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NATIO NAL GOVERNM ENT C ONSTITU ENCI ES D EVELO PMENT FUND (NGCD F)
CEM CONSTITUENCY
Reports and Financial Statements

['or the year ended June 30r 2020

I. KEYCONSTITUENCYINFORMATIONANDMANAGEMENT

(a) Backgound information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred
to as the Fund) formerly Constituencies Development Fund (CDt), is a fund established in
2003 through an Act of Parliament, the Constifuencies Development Fund Act, 2003. The
Act was latlr reviewed through the enactment of the CDF (Amendment) Aet 2007, and
repealed through CDF Act, 2013. The latter was subseque4tly sgcceeded by_the current
NG-CDF Act, fO15. At cabinet level, NG-CDF is represented by the Cabinet Secretary for
Devolution, rirho is responsible for the general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functionsl

b) Facilitate the performance and implementation of national Sovernment functions in' 
allparts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the parncipatton of the people in the determination and implementation' of identified na'tional-government devblopment projects at the constituency level
pursuant to Article 1'O(2)@) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice,- 
inclusiveness, equality, human rights, non-di-sclimination and protection of the
marginalized pursuant to Article 10 (2) (b) of theConstitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to
Article 1,O (2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the' Constitution "for the progiessivl realiz.atton 6f the economic and social rights
guaranteedunder Article 43 of the Constitution;

g) Provide mechanisms for the Na4onal-Assembly to deliberate on and resolve issues
of concern to the people as provided for under Article 95 Q\ of the Constitution;

h) provide for a public finance system that promot_es a_n equitable society and in' particular expLnditure that prbmotes gqgitab]e development of the country by
inaking special provisions for marginalized Sroups and areas pursuant to
Article 2Ol (b) (iii) of theConstitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under
Article %OG (2) (c) of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involvement of theJ' 
people in the identification and implementaiion of projects for funding by the
hational government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development a! th9
constituency level in matters 

-falling wiihln the functions of the national

, governmeni at that level in accordance with the Constitution

Vision
Equitable Socio-economic development count4ruride

Mission
To provide leadership and policy direction for effective and efficient mar.agement of
the Fund
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
Gna CONSTITUENCY
Reports and Financial Statements
For the r ended June 30r 2020
Core V

L Patriotism - we uphold the national pnde of all Kenyans through our work
Z. Parttcipation of the people- We involve citizens in making decisions about

proSrammes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability,

equity, inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs

of the present withbut compromising the ability of future generations to meet their
own needs.

(b) KeyManagement

The NGCDF GEM Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCD[B)

ii. National Government Constituency Development Fund
Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended

3gth;une 2O2O and who had dfuect fiduciary responsibility were:

No
1.
2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Secretary NGCDFC

Name
Mary Mwaki
Carylus Ogolla
Stephen Angaya
Steven Angaya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board Provide overall
fiduciary oversight on tht activities of NGCDF -Gem Constituency. T-.lre reporls and
recomm-endation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Ahy matters that require poligy Sridance arc
forwarded by the Board to the Cabinet S ecretary and National Assembly Select Committee

(e) NGCDF Gem Constituency Headquaters

P.O. Box 53,
NG-CDF Building, Wagai
Luanda - Siaya Road
SAWAGONGO

3
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NATIONAL GOVERNMENT CONSTTTA ENCIES DEVELOPMENT FUND (NGCDF)
Ena CONSTITAENCY
Reports and Financial Statements
For the ended June 2020

Contacts

Telephone: (254)
723052513 E-mail:
cdfgem@ngcdf.go.ke

(g) Nc-CDf GEM Constituency Bankers

Cooperative Bank of Kenya
P.O. Box 195
YAI,A

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP OO100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State law Office
HarambeeAvenue
P.O. Box 40ll2
City Squarc OO20O
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
. 
GEM CONSTITUENCY
Reports and Financial Statements

.For the year ended June 30,2020

II.FORWARD BY THE CHAIRMAN NGCDFCOMMITTEE

Compensation of Employees 5,930,681

Use of goods and services 121883,838

Transfers to Other Government Units 1,29,89O,486

Other grants and transfers 74,7781495
Acquisition of Assets 76,757,779
Other Payments z1625,OOO

Cther receipts 449,640

'L In the financia| year 2019/2020 the Gem NG-CDF had an original budget of Kshs.F 737,367,724.14 but the finalbudgethad amounted to Kshs. 242,805,619 because of
the balances from the previous years that were later receled within the 2A79/2020
financial year. Out of the original budget for the financial year 2079/2020, our

_- constituency had only managed to receive a total of Ksh. 74,75OrOOO to d.ate and we'n 
are hopeful'that we shall recEive the balances soon.

Below is the summary of our receipt /income.

t

b

The Constituency has practiced good financial governance which is prudent in ensuring
efficiency, effectiveness, responsiveness and accountability of public funds. Our financial
statements are good, btrt the realbenefit of our success is what it means to the constituents
we serve. To this, I am incredibly proud of the team that ensured all this is possible and I
therefore convey my utmost gratitude to the FAM, the DA and the internal Audit team.

Through our project implementation in the financial year 2019/2020, we have made
tremendous and significant contributions to the constituency. The ripple effect of our
multiple projects in the constituency is highly manifested by increase in job creation for
the locals (especially youths, women and people with special needs), increase in literacy
levels and an amazing reduction in school dropout rates, easy access to basic services
through improved infrastructural development and equitable development in the whole
constituency. We have also managed to take care of our constituents by distributing
sanitizers, soaps and supply of small plastic tanks for hand washing.

We have faced profound challenges during this financial year. The first being late
disbursernents of fund from the NG-CDF Board, piece meal funding approach as adopted
by the NG-CDF-Board and the outbreak of covid 19. These challenges have greatly
curtailed timely implernentation of our projects. However, despite the challenges we have
faced during the financial year, we have managed to execute almost half of the projects in
our code list.

Highlighted below are some of flagship projects that the committee was able to initiate
over the past financialyear

t
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.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
GEM CONSTITAENCY
Reports and Financial Statements

'For the year ended June 30,2020

CONSTRUCTION OF ONE CLASSROOM AT MIRO PRIMARY SCHOOL

CLASSROOM
6

CONSTRUCTION OF ONE AT WAGAI PRIMARY SCHOOL
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CONSTRUCTION OF AN ADMINISTRATION BLOCK AT KAMBARE SECONDARY SCHOOI ruNDED
BY GEM NG-CDF
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
GEM CONSTITUENCY
Reports and Financial Statements
F'or the year ended June 30,2020

III STATEMENT OF PERFORMANCE AGAI NSl' CTTNSTITLIENC\"S PREDETRMI NED

OBJECTIVES

lntroduction

Section Sl Q) (0 of the Public Finance Management Act, 2O12 requires that,at the end
of eaclr financial year, the Accounting officer when preparing financial statements of
each National Government entity in accordance with the standards and formats
prescribed by the Public Sector Accountin g Standards Board includes a statement of
the national government entity's perfonrrance against predeterminedobjectives.

The key development objectives of NGCDF-GEM Constituency's 2018-2022 plan are to:

a) Building consensus and develop a visiou of the Gent we want through a
consultative process.

b) Establish a baseline for residents satisfaction level with ser"vices provided in the
various sectors by the constituency.

c ) Prioritize and r ank the constituency's economic, soc ial and pol itic al dev elopment
needs throtrgh analysis and identification of critical problems and opportunities.

d) Develop effective strategies to achieve the desired vision and objectives of
the constituency.

e) Prepare an implementation schedule for priority prograltlmes and projects in
the constituency.

i) Develop and present a five year strategic development plan for the constituency.

Progress on attainment of Strategic developntent objectives

Outcorne lndicator PerfbrmanceConstrtuency
Program

Objective

Increased
enrolment in
prirrrary schools
and improved
transition to
secondary schools
and tefiiary
institutions

Number of
usable
physical
infrastructur
e build in
primary,
number of
bursary
beneficiaries
at all levels

In FY 201 9/ 2O2O
-we increased
number of
classrooms,
dormitories,
laboratories from
35 to 43 in the
following
schools/institution
s secondary, and
tertiary institutions
has risen to 50.
Bursary

beneficiaries at all
levels were as per
the attached
schedules

Education To have all
children of
school going
age attending
school

The Gem NG-CDF
has constructed
nlany chiefs'
offices, and pohce
post

The nuntber of
security institutions
funded by Genr NG-
CDF
In

The organization
funded 8 security
institutions
compared to FY
2018/ 2019
where

Security To enhance
security
within the
constituency
by improving
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we only tvnded 4
securlty
institutions.

public
administration
and
SOVernance

The number of
institutions where
trees were planted
andthe water tanks
purchased.

The consfituency
has installed 10
,000litres plastic
water tanks in 1 5
schools. Ttre
institution has
also planted tree
seedlings in 74
schools..

Our constituents
arc able to access
water easily since
plastic water tanks
can collect more
water. We have
also been
experiencing
more rains due to
plantatton of more
trees.

Environment To provide
conducive
environment
with enough
watet, ait
and food

The sports
tournament
carried out.

We have fuenable
to act promptly in
case of any
disaster.
We have managed
to repafu more
than six schools
whose
roofs were blown
bv wind

Disaster
Management

Sports To nurture
and develop
identified
sport and
culture
talents in the
constituency

TIIocmnS -
emerSency
funds every
year to cater
for unforeseen
circumstances

l. Establish
Gem sport
and culture
kitty.

2. Issuing of
sports
and
culture
award to
winners.ffi

in a position to
assist the affected
schools.

The number of teams
sponsored by NG-
CDF

The number of
institutions
sponsored by NG-
CDF emergency fund

l0



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

GEM CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020

N
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CORPORATT SOCtAt RISPONSEILITY STATIMINT,/SUSTAINABITITY REPORTING

NGCDF - GEM Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on
social sector; namlly; Education &Training, Security Sector Support, Environmentrand
Sports. This pillar also makes special provisions for Kenyans with various disabilities and
previously mar ginalized communities.

l. Sustainability strategy and profile -

The Gem NG-CDF has produced a constituency strategic plan 2018-2022 withspecific
objectives and acnonalile projects through which the vision of the constituents will be
rcilized.Our vision is insipa"rable fromJhe Kenyan vision 2030 whose overall goal is
"to give every Kenyan abetter standard of livin2j". We shall continue. realizing this.
thriugh tranipareht utilization of public resoulces andpublic partrcipation in project
identification.

2. Environmental performance
Environmental conservation is amajor concern in the whole world and Gem
Constituency has also not been left behind in environmental conservation. In eyery
financial yeir, we allcr,ate funds towards environment. We havemanaged to distribute
tree seedlings and installing plastic water tanks to various institutions. The youths from
Gem constifirency have not-&en left behind in conserving the environment, the office has
conducted severdl trainings on environmental consenration and also involving the youths
in cleaning public places like market centres, institutions and roads.

3. Employee welfare
The Gem NG-CDF has employed 7 staff who were recruited after going through an
interview which was mainlyto confirm how qualiftedtheywere. Thegender is also well
balanced since ladies are 3 out of the seven staff. The office has organized capacity
buildings/ trainings to enhance their skills and some staff have been also sponsored by
the Ceri NG-CDFTor further studies. Themanagement is also very much concemed
ab out f in anc ia I and he alth status of the staffs by setting aside gr atuity for staffs every
month and also allocatinghandbasedsanitizer to all the staffto protect them from
Covid I9.

4. Market place practices-
The office has piacncedfair competition from competitive recruitment of staffs to award of
tenders, beforeany tender is awarded, the tender has to be advertised to disclose the
informition to theinterested bidders. Youths, women and people with disabilities have also
not been left behind because the office has always set aside 3O% of the total advertised
projects to them. The organization has also formed a sub-committee to deal with complains
and issues of corruption within the office.

Gem NG-CDF has greatly maintained a good business practrce wilh th9 suppliers by
abiding to the binding d6cument (tSO) signed by both parties before the goods are
supplied and all these takes place after following all the procurement processes. The
offiie has been organizingjoint training for all the Project management committee
members, contractors, suppliers and sta-ffs to clearly clarify the role of each individual.

5. Community Engagements-
The organizationhas reallysupportedthe communitymembers especiallyatthis
difficu-It time of covid 19rwe have encourage all the institutions which have benefited
from NG- CDF funding t6wards project to urge the contractors to use local labourers
so that there

l1



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

GEM CONSTITUENCY
Repor(s and Financial Statements
For the year ended June 30' 2020

constituency

t2



NATIONAL GOVE RNMENT CONSTITUENC IES DEVELOPMENT FUND (NGC D F)
GEM CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
V, STATEMENT OF ENTITY MANAGEMENT RESPONSIBITITIES

Accounting Officer on-1" August 2O2O.

MARYMWAKI CARYLUS OGOTLA

Section SI (1) of the Public Finance Management Act, 2Ol2 requires that, at the end of
each financial year, the accounting officer for a National Government Entity shall
preparc financidlstatements in respeEt of thatentity. Section-81 (3) requires the financial
Statiments so prepared to be in a form thatcomplies with relevant accounting standards
as prescribed fhe Public Sector Accounting Standards Boardof Kenya from time to time.

The Accounting Officer in charge of the NGCDF-GEM Constituengy !s responsible for the
preparattonand presentation of the entity's financial statements, which Bivg ? true and fair
view of the state-of affairs of the entity for and as at the end of the financial year (p".ioi)
ended on June 30,2020. This responsibility includes: (i) maintainilg ?dequnte financial
managem6nt awaigements and eniuring that these continue to be effective throughout the
repor[ng period; ('ii) maintaining prrcper accounting records, which disclose with
reisonab"le' acctiacy at any timi the'financial position of the entity; (iii) designing,
implementing and maintaining internal controls- relevant to the prgparation and fair
pr6sentationtf the financial slatements, and ensuring that they are free from matefial
inisstatements, whether due to error or iraudl (iv) safegugrding the assets of the entity;.(v)
selecting and' applyng appropnate accounting policies; and (vi) making accounting
estimates that arc reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-GEM Constituency accepts responsibility
for the entity's linancial statemeri-ts, which havebeenpreparcd on the Cash Basis Method of
Financial Reporting, using apiropnate accounting policies in accordance with
Internationat itrUtic5ector,{ccou^ritin} StanaarUs (IPSAS). !h9 Acqounti-ng Officer is of the
opinion that the entity's financial statements Srve a true and fair view of the stale oJ entity's
transactions during the financial year ended-June 30, 20292 and of the_qn{tt's financial
position as at thal date. The Acc6unting Offi-cer charge of the NGCDF-GEIvt.Constituency
iurther confirms the completeness of fhe accounting records maintained. for the entity,
which have been relied upbn in the preparatron of thi entity's financial statements as well
as the aAeqtncy of the systems of internal financialcontrol.

The Accounting Officer in charge of the NGCDF-GEM Constituency confirms that the
entiw has coriplied fullv with-applicable Gover:rment Regulations and the terms of
exteftral financing coven-ants (whiie applicabld, and thatlhe enJity's funds received
during the year under audit were used for the eligible purposes for-.which tfey wgre
intenifed and were properly accounted for. Further the Accounting Officer confirms that
the entity's financia[ statements have been preparcd in a form that co_mplies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-GEM Constituency financial statements were approved and signed by the

Fund Account Manager
Name:

Sub-County Accountant
Name:
ICPAK Member Number:

l3
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GEM CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gem Constituency set out on pages 15 to 66, which
comprise the statement of assets and liabilities as at 30 June, 2020, and the statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Gem Constituency as at 30 June, 2020 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

{.0 Long Outstanding ltems in Bank Reconciliation Statement

The statementof assets and liabilities reflects a bank balance of Kshs.6,184,695 as at
30 June, 2020. However, the bank reconciliation statement for the month of June, 2020
reflected unpresented cheques totalling Kshs.3,715,445 out of which Kshs.1 ,420,244
were stale cheques that dated as far back as March, 2017 and which had not been
reversed in the cashbook.

Report of the Auditor-Generql on Nationql Government Consliluencies Development Fund - Gem Constituency for
the yeor ended 30 June, 2020



Consequently, the validity and accuracy of the cash and cash equivalents batance of
Kshs.6,184,695 as at 30 June, 2020 could not be confirmed

2.0 Unreconciled Variance on Budgetary Adjustments

The summary statement of appropriation - recurrent and development combined reflects
a final budget of Ksh.242,805,619 after budgetary adjustments of Kshs.1OS,437,8g5.
However, the adjustments balance differed with the balance of Kshs.g6,4}1,g41
(comprising opening cash balances of Kshs.42,191 ,065 and transfers from the Board of
Kshs.54,290,876 relating to financial year 2018t2019) by an unreconciled variance of
Kshs.8,955,954.

ln the circumstances, the accuracy of the budgetary adjustments could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Gem Constituency Management in accordancewith ISSA! 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financialstatements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
total budgeted receipts of Kshs.242,805,619 and actual receipts of Kshs.122,Z40,516
resulting into a budget shortfall of Kshs.120,065,103 or 49%. Further, the statement
reflects total final budgeted payments of Kshs.242,805,619 and actual payments of
Kshs.158,746,886 resulting into a budget under-expenditure of Kshs.84,0S8,743 or 3|o/o.

The budgetary shortfall and under-expenditure may have negatively impacted on the
delivery of services to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on National Government Constituencies Development Fund - Gem Constituency for
the year ended 30 June, 2020
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else has come to my attention to cause me to believe that public resources have not been
applied lav,rfully and in an effective way.

Basis for Conclusion

Poor Workmanship on Emergency Projects

The statement of receipts and payments reflects other grants and transfers of
Kshs.45,103,769 which as disclosed under Note 7 to the financial statements, included
Kshs.7,090,141spent on emergency projects. However, audit inspection of renovation of
pit latrines projects at BarSauri Kochola and Uyonga Primary Schools at a cost of
Kshs.751,585 revealed poor quality doors and cracks on outer walls indicating poor
workmanship.

ln the circumstances, it has not been possible to ascertain whether value for money was
obtained from the expenditure of Kshs.7s1,585 on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on National Government Constituencies Development Fund - Gem Constituency for
the year ended 30 June, 2020
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ln preparing the financial statements, Management is responsible for assessing the
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the going concern basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - Gem Constituency's financial reporting process,
reviewing the effectiveness of how the Fund monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Nationol Government Constituencies Development Fund - Gem Constituency for
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Audilor-General on National Government Constituencies Development Fund - Gem Constituency for
the year ended 30 June, 2020
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA cBs
AUDITOR.GENERAL

Nairobi

11January,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

GEM CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30' 2020

I. STATEMENT OT RECEITTS AND PAYMENTS

Note
2019 - 2020 201,8 -

201,9
Kshs

RECEIPTS

Transfers from CDT board-AlEs' Received 1 722,290,876 '1,02,o34,483

Proceeds from Sale of Assets 2

Other 3 449,640

TOTAL RECEIPTS 722,740r516 702,O34,483

PAYMENTS

Compensation of employees 4 4,485,000 2120617OO

Use of goods and services 5 711482,957 4,93O1052

Transfers to Other Government Units 6 88,746,766 26,456,724

Other grants transfers 7 45,7O31769 28,526,572

tion of Assets 8 6,304rOOO 49rO91

Other Payments 9 21625rOOO

TOTAL PAYMENTS 158.746,886 62.769,139

SURPIUS,/DEFICIT (36,006,371) 39,865,345

The accounting policies and explanatory notes t9_tlgrjilancial statements form
iiil "t.Irii' iift Li *" fi nanc iaf stateme-nts. The NGCDF- cEM Constituency

financial statements were approved on-Ist August 2o2o 2020 and signed byl

lnurft
fund Account Manager
Name: fngr&^{ fn4t ty1/-t

National
Name:
ICPAK Member Number: q3'FD
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.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
GEM CONSTITAENCY

_Reports and Financial Statements
For the year ended June 30r 2020

II. STATEMENT OT ASSET AND TIABILITIES
Note 2019 - 2020 2018 -

2079
Kshs Kshs

TINANCIAL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 617941695 421797 1065

Cash Balances (cash athand) 108

Total Cash andCash Equivalents 6,1841695 4217911065

Current Receivables - Outstanding
Imprests I1

TOTAL FINANCIAL ASSETS 6,'1.841695 4217971065

FINANCIAL LIABILITIES

Accounts Payable-Retention 7ZA

Gratuity 1,28

NET HNACIAL SSETS 6r7841695 42r"1.971065

REPRESENTED BY

Fund balance b / fwd 1 st July...
t3

42,'1,91,065 7r7401837

Surplus,/ Deficit for the year (36,006,371) 39,865,345

Prior year adjustments t4 584,885

NET FINANCIAL POSITION 617841695 42,797,067

The accounting policies and explanatory notes to these financial statements form
an integral pa* of the financia[ statements. The NGCDF-GEM Constituency
finhncial statements were approved on-Ist August 2O2O 2O2O and signed by:

|.0,F
Fund Account Manager
Name: Mary Mwaki

National Sub-County Accountant

,tffii' ,;:fl *i R'"'*?"* 19 qD
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NETTO TV,NL GOVE RNMENT CONSTITUENC I ES D EVELO PM ENT FUND (NGC D F)
GEM CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

STATEMENT OF CASH FLOW

2079 - 2020 2018 - 2019
Kshs Kshs

Receipts for operating income
Transfers from NGCDF Board 1 722,29O,876 702,O34,483

Other Receipts 3 449,640
122,740,576 702,O34,483

Payments for operating expenses

Compensation of Employees 4 41485rOOO 2,206r7OO

Use ofgoods and services 5 1,1,482,957 4rg30ro52

Transfers to Other Government Units 6 88,746,166 26,456,724

Other Srants and transfers 7 45,7O3,769 28,526,572

Acquisition of Assets 8 49,O97

Other Payments I 21625rOOO

Total Payments 152,442,886 621169r139

Total Receipt less total Payments (29,702,377) 39,865,345
Adjusted for:
Decrease/ (lncrease) in Accounts receivable 15

Increase/ (Decrease) in Accounts Payable 16

Prior year Adjustments t4
Net Adjustments 584,885

Net cash flow from operating activities (29,702,371) 40,450r23O

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8 6,304,OOO o

Net cash flows from Investing Activities (6,304,00O) o
NET INCRIASE IN CASH AND CASH

EQUIVALENT
(36,006,377') 40,45O,23O

Cash and cash equivalent at BEGINNING of the
yeat t3

42,1911065 717401836

Cash and cash equivalent at END of the year 6r1841695 42,7911065

t7



-NATIONA L GOVERNMENT CONSTIT(]ENCI ES D EWLO PMENT FAND NGCD F)
GEM CONSTITUENCY

-Reports and Financial Statements
For the year ended June 30,2020

The accounting
anintegralpafi

policies and explanatory notes to these financial statements form
bf tne financiaf statemeirts. The NGCDF-GEM Constituency

financialstatements were approved on-Ist August 2O2O and
--t

TIUIT-

Fund Account Manager
Name: Mary Mwaki

National Sub - County Accountant
Narne: Carylus Ogolla
ICPAK Member Number: 93s
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