,351

77,458

(4,207)

(4,410)

59,787

3 1,891

(5,603)

124,266

(4,r 85)

56,682

37,449

3 I ,891

7,429

45,734

126

49,7 t4

(6,172)

2,066

(5,024)

629.00

39,741 .00

(36,6e3.oo)

14,48 l .00

(23,r 82.00)

132,395

60,34 I

49,071

22,981

160,676

98,820

38,722

22,983

150

26,317

1,723

33, I 89

(8,843)

248

74,355

9,249

45,085

19,773

248

125,1 l5

23,479

55,962

45,426

248

172,817

60,761

66,382

45,426

248

33,675

9,872

23,803

4l,215

(22,6 r 9.00)

55,638.00

8,196.00

4. NON RESIDM{TS

Treasury bills

Fixed rate Bonds

Infrastructure Bond

1,088

(363)

l,ll5
336

1,372

(t42)

t,179

335

1,917

(3 56)

I,938

335

1,940

1,317

1,019

(3 e6)

3,222

I,867

I,464

(l0e)

3,158

t,439

1,7 64

(45)

2,972

t,2t6

l,802

(45)

t75

(30s )

480

963

r 02.00

872.00

(l r .00)

5. NEICREDN 164,595 182,134 309,760 49,176 183,556 I 25,554 273,710 69,210 130,830
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3.0 PUBLIC DEBT

3.1 Overall Debt Position

41. The gross public debt increased by KSh. 698.4 billion, fiom KSh. 4,574.1 billion as at
end of December 2017 toKSh.5272.5 billion by 3lst December,20l8, cornprising of 51.6
per ccnt of cxternal debt and 4ti.3 per cent of domestic debt. The overall increase is attributed
to increased disbursements from external loans and increased uptake of domestic debt during
the period. Net public debt increased by KSh.6l7.2 billion, from KSh.4,217.5 billion as ai
end of December 2017 to KSh. 4,834.tt 

-billion 
by end of the period under review (Table I l).

Table I l: Kenya's Public and Publicly Guaranteed Debt, December 2016 to
December 2018 (KSh. million)

* Provisional
Source: National Treasury

3.2 Domestic Debt

42. The stock of gross domestic debt increased by KSh. 328.4 billion from KSh. 2,2203
billion in December20lT to KSh.2,548.8 billion in December2018. The stock of Treasury
Bills held by Central Bank, Commercial Banks, Non-Banking Financial Institutions and Non
Residents increased by KSh. 214.7 billion from KSh. 684.7 billion in December 2017 to KSh.
899.4 billion in December 2018, (Table 12 & Chart 14). The total stock of Treasury Bonds,
Fixed Rate and Special increased by KSh. 29.4 billion from KSh. 1046.6 billion in December
2017 to KSh. 1076.0 billion in December 2018.

Dec.16 irlar.17 J un-17 Sept.17 Dec.17 lt4ar-18 J u n.l8 Sept.18 Dec, 18*

EXTIRNAt

BILAIERAL

MULTILATERAL

COMMERCIAL BANKS

SUPPLIERS CREDIT

641,163

78 I,256

458,122

I 5,102

689,1 l 
g

806,922

594,140

ll,2l0

124,823

84 I ,899

712,100

I 5,914

142,064

842,8 I 4

708,21 I

I 7,089

782,588

84 1,847

112,214

I 7,086

800,9 I 2

836,766

858,062

16,691

816,1 l9

820,966

906,389

]l6,],25

8 I 2,545

8i7,730

898,149

I 6,709

894,046

874,680

938,1 5 1

I 6,857

SUB - TOTAT 1,896,443 2, I 01,391 2,294,736 2,310,198 2,353,795 2,512,431 2,560,199 2,605,333 2,723,734

DOMISTIC:

CENTRAL BANK

COMMERCIAL BANKS

85,528

947,030

85,3 l6

975,801

55,06 I

1,141,889

79,201

l, I 48,296

96,197

1,124,950

93,583

1,726,866

I I 0,782

1,266,451

90,2 I 0

1,3 I 5,333

I 18,196

1,289,558

TOTAT BANI$ 1,032,559 l,06l,l l9 I,196,950 1,227,497 1,221,747 1,320,449 1,377,239 1,405,543 1,407,754

NON BANKS & NON RESIDENTS 898,415 883,834 915,3 l6 949,098 998,599 I ,05 [,202 1,1 0 1 ,596 l,l35,l6l l,l4l,0l5

SUB.TOTAL 1,930,973 1,944,953 2,,112,265 2,176,595 2,220,345 2,371,651 2,479,935 2,540,704 2,548,769

GRND TOTATCROSS 3,927,417 4,046)44 4,407,001 4,486,793 4,574,140 4,884,082 5,039,034 5,146,037 5,272,503

LESS ON.LTNDING

LESS GOVERNMENT DEPOSITS

(5,701 
)

071,0t6)

(5,70 I )

064,909)

(5,701 
)

(428,t74)

(5,70 I )

(432, I I 3)

(5,70 I )

(350,924)

(5,70 I )

(573,884)

(5,701 )

(503,337)

(5,70 I )

(501,404)

(5,701)

(432,049)

GRAND TOTALNET 3,448,699 3,675,734 3,,972,526 4,048,978 4,217,515 4,304,497 4,529,996 4,638,932 4,834,753
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FISCAL DEVELOPMENTS

Table l2: Stock of Domestic Debt, b1' end December 2018 (KSh. million)

NOTE: Treasury Bills reflected here are at face value as opposed to Table 9, given at cost

Source: Central Bank of Kenya.

Chart l4: Domestic Debt Stock by Instruments

I)(c- I 6 \lrr-l ? .run-ll srl>17 l)cr- I i \lrr- l,i .lun-lll Srlrllt l)rt-lll

L( 1..\ I tt.\l. L \\K

()\ar!lritli

I r(,/(il ( i)\ I \!(('urrl\
I rrr.rrr\ I)ill\ hortrls rrtliscorrttls

llcnN ()n I rirr\rl
I rrcrl rrte h,'rrl'

n5.5I8

'().q i l

li.i5()
ll ).: tis

, r1,,

ti5..116

lr).l.lr
l).(xil
l0.ass

ls
t) -li(,

55.t)6 I

ll

l5.lr{r,l

l().:iSs

ll
() -ll(,

70.2t)l

l.t.- t:
:.1.1.1,)

lr).iss

() -l16

96.797

-l:..1 I (l

ll..l-1,)
:0.iss

I()
().-.116

9.1.51{-l

;9.()jj
I l.S()-l

lr).5s\

-'l
(1.-11(,

I I r).71r:

i6.s-],.

I t.\9-l

-11).iS\

li
()..11(r

90.: It)

l().-lt) I

: l.s,)-l

lo j\l
tl

,/. ll(,

I ltt.l{)6

{,.l.sl.l

li..1.le
ll).ts|i

l')
,).{lh

2.( ()ll.lr \\K\

\rir lttrec:
I rcrrsLtrr llill.

I iud ltrtc l. ltrnd.
Spceirl lhrnrls
Sar iilqs rnd l)c\ el()pnxnl Il()[(l
lr) liastruuturc l]ond.

r).t7.t,.I)

:.s:i-
r-le.i-1-t

-t,'s.5 r6

I {).{X)1)

l.(ils
t-ri .g.l

975.lil)-1

r:s.(,1-l

Jl(,.565

l0.lrx)
l.f'.ll

I U? i09

t.ttt.lilig

I l.r)l(i
-l I r.()l \

i(l1.9s9
5.(IllI
-.(ils

I 97 l0()

| . I .111.296

I 5.'t-:
r9t.(x)5

5-l l.(x' I

5.(XXr

l.('.ls
I li(r-7(ll

| . I 21.95r)

l.ill
l"ll. j-10

5:1).lSl
:.lxx)
r.alls

lil.ls.i

I .: lfr.tl66

t.-l:h
I I 5.4,x)

5(,5.0.)s

i.( x r)
a.(!ls

ll().(l-ll

t.:66..151

i i0-l
.lsl.0ls
:.1\.:-10

5.( x x)

r.(is
:16.()]r

t..1 | 5..r.1.1

'-.iss
\tr.i1l
5l t.i l9

5.(XX)

,'./>.lli

ll6.(ul

t.2ttq.558

t(. li(.1

5:r-.1ll
501.(!ll

i.()(x)

l.(}ls
l.l1).{,ri

t. \()\ B..\\KS

l retsury Ilills
l:isd Rrte l. Ihnds
'la\Rescnc(cnilicatc

lnliaslructurc II)nds
Srr mgs and l)e'r cirprrrnt llond
\l- \hbr li'rtd

lt79.99lt

1.1.1.9s9

.16ll.l(,5

(t)

l.16.ll9l
l0.5ltl)

862.29 |

l(,0.1i:
.l r- -1. 

( )li l
69

108..i17

:0.51(0

89-1.2 I5

.10t,itl
-l{r1.5(r(r

l0lt.3l7
l0.5lrl

I 5{)

e21.962

1(!1.r--ll

l(r).70s
69

t.1s.l(;
10.5r{0

t9s

97-l.t6l

.r I l.(r(,1

.ll:.5i1

l(6.e15
10.5N0

198

1.025,70.1

.118.81)t

lsl. t5.i

6()

l9l.lr)i
l0.5lto

198

l.l)76.28[t

:16t(.5.i7

{95.(n I

I9l.l0.j
l0.5lio

-1911

t .1 09.75 1

.17t3.ti58

5 I 8. t.l.i
()9

I 9 1.701

10.5r,{0

.198

l.l t {.1il e

llJ.t I I

s.le.9{ I

69

l(x).7:0
l0.5lto

39ti

l. \O\ RIlilDli-Tli

'I rcasuq, llills
I:i*d Rare l. Ihnds
Sar ings and Dc\ ek)prrnt &)nd
lnlirstructure llonds

l -1.612

6.(Xt)

l.tI0
9

.lJ5

2 1.5.1-l

6..111
'7.1't1

9

R 017

22.1 00

6. ll:
7.931

1

,t 017

2,1.1 -16

7.56?

8..)ii
9

7 (ili

25..t.r4

s. I r-l

9..101

9

7 890

25.4911

7.7t1
9.7 t6

9

I 05S

25-toti

7.1 ,-9

9.761

9

It.058

25..t l0

7, I (l.t

lr) 1]q

9

l{.05tJ

26.197

7.5t0

t0.6-l I

9

8.N7

5. IOTAI- DFST I q26 tfq t -qrt-qt1 2.11r.26\ 2.r 76-S95 2-22[-115 2-17 t -65 I 2.478.8-15 2.5.10.70{ 2.S{n.770

6. LtrSS ON-Ltill)lN(;
7. llss (ir\ t DcDosits

5,701

171 r)t 6
5.70 I

]rtl q)q
5.701

Jl,i 77.t

5.701

ltt llt
5.70 I

l"l9 ll16

5.7()t

57 l.ll8.l
5.701

503..]..17

5.70t

501.,1(x

5.701

131.0.{9

II. NE'T DU}T I 517 172 r -57t-tJ1 I -677.790 r.718-780 t -86{-809 l -792-066 1.969.791

1,200.@0

't,000.m0

- {J
I

e
I @0,000

! *o,o*
I

II
400,0m

200,000

Dec{Ol7 Dec- 2ol I
P.rlod

lOthers trFrozen GovtA/cs lTreasury Bills lFixed R.T.Bonds

Source: Data from CBK.

2t



t-ls(t,\l, l)t \/ Fl Lo I,N.t I,_N'ts

3.3 External Public Debt

43. In dollar terms, external public debt stock increased by US $ 398.6 million from US$
22,757.4 million in Decernber 2017 to US$ 26,743.62 million by end of December 2018
(Table 13 and Chart l5). The increase is attributed to disbursements made during the
period. The debt stock comprised 32.82 per cent, 32.11 per cent,34.44 per cent and 0.62 per
cent of debt owed to bilateral, multilateral institutions, Commercial Banks and suppliers'
Credit, respectively.

Table l3: Kenya's External Public and Publicly Guaranteed Debt December 2016 -
December 2018 (US $ Million)

*Provisional
** include IMF item
Source: National Treasury

CRFD]ToR l)ec-l 6 Illar- I ? Jun-l 7 Sept 20I7 Dec- 201 7 Mar-18 J un-l 8 S€F.2018 Dec.20l8*

BILATERAL
ATJSl'RIA

BEL(iIUM

CANADA
DENMARK

FINtANt)

FRAN('E

GI:RMANY
ITALY

IAPAN
Nt.]THERTANDS

UK

USA

CHINA
OTHERS

li. ll

70.45

1.26

t-.r.64

I 1..14

541.19

284.91

tt7

tt4t.59

16.58

7.46

36.14

4,089.(B

126.03

5. 14

86.56

1.26

t2.69

16.24

514.20

294.-',}0

5.94

850.60

I8.40

7.63

3.1. I 6

1,426.05

351. I I

5.61

94.ri2

6.26

t-r.49

t6.-55

614.59

3l t.9lt

6.1I

8lu.47
11.74

6.27

33.72

4.614.'t8

361. I 8

5.lr

l0l.{t4

5. l9
12.66

16.05

6ti7.ti9

314.25

6.42

tt79.29

t5.78

6.46

-10.98

4,133.94

162.U,

4.18

t(x).ui

1.1t7

12.0t

t6.t5

622.52

324.61

1.20

ti24.til

I l.0l
4.10

29.25

5,202.17

423.$

4.54

r 07. l9
1.07

I 2..11

16.13

642.57

.16.29

t.24

|,022.18

10.q)

4.74

29.29

5,295.ft4

4s1.51

5.72

l0l.0t
4.05

| 1.6-l

t6.25

6ll.,l4
26ti.93

t.21

501.66

10.61

4.59

29.11

5,532.6t

412 44

6.$

t0l.5ti
2.lll

l0.u)
16.69

5q).02

274.t I

125

483.tr5

9.07

4.56

26.45

5,4%.62

45'7 0)

0.83

78.56

t.52

9.31

t9.02

6t?.22

34t.%
| 52.35

,02.1,9tt

4.33

2.43

25.06

6,201.6 t

105 16

TOTAI, BII-ATMAI, 6-26t _51 It,rt90 dl 6.988.t2 7.177 .91 75E0.89 7.941.8-l 7-53-1.4t 7-491.69 8778.40

MI.JLTILATM,AL
ADBYADF

BADEA

EEOEIB

IBRI)

IDA/IFAD
IMF"
OTHERS

I,760. l8

31.86

187.37

4,U6.50

74t.t I

54.05

t,788.4t

28. l7
t90.62

5,026.45

7.ll,t.0l

52.53

1.880.13

28.41

tg't.49

5,2t0.20

748.59

52.65

1,993.r9

28. r6

197.(})

5,r32.15

7(fr.79

5r.99

r,e83.67

29.63

t97.56

5,l8l .,14

7|.U
50.79

2,U5.52

29.5t

201.48

5,231.31

732.26

5r.28

2,026.48

29.81

t92.53

5,m4.05

70tr.45

50.07

2,043.5 l

34.61

t94.86

5,612.97

6W.q

63.86

2,r5r.35

32.17

184.t6

5,481.55

6't6.41

62.61

TOTAL MTJLTITATM,AL 7,623.06 7,834.20 t,r r7.6t t,l 63J6 8,154.92 t2e736 803139 8649.23 r5rt.2s

COMMMC[ALBANI$ I/ 4.470.11 3.740.26 5.1 l5.ls 6-864J9 6-856.07 8508.54 8-2 t 9.7 t 8-t 48.4.t 9 -21l -4(l

D(PORTCRFDIT t4930 I S0.55 r 53.45 t.t5-5 t 165.5 t r 65.5 r t65.5t t 65.5 t 165.5 t

GRANDTOTAL 1E504.45 20415.48 21376.10 2237 t.t8 22,757 39 24,913.24 23950.02 24,454.t9 26,743.62

ln Frcentrge of tot l
BIt-ATERAL

MULTII-.ATERAT,

TOMMERCIALBANKS I/

EXPORT CREDIT

TOTAL

33.84

41.20

24.16

0.81

r00.00

32.7'1

38.3?

28.12

0;14

r00.m

32.69

37.98

28.61

0.72

tm.m

32.6
36.45

30.6t

0.74

lm.fr

33.3 I

35.83

30.r3

0.73

100.m

31.88

13.ll

34.1 5

0.ft

1m.00

I t.45

13.51

34.32

0.69

tm.fi)

30.63

35.3'1

ll.l2
0.68

l(nff)

32.82

12. il
v.44

0.62

lmm
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Chart 15: External Public Debt
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Source: National Treasury.

3.3.1 External Debt Service

44. At the end of December 2018, the total cumulative debt service payments to external

creditors amounted to KSh. 69.9 billion. This comprised of KSh. 23.9 billion (34.1 per cent)
principal and KSh. 46.1 billion (65.9 per cent) interest(Table I4).
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Table l4: External Debt Service, July - December 2018 (KSh. Million)

CATEGORY PRINCIPAL* INTEREST* TOTAL*
BILATERAL
AUSTRIA
FINLAND
FRANCE
ITALY
JAPAN
SAUDI FUND
SPAIN
USA
CANADA
BELGIUM
GERMANY
CHINA
I(UWAIT
NETHERLANDS
S\vEDEN
SWTTZERLAND
DENMARK
KOREA
UK
INDIA
OTHERS/NEW LOANS

TOTAL BILATERAL

22.O4

r85.32
2,333.45

77.83
2,539.6s

290.24
526.85
207.27
136.r9
s49.t5

2,626.18
lol.o8
320.22

42.48
57.79
26.14

300.20
303.56

1o,645.64

12.26

1o.77
595.64
3l o.l o
291.42

14.47
127.57

19.53

I 1.66

47.62
r03.lo

12,799.85
t2.2t
4.46
6.77

r 50.09

68.35
r3u.98

14,728.85

34.30
196.09

2.929.O9
3t37.93

2.831.O7
308.71
654.42
226.80
147.85
596.77
r03.l0

15.426.03
I13.29
324.6ta

6.77

42.48
207.88

26.14
368.s5
442.s4

25,374.49

M ULTILATERAL
ADB/ADF
BADEA
EIB/EEC
IDA
OPEC
NDF
IFAD
**IMF
TOTAL MULTILATERAL

80I .87

48.39
575.O I

6,0 I O.O4

257.43

t3t.o2

7,823.76

571.O8

21.45
74t.97

1,406.30
19.58

8 r 4.58

3,574.96

1.372.95

69.84
1.316.98
7,416.34

277.O1

945.60

11,398.72

COMME,RCIAL 5,389.O2 27,786.73 33,174.75

GRAN.D TOTAL 23,857.42 46,090.54 69,947.96
slonal

** IMF debt is serviced by the CBK
Source: National Treasury.
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45. At the end of December 2018, the total cumulative debt service payments to external
creditors comprised of 48 per cent, 36 per cent and 16 per cent Commercial, Multilateral
institutions and Bilateral respectively (Chart I6).

Chart 16: External Debt Service by Creditors as at End of December, 2018

16%

38%

lBilateral rMultihteral IComrnercialBanks

Source: National Treasury
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ANNI:XUS

ANNEX I: FISCAL RESULTS,20l3ll4 - 20l8ll9 (KSH MILLIONS)

Nore: * indicate Preliminary results
rt Supplementary I
rtr Budget
Source: National Treasury.
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ANNtixES

Annex II: Revenue

BUDGETARY CENTRAL GOVERNM ENT
Printed
Budget Prcl. Actual

GFSM
2014
Code Description

Annual
F 12018/19

Quafterly
F"r2018/19

Q2

1

ll
111

llu
ttt2

113

tt34
I 136

tt4
tt4t

l14ll
tt42
tt44
115

I l5l
tt6
t2

122
t22t

13

l3l
l3l I
t3t2

132
r32t
1322

t4
t4t

t4tt
t4t2
t4t5
142

1422
143
145

ccounting method:
REVENUE
Taxes

Taxes on incorne, profits, and capital gains

Payable by indivituals
Payable by corporations and other enterprises

Taxes on prcperty
Taxes on frlancial and capital trarsactions
Other recurrent taxes on property

Taxes on goods and services
General taxes on goods and services

Vah-re-added taxes

Excises

Taxes on specific services

Taxes on international trade and transactions
Custorrs and otlrer irrport dtrties

Other taxes
Social contributions
Othe r s ocial contributions

Errployee contributions
Grants

From fo reign govemrrents

Current
Capital

From intemational organizations

Current
Capital

Other nevenue
hoperty incorne

lnterest
Divilends
Rent

Sales of goods and services
Administrative fees

Flnes, penalties, and forfeits
M iscellaneous and unide ntilied reve nue

Cash
l,gg7,67g
1,788,591

836,570
447,635
388,935

7,579
7,450

129
756,921
464,215
464,215
218,960
73,747

175,038
175,038
12,482

894
894
894

48,487
39,987

39,987
8,500
8,500

159,706
49,539
2,278

44,318
2,944

99,948
99,948
3,566
6,652

Cash
803,481
730,835
325,543
180,367
145,176

1,648
1,235

413
324,8O5
193,851

193,851

92,117
38,837
73,755
73,755
5,094

120
120
40

8,829
8,818

8,818
t0
l0

63,698
25,253

380
24,404

469
37,176
37,176

1,270

Source: National Treasury.
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Annex III: Statement of Sources and Uses of Cash

BUDGETARY CENTRAL GOVERNM ENT
Printed
Budqet Prel. Actual

GFSM
2014
Code Description

Annual
FY20l8/19

Quaftedy
FY20l8/19

Q2

3lA
3l lA
3t2A
3l3A
3t4A
318
3l lB
3128
3r3B
3l48

3l

32x
32lx
322x
33
331

332
NFB

I
il
l2
t3
t4
)

2t
22
24
25

26
27
28

Accounting methotl:
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts fitm operating activities

Taxes

SociaI corrtributions

Grants

Other rcceipts

Cash payments for operating activities
C onrpensation of empbyees
Purchases ofgoods and services

Interest

Subsidies

Grants

Social benefits

Other paynrents

Net cash inflow from operating activities
CASH FLOWS FROM INVESTMENTS IN
NON FINANCIAL ASSETS (N FAS):

Purchases of nonfinancial assets

Fixed assets

Strategic stocks
Vah"rables

Nonproduced assets

Sales of nonfinancial assets
Fixed assets

Strategic stocks
Vahnbles
Nonproduced assets

Net cosh outJlow: investments in NFAs (31--3 I.l-31.2)
Cash surplus / deficit
CASH FLOWS FROM FINANCING ACTIVITIES:
Net acquisition of financial assets other than cash

Dorrrestic

Foreign

Net incurrence of liabilities
Dorrrestic

Foreigt
Net cash inflow from financing activities
Net change in the stock of cash

Cash

l,gg7,67g
r,7tt8,59t

894
48,487

159.706
2,330,532

440.479
t82.211
399,98 r

s9.805
1,1s5,294

87.697

5,000
(332,854)

223,485
221.706

1.419

360

223,4E5
(556,340)

553,169
267,556
285,613
553,169

(3,1 70)

803,481
730,ti35

120
8,ti29

63.69t1

966,970
203,051

99,1r86

177.624
19,t23

429.892
37.393

Cush

(163,488)

107,o74
103,524

3,550

107,074
(270,562\

212,076
68,306

143.111

212,076
(58,486)

Vertical check: Difference between cash surplus/deJicit and total
net cash inflow fromJinancial activities

Source: National Treasury.
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ANNEXES

Annex IV: Statement of Government Operations

Source: National Treasury.

B UDGETARY CENTRAL GOVERNM ENT
Printe
B Prel. Actual

GFSM
2014
Code Desc n FY 2018/19

Quarterly
FY20l8/r 9

Q2

Accounting method:

TRANSACTIONS AFFECTING NET WORTH:
Reve nue

Taxes

Social contributions

Grants

Other revenue

Expense

Compensation of employees

Use of goods and services

Consumption of f,xed capital

Interest

Subsidies

Grants

Socialbenefits

Other expense

Gross ope rating balance

Net operating balance

TRANSACTIONS IN NONFINANCIAL ASSETS:
Net Acquisition of Nonfinancial Assets

Fixed assets

Change in inventories

Valuables

Nonproduced assets

Net lending / borrowing
TRAN S ACTIONS IN FIN AI\ C IAL AS S E'tS AI\ D LIABILITTF'S (FINAN C ING):

Net acquisition of financial assets

Domestic

Foreigr
Net incurrence of liabilities

Domestic

Foreign

I
ll
t2

l3

t4
,,

2t

23

25

27

28

GOB

B

3t
3r I

312

313

3t4
NLB

32

321

33

331

332

Vertical check: between net and

Non Cash

1,997,679

r .788,591

894

48,487

159,7M

2,330,532

4/,0479

182277

399,981

59,805

1,t55294

87,697

5,000

(332,854)

(332,854)

223,495

221,706

tAtg

360

(5 56,340)

553,169

267,556

285,6t3
(7,09

3,925

3,925

Non Cash

803,481

730,835

t20

8,829

63,699

966,970

203,051

gg,gg6

(1 63,488)
(163,4E8)

107,074

103,524

3,550

(270,562)

(61,562)

(61,562)

212,076

68,306

143,771

3 076

177,624

19,123

429,892

37,393
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Annex V: Expense

Source: National Treasury

B UDGETARY CENTRAL GOVERNM ENT
Printed
Budget Prel. Actual

GFSM
2014
Code Description

Annual
FY2018/t9

Quarterly
FY2018/19

Q2

)
2l

2tt
212

2121
))
24

241

242
25

251
252

26
262

2621

2622
263

2631
2632

27
273

28
282

2821
2822

Accounting method:
EXPENSE

Compe ns ation of employees
Wages and salaries

Social contributions
Actu,al soc ial contributions

Use of goods and services
Interest

To nonresidents

To residents other than general governrnent

Subsidies
To public corporations

To private enterprises

Grants
To inte rnational organizations

Current
Capital

To other general governnrcnt units
Current
Capital

Social benefits
Errployer social benefits

Other expense
M iscellaneous other expense

Ct.rrent
Capital

Cash
2,330,532

44O,479
427,768
12,7ll
72,711

182,277
399,981
114,374
285,607

59,805
59,775

30
1,155,294

5,573
5,573

1,149,721
666,857
482,864
87,697
87,697
5,000
5,000
5,000

0

Cash
966,970
203,051
194,817

8,234
9,234

99,886
177,624

46,099
131,525
19,123
19,123

429,892
3,268
3,268

426,624
239,358
187,266
37,393
37,393

0
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ANNEXE,S

Annex VI: Transactions in Assets and Liabilities

Source: National Treasury

BUDGETARY CENTRAL GOVERNM ENT
Printed
Budget Prel. Actual

GFSM
2014
Code Description

Quarterly
Annual F"f2018/19

F"Y2o18/19 Q2

3

31

311

3ll1
3r12
31 l3
312
314
32

3212
33

331

3313

3314
332
3323

3324

Accounting method:

CHANGE IN NET WORTH: TRANSACTIONS

Net acquisition of nonlinancial assets

Fixed assets

Buildings and sffuch:res

Machinery and equfinrcnt

Other fixed assets

Inventories
Nonproduced assets

Net acquisition of financial assets

Curency and deposits (Donrestic)

Net incurrence of liabilities
Donrestic

Sectnities other than shares

loans
Foreign

Secrnities other than shares

I-oans

Cash

(325,759)

223,485

221,706

221,706

1,419

360

3,925
3,925

553,169

268,666
268,666

284,503

298,926
(14,423

CornJ
(166,009)

107,074

103,524

103,524

3,550

(61,562)
(61,562)

2ll,52l
67,751

59,708

8,043

143,771

5,822
137,948
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